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BULLETIN
OF THE
AMERICAN INSTITUTE OF ACCOUNTANTS
135 CEDAR STREET, NEW YORK, N. Y.
JANUARY 15, 1930 SERIES B, No. 69
Annual Meeting of American Institute 
of Accountants
On November 30th officers of the Colorado 
Society of Certified Public Accountants held 
a meeting to select a committee for the pur­
pose of assisting in arrangements for the 
annual meeting of the American Institute of 
Accountants, which is to be held at Colorado 
Springs September 15 to 18, 1930. William 
J. Thompson of Denver was appointed 
chairman of the committee. The Institute’s 
committee on meetings, of which Clem W. 
Collins is chairman, is working in coöpera- 
:ion with the Colorado society’s committee 
n making plans for the meeting.
In the December, 1929, issue of the Bulle- 
in members were requested to offer their 
opinions of the advisability of forming a 
special party to travel from the east to 
Colorado Springs at the time of the meeting. 
A suggested itinerary was outlined for such a 
trip. The officers of the Institute would 
welcome comments which might be of as­
sistance in making plans satisfactory to all 
concerned.
Railroads have expressed willingness to 
arrange tours of from seven to fifteen days if 
a special party is organized. Such tours 
would permit members to visit such places 
as Pikes Peak, Cheyenne Mountain, Rocky 
Mountain National Park, Fort Collins, 
Loveland, Big Thompson Canyon, Horse­
shoe Park, file scenic Fall River Road 
and the Continental Divide at Millner’s 
Pass, the head waters of the Colorado 
River, Grand Lake, Clear Creek Canyon,
Idaho Springs, Denver’s Mountain Parks 
and Lookout Mountain, the city of Denver 
and, of course, the vicinity of Colorado 
Springs. The number of places that could 
be visited would depend, of course, upon the 
duration of the tour finally selected. Mem­
bers who have mentioned the matter seem to 
feel that the meeting will provide an excel­
lent opportunity for such excursions in the 
west and it would be most helpful if more 
members would send in their comments.
American Institute Examinations
Approximately nine per cent. of the 
candidates passed the examinations of the 
American Institute of Accountants held 
November 14th and 15th under the auspices 
of twenty-eight cooperating state boards of 
accountancy. About thirteen per cent. of 
the candidates were conditioned in one sub­
ject and seventy-eight per cent. failed.
At a recent meeting the board of exami­
ners fixed May 15 and 16, 1930, as the dates 
for the spring examinations of the American 
Institute of Accountants. Applications for 
admission to the Institute should be sub­
mitted by March 15th if the applicants wish 
to sit at the spring examinations.
Changes in Institute’s Official 
Personnel
Under date of December 31, 1929, the 
president of the American Institute of 
Accountants sent the following letter to 
every member and associate, explaining
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certain changes in the Institute’s official 
personnel:
To the Members and Associates of the 
American Institute of Accountants:
G e n t le m e n :
The Executive Committee of the Institute has 
authorized certain changes in the official personnel 
and has requested me to communicate to all the 
membership the reasons which have induced the 
changes and the purposes which are to be accom­
plished.
Last summer, the Committee was approached by 
The Century Company of New York, a well known 
and highly regarded publishing house, with a pro­
posal to undertake a systematic scheme of book 
publication in the field of accountancy. The matter 
was brought before the Council at its meeting on 
September 19, 1929, and after some discussion was 
referred to the Executive Committee with power.
The Executive Committee appointed a special 
subcommittee, consisting of Joseph E. Sterrett, 
Arthur H. Carter and T. Edward Ross, to consider 
the agreement for publication suggested by The 
Century Company and to make any other sugges­
tions which might seem requisite to efficient ac­
complishment of the purposes of the proposed 
contract. The special committee recommended 
that the Executive Committee approve the form of 
contract which was suggested, with certain modifica­
tions, and the executive officers of the Institute 
were authorized to sign the contract. This was 
done on November 30, 1929.
Subsequently the special committee rendered a 
further report from which I quote the following 
paragraphs:
“In order to carry out in an effective manner 
what your subcommittee deems to be an adequate 
publication programme, it is thought essential 
that the editor be relieved of the detail work of the 
secretaryship of the Institute in order that he 
may devote his entire time and efforts to the con­
duct of the publication programme. When the 
Institute was organized in 1916 it seemed unavoid­
able that, for the time being, the duties of the 
editor and of the secretary should be combined, but 
with the growth of the Institute in members and in 
financial strength and influence, your subcommittee 
believes that the time has come, and that the execu­
tion of the contract with The Century Company 
makes necessary a separation of these functions. 
Fortunately, such a separation can be made without 
difficulty. In Mr. A. P. Richardson, who has had 
charge of the editorial work of the Institute for 
nearly twenty years, we have a man familiar with 
the Institute's field of publication and devotedly 
loyal to the Institute in every way, who is admirably 
equipped to carry to success such an enlarged pub­
lication programme as is contemplated. Also in 
Mr. John L. Carey, who has served the Institute as 
assistant secretary since June 22, 1925, we have 
available a man who can carry on the work of the 
secretary’s office in a way that will be satisfactory 
to every member of the Institute. Your subcom­
mittee believes that the enlargement of its publica­
tion programme and the changes in organization 
recommended above will greatly enhance the value 
of the service rendered by the Institute to its
members and to the profession at large. Your sub­
committee believes, also, that its recommendations 
are a logical development of the principles upon 
which the Institute was formed and upon which its 
financial stability has been furthered by the con- 
tributions made to the endowment fund.”
At a full meeting of the Executive Committee 
held December 18, 1929, the report of the subcom­
mittee was carefully considered. Its adoption 
was approved by everyone present, and accordingly 
the changes which are suggested in the report have 
been made and will become effective January 1, 1930.
In reporting this matter to the membership I 
feel it incumbent upon me to make it clear that the 
changes are authorized with the sole purpose of 
making it possible to carry out in the most effec­
tive manner the enlarged plan of publication which 
has been adopted and to that end to relieve Mr. 
Richardson of a portion of his work which for 
some time he has expressed a desire to relinquish so 
that he may devote himself to the literary and edu­
cational part of the Institute’s activities.
There are also plans for an increasing amount of 
research which will be directed by Mr. Richardson. 
He will be in control of the editorship of all maga­
zines, books, etc., issued either by the Institute or by 
The Century Company for the Institute.
The Executive Committee wishes me to add that 
it expects that the Institute shall continue to have 
available the advice and assistance which Mr. 
Richardson’s long experience and intimate knowl­
edge qualify him to render and that Mr. Richardson 
will hold himself in readiness to render any as­
sistance which may be required by any officer or 
committee of the organization.
Mr. Carey has been with the Institute for several 
years as assistant secretary and has demonstrated 
his ability to render the secretarial services which the 
Institute requires. We are fortunate in finding one 
so admirably suited to carry on the duties of Secre­
tary.
Andrew Stewart, who had served the Institute as 
treasurer since his election in September, 1928, has 
notified the Institute that he is about to leave pro­
fessional accountancy to take a partnership in a 
firm of investment bankers, and he has expressed 
his desire to be relieved of the duties of the treasurer- 
ship. In the circumstances it seemed to the Execu­
tive Committee necessary to accept his resignation 
and this was done with genuine regret.
The Committee has appointed Allan Davies of 
New York to serve as acting treasurer until the 
meeting of Council to be held April 14, 1930. Mr. 
Davies has signified his acceptance of the appoint­
ment.
I bring these matters to the attention of the 
membership in the confident hope that the changes 
which have been made will promote the fundamental 
purposes for which the Institute is created and will 
make possible a far more effective service to the 
whole community.
On behalf of the Executive Committee I bespeak 
the cordial cooperation of all members and as­
sociates of the Institute in carrying forward the new 
activities which are being undertaken.
Yours faithfully,
F rederick  H . H u r d m a n , President. 
December 31, 1929.
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Leon Brummer
Leon Brummer of New York, a member of 
the American Institute of Accountants and a 
certified public accountant of New York 
died on November 30th. Mr. Brummer had 
been a member of the American Association 
of Public Accountants, the Institute’s prede­
cessor. He was secretary of the New York 
State Society of Certified Public Ac­
countants from 1899 to 1908. At the time 
of his death he was practising on his own 
account.
Institute Member Offers Files of Tax 
Service
A member of the American Institute of 
Accountants has offered to any other mem­
ber who wishes them files of Corporation 
Trust and Prentice-Hall tax services (1918- 
26). The recipient would be expected to 
pay shipping expenses. Any member who 
wishes to take advantage of this offer should 
communicate with the offices of the In­
stitute.
“Conduct of an Accounting Practice”
In accordance with previous announce­
ments, the pamphlet reprints of discussion 
at the 1929 annual meeting of the American 
Institute of Accountants, entitled “ Conduct 
of an accounting practice,” were placed on 
sale last month at a price of 25 cents each, 
after a free copy had been sent to each 
member and associate of the Institute. 
Many orders have been received, and as the 
number of sales is in excess of expectations it 
is suggested that members who wish to 
purchase extra copies of the pamphlet do so 
at the earliest opportunity.
California Building and Loan Associa­
tions Must Be Audited Annually by 
Certified Public Accountants
The building and loan commissioner of 
California, Charles A. Whitmore, issued an 
order under date of November 26th that 
thereafter every California building and 
loan association would be required to have a 
complete audit of its books and records 
made each year by a certified public ac­
countant, who must first be approved by 
the building and loan commissioner, and 
that a copy of the report of such audit be
furnished to the commissioner. The letter 
containing the order reads as follows:
November 26, 1929.
To all building and loan associations of California:
Hereafter every California building and loan 
association will be required to have a complete audit 
made of its books and records each year by a 
certified public accountant, who must first be ap­
proved by the building and loan commissioner, and 
a copy of the report on such audit furnished to the 
commissioner.
Said audit shall entail the verification of all the 
assets and liabilities of the association, the loans to 
be verified by an inspection of each note and title 
policy, and the loan balances to be verified by corre­
spondence with a sufficient number of borrowers to 
constitute a satisfactory test check; the liabilities 
to likewise be verified by correspondence with a 
sufficient number of creditors and stockholders to 
constitute a satisfactory test check; the various 
detail accounts to be balanced against their respec­
tive control accounts; etc.
The audit report must include a balance-sheet 
with the auditor’s certificate certifying to its correct­
ness, a statement of income and expenses for the 
current period’s operations, a list of bond holdings, a 
list of real-estate holdings, a list of loans delinquent 
3 months or more, and such other information as the 
auditor may deem pertinent.
Every association that has not had a thorough 
audit of its books and records by a certified public 
accountant within the last 12 months, is hereby 
ordered to have such an audit commenced within 
the next 30 days, and all other associations are here­
by ordered to have their books so audited within 12 
months from the date of such last previous audit.
Chas. A . W hitm ore, 
Building and Loan Commissioner.
In an address before the Los Angeles 
chapter of the California State Society of 
Certified Public Accountants on December 
16th, Clair H. Barnes, himself a certified 
public accountant and chief examiner in 
charge of the southern division of the office 
of the California state building and loan 
commissioner, said that the order was pre­
cipitated by irregularities discovered by the 
authorities, which had resulted from care­
lessness and lack of formal control of the 
finances of the association concerned. He 
said that the commissioner decided that the 
time had come to require of every associ­
ation under his supervision an annual audit 
sufficiently thorough to reveal any irregulari­
ties which might exist.
The authority under which the order was 
issued is section 645 of the civil code, requir­
ing that a full report of the affairs and 
condition of each association be made to the 
commissioner and that “every association
3
Bulletin of American Institute of Accountants
shall make any further report which the 
said official or officials may require, and in 
such form and as to such matters relating to 
the conduct of the business of the association 
as such official or officials may designate.”
In order to be certain that this order was 
in the province of the commissioner, how­
ever, the attorney-general of the state of 
California, U. S. Webb, was asked for an 
opinion. The attorney-general wholly sus­
tained the action of the commissioner under 
the section of the civil code which has been 
mentioned. His opinion, which is as fol­
lows, indicates that the building and loan 
commissioner has authority to require such 
an annual audit as his order provides:
December 10, 1929. 
Honorable Charles A . Whitmore,
Building and Loan Commissioner,
417 South Hill Street,
Los Angeles, California.
D e a r  S i r :
I have before me your communications of the 2nd 
and 5th instant, relating to the recent ruling of 
your department requiring all building and loan 
associations to have a complete audit of all books 
and records made annually by a certified public 
accountant to be approved by the commissioner.
You advise that one of the reasons actuating you 
in requiring this procedure was the conditions which 
were revealed to your office through an examination 
of the affairs of a certain building and loan associa­
tion. It appeared in that case that the assets of 
the association had been dissipated to such an extent 
as to render it unsafe and you were required to take 
charge of its affairs. If an annual audit had been 
made by a competent certified public accountant 
no such state of affairs could have existed.
It appears from your communication that certain 
accountants have objected to your ruling and that 
these objections are based upon the ground that the 
same is unnecessary and that you have directed the 
audits to be made by a certified public accountant 
and therefore your action is arbitrary and dis­
criminatory and in excess of the powers conferred 
upon the building and loan commissioner.
All building and loan associations doing business 
in this state are expressly declared to be under the 
supervision and control of such official or officials 
as are by law vested therewith. (Civil Code, 
section 644.)
Certain annual reports are required by law to be 
made to the commissioner under the provisions of 
section 645 of the Civil Code and section 16 of an 
act of the legislature approved April 5, 1911 
(Statutes 1911, page 607), and the acts amendatory 
thereof.
It is further provided in section 645 of the Civil 
Code as follows:
"Every association shall make any further 
reports which the said official or officials may re­
quire, and in such form and as to such matters 
relating to the conduct of the business of the as­
sociation as such official or officials may desig­
nate.”
In the exercise of its prerogative the legislature 
of the state of California has seen fit to establish 
certain standards of accountancy by an act approved 
May 23, 1901 (Statutes 1901, page 645), and for 
the purpose of carrying out its intention created a 
state board of accountancy with power to issue 
certificates of qualification to persons to practise as 
certified public accountants.
The objection has been made, as heretofore noted, 
that your ruling requires the audit by a certified 
public accountant. In other words, by persons who 
have complied with the provisions of the act relating 
to accountancy and who have been found possessed 
of the required degree of skill and learning and are 
therefore holders of certificates of qualification issued 
by the state of California.
There is no presumption that a public officer in 
the exercise of his jurisdiction acts either in a dis­
criminatory or arbitrary manner or that he is ac­
tuated by any motives other than the desire to 
vigilantly perform the duties of his trust for the bene­
fit of those institutions and persons for which his 
office was created. Building and loan associations 
are somewhat akin to banking institutions in that 
they are the custodian of the funds of a large per­
centage of the citizens of this state, and if experience 
has convinced you, as the supervising officer over 
these associations, of the necessity of such annual 
audits, your decision in that regard, in my opinion, 
can not be questioned. Therefore, in so far as the 
objection is made that the order is unnecessary I am 
of the opinion that your decision in that particular 
is final.
The fact that your department requires some 
standard of accountancy on the part of the persons 
making these audits is not in my opinion either 
arbitrary or discriminatory.
I am well aware of the fact that undoubtedly there 
are many accountants in this state who possess the 
required degree of experience and learning to enable 
them to procure certificates of qualification, but who 
are not certified public accountants. The question, 
however, whether these accountants are qualified 
is not a matter which you are required to pass upon 
and in my opinion you have the undoubted right to 
adopt the state standard of accountancy and 
require the audits of these associations to be made 
by persons who have qualified as certified public 
accountants.
That it is of great public importance to safeguard 
the property, funds and deposits of building and 
loan associations can not be questioned and your 
department is charged with the duty of the super­
vision of these institutions to accomplish this re­
sult. The mere fact that a great number of building 
and loan associations have for years been audited 
by others than certified public accountants to the 
entire satisfaction of their officers, directors and 
members is no legal objection to your order, nor does 
it necessarily lead to the conclusion that your 
action is either arbitrary or discriminatory. The 
protests which have been made upon this ground 
as appear from the enclosures submitted with your 
communication, it is singular to note, are not made 
by the interested parties, namely the building and 
loan associations who are the custodians of the funds 
of the public, but on the contrary the protests of 
individual accountants who have not secured the 
certificates of qualification required by the statute
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to entitle them to practise as certified public ac­
countants.
For the reasons hereinbefore given, I am of the 
opinion that the ruling can not be questioned as 
being unnecessary, arbitrary or discriminatory or 
an exercise of powers in excess of the jurisdiction of 
the building and loan commissioner.
Yours very truly,
U. S. W ebb, Attorney General, 
B y C h a r le s  A . W etm ore, Jr., Deputy.
Macallen Decision Not Effective in 
California
The decision of the supreme court of the 
United States in the case of Macallen Com­
pany v. Commonwealth of Massachusetts is 
not applicable to the tax laws of California, 
according to a statement by Reynold E. 
Blight, a member of the American Institute 
of Accountants and franchise-tax commis­
sioner of California. The effect of the 
Macallen decision was apparently to invali­
date excise-tax laws of Massachusetts which 
taxed business corporations on income re­
ceived from the obligations of the United 
States and from federal farm-loan bonds, as 
well as tax-exempt county and municipal 
securities.
Mr. Blight’s letter is, in part, as follows:
“In your November Bulletin you quote a letter 
from the committee on legislation of the Massa­
chusetts Society of Certified Public Accountants, re­
lating to claims for abatement as a result of the 
Macallen decision.
“There seems to be a general impression that the 
Macallen decision has rendered invalid the provision 
in any and all state franchise-tax acts, in which the 
franchise tax is determined according to or measured 
by the net income of the bank or corporation, that 
requires that income from so-called tax-exempt 
securities shall be included in the gross income.
“So far as California is concerned it is held that 
the history and phraseology of the California bank 
and corporation franchise-tax act are sufficiently 
different from the Massachusetts act to justify 
the belief that the supreme court will come to a dif­
ferent decision upon a test case based upon the 
California act.
“Therefore, until such action is brought and the 
United States supreme court has rendered a decision, 
the franchise-tax commissioner, acting under the 
opinion of the attorney general, is demanding the 
inclusion of income from tax-exempt securities in the 
gross income.”
Subjects Discussed by Accountants 
in 1929
The Federal Reserve Board pamphlet 
“Verification of financial statements” seems 
to have been the favorite topic of discussion
at meetings of public accountants during 
1929. Reports in the Bulletin of the 
American Institute of Accountants show 
that at nine meetings of accountants’ 
organizations in various parts of the country 
this pamphlet was the chief subject of discus­
sion. At some of these meetings bankers 
were present by invitation.
The papers read at the international 
congress on accounting, questions of inven­
tory verification, and problems of local taxa­
tion were next in order of frequency among 
subjects considered at accountants’ meet­
ings.
Some of the technical questions discussed 
at other meetings were consolidated balance- 
sheets, the effect of mergers on accounting 
practice, inventories, valuation of fixed 
assets, problems of depreciation, the monthly 
audit, surplus and dividends and auditors’ 
certificates.
Federal Court May Appoint Auditor 
and Admit Report in Evidence
The United States district court, district 
of Delaware, asserted in the case of Oklahoma 
Gas & Electric Co. v. Bates Expanded Steel 
Truss Company, that federal district courts 
have the power, when it is reasonably 
necessary, to appoint an auditor, even with­
out consent of the parties, to aid in proper 
consideration of a case by court and jury. 
The auditor’s report may be admitted as 
prima-facie evidence of the matters therein 
set out, according to the opinion. “ The 
power of appointment,” said the court, “ is as 
broad as the necessity therefore. The 
powers conferred upon an auditor by the 
order of reference may be broad. When 
properly authorized by the order of reference 
his findings may even include whether and 
to what extent the defendant is or is not 
liable to the plaintiff. Yet an auditor is not 
an arbitrator. He has no absolute and 
uncontrolled power. If one or more of his 
findings appear to the court, upon the facts 
reported by him, to be erroneous in the 
matter of law, his report may be rejected 
entirely or the erroneous portion may be 
stricken out, leaving the rest to have its 
proper weight and effect. In proceedings 
before him, the parties have the right to the 
benefit of the rules of evidence. If a portion 
of the evidence upon which he bases his con-
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clusion was not properly admissible, the 
party objecting to its admissibility may 
before, but not at, the trial move to recom­
mit the report to the auditor for correction.”
Bids for Municipal Audits
The tendency of municipalities to award 
auditing engagements to the least qualified 
auditors and the gradual decrease in the 
standard of fees for audits are the two 
greatest dangers of the practice of bidding 
for municipal engagements, according to a 
paper by George Ford, presented at a meet­
ing of the Florida Institute of Accountants 
on December 5th. Continued competitive 
bidding, year after year, may be expected 
gradually to lower the fee which the client 
feels is sufficient, Mr. Ford said. He re­
ferred to several legal opinions, among which 
was one from the attorney general of Florida, 
stating that statutes requiring public work to 
be let only on contract after competitive 
bidding have no application to personal 
professional services, with particular refer­
ence to auditing.
Specific instances of contracts for munici­
pal audits made at a fee which judged by 
common professional standards would be 
inadequate for professional services of a high 
order were cited by Mr. Ford.
In conclusion he said that the practice of 
bidding for municipal audits tends to cheapen 
the accountant in the eyes of the public 
as well as to jeopardize the scale of his 
fees for commercial engagements. Bidding, 
while it may not be technically unethical in 
itself, has a tendency to create situations 
from which unethical acts may proceed and 
as a whole, in Mr. Ford’s opinion, it is un­
professional. Poor performance may be 
the result of inordinately low fees obtained 
by bids. Mr. Ford offered the suggestion 
that the state society of certified public 
accountants and the state board of account­
ancy might find means of protecting the 
profession and the public against the ill 
effects of a practice so detrimental to the 
interests of both.
Unified System of Accounting for Ohio
Announcement has been made that a new 
centralized accounting system for the state 
government of Ohio will be installed in the 
near future.
Inclusion of Overhead in Production 
Costs
An organized debate on the proposition, 
“Resolved, that production costs should 
include actual overhead in preference to 
budget overhead,” took place at a joint 
meeting of the Philadelphia chapters of the 
Pennsylvania Institute of Certified Public 
Accountants and the National Association of 
Cost Accountants, November 15th. The 
affirmative side, consisting of George W. 
Wilkinson, Michael H. Sigafoos and Clar­
ence L. Turner, declared that proprietors, 
bankers and the tax authorities rely on 
books of account based on actual t ransac- 
tions. They maintained that budgeted 
overhead is merely guesswork, inasmuch as 
future sales must be forecast, normal pro­
duction must be estimated and, accordingly, 
overhead items must be estimated too. 
Actual overhead expenses, they continued, 
are allowable deductions for income-tax 
purposes, while budgeted expenses are not. 
The real value of a cost system is its reflec­
tion of the actual operating costs of a going 
business.
The speakers for the negative, Arthur W. 
Marshall, Verl L. Elliott and Walter Ca- 
menisch, said that if plant overhead was 
distributed on an actual basis, the cost of 
production during a certain month of ex­
tensive repairs would absorb a good deal of 
the expense, while in a following month, 
with perhaps fewer repairs, the costs would 
be much lower. Monthly repairs, they 
said, are made for future as well as past 
service and not only for the month in which 
they occur. Depreciation, insurance and 
similar items, they maintained, are bud­
geted, and budgeted overhead is merely 
another item in the same category.
Auditors May Take Place of Directors 
in Bank Examinations in Wisconsin
An amendment to the bank law of Wis­
consin, effective in 1929, provides that an 
audit of a bank by an auditor approved by 
the commissioner of banking, who may pre­
scribe the scope of the survey, may be sub­
stituted for the semi-annual examination by 
a committee appointed by the board of 
directors as was formerly required by the 
law.
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Accountants and Bankers Meet in 
Pittsburgh
A joint meeting of chapters of the Ameri­
can Institute of Accountants, the Pennsyl­
vania Institute of Certified Public Account­
ants, the Robert Morris Associates and the 
National Association of Cost Accountants, 
at which 300 representatives of the various 
societies were present, was held in Pitts­
burgh, December 10th. The principal ad­
dress at the meeting was made by C. Oliver 
Wellington, of Boston, whose subject was 
“ Inventory control and verification.” Mr. 
Wellington’s address was followed by gen­
eral discussion.
Annual Meeting, American Associa­
tion of University Instructors in 
Accounting
The annual meeting of the American 
Association of University Instructors in 
Accounting was held at the Hotel Raleigh, 
Washington, D. C., December 27 and 28, 
1929.
The first session was devoted to discussion 
of appreciation under the chairmanship of 
John R. Wildman, and a paper entitled 
“What is appreciation?” by C. C. Carpenter 
opened the meeting. E. R. Dillavou de­
livered an address entitled “ Is appreciation 
available for dividends?” which was fol­
lowed by “Should appreciation be brought 
into the accounts?” by C. A. Fryxell. 
Louis O. Foster discussed the question 
“ Is appreciation a depreciating element?” 
A summary of the papers and discussion was 
compiled and presented by A. C. Littleton.
In the afternoon of the first day’s meeting 
H. T. Scovill acted as chairman at a round­
table discussion of accounting instruction in 
commerce schools. G. A. MacFarland, H.
A. Heckman and H. W. Gray spoke on 
elementary courses; J. H. Dohr and R. S. 
Wilcox discussed cost-accounting courses, 
and E. J. Filbey and J. V. Toner addressed 
the meeting on “The tax course.” Auditing 
courses were discussed by W. J. Goggin, A.
H. Rosenkampf and J. B. Taylor, and W. J. 
Graham, J. B. Heckert and A. H. Rosen­
kampf spoke on specialized courses.
At the round-table conference on depreci­
ation, at which James P. Adams was chair­
man, Perry Mason read a paper on account­
ing for current depreciation, John Bauer dis­
cussed depreciation and public-utility valu­
ation, and James C. Bonbright spoke on 
"The concept of depreciation as an account­
ing category.”
The topic of discussion at the last session 
of the meeting was “The place of accounting 
in non-commerce schools.” James A. 
Campbell, L. L. Shaulis and John Hanslein 
discussed the small liberal arts college and 
R. A. Stevenson spoke on the school of 
engineering.
In addition to the foregoing discussions 
papers were read on “University account­
ing” by Ira N. Frisbee, and “Cost analysis 
for hospitals” by C. Rufus Roem.
Officers were elected for the ensuing year 
as follows: president, A. H. Rosenkampf; 
vice-presidents, R. A. Stevenson, J. P. 
Adams and Howard C. Greer; secretary- 
treasurer, Charles F. Schlatter; editor, 
Eric L. Kohler.
Hotel Accountants Elect Officers
At the annual meeting of the Hotel 
Accountants Association of New York held 
December 17, 1929, the following officers 
were elected: president, R. Schickler; first 
vice-president, Louis A. Bruty; second vice- 
president, William J. Forster; secretary,
B. D. Kelly; treasurer, Stewart Brown. 
Thomas E. Ross and Howard N. Taylor 
were elected members of the board of di­
rectors, which in addition to the officers also 
includes M. Rappaport and Jean G. Walsh.
Thirteen-month Calendar Adopted 
for 1930
Sears-Roebuck & Co. have announced the 
adoption of the thirteen-month calendar for 
a year or two in order to determine its value 
in the regulation of business affairs. The 
new calendar was to be effective in all in­
ternal affairs of the company beginning 
January 2nd.
Farm Accounting Increases Profits
It has been reported that the standardized 
system of accounting used by the Illinois 
College of Agriculture has substantially in­
creased the net income of a group of 200 
farmers who adopted it. The group formed 
an association to share the expense of em­
ploying an accountant to devote his entire 
time to the accounts of the members.
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The council of the Society of Incorporated 
Accountants and Auditors has unanimously 
elected Henry Morgan as president and 
Edward Cassleton Elliott as vice-president 
of the society. Mr. Morgan succeeds 
Thomas Keens, who has served as president 
for more than three years.
New Officers of Society of Incorporated
Accountants and Auditors
Independent Audit of State Auditor’s 
Office Requested
According to press reports the state audi­
tor of Mississippi, in his biennial report to 
the legislature, has requested that an outside 
auditor be authorized to conduct an exami­
nation of his office, since the state auditor’s 
department has charge of the audit of all 
other departments.
STATE LEGISLATION
Nine State Legislatures Open Regular 
Sessions in 1930
The legislatures of nine states and of 
Porto Rico will sit in regular session during 
the current year. Following are the dates 
at which these legislatures have convened 
or are expected to begin their sessions:
Kentucky, January 7, 1930 
Louisiana, May 12, 1930 
Massachusetts, January 1, 1930 
Mississippi, January 7, 1930 
New Jersey, January 14, 1930 
New York, January 1, 1930 
Porto Rico, February 10, 1930 
Rhode Island, January 7, 1930 
South Carolina, January 14, 1930 
Virginia, January 8, 1930.
There has as yet been no report of 
accountancy legislation introduced in any 
legislatures already in session.
Massachusetts
A bill was introduced in the Massachusetts 
legislature January 6th, prohibiting banks 
and trust companies from furnishing legal 
information or legal advice. The bill would 
forbid corporations to practise or hold them­
selves out as entitled to practise law, or to 
draw agreements for legal documents not 
related to their lawful business, or to give 
legal advice or legal information.
STATE BOARDS OF ACCOUNTANCY
Minnesota
Herman C. J. Peisch has been appointed a 
member of the Minnesota state board of 
accountancy. He succeeds Emil Kroeger.
New Jersey
As a result of examinations in New Jersey 
in November, 1929, the following candidates 
have been recommended for certified public 
accountant certificates: Benjamin E. Anti- 
noph, Nathan R. Caine, Robert S. Carter, 
James N. Connolly, William D. Cranstoun, 
David Deutsch, Joseph Froggatt, Jr., Sam­
uel Gross, Herman Horowitz, Ralph S. 
Johns, John Kearns, Philip Kesselman, 
Alexander King, Ephraim Klein, Archie 
Kurlantzick, Samuel J. Lamansky, Nathan
D. Linn, William Margulies, Frank C. 
Merklein, Henry G. Nilsson, Henry M.
Olsen, Louis Rappaport, Benjamin Rosen­
berg, Irving J. Rosenfelt, Edward Schweick- 
hardt, Louis A. Simon, Louis Sussman, 
Benjamin E. Westervelt, Walter B. Wilson, 
William H. Vankirk, Sidney H. Zauber.
Virginia
In the C. P. A. examinations of Virginia 
held November 18, 19 and 20, 1929, the 
following candidates were successful: Frank 
S. Calkins, R. Benjamin Cheatham, A. R. 
Coleman, Chas. A. G. Dawe, Walter A. 
Edwards, Jr., C. B. Flow, Samuel Miller 
Foster, Walter H. Franks, Robert F. Good­
win, Alfred N. Hilton, Raymond V. Hull, 
Edna Elizabeth Hummer, Arthur Joel 
Jackson, C. M. Jones, A. R. Kennett, H. M. 
Lee, A. B. Richardson, J. Garland Rowlett, 
Ray R. Shepherd, W. M. Stockner.
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Washington
The following candidates passed the 
certified public accountant examinations 
conducted by the Washington state board of 
accountancy in November, 1929: E. B. Arn­
ett, Edward O. Jensen, John L. Johnson,
G. Donald Smith, Harold L. Scott and 
Fred Siegel.
Wisconsin
The following candidates passed the C. P. 
A. examinations of Wisconsin last fall: Wil­
liam J. Burke, Arthur Finnell, Fred W. 
Grunwald, Louis V. Heller, M. C. Holachek, 
Lawrence Kakatsch, Arthur H. Knorr, I. J. 
Schulte, H. A. Stoltenberg, E. L. Vanderjagt, 
Herman Wendorf and William B. Zellmer.
NEWS OF LOCAL SOCIETIES
California Society Honors Outstanding 
Examinee
A special meeting of the California State 
Society of Certified Public Accountants was 
held at the Palace hotel, San Francisco, 
December 17th, for the purpose of present­
ing the John F. Forbes medal to the candi­
date receiving the highest grade in the C. P. A. 
examinations of the state. One hundred 
and eleven persons attended the meeting. 
The medal was awarded to Myron J. 
Boedeker. Mr. Boedeker is 27 years of age 
and is a graduate of Northeastern Uni­
versity. William Dolge made the presenta­
tion address. He said in part:
“It cannot be iterated too often that the C. P. A. 
examination is not a competition, not an elimination 
contest, that it is the gateway to the practice of 
professional accountancy, open to every citizen of 
good moral character. The future of the profession 
is even now passing to the hands of these men, the 
newly fledged C. P. A.’s whom we have as our 
honored guests tonight. Surely we are not mistaken 
in hoping and believing that this year’s medalist, 
and his colleagues, will deem it their duty to cherish 
the highest ideals and by emulating the leaders of 
today and yesterday, become the profession’s 
greater leaders on the morrow.
“To keep the gateway open to the deserving, closed 
to the undeserving; to reject, and if necessary to 
eject, the unworthy, is a task becoming increasingly 
difficult with the passing years and the increase in the 
number of candidates and the number of C. P. A.’s.
“The solution of this problem does not lie in raising 
the C. P. A. examination standard to unpassable 
heights, it does not lie in barring out 100 ambitious 
and deserving candidates in order to protect the 
public and the profession against one potential 
scoundrel. The solution is paradoxically both more 
facile and more difficult—it lies in protecting the 
fair name of the profession from the fourflusher in 
accounting, the blood-brother of the shyster in law 
and the quack in medicine. That protection is your 
responsibility and mine.
"The responsibility of every C. P. A. to attack 
indecency and crime in accounting—through the 
medium of the state board and the state society—
is based primarily upon the responsibility of every 
honest citizen or organization of citizens, to combat 
indecency and lawlessness. Morally and ethically 
there can be no question of this responsibility. 
Materially and selfishly our livelihood depends upon 
the faith and confidence the public has in our char­
acter, our integrity—not only as individuals, but 
as a profession. We have had recent proof, public 
proof of this. Less than three weeks ago the state 
building and loan commissioner, Honorable Charles 
Whitmore, issued a peremptory order that every 
building and loan association in California must have 
its accounts audited at least once a year by a certi­
fied public accountant—a C. P. A. approved by the 
commissioner. The old order changes and keeps 
changing. There were 22 candidates in 1908 and 
36 in 1918, there were 285 in 1928. How many will 
there be in 1938?”
The meeting was followed by a meeting 
of the San Francisco chapter of the society 
at which the subject of “The methods of 
embezzlement and their detection” was 
discussed. The histories of actual cases 
which had occurred in their own practices 
were recited by H. J. Cooper, William Dolge, 
Anson Herrick, F. C. Kohnke, Lewis Lilly, 
Herbert E. Nowell and I. Graham Pattinson.
Fresno Association of Certified Public 
Accountants
At the annual meeting of the Fresno 
Association of Certified Public Accountants 
on Wednesday, November 13, 1929, the 
following officers were elected: president, 
George W. Sims; secretary-treasurer, C. E. 
Bradford; member of the executive com­
mittee, C. Edwin Oyster.
Florida Institute of Accountants
The semi-annual meeting of the Florida 
Institute of Accountants was held at the 
Carling hotel, Jacksonville, Florida, on
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December 5th, 6th and 7th. After invoca­
tion by the Rev. Robert H. McCaslin, 
John T. Alsop, mayor of Jacksonville, gave 
an address of welcome. Walter Mucklow 
replied to the welcome.
After reports of officers and routine busi­
ness, a paper by George H. Ford on com­
petitive bidding for municipal audits was 
read by C. H. Goodrich. The paper was 
followed by discussion, as a result of which a 
resolution was adopted condemning the 
practice of bidding for municipal engage­
ments on a lump-sum basis and recommend­
ing that members of the institute submit a 
per-diem rate of not less than $25 whenever 
bids were requested.
The afternoon of the first day was devoted 
to a golf tournament.
At the opening session on December 6th 
A. P. Richardson, secretary of the American 
Institute of Accountants, spoke on the 
activities of the American Institute and the 
prospects of the accountancy profession. 
John L. Carey, assistant secretary of the 
American Institute, spoke on employment. 
Presidents of local chapters of the Florida 
Institute rendered reports and the meeting 
adjourned about noon.
At a luncheon of the Civitan club of 
Jacksonville on the same day, Mr. Richard­
son addressed the club on “The spirit of 
Christmas.”
On the evening of December 6th there was 
a banquet at the Carling hotel at which Mr. 
Mucklow was toastmaster and Mr. Richard­
son delivered the principal address.
A paper reviewing the discussion at the 
international congress on accounting, by 
Howard W. Gray of the University of Flor­
ida, was the feature of the session on De­
cember 7th. Orlando was selected as the 
place for the annual meeting of the Florida 
Institute in June, 1930.
Louisiana Society Offers Prizes to 
Students
The Society of Louisiana Certified Public 
Accountants recently adopted unanimously 
a resolution providing that cash prizes of $50 
and $25 be awarded to the students respec­
tively receiving the highest and the second 
highest marks in their senior years in the 
colleges of commerce and business adminis­
tration at Louisiana State University, Loy­
ola University and Tulane University. The 
universities concerned have accepted the 
offer and the first awards will be made by the 
society in 1930.
Laurence H. Sloan Addresses Massa­
chusetts Accountants
At a meeting of the Massachusetts So­
ciety of Certified Public Accountants, De­
cember 16th, Laurence H. Sloan, vice- 
president of the Standard Statistics Com­
pany spoke on “ Corporation profits; the 
past trend and the long-term outlook.” 
The audience, which numbered about 135, 
included bankers and business men as well as 
members of the society.
Mississippi Accountants Visit State 
University
Representatives of the Mississippi Society 
of Certified Public Accountants visited the 
college of commerce of the University of 
Mississippi on December 13th. Nelson 
Taylor delivered an address to the students. 
The visit was for the purpose of forming an 
acquaintance with the faculty and students 
of the university. At its annual meeting the 
society resolved to cooperate with the 
school of commerce of the state university 
in any way which might be of benefit.
Meeting of Kansas City Accountants
George W. Humphrey, state senator and 
sponsor of the accounting law passed by the 
Missouri legislature in 1909, was a speaker at 
a meeting of the Kansas City chapter, Mis­
souri Society of Certified Public Account­
ants, at the University club, Kansas City, 
December 2nd. His subject was “The ad­
vantages of state protection and regulation 
of the profession.”
Thornton Cooke, president of the Co­
lumbia National Bank, discussed the recent 
decline in stock-market prices, and F. R. 
Brodie spoke on changes in the state in­
come-tax law.
New York State Society Year-book
The New York State Society of Certified 
Public Accountants has published its year­
book for 1929. It contains a copy of the
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certificate of incorporation, lists of com­
mittees and members, reports of officers, re­
prints of the by-laws and the accountancy law 
of New York state, and names of members of 
the board of C. P. A. examiners and the state 
committee on grievances.
A footnote to the secretary’s report shows 
that at the date of publication of the year­
book the total membership of the society was
1,342.
Ohio Society Offers to Cooperate with 
Governor
The secretary of the Ohio Society of Certi­
fied Public Accountants has written to the 
governor of Ohio offering the services of 
members of the society to assist the gover­
nor’s citizens’ committee in promulgating a 
new taxation code for the state.
Pennsylvania Institute Bulletin on 
Inventory Verification
In a bulletin published by the Pennsyl­
vania Institute of Certified Public Account­
ants, the following three ways in which an 
accountant may treat the item of inventories 
are stated:
(1) Acceptance of the quantities and values of 
the inventory as determined by the client with a 
statement of qualification by the accountant to this 
effect.
(2) The amount of the physical inventory as 
determined by the client checked or test checked by 
the accountant for accuracy of prices, extensions 
and footings.
(3) A physical inventory taken under the super­
vision of the certified public accountant and verified 
completely as to final values.
In the first two instances it is stated that 
the accountant assumes no responsibility, 
or at least is responsible only to a limited 
extent, for the accuracy of the inventory 
values and that a qualification should appear 
in his certificate accordingly. By a physical 
inventory under his own supervision and a 
complete verification of values the certified 
public accountant may be in a position to 
certify the accuracy of the final result. The 
successive steps necessary in such an inven­
tory for complete verification are outlined in 
the bulletin. The value of continuous 
inventory control is emphasized. The bulle­
tin was printed for distribution to the 
business public in Pennsylvania.
Texas Society Approves Verification of 
Financial Statements
At the annual meeting of the Texas 
Society of Certified Public Accountants, 
reported in the Bulletin of December 16,
1929, the following resolution was adopted:
“ R e s o l v e d  that the Texas Society of Certified 
Public Accountants hereby expresses its approval 
and commendation of the outline of audit procedure 
as prepared by the committee of the American In­
stitute of Accountants and set forth in the revised 
bulletin of the Federal Reserve Board relative to the 
certification of balance-sheets;
“Be I t  F u r t h e r  R e s o l v e d , that a committee 
be appointed, of which committee the councilor 
of each district shall be an ex-officio member 
for the activities in his district, to urge the local 
chapters of this society, or the group of accountants 
where no chapter exists, to arrange and to cooperate 
with them in arranging meetings with the bankers 
and credit men’s association of the cities in which 
such chapters and/or accountants are located, for 
the purpose of explaining the scope of such audit 
procedure, and its relation to the certificate executed 
in certifying to balance-sheets and creating a better 
understanding between said bankers and credit men 
and the accountants.”
The following have been appointed chair­
men of committees of the Texas Society of 
Certified Public Accountants for the current 
year: L. B. Smith, legislation; B. S. Mothers­
head, commercial arbitration; Luke Garvin, 
public relations; E. R. Burnett, education; 
J. R. Nelson, cooperation with bankers; O. N. 
Richardson, cooperation with University of 
Texas, department of business research, in 
determining average financial and operative 
ratios; and Forrest Mathis, cooperation with 
other accountancy organizations.
Society of Accountants Formed in 
Vermont
On November 23rd certified public ac­
countants of Vermont met in Burlington to 
organize a state society. For some years the 
state board of accountancy had felt that 
Vermont should have a society to promote 
the interests of the accountancy profession 
and to maintain a high standard of ethical 
and professional conduct.
Orris H. Parker was elected president of 
the society, Francis C. Derby, vice-presi­
dent and Adrian E. Holmes, secretary- 
treasurer. The three officers constitute an 
executive committee which has been charged 
with the duty of drawing up by-laws to be 
submitted at the first annual meeting. 
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The society was given the name of the Ver­
mont Society of Certified Public Account­
ants.
Committee Appointments of Virginia 
Society
The president of the Virginia Society of 
Public Accountants has announced appoint­
ment of the following committees for the 
year ending August 31, 1930: committee on 
membership, Guy M. Scott, chairman; 
committee on arbitration, George T. Dur­
ham, chairman; committee on legislation,
A. M. Pullen, chairman; committee on 
auditing, C. M. Cluverius, chairman; spe­
cial committee on change in name of society 
and revision of constitution and by-laws, 
T. Coleman Andrews, chairman; special 
committee on education and publicity, J. A. 
Leach, Jr., chairman; special committee on 
relations with national societies, J. A. Ren­
nie, chairman; special committee in charge 
of spring meeting, A. F. Stewart, Jr., chair­
man; special committee on cooperation with 
state boards of accountancy, A. W. Burket, 
chairman; special committee on cooperation 
with American Arbitration Association, C.
S. Goldston, chairman; special committee 
on natural business year, W. P. Hilton, 
chairman.
Washington Society Considers Code of 
Ethics
A committee consisting of P. C. Davis, 
Paul R. Strout and C. L. Stone has been 
appointed by the Washington Society of 
Certified Public Accountants to consider a 
code of ethics for the society.
John M. Chambers has been elected 
secretary of the Seattle chapter, to succeed 
H. D. McGirr who has resigned.
SEATTLE CHAPTER RECOMMENDS REDUCTION 
IN FEES FOR AUDIT OF CHARITABLE 
INSTITUTIONS
The Seattle chapter of the Washington 
Society of Certified Public Accountants has 
recommended that audits of religious and 
charitable institutions be performed on the 
basis of regular fees less a reduction of 33 1/3 
per cent. The officers of the Seattle com­
munity fund have been informed of this 
decision of the chapter.
REVIEWS
P. W. R. GLOVER—“FINANCIAL STATE­
MENTS FOR CREDIT PURPOSES”
Paper read at the Forum of the New York 
Credit Men’s Association, New York, De­
cember 16, 1929.
Mr. Glover, after expressing pleasure at the op­
portunity of contributing to the community of 
interest between credit men and public accountants, 
and praising the custom of their respective societies 
in exchanging views on matters affecting both, called 
attention to the Federal Reserve Board pamphlet, 
“Verification of financial statements,” which, he 
said, would be helpful in indicating to the credit 
man and the banker what the accountant may be 
expected to cover during his examination. He rec­
ommended that the members of the New York 
Credit Men’s Association study the document in 
order to gain a clear understanding of the duties 
and responsibilities of the public accountant.
The dependence of credit men upon the balance- 
sheet alone as a basis for the extension of credit, he 
said, is unsound because the balance-sheet gives so 
little information on operations of a business from 
one period to another. The speaker said that it was 
encouraging to note a growing tendency of borrowers 
to furnish complete details of their affairs to credit 
men. He called attention to the difficulty of the
accountant whose examination is often restricted by 
the desire of the client to keep expenses at a mini­
mum, and he recommended that the credit man de­
mand the full details to which he is entitled.
In addition to the balance-sheet, the speaker con­
tinued, the credit man should have a profit-and-loss 
account covering operations of the period from the 
date of the preceding balance-sheet, and a surplus 
account showing the changes occurring during 
the same period. By comparison of statements of 
profit and loss of previous periods the current state­
ment makes it possible to form a definite opinion on 
the conduct and operation of the business and the 
desirability of extending credit to it. Earning 
power, Mr. Glover added, is most significant in con­
sidering extension of credit. Companies which 
may often show balance-sheets disclosing a satis­
factory financial position might be found to be on 
the downward grade if profit-and-loss statements 
for a number of years were inspected.
A statement showing the disposition of funds 
such as increased resources arising out of earnings, 
borrowed money, etc., would also be helpful to the 
credit man, the speaker continued. Questions 
which might occur to a credit man in considering a 
loan were indicated by Mr. Glover as follows: 
What amounts of salaries and commissions are the 
partners or officers drawing from the business? 
What is the dividend policy of the company? Are
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sufficient earnings retained in the business to take 
care of the normal expenses thereof?
The speaker recommended that the credit man in­
sist upon certification of the borrowers’ statements 
by a reputable public accountant, unless for good 
and sufficient reason the concern in question feels it 
unnecessary to have its accounts audited.
Inasmuch as the time allotted did not permit a 
detailed discussion of every item occurring in a 
merchant’s balance-sheet Mr. Glover limited his 
comments to receivables and merchandise inventory. 
He also mentioned the necessity of verifying the 
fact that money borrowed for the purpose of taking 
advantage of trade and cash discounts has been 
used for that purpose, and that the only accounts 
payable at the date of the balance-sheet are those not 
yet due. Questions arising in determination of cur­
rent position also received attention from the 
speaker. He stressed the necessity of drawing 
specific attention to all contingent liabilities. He 
also warned his audience against the credit criminal 
and indicated that the accountant and credit man, 
working together, might do much to reduce the 
number of fraudulent loans. Free consultation, 
with permission of the client, between the credit 
man and the accountant, the speaker said in con­
clusion, would facilitate a more stable condition in 
the financing of business.
W ILLIAM B. F RANKE— “W HY STAND­
ARDIZED ACCOUNTING?”
Address delivered at a meeting of the 
Association of University and College Busi­
ness Officers of the Eastern States, Washing­
ton, D. C., December 7, 1929.
Mr. Franke reminded his audience that a uniform 
accounting system for colleges and universities had 
been a subject of discussion for many years, and that 
considerable opposition to the principle of uniform 
accounting had shown itself. He said that in an 
attempt to ascertain existing conditions he had 
made an effort to compile statistics from the ac­
counts of a large number of institutions which might 
be considered representative. Ninety-three col­
leges and universities submitted figures in response 
to his request and the speaker said that he was 
astonished at the lack of uniformity disclosed by the 
variations revealed in the data submitted to him. 
Among the differences in classification of income and 
expense items which he found, Mr. Franke cited the 
classification of net tuition fees as income in some 
cases, while in others gross fees were called income, 
refunds being included in operating expenses. 
Again, while dormitory income was invariably shown 
separately, in some cases no attempt was made to 
accumulate dormitory expense in a separate ac­
count. In some cases, he continued, income from 
scholarship funds was included with other items of 
income and amounts expended for scholarships were 
included with other items of expense, or were de­
ducted from tuition fees. In still other cases, how­
ever, the income was credited direct to scholarship 
funds and disbursements were charged against these 
funds, with the result that neither income nor ex­
pense was shown in the operating statement. Capi­
tal expenditures out of current income, he continued, 
were sometimes charged to operating expenses and
sometimes to capital assets, depending upon whether 
or not the fund method of account was used.
Mr. Franke stated that there is absolute lack of 
uniformity in classifying items under such main 
headings as instruction salaries and expense, and 
administrative and general salaries and expense.
The speaker distributed among the audience re­
prints of analysis and classification of figures for 
74 educational institutions, which he believed fairly 
comparable in so far as main headings of income 
and expense were concerned. While he recognized 
the obvious criticisms of his figures and realized 
that the difficulties presented in his analysis made 
it impossible to prepare an ideal comparison, he 
nevertheless believed his work to be sufficiently 
trustworthy to be of general interest.
He pointed out that of the 74 institutions con­
cerned 3 ended the year financially even, 52 had 
an excess of income over expense and only 19 
had an excess of expense over income. His analy­
sis showed that the average amount of income 
for each of the 81,000 students represented was 
$620.56, of which 46 per cent. was contributed 
by the student, 29 per cent. was obtained from en­
dowment income and 25 per cent. from other in­
come. The statement of expense showed that the 
amount expended for each student was $10.90 less 
than the total amount of income for each student. 
Of the total expense 55 per cent. was for instruc­
tion salaries and expense, 11 per cent. for administra­
tive salaries and expense, 15 per cent. for property 
expense and 19 per cent. for other expenses. The 
speaker expressed the opinion that if a uniform 
accounting system, particularly a uniform chart of 
accounts, were in use in  all institutions, the com­
parable figures which could then be obtained would 
be of extreme value to university business officers. 
He said that it would be easy for institutions now 
operating under a modem accounting system to 
change to a uniform plan and that schools which 
do not now have adequate accounting systems would 
be all the more benefited by a uniform system.
STANLEY SPURRIER— “FACTS AND  FIG­
URES ON COMMERCIAL PROSPERITY”
Article published in The Credit World, 
November, 1929.
The most impressive feature of America’s un­
paralleled decade of prosperity, Mr. Spurrier says, 
is its widespread enjoyment by the various strata of 
the country’s social structure. Our prosperity 
has extended largely to all classes. The writer 
says that statistics on the economic development of 
the country during recent years are well worth 
study. Increase in production and sale of prod­
ucts in the class of luxuries is most significant 
in determining economic prosperity, inasmuch as 
the volume of so-called necessities is not greatly 
influenced by general prosperity.
In 1919, according to the writer, 1,658,000 pas­
senger automobiles were manufactured in the 
United States, of which 1,591,000 were sold in this 
country. In 1928, 3,821,000 passenger automobiles 
were manufactured, of which 3,452,000 were sold to 
domestic buyers, an increase of 117 per cent. The 
writer presents similar figures for the silk industry, 
mail-order houses and chain stores, all of which
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showed enormous increases in volume of business 
during the period under consideration, In refuta­
tion of the common reference to “profitless pros­
perity” in America, Mr. Spurrier offers data showing 
an increase of 137 per cent. in dividend payments in 
1928 as compared with 1919. While the period of 
increasing prosperity has not been without its quota 
of business failures, the article says that the total 
liabilities of firms failing in 1928 were approximately 
21 per cent. less than in 1922. The number of busi­
ness failures, he says, decreases during periods of 
advancing prices and increases during periods of fall­
ing prices.
In considering the effect of the recent economic 
development on the American worker, Mr. Spurrier 
says that wages had increased more than 118 per 
cent. in 1928 as compared with 1913. Despite the 
fact that improved industrial methods have elimi­
nated from agricultural, industrial and railroad pur­
suits more than 2,000,000 workers, these workers 
have been assimilated in the many new industries or 
in the expansion of old ones which has accompanied 
the great wave of prosperity.
The writer offers the opinion that instalment sell­
ing has played a vital part in the accomplishment of 
economic prosperity, facilitating mass production 
and mass distribution, although he admits that in­
stalment selling is in some cases abused.
HOMER G. GRAHAM—“LIABILITY OF 
TRANSFEREES”
Address delivered at a meeting of the 
Miami chapter, Florida Institute of Ac­
countants, November 19, 1929.
Mr. Graham said that section 280 of the revenue 
act of 1926, dealing with claims against trans­
ferred assets, has not received the attention from 
accountants which it deserves. He said that it is 
of prime importance and will doubtless have a 
prominent place in future court decisions. The 
new section, in effect, gives the government the 
right to assess a tax against a person other than the 
taxpayer, and to use all the summary or other pro­
ceedings now permitted in the collection of such 
taxes, according to the speaker. There is no doubt, 
Mr. Graham said, that the United States has the 
right to sue the transferee for an amount equal to 
that which the transferee received from any tax­
payer when the transferee received property without 
paying therefor a valuable consideration. What is 
disputed in various cases before the courts is the 
right to assess a tax against transferees and proceed 
to collect the tax with all the summary proceedings 
of tax collection. In section 280 of the 1926 act the 
law recognizes that the amount due the government 
from transferees is only a liability, but it provides
that the liability shall be assessed, collected and 
paid in the same manner and subject to the same 
limitations as in the case of a deficiency. The 
speaker said that by means of this section the 
government was seeking a short-cut. The provision 
in question, he said, repeated in section 311 of the 
1928 act, was doubtless intended to include as 
transferees heirs, legatees and devisees of a deceased 
person; assignees and grantees of any person or 
corporation; distributees of corporations, whether 
by way of ordinary dividends or by way of dissolu­
tion dividends; receivers, trustees, liquidators of 
corporations; fiduciaries and beneficiaries of trusts; 
and successors of corporations, under mergers, con­
solidations or other methods.
The speaker cited cases in which the government 
was attempting to enforce the sections in question. 
He mentioned the belief of some tax practitioners 
that this part of the law is unconstitutional, although 
the supreme court has not yet rendered an opinion 
on the question. It was the opinion of the speaker 
himself that the sections were unconstitutional and 
dangerous and should be eliminated from the in­
come-tax laws.
LOUIS D. BLUM—“SPECIAL INCOME-TAX 
FEATURES APPLICABLE TO WATER 
UTILITIES”
Address delivered before the Pennsylvania 
Water Works Association at Atlantic City, 
New Jersey, October 31, 1929.
The speaker announced that he would confine 
himself to special income-tax problems applicable to 
corporations operating water properties. Munici­
pally owned plants are exempt from federal income- 
taxes and, consequently, his remarks did not concern 
them, he said. The water industry has adopted 
a uniform classification of accounts, but the net 
income of such a company, as shown by its books, 
usually requires adjustment in order to ascertain the 
taxable income, Mr. Blum continued. The items 
requiring different treatment for tax purposes and 
for bookkeeping purposes, he said, are as follows: 
contributions for extensions, provisions for self- 
insurance, casualties, etc., retirement of bonds at less 
than face value, premiums on bonds sold, premiums 
on sales of capital stock, bond discount, discounts 
and premiums on sales of capital stock, capitalization 
of interest actually paid during construction, injuries 
and damages during construction, amortization of 
franchise costs, regulatory commission expenses, 
taxes during construction, gain or loss on sale or 
other disposition of property and depreciation.
Mr. Blum then outlined the peculiarities involved 
in the treatment of each of these items for tax pur­
poses.
EMPLOYMENT EXCHANGE
The employment exchange has been 
fortunate enough during the past month to 
effect the employment of several accountants 
in positions requiring higher qualifications 
than those of the ordinary staff accountant. 
It has been found that this is perhaps one of
the greatest advantages which the exchange 
can offer the profession—a means whereby 
men of long experience and excellent reputa­
tion, who for one reason or another desire to 
make a change in their positions, may be 
introduced through a dignified and confi­
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dential channel to prospective employers 
who are in need of just the talents they 
possess.
The supply of semi-senior and senior 
accountants is perhaps less this year than 
at any time in recent years, as far as the 
operations of the exchange make an estimate 
possible, but there are always a few appli­
cants registered with the exchange who can 
be referred to firms in need of staff assistants. 
Possibly some of the firms which have called 
upon the exchange and failed to receive an 
immediate response have been discouraged, 
but the scarcity of applicants makes it im­
possible to fill a great part of the requests 
which are received. It has often been an­
nounced, and is here repeated, that the best 
procedure for firms is to file a record of the 
types of men of which they are in need. 
The applicants, who present themselves in 
small numbers, can then be assigned, as they 
register, to the firms whose requests are on 
file.
Since September 1, 1929, the exchange has 
placed more men than during the entire first 
year of its existence.
HERE AND
Announcement has been made by Blass, 
Wood & Co., Pittsburgh, that Robert L. 
Faris, Jr. has been admitted to membership 
in the firm. _______
T. M. Byxbee & Co. of New Haven and 
New York have announced that Arthur U. 
Elmer has been admitted to special partner­
ship in the firm.
Burney R. Clack, M. C. Fox, Glenn J. 
Homan and C. F. Miller announce their 
association for the practice of public ac­
counting under the firm name of Benedict & 
Miller, with offices in the Liberty National 
Bank building, Oklahoma City, and in the 
Roberts building, Tulsa.
Lewellyn U. Crawford has announced that 
he has opened an office at 1115 Midland 
building, Kansas City.
J. D. M. Crockett & Co. have announced 
that they will continue their accounting 
practice at 1013-17 National Fidelity Life 
building, Kansas City.
Following are summaries of the records of 
some of the applicants now available:
No. 82A—C. P. A. (New York), age 43, five years' 
public practice, five years as comptroller and one 
year as assistant treasurer of private companies. 
Wishes position in New York. No objection to 
travel. Salary $5,200.
No. 83A—Member, American Institute of Ac­
countants, C. P. A. (New York, Pennsylvania, 
Ohio and Oklahoma). Graduate of University of 
Illinois. Age 42. Nineteen years’ public prac­
tice. Wishes position in Pittsburgh or New 
York. No objection to travel. Salary $4,200.
No. 84A—C. P. A. (New Jersey), age 46, several 
years’ public accounting experience, most of which 
was devoted to systematizing. Wishes position 
in New York. Salary $4,000.
No. 85A—C. P. A. (California), age 39, 20 years’ 
public practice. Now in New York but wishes 
position out of town. Salary $5,000. No ob­
jection to travel.
No. 86A—Member, American Institute of Account­
ants, certified public accountant, age 43, wishes 
position in public practice or private concern. 
Salary about $7,500. Will go anywhere.
No. 87A—Senior, age 47, with ten years’ public 
accounting experience, specializing in taxation, 
cost installations. Desires position in New 
York and has no objection to travel. Salary 
open.
THERE
Carneiro, Chumney & Co., Perry L. 
King & Co. and George B. Simpson & Co., 
announce the consolidation of their practices 
under the name of Carneiro, Chumney & 
Co., with offices in San Antonio, Corpus 
Christi and Brownsville, Texas.
J. A. Cull, P. C. Bakken, E. W. Brady and 
R. A. Janz announce the formation of a 
partnership under the firm name of Cull, 
Bakken, Brady & Janz with offices at Fargo, 
Bismarck, Grand Forks and Minot, North 
Dakota.
Fedde & Co., New York, announce that 
J. B. Collings Woods has become a member 
of the firm and that the practice formerly 
carried on by him has become amalgamated 
with theirs.
W. P. Hilton, A. Vernon Sheffield and 
Alfred N. Hilton announce their association 
for the practice of accountancy under the 
firm name of Hilton, Sheffield & Hilton, with 
offices at 702 Bank of Commerce building, 
Norfolk, Virginia.
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Griffith, Rockey & Co. of Philadelphia 
and Reading, Pennsylvania, and Camden, 
New Jersey, announce their affiliation with 
the firm of Pace, Gore & McLaren.
Lester Herrick & Herrick and William 
Dolge & Co. announce the consolidation of 
their practices in Los Angeles, San Fran­
cisco and Seattle.
Hood & Strong, Los Angeles and San 
Francisco, announce that Oliver M. Weed 
has become a member of the firm.
F. W. Lafrentz & Co. announce the re­
moval of their Chicago office to suite 1960, 
208 South LaSalle street.
F. W. Lafrentz & Co. have announced 
that Robert M. Coulbourn of Baltimore has 
withdrawn from partnership in the firm.
Lybrand, Ross Bros. & Montgomery have 
announced that Hermon F. Bell, Norman J. 
Lenhart and Conrad B. Taylor have been 
admitted to membership in the firm.
It has been announced that the firms of 
Miller, Moll & Co. and Edwards & Ed­
wards, both of Philadelphia, have been dis­
solved and that a copartnership has been 
formed under the firm name of Miller, Moll
& Edwards, with offices in the Public Ledger 
building. _______
J. Sherman Mitchell and Warren W. 
Barnes announce the formation of a partner­
ship under the firm name of J. S. Mitchell & 
Co., with offices in the Johnston building, 
30 Broad street, New York.
Francis A. Wright & Co., Kansas City, 
announce the admission of Clarke W. Thorn­
ton to partnership.
Charles H. Preston & Co., 606 Plymouth 
building, Minneapolis, have announced that 
Charles H. Preston, Rudolph H. Anderson 
and Earl A. Waldo will continue their prac­
tice under the firm name of Preston-Ander- 
son-Waldo & Co.
O. G. Richter, Irwin C. Snyder and J. M. 
Cumming announce their association as co­
partners under the firm name of Richter & 
Co. with offices in the Farmers Bank build­
ing, Pittsburgh, and their affiliation with 
Pace, Gore & McLaren.
Glenn O. Williams and Carl D. Thomy, 
members of the firm of Glenn O. Williams & 
Co., announce a change in the copartnership 
name to Williams & Thomy, with offices at 
1416 Temple building, Rochester, New York.
Peat, Marwick, Mitchell & Co. announce 
that Harold B. Simpson, New York, Law­
rence Giles, Washington, and Miller Bailey, 
Missouri, have been admitted as partners of 
the firm.
Announcement has been made of the 
dissolution of the firm of Wythes & Wilson, 
New York. Mr. Wythes has become associ­
ated with Pace, Gore & McLaren and Mr. 
Wilson will continue the practice of account­
ancy at 31 Nassau street, New York.
Announcement has been made by H. P. 
Baumann and H. A. Finney of the formation 
of a partnership under the firm name of 
Baumann, Finney & Co. with offices at 208 
South LaSalle street, Chicago.
It has been announced that J. S. Snelham, 
formerly associated with Deloitte, Plender, 
Griffiths & Co., has become comptroller of 
the Continental Can Co., New York.
Nelson Culp has announced his return to 
the practice of public accounting under the 
firm name of Nelson Culp & Co., with an 
office at 208 South LaSalle street, Chicago.
Raymond T. Schneider announces the 
opening of an office for the general practice 
of accounting at 438 McKnight building 
Minneapolis.
Smith, McKay & Co., Washington, D. C., 
announce the removal of their offices to 2124 
Union Trust building.
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January 15, 1930.
To Members and Associates of the 
American Institute of Accountants:
The board of examiners has given consideration to applications for admission to the 
American Institute of Accountants. Nine applicants for admission took the written ex­
aminations in November, and 2 passed and 7 failed. The 2 successful are eligible for as­
sociate membership. Nine applicants for admission as members and 2 as associates were 
given credit for having already passed the Institute examinations for a C. P. A certificate. 
Credit for having passed other examinations acceptable to the Institute was accorded 13 
applicants for membership. Four applicants for admission as members sat for oral ex­
amination, 3 of whom passed and 1 failed. The board recommends the advancement of
7 associates to membership.
The following is a list of those recommended by the board of examiners for election:
For Advancement to Membership:
Walter B. Gibson, Los Angeles 
Milo B. Hopkins, New York 
Philip N. Meade, Chicago 
Leonard Park, New York 
Fred Rust, Chicago 
Delbert F. Saxton, New York 
Thomas Y. Whittingdale, New York
For Admission as Members:
Thomas V. Barb, Providence Alister D. Macleod, Los Angeles
John W. Chapman, New York Daniel J. Madorno, Philadelphia
William L. Clark, Tulsa Oscar R. Martin, Lincoln
Albert C. Derrick, St. Louis Dale F. Peery, Chicago
Eugene T. Erb, New York Donald M. Russell, Philadelphia
Randolph M. Fuller, New York John W. Sanborn, Buffalo
Edward C. Gruen, Buffalo Walter L. Schaffer, Baltimore
Clarence R. Haas, Philadelphia Michael J. Schmaus, Chicago
Conda J. Ham, Portland, Oregon Frank G. Short, San Francisco
Irwin B. Kruger, Fargo, North Dakota Arthur Squyres, Corpus Christi, Texas
Homer E. Lewis, Cincinnati Conrad B. Taylor, New York
James R. McBride, Philadelphia William R. Walton, Jr., Baltimore
Frank L. Wilcox, Waco, Texas
For Admission as Associates:
N. Cary Hayward, Boston 
Harold A. Humphrey, Boston
H. C. Riquelmy, Houston 
Raymond L. Ward, Chicago
These applicants do not become members (or associates) until they are elected by the 
council, which is voting by mail ballot. If protest is to be made against the election of any 
applicant on the list, it should reach the office of the Institute by February 1st.
JOHN L. CAREY, Secretary.
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Special Committee on Accounting 
Procedure
The president of the American Institute 
of Accountants has appointed a new com­
mittee of the Institute, to be known as the 
special committee on accounting procedure, 
which will consider broad technical ques­
tions of prime importance to the accountancy 
profession. Such questions may originate 
in the committee itself or may be referred to 
it by the executive committee a t the request 
of members.
The personnel of the committee is as 
follows: Arthur W. Teele, chairman, Archi­
bald Bowman, Arthur H. Carter, William 
M. Lybrand and J. E. Sterrett.
I t  is understood that the first subject 
which will receive the committee’s attention 
is the question of payment of dividends in 
stock. The first meeting was held January 
30th.
The committee is prepared to undertake 
considerable research in an effort to solve 
general technical questions of importance 
to the profession, and its reports will 
probably be published in The Journal of 
Accountancy.
Central Accounting System in 
Wisconsin Departments
Newspaper reports announce that a cen­
tral accounting system has been installed 
in the departments of the state engineer, 
state architect, central heating plant and 
superintendent of buildings and grounds of 
Wisconsin. Under the new plan the books
and records which were formerly kept inde­
pendently in each office will now be under 
the control of one accountant.
Accounting System for Slate Industry
The bureau of mines, United States de­
partment of commerce, has devised a ten­
tative method of accounting for the slate 
industry, presented in serial No. 2971 of 
the bureau, according to an announcement 
on January 24th. The bureau’s announce­
ment says that the prosperity of the slate 
industry has suffered heavily from lack of 
effective cost keeping.
Confirmation of Securities Held by 
Transfer Agents
For some time the transfer departments 
of most of the large banks in the city of 
New York have been ignoring requests from 
accountants for confirmation of securities 
held for transfer for the accountants’ clients. 
The banks have explained their action by 
stating that there has been such a tremen­
dous increase in the number of these re­
quests, due to the semi-annual question­
naires now sent to all members of the New 
York stock exchange, the increase in the 
number of transferable corporate securities 
outstanding and the activity in security 
trading, that they could not furnish the con­
firmations without increasing their per­
sonnel. This would involve an expense 
which they do not feel justified in incurring 
for a gratuitous service. The records main­
tained by the transfer agents are those
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which have been found most satisfactory 
for handling their routine business promptly. 
The arrangement of these records, however, 
requires a considerable search to find each 
item of which an accountant requests con­
firmation, and there is the further difficulty 
that most of the requests are received shortly 
after the beginning of each month.
The verification, in some manner, of the 
securities shown to be “in transfer” by the 
clients’ records is such an important feature 
of the audit of any institution handling 
securities that it seemed desirable to make 
some arrangement with the transfer agents 
for obtaining confirmations from them. 
A meeting was accordingly arranged for 
Tuesday, January 21, 1930, which was 
attended by the following:
A. E. Bates, vice-president of the Equitable 
Trust Company 
Irving L. Bennett, assistant secretary of the 
New York Trust Company 
William B. Campbell, chairman of the 
American Institute of Accountants com­
mittee on cooperation with bankers 
P. W. R. Glover, president of the New York 
State Society of Certified Public Account­
ants
Frederick G. Herbst, assistant vice-president 
of the Irving Trust Company 
F. H. Hurdman, president of the American 
Institute of Accountants 
George H. Kinney, second vice-president of 
the Chase National Bank 
Warren W. Nissley, member of the New 
York State Society of Certified Public 
Accountants committee on cooperation 
with bankers and other credit grantors
A. P. Richardson, editor of The Journal of 
Accountancy 
Charles M. Schmidt, second vice-president 
of the Guaranty Trust Company 
Howard B. Smith, trust officer of the 
Chemical National Bank 
Harry B. Watt, secretary of the Bankers 
Trust Co.
At this meeting, the representatives of the 
banks present agreed that, for a trial period 
of six months, they would confirm securities 
held by them for transfer if the requests 
were made in duplicate on the form pub­
lished on the following page and if the 
requests were accompanied by a remit­
tance at the rate of $1 for each transfer 
agent’s “ticket” for which confirmation was
required. It should be noted that a sepa­
rate “ticket” is issued for each stock covering 
all the certificates of that stock turned in 
for transfer at one time. The representa­
tives of the banks present reminded the 
accountants of the necessity for the inspec­
tion by the latter of the “tickets” held by the 
brokers at the close of business on the 
day of the audit in addition to obtaining the 
confirmation, since the method used in 
checking the transfer agent’s records is 
based on the assumption that the ticket 
had not yet been surrendered on the audit 
date.
Howard B. Smith, chairman of the New 
York Stock Transfer Association, has ad­
vised the Institute that he has communi­
cated with the transfer agents in the city of 
New York who were not represented at the 
above meeting and that the following insti- 
tutions have now agreed to confirm securities 
held for transfer:
Without any charge for the service
American Telephone and Telegraph Company 
Baltimore and Ohio Railroad Company 
Kennecott Copper Corporation 
Standard Gas and Electric Company 
Western Union Telegraph Company
For a fee of $1 for each transfer “window” ticket
American Trust Company 
Bank of America
Bank of Manhattan Trust Company 
Bank of New York and Trust Company 
Bankers Trust Company 
Bethlehem Steel Corporation 
Brooklyn Trust Company 
The Canadian Bank of Commerce 
Chase National Bank
Chatham Phenix National Bank and Trust Com­
pany
Chemical Bank & Trust Co.
City Bank Farmers Trust Company 
Corporation Trust Company 
Henry L. Doherty & Company 
Empire Trust Company 
Equitable Trust Company 
General Motors Corporation 
Guaranty Trust Company 
Irving Trust Company 
Lawyers Trust Co.
Lee, Higginson & Co.
Manufacturers Trust Company 
J. P. Morgan & Company 
National City Bank
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New York Trust Company 
Pacific Trust Company 
Plaza Trust Co.
J. Henry Schroder Trust Company 
Security Transfer and Registrar Company 
Title Guarantee and Trust Company 
Union Carbide and Carbon Corporation 
United States Trust Company
It should be noted that the fee should ac­
company the requests. The transfer agents 
do not wish to render bills for this service.
It is important that the ticket number 
be given on the request for confirmation
to enable the transfer agent to identify 
the item.
The members of the Institute are advised 
of this arrangement so that they may avail 
themselves of it whenever they desire to 
use this method of confirmation. If it is 
desired to avoid this expense, the accountant 
can usually verify the securities in transfer 
by taking control of the transfer tickets 
and sending his own representatives to the 
transfer offices with the tickets to “pick 
up” the stock.
Following is the form of request for con­
firmation recommended by the bankers:
Date. 19.
Dear Sirs:
In connection with their regular examination of our accounts, will you please confirm to our auditors,
Messrs. BLANK & COMPANY,------St., New York, the following items held by you for TRANSFER
at the close of business.............................. ................................................................................................
A stamped addressed envelope is enclosed for your convenience.
Yours truly,
B y........................................
Name of Company
Class
of
Stock
Date pre­
sented for 
Transfer
Ticket
Number
Number
of
Shares
Name to which stock 
is
Transferred
The above statement is correct.
Signed ................................ ............
DIFFERENCES, IF ANY, SHOULD BE TAKEN UP DIRECTLY WITH THE AUDITORS
MASSACHUSETTS SOCIETY CONSIDERS 
QUESTION OF CONFIRMATION
The Massachusetts Society of Certified 
Public Accountants has given consider­
ation to the refusal of certain banks to con­
firm securities in transfer and to the charge 
of $1 per item made by other banks for such 
confirmation. In the January news bulle­
tin of the society appears the following ad­
vice to members: “It is hoped that each 
and every member of the society on whom 
this demand is made will refer this matter
to his client, and in the event that con­
firmation can not be obtained it is recom­
mended that the auditor's certificate be 
qualified in this respect. In this connection, 
it should be borne in mind that in many 
cases the client will be a depositor of the 
bank and its refusal to comply with a neces­
sary enquiry of the auditor is a definite lack 
of service on the bank’s part.”
All members of the society who have been 
confronted with this difficulty are asked 
to submit details to the executive com­
mittee of the society in care of the secretary.
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Elections
The president of the Institute has de­
clared elected as of February 1, 1930, the 
following applicants for admission as mem­
bers and associates and for advancement to 
membership. These applicants were recom­
mended for election by the board of ex­
aminers and received affirmative vote of the 
council by mail ballot.
Advanced to membership:
Walter B. Gibson, Los Angeles 
Milo B. Hopkins, New York 
Philip N. Meade, Chicago 
Leonard Park, New York 
Fred Rust, Chicago 
Delbert F. Saxton, New York 
Thomas Y. Whittingdale, New York
Admitted as members:
Thomas V. Barb, Providence 
John W. Chapman, New York 
William L. Clark, Tulsa 
Albert C. Derrick, St. Louis 
Eugene T. Erb, New York 
Randolph M. Fuller, New York 
Edward C. Gruen, Buffalo 
Clarence R. Haas, Philadelphia 
Conda J. Ham, Portland, Oregon 
Irwin B. Kruger, Fargo, North Dakota 
James R. McBride, Philadelphia 
Alister D. Macleod, Los Angeles 
Daniel J. Madorno, Philadelphia 
Oscar R. Martin, Lincoln, Nebraska 
Dale F. Peery, Chicago 
Donald M. Russell, Philadelphia 
John W. Sanborn, Buffalo 
Walter L. Schaffer, Baltimore 
Michael J. Schmaus, Chicago 
Frank G. Short, San Francisco 
Arthur Squyres, Corpus Christi, Texas 
Conrad B. Taylor, New York 
William R. Walton, Jr., Baltimore 
Frank L. Wilcox, Waco, Texas
By invitation of the secretary of the 
treasury the American Institute of Account­
ants was represented a t an informal con­
ference on international double taxation 
a t the Chamber of Commerce of the United 
States, Washington, D. C., February 14th, 
J. E. Sterrett, member of the executive 
committee, and Charles R. Trobridge, 
chairman of the committee on federal legis­
lation, were the Institute’s representatives.
The conference was under the auspices of 
the treasury department and was summoned 
primarily to discuss determination of proper 
rules for allocating income subject to tax 
in two or more countries, as well as possible 
consideration by congress of legislation to 
facilitate satisfactory arrangements with 
foreign governments on the subject of double 
taxation.
Institute Officers Visit Southern Cities
On February 3rd Frederick H. Hurdman, 
president of the American Institute of 
Accountants, accompanied by the secre­
tary of the Institute, attended a dinner 
meeting of the Tulsa chapter of the Okla­
homa Society of Certified Public Account­
ants. In the evening the Institute officers 
addressed a joint meeting of members of 
the Institute in Oklahoma, of the Oklahoma 
Society of Certified Public Accountants and 
of the Oklahoma School of Accountancy, a t 
the Tulsa high school.
The president and secretary then pro­
ceeded to Dallas, San Antonio, Houston, 
New Orleans, Birmingham and Atlanta 
where similar meetings had been arranged.
Delayed Tax Returns
The commissioner of internal revenue has 
issued to the public press a statement ex­
plaining the policy of the bureau of internal 
revenue on the question of extensions of 
time for filing tax returns, a subject on which 
correspondence between the American Insti­
tute of Accountants and the commissioner
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The next examinations of the American 
Institute of Accountants will be held May 
15 and 16, 1930, and applications to sit at 
these examinations should be submitted 
to the board of examiners by March 15th. 
In most cases examinations may be ar­
ranged in cities convenient to applicants.
American Institute Examinations Admitted as associates:
N. Cary Hayward, Boston 
Harold A. Humphrey, Boston 
H. C. Riquelmy, Houston 
Raymond L. Ward, Chicago
Institute Represented at Conference 
on Double Taxation
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was published in the Bulletin for December,
1929.
The commissioner’s statement, released 
to the newspapers under date of January 
14th, is as follows:
While there will be no general extension of the 
period for filing income-tax returns, which ends at 
midnight of March 15th, taxpayers who “for good 
and reasonable cause” desire an extension may be 
granted the privilege upon application to the col­
lector of internal revenue for the district in which 
their returns are filed. The application must be 
filed “on or before the date prescribed by law for 
filing the return.”
Those whose requests are granted will be required 
to file on or before the date the return is due—  
March 15th—a tentative return accompanied by 
at least one-fourth of the tax estimated to be due, 
and will be charged with interest at the rate of 6 
per cent. a year on any deficiency in the unpaid 
instalments of the tax from the original due date 
thereof until paid.
Instructions relative to the granting of extensions 
have been sent to collectors by Commissioner of 
Internal Revenue Robert H. Lucas. Taxpayers 
are expected to make every reasonable effort to 
file their returns on time, and extensions are not to 
be granted “where it is reasonably possible to avoid 
the need therefor.” However, Commissioner Lucas 
points out, it is not intended that the application of 
this rule shall result in the adoption by the bureau 
of internal revenue of an extreme policy. Collectors 
are advised, therefore, to exercise due discretion in 
denying requests and to act favorably where the 
reasons advanced are, in the opinion of the col­
lector, meritorious.
Following are conditions to be observed:
“The application for the extension must state 
specifically the reason for requesting that the time 
for filing the return be extended. The extension 
should be granted only if explanation given is satis­
factory to the collector. In this connection it is not 
believed that the illness or absence of a particular 
officer of a corporation or of a member of a partner­
ship constitutes in itself a sufficient reason for 
granting a corporation or partnership an extension 
of time within which to file its return.
“In no case should a particular extension be 
granted covering a period of more than 90 days. 
The usual time given should be from 30 to 60 days. 
In any case where a taxpayer requests an extension 
for a period of more than 90 days, the extension 
should be granted only for 90 days and the tax­
payer advised that if he is unable to file the com­
pleted return prior to the expiration of the 90-day
period a new application should be made before that 
period expires. In this way extensions of time may 
be granted in meritorious cases for a period not 
exceeding six months from the date prescribed by 
law for filing the return. No extension may be 
granted for a period of more than six months except 
in the case of American citizens residing or traveling 
abroad, non-resident alien individuals and foreign 
corporations having no office or place of business 
within the United States.”
Request Change in New York 
Requirements for Endorsement
Kenneth McEwen, counsel for the New 
York State Society of Certified Public 
Accountants, at a meeting of the society on 
January 13th, reported a conference with 
officers of the state education department 
on administration of the C. P. A. law. He 
had asked why the regents had promulgated 
a rule requiring applicants for endorsement 
in New York of C. P. A. certificates of other 
states to submit evidence that they had 
passed a regular written examination in 
the state from which the original certificate 
had been obtained. This provision, he 
pointed out, on its face deprived prac­
titioners of long standing of the privilege 
of endorsement in New York of certificates 
obtained by waiver in states where, in many 
cases, they themselves had been partly 
responsible for the passage of the law under 
which the certificate was granted, and they 
had thus been certified at a time when no 
examination could have been given in such 
states. The explanation was to the effect 
that the requirement had been promulgated 
because it had been found advisable in the 
case of practitioners of other professions, 
such as medicine and dentistry, and that the 
only possibility of amendment was through 
formal petition to the regents. The board 
of directors of the New York state society 
was authorized, at the meeting of January 
13th, to submit a petition requesting re­
consideration of this requirement. Mr. 
McEwen also said that in his opinion this 
requirement was inoperative with respect 
to cases which might be within the pro­
visions of section 51 of the education law con­
taining general requirements for supervision 
of all professions, and applied only to appli­
cations for endorsement under section 1492A 
of the education law, so he advised care in 
choosing the section of the law under which 
applications for endorsement are made.
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Public Accountant Appointed 
Referee
Alexander C. Rae of Portland, Oregon, a 
member of the American Institute of Ac­
countants and a certified public accountant, 
has been appointed by the court as referee to 
hear claims of the state of Oregon and the 
state superintendent of banking against a 
trust company for restitution of alleged 
misused funds in the liquidation of an in­
solvent bank.
Accountants Criticize New York State 
Taxation
Administrative procedure of the New 
York state tax commission is severely 
criticized, and changes in the state tax law 
itself are recommended, in a report of the 
committee on state taxation of the New 
York State Society of Certified Public 
Accountants, unanimously approved by the 
society and published under date of January,
1930.
The president of the society, P. W. R. 
Glover, in a preface to the report, sum­
marizes its contents as follows:
“The report suggests the repeal of provisions in 
the tax law which in effect have vested legislative 
functions in the state tax commission. We believe 
th a t the legislature should revest itself with those 
functions because their delegation was wrong in 
principle and has led to bad results in practice.
“The report also recommends the repeal of the 
so-called ‘third minimum tax,' adopted in 1928, 
because its actual effect has been to impose undue 
hardship upon the smaller corporations least able 
to bear it.
"Further recommendations for the amendment of 
the law are th a t net losses should be recognized; 
tha t the data required for the formula for segre­
gating assets with respect to  location within or out­
side the state should be based upon sound account­
ing methods, which is not now the case; th a t a 
statutory limitation should be set upon the period 
within which corporation franchise taxes must be 
assessed; tha t the statute should be made definite 
as to the right of corporations to file consolidated 
reports, and as to their classification under articles 
9 and 9a, respectively.
“Attention is also called to the need for legislation 
concerning the taxation of investment trusts be­
cause the formula now in use is not appropriate 
in such cases and its application has tended to de­
flect important business of this nature from our 
state where it legitimately should be. This recom­
mendation is most timely in view of the growing 
importance of investment trusts.
“O ur society believes tha t the enactment of such 
legislation and the adoption of the other remedies 
proposed by the report would tend to eliminate the 
deplorable conditions now prevalent in the corpora­
tion tax bureau, arbitrary practices, habitual 
disregard of reliable information in favor of sur­
mises and guesswork, unjustified assessments, 
seeming efforts to avoid orderly reviews of decisions, 
and failure to publish rulings and regulations de­
signed to enable corporation to forecast their tax 
liabilities.”
The recommendations for amendatory 
legislation are elaborated in the text of the 
report, and considerable space is given to  
discussion of desirable changes in adminis­
trative procedure which it is within the 
power of the state tax commission itself to 
make. These recommendations to the com­
mission are prefaced, in part, by the follow­
ing statements:
“Although a large majority of the corporations 
of the state have their offices in New York City, 
it [the bureau] refuses to hold hearings on appeals 
from assessments in New York City. Although the 
law is annually made more complicated the bureau 
has not issued any rulings or regulations by which 
the tax liability of corporations can be accurately 
determined or forecast.
“In  all these respects the bureau has a  policy 
tha t is entirely different from th a t of other bureaus 
of the state tax department, supposedly under the 
same jurisdiction, and from the practice th a t pre­
vails with respect to the administration of federal 
taxes.
“The situation tha t now exists is such th a t many 
corporations can not know, with any reasonable 
certainty, what tax liability they are subject to, 
nor can they know how to conduct their affairs so 
as to avoid the imposition of large unanticipated 
assessments.
“We recommend tha t this complaint and criti­
cism be brought to the attention of the state tax 
commission, with a request and recommendation of 
the society for such changes in the administrative 
practice as will remove ground for just criticism. 
I t  is to be hoped th a t we can secure the support and 
cooperation of the commission. If, however, that 
should not be forthcoming the committee recom­
mends tha t this report be sent to the governor and 
the legislature, and tha t the society should press for 
the relief herein suggested.”
The complete report occupies 16 printed 
pages, and the topics discussed in detail, as
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indicated by section headings, are: assess­
ment practice; certain practices in taxation 
of real-estate and holding companies; the 
need for hearings in the city of New York; 
the need for published rulings of the com­
mission; the so-called third minimum tax; 
net loss provision; need for a simpler segre­
gation formula; need for limitation upon 
period of assessment; right to consolidate 
returns; need for clearer classification of 
corporations; inconvenience of required 
date for filing reports under secton 182; 
powers of the tax commission; taxation of 
investment holding companies and invest­
ment trusts (which it is said are being driven 
from the state by the present system) and 
taxation of corporations acquiring assets 
or franchises of other corporations.
The president of the society has been 
authorized to submit the report to the 
executive and legislative departments of 
the state.
Results of British Accountancy 
Examinations
INSTITUTE OF CHARTERED ACCOUNTANTS IN  
ENGLAND AND WALES
At the November, 1929, examinations of 
the Institute of Chartered Accountants in 
England and Wales, 378 candidates of 592 
passed the final examination, 307 of 563 
passed the intermediate examination and 
173 of 295 passed the preliminary examina­
tion. The percentage of passes in the three 
examinations are: final, 63.85, intermediate, 
54.53 and preliminary, 58.64.
SOCIETY OF INCORPORATED ACCOUNTANTS 
AND AUDITORS
At the November, 1929, examinations of 
the Society of Incorporated Accountants and 
Auditors, 107 of 244 candidates passed the 
final examination, 191 of 364 passed the 
intermediate examination and 76 of 136 
passed the preliminary examination. The 
percentage of passes in the three examina­
tions are: final, 43.85, intermediate, 52.47 
and preliminary, 55.88.
French Bill Would Compel Companies 
to Engage Accredited Auditors
A bill has been introduced in France 
which, according to The Accountant, would 
amend the French laws to provide that
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certain companies must choose their auditors 
from members of societies of accountants 
recognized by the state. The bill also stipu­
lates that recognized societies admit only 
accountants holding certificates in account­
ancy provided by the decree of May 22, 
1927, which was reported in the Bulletin of 
the American Institute of Accountants for 
August, 1927. Such auditors would be for­
bidden to engage in commerce or to accept 
any remuneration above their professional 
fees. Another provision of the new bill 
would permit auditors to examine books and 
records of the company whenever they deem 
it proper and to call a general meeting at any 
time if there is an urgent necessity.
Provision is also made in the bill for a 
standard form of balance-sheet for com­
panies concerned by the bill.
New Appointments to Colorado Board 
of Accountancy
Arthur Baldwin has been appointed a 
member of the state board of accountancy of 
Colorado to succeed M. R. Smith, whose 
term expired last year, and Julius von Tobel 
has been appointed to succeed W. D. 
Morrison. At a meeting of the board the 
following officers were elected: George May­
nard, president; Julius von Tobel, secretary 
and Arthur Baldwin, treasurer.
Standard Costs
A discussion on standard costs occurred at 
a meeting of the New York chapter of the 
National Association of Cost Accountants on 
January 22nd. Speaking on establishment of 
standards, H. G. Crockett said that scientific 
facts and actual-performance figures, or in 
their absence estimates based on past ex­
perience, are the best bases for setting 
standards. He recommended as a basis for 
determining normal capacity the average 
amount of production for a certain period of 
similar plants, including the one under 
consideration, in proportion to 100 per cent. 
of their capacity.
A contrast between standard cost rates 
which are used as ideals and those desired as 
a measure of efficiency was made by Eric A. 
Camman. Ideal cost ratios are constant, 
except in case of changes in design or radical 
changes in process of manufacture, and 
therefore it is well to maintain the same
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standards regardless of periodic fluctuations 
in actual costs, which can be attributed to 
the direct causes for the differences. When 
a measure of operating efficiency is sought, 
changes in standard figures are more likely 
to be justified by altered market conditions 
which change cost of material and distribu­
tion. Standard figures will not serve this 
purpose unless they are adjusted in accord­
ance with such factors.
Unless standard costs are tied in with the 
regular accounting procedure, according to 
George Rea, who took part in the discussion, 
they serve a statistical purpose rather than 
as an accounting aid.
County Contracts for Skilled Services 
Need Not Be Let on Bids
A local statute providing that contracts 
for labor and material be let by a county on 
the basis of bids is not applicable to contracts 
for services requiring special skill or tech­
nical learning, according to the court of civil 
appeals of Texas in the case of Caldwell, et al. 
v. Crosser, et al. (October 16, 1929). In this 
case particular reference was made to the 
services of an attorney, but the court re­
ferred to its earlier pronouncement in 
Cochran County v. West Audit Co. reprinted 
in the Bulletin of the American Institute of 
Accountants for May, 1929.
STATE LEGISLATION
Kentucky
The Kentucky legislature which convened 
January 7th is considering a bill to change 
the method of appointment to the office of 
accountant in cities of the first class. It is 
designated house bill No. 119, and has been 
referred to the committee on municipalities.
Senate bill No. 46 would place appoint­
ment of the chairman of the purchasing 
commission under the auditor of public 
accounts.
Senate bill No. 203 would provide a uni­
form system of accounting for state and 
county governments.
Massachusetts
The Massachusetts legislature commenced 
its session January 1st. On January 13th, 
a bill known as house bill No. 675 was in­
troduced in the house to amend a law rela­
tive to audits of accounts of city and town 
officers, but was reported unfavorably.
A hearing on senate bill No. 14, which, as 
announced in the January Bulletin, forbids 
furnishing of legal information by corpora­
tions, was held on January 28th.
Mississippi
The legislature of Mississippi, which con­
vened on January 7th, received from the 
same legislator beginning January 8th, four 
bills dealing with accounting in state de­
partments.
House bill No. 6 is a bill to amend the law 
relative to auditing accounts of public 
officers, by providing that the chief justice
of the supreme court appoint a certified 
public accountant annually to audit the 
offices of the governor and the state auditor. 
This bill was reported unfavorably January 
15th, but house bill No. 20, providing for 
such an audit every two years, is still under 
consideration by the committee on judiciary, 
according to the latest report.
House bills Nos. 7 and 19 are apparently 
to the same effect, authorizing the state 
auditor to appoint a certified public account­
ant with an assistant junior accountant to 
install a uniform system of bookkeeping in 
offices of all state officers and to audit their 
accounts, except those of the governor and 
state auditor, once every two years.
New Hampshire
The governor of New Hampshire has 
issued a proclamation calling the legislature 
of that state into special session to convene 
February 18th.
New Jersey
The legislature of New Jersey convened 
January 14th, and at the opening session a 
bill was introduced to create a department of 
finance for purposes of budgeting, account­
ing, purchasing and personnel. However, 
this bill was withdrawn on January 27th, and 
another, senate bill No. 71, dealing with the 
same subject, was introduced. It has been 
referred to the committee on judiciary.
New York
House bill No. 223, introduced in the New 
York legislature January 15th, would amend
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the penal law by providing that no person 
engage in the business of collecting ac­
counts, bills or debts unless admitted to
Accountants’ Club in Alabama
The first meeting of a newly organized 
club of accountants and auditors in Bir­
mingham, Alabama, was held at the Bank­
head hotel on January 17th. Charles H. 
Moses is president of the club and Conrad 
Sauer, Jr., is secretary.
Audit of California Building and Loan 
Associations
At a recent meeting of the Los Angeles 
chapter of the California State Society of 
Certified Public Accountants, Clair H. 
Barnes discussed the recent order of the 
state building and loan commissioner re­
quiring audit of building and loan associ­
ations by certified public accountants. The 
order was published in the Bulletin for Janu­
ary, 1930. Mr. Barnes is a certified public 
accountant and an examiner of the building 
and loan department.
He drew attention to nine distinct points 
in the commissioner’s letter which deserved 
consideration.
In conclusion Mr. Barnes said that there 
is a good deal of educational work to be done 
on the question of financing building and 
loan associations. The total assets of such 
enterprises, he said, are rapidly approach­
ing $500,000,000 and show a gain of over 
$20,000,000 per quarter over the first three 
quarters of 1929. Independent audit is by 
no means common among building and loan 
associations, he said, and he believed that 
extension of the principle would result in 
increased operating efficiency and earning 
power in many cases. He pointed out that 
uniformity in classification of accounts and 
bookkeeping systems in building and loan 
associations is receiving the attention of the 
department and of the building and loan 
league. He assured the accountants that 
the department will extend all possible co­
operation to accountants engaged in exami­
nations of building and loan associations.
Colorado Society Discusses 
“Verification of Financial Statements”
At a regular meeting of the Colorado 
Society of Certified Public Accountants,
December 19th, the Federal Reserve Board 
pamphlet, Verification of financial state­
ments, was discussed. W. M. Trant, 
Ralph B. Mayo and William D. Morrison 
spoke on different sections of the pamphlet 
and open discussion followed. The board of 
directors of the society was instructed to 
prepare a resolution expressing the attitude 
of the Colorado society on the requirements 
for the certification of financial statements.
The following committees of the Colorado 
society have been appointed: community 
chest, F.T. Brownne, chairman; conventions, 
W. J. Thompson, general chairman; educa­
tion, A. J. Lindsay, chairman; grievance, 
E. W. Pfeiffer, chairman; legislation, W. 
M. Trant, chairman; membership, F. T. 
Brownne, chairman; meetings, W. E. Mar­
tin, chairman; and public relations, Harry 
Nelson, chairman.
Bulletin of Indiana Association
The Indiana Association of Certified 
Public Accountants has published for dis­
tribution to the business public a bulletin 
entitled “Facts about business leaks.” The 
bulletin describes various causes of leaks in 
business organizations, such as fraud, theft, 
embezzlement and inefficiency. Attention 
is called to statistics indicating the extent of 
losses from these causes. According to the 
Literary Digest business in the United 
States loses more than $125,000,000 a year 
from fraud, theft and embezzlement. One 
bank in Michigan, it is said, recently suf­
fered a loss of $3,592,000 by embezzlement 
by a group of employees.
A statement quoted from Bradstreet’s 
reports that “25 per cent. of all businesses 
refuse to furnish financial statements; 40 per 
cent. have no systematized books or records 
and 15 per cent. of these keep memorandum 
accounts, leaving 25 per cent. without books 
or records of any description.” Losses 
from bad debts and failures due to incom­
plete records are not surprising in view of 
these statistics, the bulletin says.
Another quotation from Bradstreet’s 
recommends periodical audits by certified 
public accountants as assistance in obtaining
practise law in the state. The bill is before 
the committee on codes. A hearing on this 
bill is scheduled for February 25th.
NEWS OF LOCAL SOCIETIES
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credit and in operating a business success­
fully.
The bulletin closes with a brief statement 
of the service which a public accountant may 
render in stopping business leaks.
New Society in Iowa
A new organization of accountants in 
Iowa was formed December 28, 1929, under 
the name of the Association of Iowa Ac­
countants. All accountants registered with 
the Iowa board of accountancy, whether 
certified public accountants or public ac­
countants were invited to meet a t Marshall­
town to found the new organization. The 
names of the officers elected are as follows: 
Fred J. Peterson, president; E. L. Stover, 
Carl B. Myers, M. E. Brooks and Robert 
Dennis, vice-presidents; L. F. Ream, secre­
tary and E. S. Gage, treasurer.
St. Louis Accountants Hear State 
Auditor
L. D. Thompson, state auditor of Mis­
souri, explained the state income and corpo­
ration franchise taxes a t a meeting of the 
St. Louis chapter of the Missouri Society of 
Certified Public Accountants on January 
14th.
New York Accountants Discuss 
Administration of Laws
At a meeting of the New York State 
Society of Certified Public Accountants 
January 13th, the principal subjects of dis­
cussion were the administration of the New 
York C. P. A. law and tax laws both federal 
and state. Kenneth McEwen, counsel for 
the society, reported a conference with 
officers of the state education department on 
questions of administration of the new 
accountancy law of the state.
The programme on taxation was under the
auspices of the committees on state and 
federal taxation of which Orrin R. Judd and 
Isidor Sack, respectively, are chairmen. 
Walter A. Staub read a paper on federal 
taxation and Isidor Sack presented a report 
of his committee which led to a general 
discussion of New York state taxation.
State Revenue Officer Addresses 
Harrisburg Accountants
Leon D. Metzger, deputy secretary of 
revenue of Pennsylvania, spoke on state 
taxes a t a meeting of the Harrisburg chapter 
of the Pennsylvania Institute of Certified 
Public Accountants on January 24th. He 
outlined operations of the state department 
of revenue. Following his address there 
was general discussion of the possibility of a 
more equitable computation of state corpora­
tion taxes.
State Taxes Discussed at Pittsburgh 
Chapter Meeting
At a meeting of the Pittsburgh chapter of 
the Pennsylvania Institute of Certified 
Public Accountants which members of the 
American Institute of Accountants, the 
Robert Morris Associates and the National 
Association of Cost Accountants had also 
been invited to attend, J. Lord Rigby, 
deputy secretary of revenue, spoke on 
Pennsylvania taxation under the 1929 fiscal 
code.
Successful candidates in the November,
1929, C. P. A. examinations were guests of 
honor a t the meeting.
Hotel Accountants Association
“A guide for the proper count and verifi­
cation of hotel funds” and “cash records” 
were subjects of discussion a t the meeting of 
the Hotel Accountants Association of New 
York on January 24th.
REVIEW
[Members or associates of the American Institute of Accountants are authors of articles and addresses
reviewed in this section.]
CHARLES O. PASSMORE—“USE OF 
STANDARDS IN PAPER MILL 
ACCOUNTING”
Article published in Paper Trade Journal, 
October 24, 1929 
Failure of executives to use accountants’ reports 
as instruments of executive control is not always the
fault of the executive, the writer says. Probably 
the accountant is often to blame because the report 
is not ready until, say, some twenty days after the 
close of the month with which it deals, or because 
the reports and statements are in such a form 
that it is difficult for the layman to understand 
them.
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Management is a matter of controlling men, and 
through properly operated accounts men may be 
efficiently controlled, the writer says.
The determination of expense standards, he con­
tinues, is of considerable importance in comparison 
with actual results. He recommends general re­
view of account classifications with the manage­
ment heads of the business, which he said would 
assist them in understanding the meaning of the 
financial reports.
Mr. Passmore warns against too much reliance 
on comparative figures, as comparison of different 
years is safe only when like conditions have pre­
vailed. Unusual factors may make one year ex­
ceptional, and it would be unfair to use such a year 
as a measure of accomplishments in another. A 
more vital comparison, he says, is comparison of a 
standard, based on known economic and business 
conditions, with actual results.
The writer says that it is the duty of accountants 
to keep before executives the true meaning of 
budget control, the use of standards properly calcu­
lated in comparison with actual accounts as a basis 
for the selection of specific expense accounts for 
analysis and the direction of proper executive atten­
tion to individual expense items.
EMPLOYMENT EXCHANGE
Following are summaries of records of 
experienced accountants now available for 
employment whose names are registered 
with the employment exchange of the 
American Institute of Accountants:
No. 10A—Woman, associate American Institute of 
Accountants and certified public accountant of 
Massachusetts. Age 36, unmarried. University 
graduate. Six years’ experience with public 
accounting firms as accountant, secretary to 
partner and editor of reports. Desires position 
with accounting firm in Boston or New York. 
Salary $3,000-$3,500.
No. 13A—Member, American Institute of Account­
ants and certified public accountant of New 
York and New Jersey. Age 39. Eleven years’ 
public practice with well-known firms and on own 
account. Six years’ experience as comptroller 
of manufacturing company. Desires comptroller- 
ship of a private corporation.
No. 33A—Senior accountant. Age 37, graduate of 
Edinburgh University. Eight years’ public ac­
counting experience. Desires position in New 
York. Salary $300 a month. No objection to 
travel.
No. 83A—Member, American Institute of Account­
ants, certified public accountant of New York, 
Pennsylvania, Ohio and Oklahoma. Graduate 
of University of Illinois. Age 42. Nineteen 
years’ public practice. Wishes position in 
Pittsburgh or New York. No objection to 
travel. Salary $4,200.
No. 85A—Certified public accountant of California. 
Age 39. Twenty years’ public practice. Now 
in New York but wishes position out of town. 
Salary $5,000. No objection to travel.
No. 86A—Member, American Institute of Account­
ants, certified public accountant. Age 43. 
Wishes position in public practice or private 
concern. Salary about $7,500. Will go any­
where.
No. 88A—Accountant, age 23, Harvard graduate, 
two years’ public accounting experience with 
certified public accountant. Desires position 
with public accounting firm. No objection to 
travel. Salary open.
No. 89A—Certified public accountant of Indiana, 
Michigan and North Carolina. Age 39. Gradu­
ate of University of Toronto. Seventeen years’ 
public accounting experience. Residing in North 
Carolina, but prefers position in western New 
York state, Ohio or Michigan. Salary $4,200. 
No objection to travel.
No. 90A—Accountant, 24 years of age. Has had 
two years’ experience in cost accounting, tax 
work and system building. Residing in Virginia. 
Desires position with public accounting firm. 
Salary, $175-$200 a month. No objection to 
travel.
The Institute has made no investigation of 
statements submitted by applicants and 
can not assume responsibility for their ac­
curacy.
Frederick Wm. Greenfield, 507 Fifth 
avenue, New York, has announced the 
admission of Emanuel Cohan to the firm, 
which is hereafter to be known as Frederick 
Wm. Greenfield & Co.
Hammonds and Nash, 803 Herskowitz 
building, Oklahoma City, announce that 
Albert W. Cory has become associated with 
the firm, which will in the future be known 
as Hammonds, Nash and Cory.
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OBITUARY
Herbert J. Brooke
Herbert J. Brooke of Chicago, Illinois, 
died on January 3, 1930. Mr. Brooke was 
a charter member of the Institute and a 
member of its predecessor, the American 
Association of Public Accountants. He was 
in public practice on his own account and 
held certified public accountant certificates 
of Illinois and Wisconsin.
Frederick Bond Cherrington
Frederick Bond Cherrington, a charter 
member of the American Institute of Ac­
countants and a member of its predecessor, 
t h e  American Association of Public Account- 
a n t s  d ied at his home at Boston, January 23,
1930, at the age of 55. Mr. Cherrington had 
been in public practice in Boston for about 
20 years and had recently become associated 
with the firm of Pace, Gore & McLaren. 
He held certified public accountant cer­
tificates from Massachusetts, New Hamp­
shire and New York. Among his public 
activities, Mr. Cherrington had held the 
positions of president, vice-president and 
secretary of the Massachusetts State So­
ciety of Certified Public Accountants and 
president of the Boston chapter of the 
National Association of Cost Accountants.
Raleigh T. Lilley
Raleigh T. Lilley, a charter member of the 
American Institute of Accountants, died in 
Baltimore on January 9, 1930. Mr. Lilley 
was a certified public accountant of Mary­
land and was employed by the Calvert 
Building and Construction Company.
A. J. Morin
Word has just been received of the death 
on August 2 ,  1929, of A. J. Morin of Chicago. 
Mr. Morin had been a member of the 
American Institute of Accountants since 
1925, and held an Illinois certified public 
accountant certificate.
HERE AND THERE
T. van Rhyn Carty, of Tampa, Florida, 
has announced the removal of his office to 
the Stovall building at 416 Tampa street.
Crowther, Wilson and Mohler announce 
the withdrawal of J. E. Wilson from the 
firm and consolidation with the accounting 
practice of J. P. Gardner. The consolidated 
firms will practice under the name of 
Crowther, Mohler and Gardner, with offices 
at 239 Fourth avenue, Pittsburgh.
Klein, Hinds & Finke, 19 West 44th street, 
New York, announce the admission of 
Frank E. Field, Walter A. Levy and Maurice 
Austin to partnership in the firm.
F. W. Lafrentz & Co., 100 Broadway, 
New York, announce the admission of 
Peter C. Wiegand to the firm.
Announcement has been made of the 
association of Harold B. Barnett, C. Gris­
wold Bourne, H. A. Wythes, and his former 
associates, E. D. Flaherty and M. L. 
Ganly, with the firm of Pace, Gore & Mc­
Laren, 225 Broadway, New York.
Peter & Moss, Dallas, Texas, announce 
the removal of their offices to suite 1601-2- 
3-4 and 5 in the First National Bank build­
ing.
T. J. Tapp announces the opening of an 
office for the general practice of accounting 
in the Medical Arts building, Houston, 
Texas.
Sidney S. Bourgeois, Jr., New Orleans, has 
been made a member of the tax committee 
of the New Orleans Association of Com­
merce for the year 1930.
H. M. Thomson, Los Angeles, spoke on 
the professional accountant’s place in the 
business structure at a meeting of the 20-30 
club of Huntington Park on January 16th.
The December, 1929, issue of the Bulletin 
contained announcement of the formation of 
the partnership of Posey, Hinton & Co., with 
offices at 521 City National Bank building, 
Memphis, Tennessee. This should be 
changed to Paducah, Kentucky. The firm 
also has a branch office at Henderson, 
Kentucky.
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Annual Meeting of the American In­
stitute of Accountants
The president of the American Institute 
of Accountants has appointed members and 
associates in various parts of the country to 
act as representatives of the committee on 
meetings and to stimulate interest among 
the accountants of their vicinities in the an­
nual meeting of the American Institute of 
Accountants, to be held at the Broadmoor 
hotel, Colorado Springs, Colorado, Septem­
ber 15 to 18, 1930.
These members and associates will keep 
in communication with the committee and 
will be able to furnish current information 
on the plans for the annual meeting. They 
will endeavor to communicate with other 
members in their respective cities and advise 
the committee of the probable attendance 
from each place. These appointments are 
an innovation in the preparations for an 
annual meeting, but it is believed that the 
representatives will be of great assistance in 
increasing attendance and in facilitating 
efficient preparation on the part of the 
committee.
PAPERS AT ANNUAL MEETING
An unusually interesting and instructive 
programme is being arranged for the 1930 
meeting. An invitation has already been 
accepted by a prominent man from the field 
of finance who will speak on a subject of 
vital importance to the accountancy profes­
sion. The committee has little hesitation in 
predicting that this address will be one of 
the most important ever made at an Insti­
tute meeting.
At least one technical paper on a subject 
of current interest to accountants will be 
presented and discussed at a business ses­
sion. In addition, a new departure will 
be made in presentation of short addresses 
on professional rather than technical topics 
by younger members of the Institute. The 
men who are being invited to take part in 
this section of the programme are all under 
forty years of age, but have made notable 
progress in the profession. Their speeches 
will be limited to a half hour each and will 
probably include such topics as professional 
ethics in the light of modem business ten­
dencies; future of the small firm oppor­
tunities for advancement on the staffs of 
national and local firms; contrasts between 
British and American accountancy practice, 
and similar subjects. It is expected that 
these addresses will offer novel views of 
these important subjects, because they will 
be prepared by men who have never ex­
pressed their opinions at an Institute meet­
ing before. They should provide an op­
portunity for most stimulating and enlight­
ening discussion.
SPECIAL CARS TO THE MEETING
At the last meeting of the executive com­
mittee it was decided that arrangements be 
made with railroads to charter several special 
cars from New York to Colorado Springs. 
These cars will probably be drawn from New 
York to Chicago by way of Albany, Buffalo 
and Cleveland, where members near these 
places may join the special party. It is 
earnestly requested that all members who 
might find it possible to join such a group
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notify the Institute’s offices at once, ex­
pressing any preferences they may have for 
certain routes in order that details may be 
arranged at as early a date as possible.
If enough members express a desire for it, 
a sightseeing trip may be arranged after 
conclusion of the meeting. Such a trip 
might include from two to seven days and 
might consist of a tour of Rocky Mountain 
National Park or more extensive trips to 
places of interest in that part of the country. 
Members are invited to express their opin­
ions of this proposal.
Governor Advocates Independent 
Audit
In his annual address to the members of 
the general assembly of South Carolina, 
Governor Richards drew attention to the 
need for independent audit of public ac­
counts. He said:
"It is very evident that the system of accounting 
now in operation in our state is inefficient and there­
fore untrustworthy. The importance of this matter 
and the necessity for a change in the system has 
been forcefully impressed upon us during the past 
year, when so many defalcations by county officers 
have been brought to light.
"It should not be forgotten that the accounts of 
these same defaulting officers have been passed 
upon and approved from year to year, although in 
every case it has been recently shown that these 
defalcations have continued over a period of years.
"I  recommend that the necessary legislation be 
enacted at your present session to better protect the 
interests of the state and to throw additional safe­
guards around the public funds both of the state 
and of the counties. I urge that an audit be made 
of all offices where public funds are collected and 
handled, both state and county, at least every two 
years and that this audit be made by an independent 
and disinterested public accountant or accountants 
and that the said accountant be appointed by the 
governor when the audit is for the state and by the 
respective delegations when the audit is for the 
counties. I recommend that adequate funds be 
provided for these audits and that this be done by 
the state and counties, respectively.”
Canadian Society Changes 
Headquarters
The Institute of Chartered Accountants 
of Ontario announces the removal of its 
offices to 10 Adelaide street, East, Toronto.
Lewis G. Fisher
Lewis G. Fisher, member of the executive 
committee of the American Institute of 
Accountants and a former vice-president of 
the Institute, died suddenly at his home in 
Barrington, Rhode Island, Wednesday 
night, March 5th. He was 68 years of age.
Mr. Fisher had been prominent in the 
affairs of the Institute ever since its organi­
zation in 1916, and prior to that time had 
been an active member of the American 
Association of Public Accountants, the 
Institute’s predecessor. He had served as 
member of council since the organization of 
the Institute, was elected vice-president for 
the year 1928-29 and at the time of his death 
was a member of the executive committee. 
Some of his most valuable services to the 
Institute and the accountancy profession 
were rendered while he was chairman of the 
committee on state legislation, a position 
which he held from 1924 to 1929. His labors 
were largely responsible for the revised model 
accountancy bill which the Institute pub­
lished in 1926.
Mr. Fisher was a member of the firm of 
Ward, Fisher & Co., Providence. He was 
a certified public accountant of Rhode 
Island.
Funeral services were held at Barrington 
on Sunday afternoon, March 9th. The 
Institute was represented by Frederick H. 
Hurdman, president, by A. P. Richardson, 
editor, and by John L. Carey, secretary.
Harry Lee Harsh
Harry Lee Harsh, a charter member of the 
American Institute of Accountants, died at 
Memphis, Tennessee, February 2nd, at the 
age of 71. He was a certified public ac­
countant of Tennessee and had been with
E. S. Elliott & Co. and its successor, Elliott, 
Andrews & Ivy for twenty-five years.
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On February 12th the president of the 
American Institute of Accountants, Fred­
erick H. Hurdman, accompanied by the 
secretary, John L. Carey, completed a series 
of visits in southern cities begun at Tulsa, 
Oklahoma, and ended at Atlanta, Georgia.
The officers were welcomed at Tulsa on 
the morning of Monday, February 3rd, by a 
committee of accountants led by W. I. 
Nicholson, and Walter E. Paul.
An informal conference of Oklahoma 
members of the Institute was held at the 
Tulsa club, following which the group at­
tended a weekly luncheon of the Kiwanis 
club of Tulsa, where Mr. Hurdman spoke on 
the position of the accountant in the busi­
ness community.
A trip to the oil fields occupied the after­
noon and dinner was served at the Tulsa 
club. About 30 accountants were present. 
Mr. Paul acted as toastmaster and the presi­
dent and the secretary of the Institute made 
brief remarks. After dinner a meeting was 
held at the Tulsa high school, where the 
Institute’s officers addressed an audience of 
about 300, composed of students of the Ok­
lahoma School of Accountancy, practising 
accountants and others.
Traveling by night, the president and 
secretary reached Dallas, Texas, on the 
morning of February 4th, where they were 
welcomed by Albert G. Moss, member of 
council, and other Institute members. 
About a dozen members were present at 
luncheon at the Dallas athletic club, when 
Mr. Hurdman spoke informally of the 
Institute’s affairs. The officers were con­
ducted on a sightseeing trip in the afternoon, 
and were greeted at dinner by nearly 80 
members of the Dallas Accountants Associ­
ation. William P. Peter was toastmaster 
and the speakers were D. C. McAlpine,
B. A. McKinney, vice-president of the First 
National bank of Dallas, Mr. Hurdman and 
the secretary of the Institute.
Early the next morning the officers set out 
for San Antonio, which they reached in time 
to attend a dinner at the Plaza hotel, ar­
ranged by W. T. Chumney, at which about a 
dozen accountants were present. Informal 
discussion of matters of interest to the San 
Antonio accountants followed the dinner.
A night train brought the president and 
secretary to Houston on the morning of
Southern Trip of Institute Officers February 6th. On that evening a dinner 
meeting took place at the Rice hotel. 
About 35 accountants were present. George 
Armistead, member of council, acted as 
toastmaster and introduced the Institute’s 
officers. After their addresses, J. A. Phillips 
and N. O. Richardson spoke briefly.
New Orleans, Louisiana, was the scene of a 
similar meeting on Saturday afternoon, 
February 8th. Elkin Moses, member of 
council, presided and the Institute officers 
addressed the audience of about 25 ac­
countants. L. E. Schenck, president of the 
Society of Louisiana Certified Public Ac­
countants, and Archie Smith, chairman of 
the Louisiana state board of accountancy, 
were also speakers. The meeting followed 
a luncheon at the Roosevelt hotel.
At Birmingham, Alabama, William J. 
Christian, a member of the Institute, presi­
dent of the Alabama Society of Certified 
Public Accountants and secretary of the 
state board of accountancy, welcomed the 
Institute officers on February 10th. They 
were his guests at a luncheon of the Round­
table club of Birmingham on February 11th, 
when Mr. Hurdman spoke on the relation­
ship of the accountant to the business man. 
In the evening he and the secretary were 
guests at a dinner of the Accountants’ club 
of Birmingham at which nearly 45 account­
ants were present. Charles H. Moses, 
president of the club, acted as toastmaster. 
Mr. Hurdman, Mr. Christian and the secre­
tary of the Institute were called upon to 
speak.
The last visit was at Atlanta, Georgia, 
where on February 12th the officers were 
entertained at a luncheon at the Capital 
City club by William H. James and ten 
other members of the Institute. A dinner 
meeting of about 75 accountants of Atlanta 
was held at 6 p.m. at the Piedmont hotel. 
Dameron Black, a member of the Institute 
and comptroller of the First National bank 
of Atlanta, was toastmaster. The officers of 
the Institute in their addresses emphasized 
the necessity for organization, and, after 
discussion from the floor which indicated 
that no local organization of accountants had 
existed in Georgia for the past two years, 
O. P. Allen and Allen Clapp were appointed 
by vote of those present to formulate a plan 
for an accountants’ association in Atlanta 
and to seek a suitable person who might be 
employed as secretary of such a group.
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In the seven cities which they visited the 
president and secretary addressed about 570 
accountants. They received everywhere a 
most cordial welcome and were hospitably 
entertained at each place.
Institute Examinations
May 15th and 16th are dates for the next 
written examinations of the American Insti­
tute of Accountants. The schedule of 
examinations will follow the usual order.
Accountants’ Society Honors Editor 
of “Accountants’ Index”
At a dinner in celebration of the thirtieth 
anniversary of the New York Society of 
Accountants, March 1st, the society pre­
sented to the American Institute of Ac­
countants a resolution commending the 
work of the late Louise S. Miltimore, former 
librarian of the Institute, in the compilation, 
editing and publication of The Accountants' 
Index. The resolution reads as follows:
“WHEREAS, this board, speaking in behalf of 
the entire membership of this society, now cele­
brating its thirtieth anniversary, is deeply appre­
ciative of the able and untiring efforts of the late 
Miss Louise Miltimore, librarian of the American 
Institute of Accountants, in the preparation and 
completion of The Accountants’ Index, and
“WHEREAS, this able work has become in­
valuable to the members of this society, as well as 
to the accounting profession at large,
“BE IT RESOLVED, that this board hereby 
place on its minutes its recognition of the splendid 
achievement of the late Miss Louise Miltimore, as 
well as its appreciation of the Institute’s unselfish 
and praiseworthy efforts in the establishment and 
maintenance of a library representative of the best 
aims of the profession.”
The presentation address was made by 
Joseph J. Klein, an honorary member of the 
society. He emphasized the value of the 
Index to the profession of accountancy as a 
whole and referred to the high professional 
standards which the Institute maintains. 
He also requested that copies of the resolu­
tion be sent to Miss Miltimore’s family and 
to members of the society.
J. Pryse Goodwin, who represented the 
American Institute of Accountants, spoke of 
the personal modesty and professional zeal 
of Miss Miltimore. He said that it would 
give pleasure to all members of the Institute 
to see in the library of the Institute, where
her labors were performed, the handsomely 
framed testimonial to her achievements. 
Mr. Goodwin also transmitted to the mem­
bers of the society the Institute’s felicitations 
on the thirty years of activity which the 
society had completed.
H. Oscar Donner, president of the society, 
acted as toastmaster.
The words of the resolution are engrossed 
in black letters on parchment, with capital 
letters illuminated in color, and are sur­
rounded by a mahogany frame. The testi­
monial now hangs in the Institute’s library.
Conference on International Double 
Taxation
Under date of January 24, 1930, the secre­
tary of the treasury, Andrew W. Mellon, 
wrote to the president of the American Insti­
tute of Accountants requesting that two 
representatives of the Institute be selected 
to attend a conference on the subject of 
international double taxation, at the Cham­
ber of Commerce building, Washington,
D. C., February 14, 1930. The president 
appointed Joseph E. Sterrett, member of 
the executive committee, and Charles R. 
Trobridge, chairman of the committee on 
federal legislation, to represent the Institute. 
Mr. Trobridge has submitted the following 
report:
Walter E. Hope, assistant secretary of the 
treasury, presided.
Ogden L. Mills, undersecretary of the 
treasury, addressed the meeting at length on 
the purposes of the conference, summarizing 
the steps that had been taken toward elimi­
nation of international double taxation.
Mitchell B. Carroll, chief, section of 
European law and taxes, division of com­
mercial laws, department of commerce of the 
United States, then addressed the meeting 
and cited instances of international double 
taxation, of which perhaps the most marked 
is that of France. Mr. Carroll said that in 
the case of a company which owns the ma­
jority of the stock of a French corporation, 
the following taxes would be levied:
(1) A tax of 15% on the profits of the French 
corporation.
(2) A tax of 18% on all dividends distributed by 
the French corporation.
(3) A tax of 18% on the proportion of the divi­
dends distributed by the parent company considered 
to be applicable to earnings of the French subsidiary.
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Most of the European countries have a tax 
on dividends, but France is the only one at 
the present time which attempts to tax 
dividends distributed by corporations own­
ing stock in a French corporation, he said.
Thomas S. Adams, chairman of double 
taxation committee, American section, In­
ternational Chamber of Commerce of the 
United States, then outlined the present 
status of the international movement for 
relief. He stated that at the present time 
what is known as draft convention No. 1-B 
is the one which meets with the most favor­
able reception by all countries. The princi­
ple of the convention is that, generally 
speaking, tax should be levied at the place of 
residence of the taxpayer. On this theory, 
a non-resident alien of the United States 
would not be taxed on any interest or divi­
dends from sources within the United 
States or on book and patent royalties from 
sources within the United States or from 
casual business profits from sources within 
the United States. He would, however, be 
taxed on mining royalties and income from 
real estate situated within the United 
States, also on compensation for personal 
services rendered in the United States and 
from business income when a permanent 
establishment is maintained in the United 
States.
Dr. Adams referred to the difficulties of 
determining a proper allocation of profits on 
income derived from sources partly within 
and partly without the United States. He 
stated that there were two bases of making 
such allocations, viz., (1) on a definite ac­
counting basis and (2) on what might be 
termed a fractional basis.
As an illustration of the fractional basis, Dr. 
Adams referred to article 682 of Regulations
74 which provides that in the absence of any 
more satisfactory basis of allocation one half 
of the profits shall be apportioned on the 
basis of the ratio of the value of the taxpay­
er’s property within the United States to the 
value of that property wherever located, and 
one half shall be apportioned on the ratio of 
the gross sales of the taxpayer within the 
United States to the total gross sales of the 
taxpayer wherever made. Dr. Adams stated 
that he did not propose to go into this ques­
tion deeply, as George O. May was scheduled 
to speak on it at length.
Ellsworth C. Alvord, special assistant to 
the secretary of the treasury, then addressed
the meeting on the proposed legislation and 
its problems. In opening his address, Mr. 
Alvord stated that he did not consider him­
self an expert or an assistant expert or a 
psychologist such as those who endeavored 
to advise the senate and the house on the 
subject of the tariff, but in the event that 
any questions were asked on the subject of 
this legislation, he did consider himself at 
liberty to follow the example of one of these 
experts and refer the question to the “angle­
worm” expert. He explained this reference 
to the “angleworm” expert as follows:
“A certain senator had consented at the request 
of an expert to introduce a provision in the tariff 
bill now under consideration, to tax female canaries. 
Before introducing the proposition, however, the 
senator became greatly troubled, and to relieve his 
mind he wandered to the back of the senate chamber 
and sought out the expert at whose instigation the 
duty was to be submitted for the consideration of the 
senate. He explained to the expert that he must, 
of course, be fully posted not only as to the reason 
for assessing this duty, but also as to the practi­
cability of assessing it. He said that on the latter 
question, he did not see how they could differentiate 
between a male and a female canary. After con­
sulting some other experts, the canary expert stated 
that this was a matter of easy solution, as it had 
recently been discovered that if one fed angle­
worms to canaries, in all cases the female canary 
ate the female angleworms, leaving the male angle­
worms to the male canaries. This explanation ap­
parently satisfied the senator, who returned to his 
seat, but after a little while his brow wrinkled and 
he retraced his steps to the rear of the chamber 
and inquired from the expert how he determined 
which are the female angleworms and which are 
the male angleworms. After deep thought, the 
expert replied, ‘I am sorry, Mr. Senator, but I 
must refer you to the expert on angleworms, and he 
is unfortunately absent today.’ ”
Mr. Alvord summarized the intended pro­
visions by stating that in the case of non­
resident aliens, three classes of income would 
be subject to tax in the United States, 
viz.:
(1) Business income earned through permanent 
establishments in the United States.
(2) Income from personal services in the United 
States.
(3) Income from real property located in the 
United States, that is, from rents, royalties and 
profits.
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The following income from sources within 
the United States would be exempt:
(1) Dividends.
(2) Interest.
(3) Royalties on books and patents but not on 
mines and minerals.
(4) Income from casual transactions.
The difficulties of defining a resident were 
pointed out, but the indication was that 
“residence” rather than “domicile” would 
control. It was proposed that an act should 
be passed or the present revenue act should 
be amended, to provide that whenever the 
secretary of the treasury was satisfied that a 
foreign country had passed legislation ex­
empting from taxation income from sources 
within the foreign country, similar to that 
outlined above, derived by citizens of the 
United States, non-resident in the foreign 
country, then the commissioner of internal 
revenue would be authorized to exempt from 
United States taxation similar income from 
sources within the United States of non­
resident citizens of the foreign country.
George O. May addressed the meeting on 
the basis of allocation and apportionment. 
He said that accounting could not be classed 
as an exact science and that in his opinion 
there was no greater difficulty from an ac­
counting viewpoint in making a reasonably 
accurate proration of profits as between 
sources within and sources without the 
United States than there was in determining 
departmental profits of a large organization. 
He referred to the fact that many corpora­
tions had met trouble with the tax authori­
ties of foreign countries because they had 
deliberately attempted to apportion all 
profits, or practically all profits, to sources 
within the United States and none to 
sources in foreign countries. Naturally 
such a procedure did not foster international 
goodwill.
Mr. May expressed the hope that the 
attitude of the treasury department in 
determining what was income from sources 
within the United States would be more 
liberal than it was in the case of a managing 
director of a British corporation, who, be­
cause he remained two weeks in New York 
on a pleasure trip and while there visited a 
few customers, was taxed 2/52 of his salary 
and director’s fees.
Mark Graves, of the New York state tax 
commission, further discussed the subject of
apportionment of income. In his opinion 
it is an accounting question and the only 
way in which the problem can be successfully 
met is by formulation by the interstate com­
merce commission of a uniform system of 
accounting for all industries similar to the 
uniform system required of railroads.
Henry Herrick Bond, former assistant 
secretary of the treasury, asserted that 
business demands definite knowledge of the 
basis on which taxes will be levied, so that 
the amount thereof can be reasonably esti­
mated. He cited cases of state taxation in 
which it was impossible for any one to fore­
cast the amount of taxes to be levied under 
any given conditions. He suggested for 
consideration that one of the provisions of 
the proposed legislation in the case of income 
from sources within and without the United 
States and within and without any foreign 
country should be that the tax on income 
apportioned either to the United States or 
to any foreign country shall not exceed a tax 
computed by applying a fixed rule of alloca­
tion, but with discretion in the taxing 
authorities to reduce the tax on proof that 
the actual income properly attributable to 
the United States, or to the foreign country 
as the case may be, was less than that de­
termined by the application of the fixed 
rule.
William S. Elliott, general counsel, Inter­
national Harvester Company, said that his 
company had experienced no difficulty in 
reaching what they felt to be fair and equi­
table settlements of taxes with foreign 
countries. The company, he said, had 
endeavored in all cases to be fair in its allo­
cation of profits, and if the profits deter­
mined on what might be termed a strict 
accounting basis appeared to be too low, 
they had been deliberately increased to what 
was felt to be a just and reasonable amount. 
He did not advocate submitting to any of 
the taxing authorities the profits of any 
company as a whole. He said that his 
company had never done it, but had en­
deavored to the best of its ability to deter­
mine actual profits on sales made in the 
foreign country. In many cases, he said, 
it was possible to show what was a fair 
wholesale selling price, f. o. b. New York, 
and that, given this price, there was no 
difficulty in computing the profit earned on 
sales of the product in foreign countries. 
In conclusion Mr. Elliott again emphasized
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the necessity of fair dealing with foreign 
countries.
The question was raised as to whether or 
not the proposed legislation would interfere 
with the present right of taking a credit for 
foreign taxes paid. Dr. Adams said that 
when a United States corporation owned 
fifty per cent. of a foreign corporation, the 
United States corporation would still re­
ceive credit for foreign taxes.
John J. O’Connor, of U. S. Chamber of 
Commerce, urged the necessity of exempting 
from the United States taxes, interest and 
dividends received by non-residents of the 
United States from sources within the United 
States. He stated that the present taxation 
on such income operates as an impediment 
to the flow of foreign capital to the United 
States and that the elimination of the tax 
is necessary if United States investments 
are to be made more attractive to foreign 
investors.
The conference devoted itself solely to the 
discussion of the subject of international 
double taxation and adjourned without pass­
ing any formal resolutions.
Philippine Society of Accountants 
Organized
It has been announced that a meeting of 
the board of directors of the Philippine 
Society of Accountants was held on October 
27, 1929, when a resolution was adopted to 
incorporate the society as a non-stock cor­
poration. A committee was appointed to 
take steps accordingly.
At the same meeting resolutions were 
adopted to provide for appointment of a 
committee on admission and for three 
classes of membership. It was decided to 
offer the services of the society to the terri­
torial board of accountancy, and to adopt 
temporarily The Philippine Finance Review 
as official organ of the society until it is in a 
position to publish its own magazine.
Institute to Be Represented at Jubilee 
of English Institute
The American Institute of Accountants 
has accepted an invitation to be represented 
at a three-day meeting in celebration of the 
fiftieth anniversary of the Institute of Chart­
ered Accountants in England and Wales. 
The meeting will be held May 13th, 14th
and 15th. The American Institute will be 
officially represented by Frederick H. Hurd- 
man, president, A. P. Richardson, editor, 
and James Hall.
New Accountancy Magazine in 
Australia
Announcement has been made that the 
Institute of Chartered Accountants in Aus­
tralia, which was granted a royal charter in 
June, 1928, will publish an official organ 
entitled The Australian Accountant. It is to 
be published monthly and will include notes 
on accountancy, finance, law and other 
subjects of interest to accountants. A. A. 
Fitzgerald will be editor.
Lack of Accounting One Cause of 
Bankruptcy
Better accounting methods are suggested 
as a possible deterrent of a large number of 
needless bankruptcies, in a report made as a 
result of investigation of the causes of busi­
ness failures. The investigation was con­
ducted by William Clark, judge of the 
United States district court of New Jersey, 
and officers of the department of commerce 
and of the Yale Institute of Human Rela­
tions. The complete report has been sub­
mitted to the United States secretary of 
commerce.
It is the belief of the investigators that 
about 75 per cent. of bankruptcies are pre­
ventable, and they mention specific factors 
through attention to which conditions may 
be improved. These factors are classified 
generally as personal factors, business meth­
ods and credit extension. Under the first 
heading come education, living expenses, 
previous experience, speculation and medical 
expense. The investigation of business 
methods included an inquiry into trade 
associations, turnover, inventory and books, 
credit losses, previous failures and insurance. 
The report mentions as particularly detri­
mental to business efficiency the lack of 
adequate inventory or books of account. 
“ Conducting an enterprise for profit without 
an accurate system for determining even 
costs is foredoomed to failure,” the investi­
gators say.
With reference to the improper extension 
of credit it was pointed out that in only 6 of 
43 cases were financial statements obtained. 
The report was made public February 23rd.
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Abraham Blackman, a certified public 
accountant, has been appointed permanent 
receiver for a corporation of Providence, 
Rhode Island, by the presiding justice of the 
superior court. The justice in his decision 
declared that according to testimony busi­
ness of the corporation could not be profit­
ably conducted under present conditions and 
ordered the appointment of the permanent 
receiver. Mr. Blackman had been acting as 
temporary receiver for the corporation. 
He was originally appointed upon applica­
tion of one of the two owners.
Collegiate Courses in Accounting
The office of education of the United 
States department of the interior has issued 
a mimeographed pamphlet containing data 
on collegiate courses in accounting up to 
June, 1928. The circular, dated Septem­
ber, 1929, is number 37 of a series on com­
mercial education.
It is shown that 348 colleges and uni­
versities in this country offer one or more 
courses in accounting; that 816 members of 
the instructional staffs are assigned to these 
courses and that altogether 1419 such 
courses are offered. There were 56,340 stu­
dents enrolled in accounting courses in the 
296 institutions which reported enrolments.
Ninety-six colleges and universities offer 
curricula in accounting in which students 
may major. The average scope of ac­
counting courses in these institutions in­
cludes 8 courses and 5 instructors. A total 
of 5,636 students majored in accounting 
in the 46 institutions which report the num­
ber of students who had selected accounting 
as a major.
Of the 348 institutions included in the 
survey, 102 reported only 1 course in ac­
counting; 78, 2 courses; 37, 3 courses; 
29, 4 courses; 22, 5 courses; 20, 6 courses; 
8, 7 courses; 12, 8 courses; 7, 9 courses; 
7, 10 courses; and each of 26 institutions 
reported more than 10 courses.
The compilations reveal further that in 
each of 217 of the 348 institutions under 
consideration there is only one accounting 
instructor; in 68 institutions, 2 instructors; 
in 21 institutions, 3 instructors; in 7 insti­
tutions, 4 instructors; in 7 institutions, 5 in­
structors; in 7 institutions, 6 instructors; 
in 4 institutions, 7 instructors; in 1 insti­
Accountant Appointed Receiver tution, 8 instructors; and in each of 15 insti­
tutions 10 or more instructors in accounting.
The circular includes a geographical list 
of the colleges and universities included in 
this study, showing the number of instruc- 
tors in each, the number of courses in 
accounting and the number of students en­
rolled in accounting.
According to the list the state containing 
the largest number of schools of collegiate 
grade offering courses in accounting is 
Pennsylvania, in which 23 such colleges 
exist. Illinois is next with 17, Ohio 15, 
California and New York, 12 each, and 
Texas, 9.
Another circular issued by the same de­
partment dealing with collegiate schools of 
commerce shows that since 1925 the number 
of schools of commerce and business in 
colleges and universities has increased from
75 to 91.
Past President of Institute Addresses 
Students
John R. Ruckstell, past president of the 
American Institute of Accountants, spoke on 
“Accounting—its place in business” before 
students at Heald’s college, San Francisco, 
February 20th. His address was the second 
of a series of twelve lectures by prominent 
men on the topic “Opportunities and trends 
in the field of business.”
New Accountancy Class at Georgia 
Institute of Technology
The business school of the Georgia Insti­
tute of Technology has announced a course 
in accounting for men who are preparing to 
sit for certified public accountant examina­
tions.
State Conducts Course in Municipal 
Accounting
A course in accounting and bookkeeping 
methods, with particular reference to bond 
issues and taxation, will be given without 
charge to city and village officers of the 
state of New York whose duties relate to ac­
counting. The course will be conducted by 
the bureau of municipal accounts of the 
state department of audit and control, March 
20th, 21st and 22nd, according to newspaper 
announcements. Such a course is believed 
to be an innovation in this country.
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STATE LEGISLATION
Although comparatively few state legis­
latures are in regular session this year, a good 
many bills of interest to accountants, directly 
or indirectly, have already been introduced 
and some of them seem to be progressing 
rapidly through the legislative channels.
The only case in which a complete new 
bill has been offered as an amendment or 
substitute for the existing law is in Missis­
sippi. The proposed act in that state con­
tains an interesting provision, which might 
be termed semi-restrictive. It would pro­
hibit any but certified public accountants 
and attorneys of the state from engaging in 
specific activities generally regarded as an 
important part of accounting practice, such 
as certification of financial statements, per­
formance of audit for compensation and 
preparation of income-tax returns. Annual 
registration of certified public accountants is 
also a feature of the bill. Reciprocity would 
be limited to accountants of states which 
granted a similar privilege to the certificate- 
holders of Mississippi.
In Virginia an amendment to the law has 
been proposed which would permit issuance, 
without examination, of C. P. A. certificates 
to public accountants at present registered 
under the law of 1928, and would reopen the 
privilege of registration as public account­
ants to persons meeting certain conditions. 
This bill is being opposed by certified public 
accountants of Virginia, who feel that it is 
a menace to the standards of the profession 
in that state.
In Rhode Island a bill has been offered to 
take from the board of accountancy control 
of its financial affairs. If this bill were en­
acted the board would turn over to the 
general treasurer all moneys received by it 
and would be granted a specific appropri­
ation to cover its expenses.
A proposed amendment to the New York 
law would alter it to an act of the so-called 
“two-class” variety.
Bills have been proposed in New York and 
in South Carolina to alter mechanical fea­
tures of administration of the accountancy 
law, but for the most part these bills deal with 
unimportant details and have the support of 
the administering authorities or of the ac­
credited accountants in the state concerned.
An amendment to the education law of 
New York reducing the period of practice
required of an applicant for endorsement of a 
certificate to practise any profession issued 
in another state would affect accountants, as 
well as practitioners of other professions.
The provisions of these bills, as well as of 
others which are of less vital interest to 
professional accountants, are summarized 
in the following paragraphs.
Kentucky
House bill No. 119, which would change 
the method of appointment to the office of 
accountant in cities of the first class, passed 
the Kentucky house February 25th.
Senate bill No. 46, which would place 
appointment of the chairman of the pur­
chasing commission under the auditor of 
public accounts, was reported favorably in 
the senate January 14th.
No action has been reported on senate bill 
No. 203, intended to provide a uniform 
system of accounting for state and county 
government, the introduction of which was 
announced in the February Bulletin.
Massachusetts
House bill No. 675, whose introduction in 
the Massachusetts legislature was announced 
in the February Bulletin, was reported un­
favorably in the house on February 5th and 
was killed in the house and senate, February 
6th and 11th, respectively. The bill would 
have amended the law relative to audits of 
the accounts of city and town officers.
A bill which would prohibit the furnishing 
of legal information or advice by banks and 
trust companies, formerly senate bill No. 14, 
was reported in new draft on March 6th 
and renumbered senate 314.
A bill relative to the admissibility in evi­
dence of entries in the course of business 
passed the Massachusetts assembly Febru­
ary 18th and the senate February 25th, after 
amendment making the bill effective as of 
September 1, 1930. The text of the bill is 
as follows:
AN ACT RELA TIV E TO TH E ADM ISSIBILITY IN EVIDENCE 
OF EN TR IES IN THE COURSE OF BU SIN ESS 
Be it enacted by the senate and house of representatives 
in general court assembled, and by the authority of the 
same, as follows:
Section seventy-eight of chapter two hundred and 
thirty-three of the general laws is hereby amended by
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striking out the same and substituting therefor the 
following:
An entry in an account kept in a book or by a card 
system or by any other system of keeping accounts, 
or a writing or record, whether in the form of an 
entry in a book or otherwise, made as a memoran­
dum or record of any act, transaction, occurrence or 
event shall not be inadmissible in any civil proceed­
ing as evidence of the facts therein stated because it 
is transcribed or because it is hearsay or self serving, 
if the court finds that the entry, writing or record 
was made in good faith in the regular course of 
business and before the beginning of the civil 
proceeding aforesaid and that it was the regular 
course of such business to make such memorandum or 
record at the time of such act, transaction, occur­
rence or event or within a reasonable time there­
after. The term “business” shall include business, 
profession, occupation and calling of every kind. 
The court, in its discretion before admitting such 
entry, writing or record in evidence, may, to such 
extent as it deems practicable or desirable, but to no 
greater extent than the law required before April 
eleventh, nineteen hundred and thirteen, require 
the party offering the same to produce and offer in 
evidence the original entry, writing, document or 
account or any other form from which the entry, 
writing or record offered or the facts therein stated 
were transcribed or taken, and to call as his witness 
any person who made the entry, writing or record 
offered or the original or any other entry, writing, 
document or account from which the entry, writing 
or record offered or the facts therein stated were 
transcribed or taken, or who has personal knowledge 
of the facts stated in the entry, writing or record 
offered. When any such entry, writing or record 
is admitted, all other circumstances of the making 
thereof, including lack of personal knowledge by 
the entrant or maker, may be shown to affect its 
weight.
A bill providing for appointment of a 
temporary auditor, treasurer, collector or 
accountant of a city or town in case of inca­
pacity, death or resignation of such an 
officer was introduced February 28th. The 
appointment would be effective for a period 
not longer than sixty days or until the inca­
pacitated officer returned to office or a suc­
cessor were appointed.
Mississippi
A bill to amend the present accountancy 
law of Mississippi was introduced in the 
legislature February 13th. The bill pro­
vides for appointment of a board of account­
ancy of three members who shall be holders 
of certified public accountant certificates of 
Mississippi. Annual registration of certi­
fied public accountants would be required by 
this bill, involving a fee of $5. Automatic 
cancellation of certificate would be the 
penalty for failure to register within a speci­
fied time. The board would be empowered 
to issue reciprocal certificates to certified 
public accountants of states which grant 
similar privileges to certified public ac­
countants of Mississippi. The bill would 
give the board power to sit as a trial board to 
hear charges against certified public ac­
countants, and after due hearing, to cancel, 
revoke or suspend his certificate if the of­
fender is judged guilty. The penalty for 
practising as a certified public accountant 
otherwise than according to the provisions of 
the law would be a fine of from $100 to $500 
or imprisonment for not longer than six 
months, or both. The most interesting fea­
ture of the bill is a section which would make 
it unlawful for any person to receive compen­
sation for making an audit; for making, issu­
ing or certifying any balance-sheet, state­
ment of assets and liabilities, or statement of 
income or loss; or for preparing a tax return, 
except a certified public accountant who had 
complied with the requirements of the act or 
an attorney in the practice of law in Missis­
sippi. Violation of this provision might 
entail punishment by fine of from $50 to 
$500, or imprisonment of from ten days to 
six months, or both. The section would 
not apply to persons making such statements 
for their own businesses, to officers or 
employees of firms making audits, tax re­
turns, etc., for employers, or to receivers or 
trustees whose activities were in behalf of 
the business or property entrusted to them, 
or to any governmental officer in discharge 
of the duties of his office.
House bill No. 20, whose introduction was 
reported in the February Bulletin, to require 
the chief justice of the supreme court to 
appoint every two years a certified public 
accountant to audit the accounts of the 
governor and state auditor passed the house 
February 13th and was referred to the com­
mittee on judiciary of the senate. However, 
after motion to reconsider in the house the 
bill was tabled February 18th.
Precisely the same action was taken on 
house bill No. 19, which would authorize the 
state auditor to install and supervise audits
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of public offices and to establish a uniform 
system of accounting in public offices.
A bill was introduced in the Mississippi 
legislature February 13th, under the desig­
nation senate bill No. 110, to provide for 
organization and operation of a state board 
of administration in charge of affairs of insti­
tutions which directly or indirectly receive 
state aid. The authority of the board 
would include power of appointment of 
superintendents and other executives of all 
such educational, benevolent, penal, correc­
tive or other state institutions. Among the 
detailed duties of the board is a provision for 
installation of a system of bookkeeping, 
accounting and auditing by the state ac­
countant to control the finances of all insti­
tutions concerned by the bill.
Nebraska
A special session of the Nebraska legisla­
ture was called for March 4th. The sub­
jects to be considered have been announced 
as banking and warehouses.
New Hampshire
The special session of the New Hampshire 
legislature which convened February 18th 
adjourned February 28th, without action on 
any bills of interest to accountants.
New Jersey
No action has been reported on senate bill 
No. 71 proposed in the New Jersey legisla­
ture to effect the establishment of a depart­
ment of state finance for budgeting, ac­
counting, purchasing and supervision of 
personnel.
New York
House bill No. 1299, introduced in the 
New York legislature February 24th, would 
amend section 1495 (b) of the education law 
relative to proceedings against a certified 
public accountant for fraud, deceit or gross 
negligence. The bill would change only 
the wording of the section, providing minor 
alterations in the machinery by which com­
plaints may be submitted and prosecuted. 
The intent in general remains the same. 
The bill has also been introduced in the 
senate under the interim number, 969.
House bill No. 1517 would amend section 
51 of the education law of New York by 
reducing from five to two years the period of 
practice required of an applicant for en­
dorsement of a certificate to practise a pro­
fession issued by another state. This bill 
would apply to public accountants as well as 
physicians, dentists, architects and members 
of other professions.
Assembly bill No. 1141, introduced March 
3rd, would amend the accountancy law of 
New York in such a way as to make it a 
“two-class” law. Public accountants ful­
filling certain conditions, who applied before 
January 1, 1931, would be issued certificates 
of authority, without examination, to prac­
tise as public accountants. Thereafter no 
one would be licensed to practice public 
accounting who had not either a C. P. A. 
certificate or a certificate of authority.
Another section of the amendatory bill 
would extend specific permission to public 
accountants from other states to practise 
temporarily in New York on engagements 
incident to their regular practice, provided 
they did not hold themselves out as author­
ized in New York, The bill also contains 
a privileged-communication clause.
At a meeting of the legislative committee 
of the New York State Society of Certified 
Public Accountants on Friday, March 7th, 
it was unanimously voted to oppose this 
bill.
No action has as yet been reported on 
house bill No. 223, whose introduction was 
announced in the February Bulletin. The 
bill would prohibit collection of accounts 
by persons other than lawyers.
Rhode Island
A bill requiring the state board of ac­
countancy to pay all income to the general 
treasurer and providing an appropriation of 
$500 for the expenses of the board was intro­
duced in the Rhode Island legislature 
February 28th. It has been designated as 
house bill No. 781. After the first period in 
which the bill would be in force the general 
assembly would have authority to appropri­
ate any sum deemed necessary for the pur­
poses of the act. The bill has been referred 
to the state commissioner of finance for 
report.
South Carolina
A bill providing changes in the details of 
administering the accountancy law of South 
Carolina was proposed in the state legisla­
ture February 11th under the designation 
house bill No. 1273, and passed the house
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February 26th. It is now before the com­
mittee on finance of the senate. Changes 
which would be effected by passage of this 
bill deal with subjects of examinations, with 
procedure in filing applications and in issu­
ing certificates, and with experience require­
ments of applicants for the C. P. A. certifi­
cate. The bill would raise the maximum fee 
for annual registration of certified public 
accountants from $5 to $10 and the fine for 
non-payment of registration fee from $10 
to $25.
House bill No. 1395, a bill to impose an­
nual licence taxes on practitioners of certain 
professions and persons engaged in certain 
businesses was introduced in the South 
Carolina legislature February 19th. Public 
accountants would be required to pay $25 
annually, except that only one half of the tax 
would be due from persons whose receipts 
from the business or profession for the pre­
ceding calendar year did not exceed $1000.
Texas
The Texas legislature is considering bills 
to increase the salaries of county auditors. 
The Texas legislature has been meeting in a 
series of special sessions, the fifth of which 
was to adjourn March 15th.
A bill providing for a public-utilities 
commission and authorizing commissioners 
to employ accountants as well as engineers, 
statisticians, etc., was introduced in the 
house February 7th under the temporary 
number 50.
STATE BOARDS 
Maryland
Twenty-one men and one woman, candi­
dates for certified public accountant cer­
tificates, were successful in the examinations 
conducted by the board of examiners of 
Maryland, November 25, 26 and 27, 1929. 
Following are the names of the applicants 
who have received certificates: Charles E. 
Barry, Joseph L. Currin, Charles O. Gun­
ther, Jr., Boris M. Harrison, Charles W. 
Hatter, George J. Henritzy, Belle Mulford 
Heywood, Guy S. Kidwell, Edgar V. Low­
eree, Leon S. Maleson, Arthur C. Meade, 
Augustus P. O’Neal, Oliver L. Owens, 
Joseph P. Peery, Austin E. Penn, William 
P. Pritzker, John Sellors, William A. Sigler, 
Benjamin Snyder, Roland D. Stump, John
E. Unger and A. Stephan Vieweg.
Utah
The legislature of Utah adjourned sine die 
February 25th.
Virginia
A bill to amend the accountancy law of 
Virginia by waiving the examination for a 
certified public accountant certificate in the 
case of public accountants registered under 
the law of 1928 who had practised the pro­
fession continuously for at least five years 
was killed in the Virginia assembly March 
3rd. It was known as house bill No. 311.
House bill TN-438 would amend the 
present accountancy law by providing for 
issuance of C. P. A. certificates without ex­
amination to registered public accountants, 
and also would reopen the period for regis­
tration as public accountants so that staff 
accountants with eight months’ practice at 
June, 1928, when the present law was passed, 
as well as principals in practice for eight 
months prior to passage of the present 
amendment, might register as public ac­
countants within three months after passage 
of the amendment. This bill was introduced 
February 14th. Word has been received 
that the house committee reported favorably 
on the bill. It is being opposed by certified 
public accountants of Virginia.
Senate bill No. 212 would provide for 
audit of the accounts of officers, boards and 
commissions in certain counties. The bill 
passed the senate February 21st and the 
house on March 6th.
OF ACCOUNTANCY 
Pennsylvania Board Awards Fifty-four 
C. P. A. Certificates
The department of public instruction of 
Pennsylvania has announced the issuance of 
54 C. P. A. certificates to candidates who 
passed the November, 1929, examinations. 
Certificates have been awarded to the fol­
lowing: Samuel Kenneth Allen, George Ed­
ward Applebaum, John William Ball, John 
Byron Bechtel, Morris J. Cohen, Louis 
Coplon, Milton B. Creamer, James Thomas 
Dooley, Daniel Epstein, Benjamin Franklin 
Evans, Jr., Harold M. Fligg, Clarence Ed­
win Frost, Jr., Earl Wilson Graham, Jo­
seph Greenblatt, Edwin R. Harris, Joseph 
Henry Hecht, Earle Russell Herbert, Henry 
von Asen Hoffmeier, Herbert Scott Howard, 
William Mendenhall Jefferis, Patrick Joseph
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Keady, Ernest Lawrence, Jr., Carl Frank 
Linek, Donald Murray Livingston, William 
Arthur Loudermilk, John G. F. Lynch, 
James B. McGuckin, Ernest James Mc- 
Luckie, Nathan Malyn, Myron Dean 
Matthews, John W. Meehan, Harry Hines 
Michael, Jr., Leon Harry Neiman, Thomas 
Michael O’Neill, Joseph Janvier Pugh, 
George W. Renneisen, Louis Rubin, Ber- 
nald A. Scheinholtz, Hymen Schlesinger,
Harry Albert Schultz, Alfred P. Skillicorn, 
James Roland Stott, Arthur U. Sufrin, 
Wilke Gerhard Tebbens, Walter Houston 
Tietze, Edmund Herbert Tinney, Samuel 
Lewis Tucker, Jr., James Weeder Turtle, 
Walter Albert Wellinger, Edward William 
Westhead, Nathan S. White, Frank Herbert 
Wills, William Reed Winn, Clifton Lattimer 
Young.
NEWS OF LOCAL SOCIETIES
Indiana Accountants Outline Safe­
guards of Investments
The net worth of the assets behind the 
investment, the earning power of the in­
vestment, and the capability of the manage­
ment to which money is entrusted are 
prime considerations in selecting invest­
ment media, says a bulletin of the Indiana 
Association of Certified Public Accountants, 
published for the information of the business 
community. Trading on the stock ex­
change is rarely based on these essentials, 
the bulletin says.
The necessity for continual consideration 
of the financial condition of companies in 
which one’s funds are invested is empha­
sized and the financial statements and re­
ports of public accountants are recom­
mended as a source of accurate and reliable 
information.
Louisiana Society Entertains Students
Students in the college of commerce and 
business administration of Tulane, Loyola 
and Louisiana State universities were guests 
at the quarterly meeting of the Louisiana 
Society of Certified Public Accountants held 
in New Orleans on February 13th. The 
principal addresses were delivered by Dr. 
Earl A. Saliers, professor of accounting in the 
college of commerce at Louisiana State uni­
versity, and W. E. Wood, chief of the home­
stead department in the office of the ex­
aminer of state banks.
Massachusetts Accountants Advocate 
State Board of Tax Appeals
For several years the Massachusetts 
Society of Certified Public Accountants has 
endeavored to effect enactment of a law 
providing for a state board of tax appeals.
The society has on several occasions intro­
duced bills for this purpose in the legislature 
but none has passed.
A new bill of the same general nature is at 
present under consideration by the Massa­
chusetts legislature, and the report of a 
special committee on Massachusetts taxa­
tion, recently issued, gives credit to the 
Massachusetts Society of Certified Public 
Accountants for suggesting the creation of a 
state board of tax appeals. The report says 
that “The growing demand for an informal 
quasi-judicial board of review in tax matters, 
composed of men familiar with tax problems, 
should, it seems, be satisfied, and it is with 
this intention that the present redraft of the 
bill presented by the Massachusetts Soci­
ety of Certified Public Accountants, Inc., 
has been prepared.”
J. Chester Crandell, chairman of the 
society’s committee on legislation, attended 
a hearing on this section of the commission’s 
report, held before the joint committee on 
taxation of the Massachusetts legislature on 
January 30th. Mr. Crandell stated at the 
hearing that the society was as much inter­
ested in the creation of an adequate board of 
tax appeals as it had been in the past few 
years, during which it had introduced its 
own bill; that while the society was not 
particularly concerned with the details of 
such legislation, it felt that the commission’s 
bill adequately covered the principles and 
that in detail it was undoubtedly superior to 
the original bill submitted by the society.
State Auditor Addresses St. Louis 
Accountants
In a recent address before the St. Louis 
chapter of the Missouri Society of Certified 
Public Accountants, L. D. Thompson, state 
auditor, said that accountants were largely 
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pamphlet, “Verification of financial state­
ments,” and the special survey committee on 
inventory verification will also submit a re­
port.
Seattle Accountants Consider Income- 
tax Extensions
At one of the January meetings of the 
Seattle chapter of the Washington Society of 
Certified Public Accountants an address 
was delivered by Burns Poe, collector of 
internal revenue. After a general dis­
cussion of the question of extension of time 
for filing returns, the chapter was of the 
opinion that all possible steps should be 
taken to insure prompt filing of returns. 
However, it was understood that the col­
lector would be reasonable in granting ex­
tensions in cases where it was necessary.
The members of the society are to be hosts 
to certified public accountants of Oregon 
and chartered accountants of British Colum­
bia at a meeting to be held in Victoria,
B. C., early in the summer.
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LETTERS FROM MEMBERS
From time to time the Institute receives 
letters from members and associates com­
menting on matters of general interest to the 
accountancy profession. It is felt that 
space in the Bulletin might appropriately 
be devoted to reprinting such letters, thereby 
providing opportunity for informal ex­
change of thought among the membership.
Members and associates are invited, 
therefore, to write their comments on affairs 
reported in the Bulletin itself or on other 
matters of current interest to the profession.
Such letters should be concise and should be 
addressed to the Editor of the Bulletin,
135 Cedar Street, New York.
Audits of State-regulated Enterprises
Editor, The Bulletin:
S i r : I have noted with considerable interest 
the statement in the Bulletin issued on January 15th 
concerning the action of the building and loan com­
missioner of the state of California, requiring that 
every California building and loan association must 
have a complete audit of its books and records each 
year by a certified public accountant, etc.
The Nebraska State Law provides that the de­
partment of commerce and banking shall have
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supervision over state banks, trust companies and 
building and loan associations. The charge for 
audit services to the various building and loan asso­
ciations is based primarily on the volume of business 
in dollars, and apparently has nothing to do with 
length of time required to make a thorough ex­
amination of the particular organization in question. 
As a result, I am informed, the scope of the ex­
amination varies considerably.
A separate department of the state has the re­
sponsibility of making periodical examinations of ac­
counts of the various county officers. I am informed 
that regardless of the relative capacity of the examin­
ing staff of this department and the staff of various 
public accounting firms, the state department does 
not have adequate men to make the type of ex­
amination desired. In any event, a number of 
shortages have been discovered in recent years by 
public accounting firms.
I believe there are many banks, trust companies 
and building and loan associations which frequently 
resent the intrusion of the government in their 
businesses, and that they would gladly employ some 
unquestionably qualified and reputable firm of 
certified public accountants to make annual ex­
aminations, if they had the option of choosing some 
accredited firm or having the work done by the state. 
Of course, this would require legislative action and
responsible for the notable increase in 
collections of state income tax in Missouri 
because of their full cooperation with state 
authorities.
Mr. Thompson said that the new state 
income-tax law and the new forms for tax 
returns have improved conditions greatly.
Regular Meeting of New York State 
Society
March 18th is the date of the next regular 
meeting of the New York State Society of 
Certified Public Accountants, which will be 
held at 7:30 p.m. at the Hotel Pennsylvania, 
New York.
The programme includes discussion of 
administration of the New York state
C. P. A. law, legislation affecting that law, 
the corporation franchise-tax law of the 
state and election of a committee on nomina­
tions.
The committee on practice procedure will 
present a report on the federal reserve board
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amendment of our present laws. Before any 
progress along this line could be made, it would be 
necessary to know what legislation along similar 
lines had been put into effect by the various states, 
if any.
If there has ever been legislation of this type to 
use as a precedent, I believe the Institute could be 
most helpful by providing the necessary information 
and backing to assist state organizations.
I would be very glad to get the reaction of In­
stitute members on this question.
Yours truly,
E. C. L o u c k s
Omaha, Nebraska,
January 24, 1930.
Thirteen-month Year
Editor, the Bulletin:
Sir: In reading the January 15, 1930, Institute 
Bulletin the notice that Sears, Roebuck & Co. had 
adopted the thirteen-month calendar seemed of 
particular interest and was rather startling.
It is extremely creditable that the company should
make this experiment, as it will take infinite pa­
tience to deal with the many unlooked-for complica­
tions that can not be anticipated when making such 
a radical change. Sears, Roebuck & Co. are, how­
ever, particularly fitted to make such a trial, as they 
will obtain cooperation from their creditors in 
billing, etc.
For the first year I should think that statements 
comparing monthly results with those of the year 
previous would necessitate the use of averages or 
some proration to determine those of the relative 
period in the previous year.
If this experiment turns out well it will, of course, 
be a notable achievement. If not, however, it will 
have served a certain purpose in that it will quiet 
the continual efforts that are being made to intro­
duce the thirteen-month calendar. All reforms are 
difficult but this one is so far-reaching it meets un­
usual resistance.
Should you get any report of Sears, Roebuck’s 
progress in this adventure, I would be very in­
terested to see it.
Yours very truly,
S i d n e y  W . P e l o u b e t
New York, February 5, 1930.
BUREAU FOR PLACEMENTS
The annual activities of the bureau for 
placements of the American Institute of 
Accountants have begun at a date much 
earlier than in past years. Many applica­
tions for positions have already been re­
ceived from men who will be graduated from 
their respective colleges in June, 1930. 
The arrival of these applications during 
the winter leads the special committee for 
placements to believe that the number of 
applications received this year will be in 
excess of that in any other. The average 
qualifications of the men whose applications 
have been received so far are somewhat 
above the average of last year.
It has been said before that the chief 
problem of the bureau for placements is to 
obtain a sufficient number of men of the 
required standing to fulfil the demands of 
members of the Institute who are in search 
of promising junior assistants. In an earnest 
effort to overcome the difficulty the bureau 
is engaging in a more extensive campaign 
than ever before to induce applications from 
the most promising seniors in colleges of 
high repute.
Several Institute members have con­
sented to visit various colleges and to ex­
plain to students the opportunities in the 
accountancy profession and the plan of the 
bureau for placements by which inexperi­
enced college graduates may obtain staff 
positions.
The secretary of the Institute has ad­
dressed accounting classes or has inter­
viewed individual students at Yale, Har­
vard, Tufts, Hamilton, Hobart, Union and 
Syracuse.
Since the beginning of the current fiscal 
year, September 1, 1930, the bureau has 
obtained positions for twenty-one appli­
cants.
It will be of great assistance if members 
who desire assistants of the kind which the 
bureau is in a position to supply will make 
known their requirements as early in the 
spring as possible. In many cases appli­
cants can be interviewed and final arrange­
ments can be made prior to graduation 
even though the men may not begin work 
until fall.
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EMPLOYMENT EXCHANGE
The total number of experienced ac­
countants who have obtained positions 
through the employment exchange has risen 
to nearly 50. One of the most encouraging 
features of the work of the exchange has been 
its ability to fill a great variety of positions. 
Its assistance has been requested in ob­
taining semi-senior and senior staff as­
sistants, supervisors, managers and partners 
in public accounting firms, as well as officers 
in private corporations.
Following are the qualifications of some of 
the accountants now registered:
No. 10A—Woman, associate American Institute of 
Accountants and certified public accountant of 
Massachusetts. Age 36, unmarried. University 
graduate. Six years’ experience with public 
accounting firms as accountant, secretary to 
partner and editor of reports. Desires position 
with accounting firm in Boston or New York. 
Salary $3,000-$3,500.
No. 33A—Senior accountant. Age 37, graduate of 
Edinburgh University. Eight years' public ac­
counting experience. Desires position in New 
York. Salary $300 a month. No objection to 
travel.
No. 83A—Member, American Institute of Account­
ants, certified public accountant of New York, 
Pennsylvania, Ohio and Oklahoma. Graduate
of University of Illinois. Age 42. Nineteen 
years’ public practice. Wishes position in 
Pittsburgh or New York. No objection to 
travel. Salary $4,200.
No. 85A— Certified public accountant of California. 
Age 39. Twenty years’ public practice. Now 
in New York but wishes position out of town. 
Salary $5,000. No objection to travel.
No. 86A— Member, American Institute of Account­
ants, certified public accountant. Age 43. 
Wishes position in public practice or private 
concern. Salary about $7,500. Will go any­
where.
No. 89A— Certified public accountant of Indiana, 
Michigan and North Carolina. Age 39. Gradu­
ate of University of Toronto. Seventeen years’ 
public accounting experience. Residing in North 
Carolina, but prefers position in western New 
York state, Ohio or Michigan. Salary $4,200. 
No objection to travel.
No. 90A—Accountant, 24 years of age. Has had 
two years’ experience in cost accounting, tax 
work and system building. Residing in Virginia. 
Desires position with public accounting firm. 
Salary, $175-$200 a month. No objection to 
travel.
The Institute has not investigated the 
statements made by applicants and there­
fore can not accept responsibility for their 
accuracy.
HERE AND THERE
Lester H. Baker, of Fort Myers, Florida, 
has announced the opening of an office at 
19 Post Office Arcade for the general prac­
tice of accounting.
Patterson & Ridgway, 74 Trinity place, 
New York, have announced that Edward J. 
Buehler has been admitted to partnership 
in the firm.
Announcement has been made of the ad­
mission to partnership of C. Griswold 
Bourne in the New York practice of Pace, 
Gore & McLaren.
Announcement has been made of the 
appointment of H. V. Robertson & Co. as 
representatives in Amarillo, Texas, of Pace, 
Gore & McLaren.
Joseph Gill, New York, has announced the 
removal of his office to 74 Trinity place, 
and the opening of a midtown office at 10 
East 40th street.
Phillip J. Mayer, New York, announces 
the removal of his office to the Tribune 
building, 154 Nassau street.
Allen R. Smart & Co., New York, have 
announced the admission of Peter F. Lynch 
to partnership in the firm.
Touche, Niven & Co. announce the re­
moval of their Los Angeles offices to the 
A. G. Bartlett building, 215 West Seventh 
street.
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Semi-annual Meeting of Council
The semi-annual meeting of Council of 
the American Institute of Accountants was 
held April 14th at the Institute’s offices, 
135 Cedar street, New York. Reports of 
several committees were considered and the 
necessary routine business was transacted.
Institute Examinations
The examinations of the American In­
stitute of Accountants will be held May 15th 
and 16th, at the Institute’s offices in New 
York and a t the offices of members in other 
cities where there are applicants to be 
examined.
Annual Meeting of American Institute 
of Accountants
A paper on problems affecting stock ex­
changes and public accountants will be pre­
sented a t the annual meeting of the Ameri­
can Institute of Accountants at Colorado 
Springs next September by J. M. B. Hoxsey, 
executive assistant to the committee on 
stock list of the New York stock exchange. 
I t is expected that Mr. Hoxsey’s paper will 
evoke discussion of the utmost importance 
to practising accountants.
This will be one of three technical papers 
which it is planned to include in the pro­
gramme of the annual meeting. Several 
short papers on professional subjects by 
younger members of the Institute will also 
be presented. The discussion following these 
papers may take the form of round-table 
discussion.
ENTERTAINMENT
The committee on meetings is planning 
an attractive programme of entertainment. 
The annual golf tournament will be played 
on the Broadmoor course, which is con­
sidered one of the most beautiful in the 
country, situated a t the foot of Pikes Peak. 
A trip up Cheyenne mountain, where dinner 
will be served at the lodge on the summit, 
a climb up Pikes Peak by automobile or cog 
railroad and a tour over Corley highway 
through the gold camps and the Cripple 
Creek region are features of the sightseeing 
programme.
HOTEL AND RAILROAD RATES
The committee on meetings has reported 
that the Broadmoor hotel will offer accom­
modations a t the rate of $9 a day, American 
plan, to members attending the annual 
meeting of the Institute.
Four special cars have been chartered to 
carry members from New York, Boston and 
Chicago to Colorado Springs. Three of the 
cars consist entirely of drawing-rooms, a 
car containing 7 rooms, in each of which two 
or three persons may be accommodated. 
The fourth car consists of 1 drawing-room, 
2 compartments and 10 sections. Other 
equipment may be reserved if the need for it 
is known in time.
The special cars will leave New York a t 
12:10 p.m., Friday, September 12th, as part 
of the Lake Shore Limited train. Members 
from Boston may meet the train a t Albany, 
a t 3:23 p.m. The train will reach Chicago 
a t 8:00 a.m., September 13th, via Michigan 
Central Railroad, and will be switched to the
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Chicago, Burlington & Quincy Railroad, 
leaving Chicago at 10:30 a.m., September 
13th. The party will reach Colorado 
Springs at 3:55 p.m., September 14th.
A special round-trip summer tourist fare 
will be available to members attending 
the meeting. The Chicago, Burlington & 
Quincy Railroad Company has submitted 
the following schedule of rates, including 
fares and pullman charges, from the larger 
cities to Colorado Springs and return:
From New York
One person in a lower berth $141.48
One person in an upper berth 133.52
Each person in a compartment 157.97
Each person in a drawing-room 172.22
From Boston
One person in a lower berth $144.68
One person in an upper berth 136.26
Each person in a compartment 161.91
Each person in a drawing-room 177.66
From Chicago
One person in a lower berth $64.81
One person in an upper berth 60.45
Each person in a compartment 73.80
Each person in a drawing-room 72.05
From St. Louis
One person in a lower berth $58.06
One person in an upper berth 54.02
Each person in a compartment 66.30
Each person in a drawing-room 75.30
From San Francisco
One person in a lower berth $100.50
One person in an upper berth 92.90
Each person in a compartment 114.00
Each person in a drawing-room 126.00
Summer round trip and pullman fares are 
available from every city in the United 
States to Colorado Springs and return. The 
secretary of the Institute will be glad to give 
further details on request.
Reservations in the special cars are now 
being accepted. Members are requested to 
advise the Institute officers what type of 
accommodation will be desired.
Members who wish to form special parties 
to the meeting from cities other than those 
mentioned should communicate with the 
nearest local representative of the committee 
on meetings. The names of these repre­
sentatives are listed elsewhere in this 
Bulletin.
President Represents Institute at 
Robert Morris Associates Meeting
At a meeting of the New York chapter of 
the Robert Morris Associates, held at the 
Harvard club, New York, March 11th, 
Frederick H. Hurdman, president of the 
American Institute of Accountants, took 
part in a discussion of certified financial 
statements. P. W. R. Glover, member of 
the executive committee of the Institute and 
president of the New York State Society of 
Certified Public Accountants, was also one 
of the speakers. Harvey E. Whitney of the 
Bankers Trust Company, chairman of the 
committee on cooperation with the American 
Institute of Accountants, participated in 
the discussion. There were no formal 
speeches, but for nearly two hours the bank­
ers questioned Mr. Hurdman and Mr. 
Glover on the form of balance-sheets, cer­
tificates and other relative points. About 
100 bankers were present.
Institute Officers Attend Chicago 
Meeting
The president and secretary of the 
American Institute of Accountants accepted 
invitations to attend a dinner meeting of the 
Illinois Society of Certified Public Ac­
countants at the Sherman House, Chicago, 
February 25th. H. A. Finney, president of 
the society, acted as toastmaster at the 
dinner. The president of the Institute, F. 
H. Hurdman, was the principal speaker. 
His address was entitled “Economic in­
fluences on accountancy.” The secretary 
of the Institute spoke briefly on the pro­
fessional spirit.
Charles S. J. Banks, chairman of the 
Illinois society’s committee on education, 
made a short report of the work of that 
committee.
Musical entertainment was a part of the 
programme.
More than 75 accountants attended the 
dinner, which occurred at a time when 
Chicago was suffering one of the worst 
blizzards in its history.
Institute’s Delegates to Chamber of 
Commerce Meeting Appointed
Edward E. Gore, Chicago, has been ap­
pointed substitute national councillor of the
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Institute to the Chamber of Commerce of 
the United States of America, and the follow­
ing delegates have also been appointed to 
represent the Institute at the annual meeting 
of the chamber at Washington, D. C., 
April 29 to May 1, 1930: Richard Fitz­
Gerald, Detroit; George E. Frazer, Chicago; 
Martin Kortjohn, New York; G. Wilson 
MacDow, Boston; J. R. Nelson, Dallas; 
James C. Olive, Indianapolis; Francis M. 
Williams, Jacksonville; L. Tipton Young, 
Louisville.
Appointments of Representatives of 
Committee on Meetings
The president of the Institute has ap­
pointed members and associates in various 
cities to assist the committee on meetings by 
stimulating interest in attendance at the 
annual meeting to be held at Colorado 
Springs, Colorado, September 15 to 18, 1930. 
These representatives have been requested 
to communicate with members in their 
respective cities and to keep them informed 
of progress in plans for the meeting; to make 
announcements on the subject at local meet­
ings of accountants and to stimulate in every 
proper way the interest of their fellow prac­
titioners.
Following are the names of those who have 
been appointed:
Alabama
Birmingham: William J. Christian 
Arizona
Phoenix: E. T. Garrett 
Arkansas 
Little Rock: Willis W. Findley 
California 
Los Angeles: R. W. E. Cole 
San Francisco: Anson Herrick 
Connecticut 
Bridgeport: S. Earl Shook 
Hartford: Charles F. Coates 
Delaware 
Wilmington: Medford H. White 
District of Columbia
Spaulding F. Glass
Florida
Jacksonville: William M. Abernethy 
Gordon M. Hill 
Miami: Harry B. Graham 
Tampa: J. E. Bigham 
Georgia
Atlanta: Thornton G. Douglas 
Illinois
Chicago: John A. Stolp
George R. Turtle
Indiana
Indianapolis: S. S. Yeoman
Iowa
Des Moines: E. G. Prouty 
Kansas
Wichita: Stanley Spurrier 
Kentucky 
Louisville: L. T. Young 
Louisiana
New Orleans: Sidney S. Bourgeois 
Maine
Portland: P. D. Mitchell 
Maryland,
Baltimore: Ernest E. Wooden 
Massachusetts 
Boston: James D. Glunts 
Michigan
Detroit: Frank W. Hawley 
Minnesota 
Minneapolis: A. F. Wagner 
Mississippi 
Meridian: Robert H. Crook 
Missouri 
Kansas City: J. Frank Pflug 
St. Louis: William A. Helm 
Montana 
Miles City: A. J. Rowland 
Nebraska
Omaha: Elton C. Loucks 
New Jersey 
Newark: James J. Hastings 
New York 
New York: G. Charles Hurdman 
North Carolina 
Charlotte: George H. Adams 
Ohio
Cleveland: William P. Moonan 
Cincinnati: Clinton Collins, Jr.
Oklahoma
Tulsa: W. L. Clark 
Oregon
Portland: Arthur Berridge 
Pennsylvania
Philadelphia: Lawrence J. Klauder 
Pittsburgh: J. E. Wilson 
Rhode Island
Providence: Chester R. Union 
South Carolina 
Columbia: A. C. Clarkson 
Tennessee 
Memphis: Clarence J. Farris
Dallas: T. W. Mohle 
Houston: J. A. Phillips 
San Antonio: W. T. Chumney 
Utah
Salt Lake City: J. P. Goddard 
Virginia 
Richmond: A. W. Burket 
Norfolk: W. R. Tolleth 
Washington 
Seattle: Pearce C. Davis 
Wisconsin
Milwaukee: A. G. Sturgeon
Audits of State-regulated Enterprises
Under the direction of the editor, the 
American Institute of Accountants is con­
ducting an investigation of the general ques­
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tion of audit of state-regulated enterprises, 
such as discount banks, savings banks, 
building-and-loan associations, trust com­
panies and other institutions, with particular 
reference to the extent to which audit or 
investigation is conducted by public ac­
countants or by representatives of the state 
government. Copies of laws and regula­
tions appertaining to this subject are being 
obtained from state officers and the Insti­
tute’s staff is analyzing them. A report of 
the investigation will be published in The 
Journal of Accountancy when it is completed.
Changes in Federal Bankruptcy Act 
Recommended
A report, made public March 23rd, of a 
special committee representing three law­
yers’ associations of New York recommends 
amendments to the federal bankruptcy act, 
chiefly designed to take administration of 
bankrupt firms from the hands of unscrupu­
lous attorneys and creditors. The chairman 
of the committee, Colonel William J. Dono­
van, a former assistant attorney-general, 
filed the report before Thomas D. Thacher, 
federal judge, on March 22nd.
The amendments provide for appointment 
of a federal bankruptcy commissioner to act 
in an administrative capacity, who would 
assume many of the duties now burdening 
federal judges. The changes would radi­
cally alter the basic theory of the present 
law, which was passed in 1898, under which 
it is said that in practice the creditors are 
tools in the hands of attorneys who often 
seek receiverships by questionable methods 
with the chief purpose of obtaining the large 
fees which it has been possible to derive 
from administration of bankrupts.
The federal bank commissioner would be 
appointed and subject to removal by the 
president, would be under the jurisdiction of 
an executive department of the government 
and would have such assistants, including 
accountants and investigators, as might be 
necessary.
The report outlines in some detail the 
undesirable conditions existing at present, 
praises the English system of bankruptcy 
administration and recommends 14 specific 
changes in the bankruptcy act of the United 
States.
Judge Thacher, in receiving the report, 
filed with it a memorandum in which he 
agreed with the principles of its findings.
CREDIT MEN TO CONSIDER BANKRUPTCY 
REFORM
At the annual convention of credit ex­
ecutives of the United States at Dallas, 
May 12-16, 1930, the Donovan report and 
other proposals for revision of the national 
bankruptcy act will be the subject of dis­
cussion, according to an officer of the Na­
tional Association of Credit Men. Colonel 
Donovan will deliver an address on May 14th.
Federal Trade Commission’s Decisions
The federal trade commission has an­
nounced that volumes X  and X I of findings 
and orders of the commission, covering the 
period from November 28, 1925, to January 
29, 1928, may now be purchased from the 
superintendent of documents, Government 
Printing Office, Washington, D. C.
Ontario Institute Welcomes New 
Members
At a meeting of the Ontario Institute of 
Chartered Accountants on February 28th, 
candidates successful at the examinations 
held last December were accepted as mem­
bers. H. E. Guilfoyle, chairman of the 
examination committee, presented the in­
stitute’s gold medal for excellence in ex­
aminations to W. L. McDonald, who also 
won the George Edwards prize. H. F. 
Beaban won the E. R. C. Clarkson gold 
medal. The W. T. Kernahan prize was 
presented to F. W. Rutherford. The inter­
mediate prizes were awarded to Jule New­
man and Blake A. Cockburn, and the pri­
mary first and second prizes went to W. 
Gordon Fenny and H. H. Singleton.
An address on the security-frauds-pre- 
vention act was made by Arthur W. Rogers, 
solicitor in the attorney-general’s depart­
ment.
Trade Association Adopts “Standard 
Accountants’ Verification Form”
A form described as a “standard ac­
countants’ verification form” has been 
adopted by the New York uptown credit 
group of the textile industry.
Neither the idea nor the form suggested 
has been approved, so far as is known, by 
accountants. It has been referred to the prac­
tice procedure committee of the New York 
State Society of Certified Public Account­
ants. It is published on the following page 
for information.
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“Standard  A ccountants’ V erification  F orm”
Dear Sir:
Your client(s).
has (have) submitted a statement as of.......................... as per details below.
ASSETS
Cash on hand.................................................................
Cash in................................................................... Bank
Cash in................................................................... Bank
Cash in...................................................................Bank
(S tate N am e of Bank or Banks)
Accounts receivable, not yet due on original terms 
of sale, for merchandise sold and delivered to cus­
tomers..........................................................................
Accounts receivable, not more than 60 days past 
due beyond original terms of sale, for merchandise
sold and delivered to customers..............................
Accounts receivable, more than 60 days past due 
beyond original terms of sale, for merchandise sold
and delivered to customers......................................
Trade acceptances and notes receivable for mer­
chandise sold and delivered to customers..............
PHYSICAL INVENTORY OF MERCHANDISE, 
VALUED AT COST OR MARKET PRICE 
(WHICHEVER IS LOWER):
Piece goods and raw materials................................
In process of manufacturing....................................
Finished merchandise................................................
At contractors............................................................
Machinery and fixtures $ ............................................
LESS depreciation $ ............................................
Loans receivable............................................................
Owing by, or charged against partners or officers. . . .
Overdrawn, or owing by salesmen..............................
Deferred items...............................................................
Investments....................................................................
Real estate......................................................................
TOTAL ASSETS.......................................................
l ia b il it ie s
Accounts payable, not due...........................................
Accounts payable, past due.........................................
Accounts payable, under extension............................
Trade acceptances and notes payable for mer­
chandise ......................................................................
Owing to contractors without deduction for mer­
chandise in their possession:
On open account....................................................
By notes, or otherwise..........................................
Notes payable (unsecured)
................................................................................Bank
................................................................................Bank
Notes payable (secured)
................................................................................Bank
................................................................................Bank
Notes and loans payable to others (unsecured)
Notes and loans payable to others (secured)..............
Reserve for taxes....................................... ....................
Loans from partners or officers....................................
Deferred credit items....................................................
Other liabilities..............................................................
TOTAL LIABILITIES...........................................
(If individual or co-partnership)
TOTAL NET WORTH..........................................
(If corporation)
SURPLUS......................................................................
CAPITAL STOCK PAID IN ....................................
TOTAL.................................................................
In order that we may complete our credit information, we shall appreciate your cooperation by the 
return of the enclosed copy of this letter with the various questions answered. We have your client’s 
permission to make this inquiry of you.
1. A. Do you audit their books monthly?..............
B. Detailed or general ledger audit?..................
2. How long have you been the accountant?..........
3. Are the figures shown above in conformity 
with your report?....................................................
4. Did you verify accounts receivable by direct 
communication ?......................................................
5. A. Did you age accounts receivable and are
they classified above in accordance with your
report?................................................................
B. If not, wherein do they differ?........................
6. Are all accounts receivable for merchandise sold 
and delivered to customers?..................................
7. A. Have all bad accounts receivable been writ­
ten off?...............................................................
B. Has an ample reserve been created to pro­
vide for doubtful accounts and discounts?. ..
As requested the above questions are answered herewith.
Signature of Accountant
8. Did you supervise the taking and valuing of in­
ventory by
A. Actual count?....................................................
B. Tests of quantities and prices?......................
C. Or, accepted as submitted to you?.........
D. Do you retain the original detailed inventory 
record?................................................................
9. A. Does balance-sheet include all known lia­
bilities, and have you verified them by direct
communication?......................... .................
B. Exceptions.........................................................
10. Have you any reason to believe that mer­
chandise or accounts receivable are being as­
signed as collateral for advances or loans?..........
11. Are you a certified public accountant, and if so, 
in what state?.........................................................
Very truly yours,
Date.
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Lawyer Emphasizes Importance of 
Accountants in  Finance
The importance of the services of inde­
pendent accountants in financial affairs and 
the extent to which they have been respon­
sible for the wide improvement in condi­
tions surrounding issuance of securities and 
granting of credit were emphasized by Alli­
son G. Catheron, of the law firm of 
Ropes, Gray, Boyden & Perkins, in an ad­
dress before the Massachusetts Society of 
Certified Public Accountants, March 24th. 
“It is largely because lawyers, bankers and 
the investing public have confidence in your 
ability, care and integrity that the structure 
of modem credit can stand and that business 
can expand beyond the intellectual grasp of 
its details by one man or group of men,” 
Mr. Catheron told his audience.
He said that lawyers were desirous of go­
ing beyond the standards of legal responsi­
bility in issuance of financial statements 
accompanying security offers and are most 
concerned with the effects of innocent mis­
representations which may occur in such 
cases. “The legal question involved,” said 
Mr. Catheron, “is simple—state the truth.”
He outlined the changing attitude of the 
law toward responsibility of a seller for mis­
representation and said that modern busi­
ness has a more sensitive conscience in 
business affairs than past generations. The 
speaker considered it possible that bankers 
in future might be held legally responsible 
for statements made in circulars describing 
security issues, although there seems to be 
no such legal responsibility at present. The 
possibility of misrepresentations by over- 
enthusiastic salesmen was mentioned by 
Mr. Catheron as a source of trouble. He
also pointed out that even in the ordinary 
circular there are representations which 
are in effect statements of the bankers 
themselves and for the accuracy of which 
they are liable even in the absence of fraud. 
Throughout the address Mr. Catheron em­
phasized the dangers of innocent mistakes 
and intimated that in avoidance of them the 
disinterested and expert service of the ac­
countant is helpful. He gave it as his opin­
ion that accountants, as well as bankers, 
corporations and lawyers, should be ac­
countable for failure to disclose material 
information to prospective purchasers of 
securities, in accordance with the higher 
business morality developing in the business 
community.
California Board of 
Accountancy
Announcement has been made that 42 
candidates were successful at the November
C. P. A. examinations of the California state 
board of accountancy.
New York Hotel Accountants Join 
National Body
At a meeting of the Hotel Accountants 
Association of New York, February 21,
1930, it was resolved that the association 
join the American Hotel Accountants As­
sociation.
The resolution provides that the member­
ship of the New York group in the national 
body will begin with the current calendar 
year.
STATE LEGISLATION
Kentucky
Prior to adjournment of the Kentucky 
legislature March 21st, house bill No. 119, 
changing the method of appointment of the 
accountant in cities of the first class, passed 
both houses of the legislature and has be­
come law without the governor’s signature. 
The text of the law is as follows:
A n  a c t  t o  a m e n d , r e v i s e  a n d  r e -e n a c t  s e c t io n  
133 OF AN ACT RELATING TO AND AMENDING THE 
CHARTER OF CITIES OF THE FIRST CLASS, THE
SHORT TITLE OF WHICH IS, “ CITY GOVERNMENT 
BILL— CITIES OF THE FIRST CLASS,”  APPROVED 
MARCH 22, 1926, AND BEING CHAPTER 115 OF THE 
ACTS OF THE GENERAL ASSEMBLY OF THE COM­
MONWEALTH OF KENTUCKY FOR 1926.
Be it enacted by the general assembly of the Common- 
wealth of Kentucky:
1. That section 133 of an act of the general as­
sembly of the Commonwealth of Kentucky, ap­
proved March 22, 1926, and published as chapter
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115 of the acts of the general assembly of the Com­
monwealth of Kentucky for 1926, the short title of 
which is, "City government bill—cities of the first 
class,” be and the same is hereby amended, revised 
and re-enacted, so that said section 133 when so 
amended, revised and re-enacted will read as fol­
lows:
(a) There is hereby created, effective from and 
after the election and qualification of a mayor in 
the year 1929, in cities of the first class, the office 
of accountant, and all the powers, obligations and 
duties formerly vested in the office of auditor in 
cities of the first class and the incumbent thereof, 
together with any right of action, shall be vested in 
the accountant for said cities and who shall be ap­
pointed as provided herein,
(b) As soon as practicable after the provisions of 
this act become effective, there shall be appointed 
by the comptroller and inspector of cities of the 
first class, an accountant, who, subject to the super­
vision and control of the comptroller and inspector, 
shall be the general accountant for said city, and 
as such it shall be his duty to receive for the director 
of finance, and there shall be preserved in the office 
of said director, all accounts, vouchers, documents 
and papers relating to the accounts or contracts of 
the city, its debts, revenues and other fiscal affairs, 
and he shall audit all salary and expense payrolls, 
and draw all warrants authorized by law on the 
city treasury, and he shall discharge such other 
duties as may be delegated to and required of him 
by the comptroller and inspector. In the absence or 
disability of the accountant, the comptroller and 
inspector shall designate some suitable person, 
performing his duties under such comptroller and 
inspector, to act in place of the accountant. The 
accountant shall give bond to the city in the sum of 
five thousand ($5,000.00) dollars, to be approved 
by the mayor and legislative body. His salary shall 
be fixed by ordinance.
All senate bills were read into the calendar 
by the rules committee, but it has not been 
reported that any senate bills of interest to 
accountants were passed prior to adjourn­
ment.
Massachusetts
Massachusetts senate bill No. 314, pro­
hibiting furnishing of legal information or 
advice by banks and trust companies, which 
had been redrafted at the recommendation 
of the committee on banks and banking, was 
killed in the senate March 17th.
House bill No. 1150, a redraft of house bill 
No. 1082, offered as a report of the com­
mittee on taxation, passed the Massachu­
setts assembly March 18th and the senate 
March 24th, and received the governor’s 
approval April 3rd. The text of the act is 
as follows:
A n  a c t  p r o v id in g  f o r  t h e  a p p o in t m e n t  o f  c e r ­
t a in  TEMPORARY MUNICIPAL OFFICERS IN CERTAIN
CASES.
WHEREAS, The deferred operation of this would 
in part defeat its purpose, therefore it is hereby de­
clared to be an emergency law necessary for the 
immediate preservation of the public convenience.
Chapter forty-one of the general law's is hereby 
amended by striking out section sixty-one A, in­
serted by chapter two hundred and seven of the 
acts of nineteen hundred and twenty-eight, and the 
heading preceding the same, and inserting in place 
thereof the following:
T e m p o r a r y  A u d it o r , T r e a s u r e r , C o l l e c t o r  o f  
T a x e s , A c c o u n t a n t  a n d  C l e r k
Section 61A. In case of the incapacity, death or 
resignation of a city auditor, city treasurer, city 
collector of taxes or any other officer having charge 
of a city department, or of a town treasurer, town 
collector of taxes, town accountant, town clerk or 
of the auditor in a town having only one, the mayor, 
without confirmation by the city council, or the 
selectmen, as the case may be, shall appoint a 
temporary officer to serve until a successor to such 
incapacitated, deceased or resigned officer is duly 
appointed or elected in accordance with law or, 
in case such an incapacitated officer sooner recovers 
from such incapacity, until his return to duty, but 
no such temporary officer shall in any event be 
appointed hereunder to serve for a period longer 
than sixty days. Any temporary officer so ap­
pointed shall during the time he fills the position to 
which he is appointed under this section exercise 
all the powers and perform all the duties of the officer 
in whose place he serves. The provisions of this 
section shall apply notwithstanding any provision 
of a city charter to the contrary.
Mississippi
April 19th is the date provided for ad­
journment sine die in a bill adopted by the 
Mississippi senate and referred to the rules 
committee in the house.
A bill to regulate the practice of public 
accounting, house bill No. 575, was intro­
duced March 20th and was referred to the 
committee on judiciary. This bill would 
make it unlawful for anyone besides a certi­
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fied public accountant “to perform any of 
the functions usual to and recognized as 
belonging to the practice of public ac­
countancy” or in any manner to practise 
as a public accountant in his own name, and 
no holder of a certificate would be permitted 
to employ a person not a certified public 
accountant in direct charge or supervision 
of any service as a public accountant.
No action has been reported on house bill 
No. 238, which would take the place of the 
present accountancy law of Mississippi. 
The bill was described at some length in the 
March Bulletin.
A bill providing that the absence of 
negligence or fraud be presupposed in a state 
income-tax return prepared by certified 
public accountants was introduced March 
25th. It is designated as house bill No. 605 
and was reported favorably March 31st by 
the ways and means committee.
A bill requiring appointment of a C. P. A. 
to audit the accounts of the governor and of 
the state auditor, house bill No. 20, has 
passed both houses of the legislature. The 
senate registered its approval March 25th 
after an unfavorable report from the com­
mittee on judiciary. The text of the bill is 
as follows:
An a c t  t o  r e q u ir e  t h e  c h ie f  j u s t ic e  o f  t h e
SUPREME COURT TO APPOINT EVERY TWO YEARS
A CERTIFIED PUBLIC ACCOUNTANT TO AUDIT THE
GOVERNOR AND THE AUDITOR.
S e c t io n  1. Be it enacted by the legislature of 
the State of Mississippi that the chief justice of 
the supreme court is hereby authorized and directed 
to appoint a certified public accountant once every 
two years to make an audit of the governor and the 
office of the state auditor, and supply a copy of each 
of these audits to the state legislature and a copy to 
the governor and state auditor, respectively, same 
to be paid for out of an appropriation made by the 
legislature.
Sec. 2. That this act take effect and be in force 
from and after its passage.
House bill No. 19, which would authorize 
the state auditor to install a uniform system 
of public accounting and supervise audits of 
public offices, was reported unfavorably by 
the senate judiciary committee on March 
20th, was indefinitely postponed in the sen­
ate March 25th, but was the subject of a 
successful motion to reconsider on March
26th. After passing the house it had been 
tabled following a motion to reconsider.
House bill No. 482 would provide an ap­
propriation for the installation of a uniform 
system of bookkeeping and the auditing of 
accounts of state officers as provided by law. 
The bill was introduced March 11th and 
referred to the committee on appropriation.
House bill No. 517, introduced March 
14th, provides for a privilege tax covering all 
trades, professions and occupations. The 
tax on public accountants would be $25. 
This bill was amended in the report of the 
ways and means committee and was passed 
in the house, March 28th, as amended. It 
has been reported favorably in the senate.
A bill described as “a combination gross- 
income-tax act” was introduced in the 
Mississippi legislature March 19th. It 
would levy a tax upon the privilege of en­
gaging in certain businesses or professions, 
on the sale of cigars and cigarettes and on 
the price of admission to public amusements. 
The bill is designated as house bill No. 567. 
There is no specific provision for taxation of 
public accountants, but one section includes 
a tax of one-fourth of one per cent. on the 
gross income of any business not specifically 
taxed in a preceding section, and “business” 
is defined as including all activities—per­
sonal, professional and corporate—con­
ducted with the object of gain. The bill 
has passed the house with an amendment.
No action has been reported on senate bill 
No. 110, authorizing appointment of a state 
board of administration in charge of affairs 
of institutions receiving state aid. This bill 
was described in the March Bulletin.
Nebraska
The special session of the Nebraska legis­
lature adjourned sine die March 15th with­
out passing any bills of interest to account­
ants.
New York
Senate bill No. 969, making minor changes 
in the law relative to proceedings against 
certified public accountants for fraud, deceit 
or negligence, passed the senate March 
17th and the assembly April 1st, and was 
approved by the governor April 5th. This 
bill was supported by the New York State 
Society of Certified Public Accountants. 
Its companion bill in the assembly, No. 299,
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was stricken from the roll March 27th. 
The text of the amendatory act is as follows:
An a c t  to  a m e n d  t h e  e d u c a t io n  l a w , i n  r e l a -
l a t io n  to  c e r t if ie d  p u b l ic  a c c o u n t a n t s .
The people of the state of New York, represented 
in senate and assembly, do enact as follows:
Section  1. Section fourteen hundred and 
ninety-five-b of chapter twenty-one of the laws of 
nineteen hundred nine, entitled “An act relating to 
education, constituting chapter sixteen of the 
consolidated laws,” as amended by chapter one 
hundred and forty of the laws of nineteen hundred 
ten, which section was added by chapter two hun­
dred and sixty-one of the laws of nineteen hundred 
twenty-nine, is hereby amended to read as follows:
Sec . 1495-b. Proceedings before committee. 
Proceedings against any certified public accountant 
for any fraud, deceit or gross negligence in the 
public practice of accountancy shall be commenced 
by filing a written charge with the commissioner of 
education, and if it shall appear to the commis­
sioner of education that there is probable cause to 
believe that the certified public accountant against 
whom such charge has been filed has committed 
any fraud, deceit or gross negligence in the public 
practice of accountancy, the charge shall be re­
ferred to the chairman of the committee, who shall 
designate a sub-committee of three impartial 
members of the committee to hear the same, and 
he shall also fix a time and place for the hearing, 
and a copy of the said charge, together with a notice 
of the time and place fixed for the hearing, shall be 
served upon the complainant and respondent at 
least ten days before the date so fixed. At any 
such hearing the complainant and the respondent 
may appear both in person and by counsel, and 
the respondent may make answer to the charge, 
produce witnesses and evidence on his own behalf, 
cross-examine witnesses, and examine such evidence 
as may be produced against him. A stenographic 
record of the hearing shall be kept. The members 
of such sub-committee before whom the hearing 
shall be held shall make a written report to the 
committee of their joint or several findings and 
recommendations, and the same shall be forthwith 
transmitted to the secretary of the committee with 
the stenographer’s minutes and the evidence or a 
transcript thereof. If by a vote of a majority 
of the members of the committee the respondent is 
found guilty of the charge against him, the 
committee shall transmit to the regents the record, 
findings, recommendations and determination of 
the committee, and the regents, after giving the 
respondent due notice and an opportunity to be
heard, shall in their discretion execute an order 
affirming, modifying or reversing such determination 
of the committee. Nothing herein contained shall 
be deemed to prevent the regents from initiating 
or prosecuting any charges or proceedings in any 
case against any certified public accountant.
Sec . 2. This act shall take effect immediately.
Senate bill No. 1141 which would amend 
the accountancy law of New York state to 
provide for a two-class regulatory system 
passed the assembly April 8th and later 
passed the senate. This bill is opposed by 
the New York State Society of Certified 
Public Accountants, and the committee on 
state legislation of the American Institute of 
Accountants has offered its cooperation to the 
New York state society in resisting the bill.
No action has been reported on assembly 
bill No. 1517 amending the education law 
to reduce the period of practice required 
of an applicant for endorsement of a cer­
tificate to practise a profession issued by 
another state.
Senate bill No. 1499 and assembly bill 
No. 1867 would require registration of com­
mercial, business or accountancy schools in 
New York state and would prohibit conduct 
of such schools except with the approval 
of the education department.
New York house bill No. 223, prohibiting 
collection of accounts, bills or debts by 
persons other than lawyers, was killed by 
the codes committee March 26th.
Senate bill No. 1750 would amend the 
public-service-commission law concerning 
regulation of water-supply companies in­
cluding supervision and regulation of ac­
counting systems and annual reports of 
municipal water systems.
Rhode Island
The Rhode Island assembly has passed 
house bill No. 7088, setting the date of 
adjournment, April 22, 1930. Both houses 
have passed house bill No. 781, placing 
control of the finances of the state board of 
accountancy under the general treasurer. 
The text of the bill is as follows:
A n  ACT in  AMENDMENT OK SECTIONS 6 AND 7 OF
CHAPTER 211 OF THE GENERAL LAWS ENTITLED
"OF THE STATE BOARD OF ACCOUNTANCY AND OF
CERTIFIED PUBLIC ACCOUNTANTS.”
Section  1. Sections 6 and 7 of chapter 211 of 
the general laws, entitled "of the state board of
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accountancy and of certified public accountants” 
is hereby amended so as to read as follows:
"SEC. 6. The fees received by said board under 
the provisions of this chapter shall be paid monthly 
to the general treasurer. The members of said 
board shall serve without compensation, but shall 
be allowed their actual expenses within the amount 
appropriated therefor in discharging the duties 
imposed by this chapter. The general assembly 
shall annually appropriate such sum as it may deem 
necessary for the purposes of this act.”
“Sec. 7. Said board shall present annually to 
the general assembly in the month of January, a 
detailed statement of the receipts and disburse­
ments of said board during the preceding year 
with a statement of its acts and proceedings and 
such recommendations as said board shall deem 
proper.”
Sec. 2. For the purpose of carrying this act into 
effect during the period ending June 30, 1931, the 
sum of five hundred dollars is hereby appropriated 
out of any money in the treasury not otherwise 
appropriated; and the state comptroller is hereby 
authorized and directed to draw his orders upon 
the general treasurer for the payment of said sum 
or so much thereof as may from time to time be 
required, upon receipt by him of proper vouchers 
approved by the chairman and secretary of said 
board.
Sec. 3. This act shall take effect upon its passage, 
and all acts and parts of acts inconsistent herewith 
are hereby repealed.
South Carolina
House bill No. 1273, providing adminis­
trative changes in the accountancy law of 
South Carolina, whose introduction was 
announced in the March Bulletin, was re­
called from the senate finance committee 
March 18th and was finally passed with 
amendments in which the house of intro­
duction concurred. The governor approved 
the bill April 1st. The text of the act is as 
follows:
A n  a c t  to  a m e n d  s e c t io n s  2891, 2897 a n d  2900
OF ARTICLE 2, CODE OF LAWS OF SOUTH CAROLINA,
1922, VOLUME III, RELATING TO CERTIFIED PUBLIC
ACCOUNTANTS.
Be it enacted by the general assembly of the state of 
South Carolina:
S e c t io n  1. That section 2891 of article 2, code 
of laws of South Carolina, volume III, be, and the 
same is hereby amended, by striking out all of said
section down to the word “provided” on line 15 
and inserting in lieu thereof the following: “That 
every person before beginning to practise as a 
certified public accountant in this state after the 
passage of this article, shall pass an examination 
before said board of examiners in (1) accounting 
theory and practice, (2) auditing, (3) commercial 
law. Each applicant desiring to be examined by 
said board must fill out and swear to an application 
at least three weeks prior to the holding of the 
examination he or she desires to take. Each 
applicant making application for examination 
must submit evidence satisfactory to the board 
that he or she (1) is a bona fide citizen of South 
Carolina of legal age, (2) is possessed of a high 
school education or its equivalent, (3) and must 
pay to the board a fee of $20.00. The board shall 
keep a register in which shall be recorded the name 
of the person examined and shall also record whether 
the applicant successfully passed the examination 
or not. The board shall issue certificates licensing 
as certified public accountants such persons who 
successfully pass the examination, provided that 
those persons submit evidence satisfactory to the 
board that they have had at least two years’ actual 
experience as public accountants either on their 
own account or in the employ of South Carolina 
certified public accountants or three years’ actual 
experience in another state or foreign nation either 
on their own account or in the employ of a public 
accountant licensed by the state or foreign nation 
in which they have practised. Any person who 
successfully passes the examination and can not at 
that time meet the requirements of the board as to 
actual experience may in the future, after he has 
acquired the necessary experience in actual work as 
public accountant, apply for a certificate submitting 
evidence to that effect. If the evidence is satis­
factory to the board then the board shall license 
such person as a certified public accountant. 
Certificates issued by the board shall be signed 
by the president and secretary of the board, and the 
board shall collect from the recipient a fee of $5.00 
for the issuance of the certificate which sum shall 
be for the use of the board;” so that said section 
when so amended shall read as follows: “(2891) 
That every person before beginning to practise 
as a certified public accountant in this state, after 
the passage of this article, shall pass an examination 
before said board of examiners in (1) accounting 
theory and practice, (2) auditing, (3) commercial 
law. Each applicant desiring to be examined by 
said board must fill out and swear to an applica­
tion at least three weeks prior to the holding of the 
examination he or she desires to take. Each appli­
cant making application for examination must sub­
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mit evidence satisfactory to the board that he or she 
(1) is a bona fide citizen of South Carolina of legal 
age, (2) is possessed of a high school education or its 
equivalent, (3) and must pay to the board a 
fee of $20.00. The board shall keep a register 
in which shall be recorded the name of 
the person examined and also shall record 
whether the applicant successfully passed the 
examination or not. The board shall issue cer­
tificates licensing as certified public accountants 
such persons who successfully pass the examination 
provided that those persons submit evidence satis­
factory to the board that they have had at least 
two years’ actual experience as public accountants, 
either on their own account or in the employ of 
South Carolina certified public accountants, or 
three years’ actual experience in another state or 
foreign nation either on their own account or in the 
employ of a public accountant licensed by the 
state or foreign nation in which they have practised. 
Any person who successfully passes the examination 
and can not at that time meet the requirements of 
the board as to actual experience may in the future 
after he or she has acquired the necessary experience 
in actual work as public accountant apply for a 
certificate submitting evidence to that effect. 
If the evidence is satisfactory to the board, then the 
board shall license such person as a certified public 
accountant. Certificates issued by the board shall 
be signed by the president and secretary of the board 
and the board shall collect from the "recipient a fee 
of $5.00 for the issuance of the certificate, which 
sum shall be for the use of the board; provided, 
that the board, in its discretion, upon application 
in writing, waive the examination and issue a 
certificate to any person who has the qualifications 
required by this article and the rules of the board, 
except residents in South Carolina, when such 
persons shall submit to said board such evidence 
as to said qualifications as may be required by 
and be satisfactory to the board, and when such 
person for not less than three years has had the 
degree of certified accountant or chartered ac­
countant, issued by or under authority of another 
state or foreign nation, and such certificate was 
issued with the approval of the state board of 
accountancy or examiners of the state or nation 
issuing same; and provided, further, that the 
standards prescribed by law or the rules and ex­
aminations conducted are, in the opinion of the 
board, fully equivalent to the standards in this 
state; and provided, further, that if for any reason 
the certificate of original issue be revoked or can­
celled, the board of accountancy of this state shall 
forthwith revoke and cancel the certificate issued 
to such person in accordance with this section:
and provided, further, that any non-resident 
of South Carolina obtaining a certificate in this 
state under the provisions of this section shall pay 
such application, certificate and annual licence 
fees as are required of bona fide residents of this 
state, and shall be subject to such regulations 
and restrictions as are required of bona fide residents 
of South Carolina, recipients of certificates of 
registration under this article: and provided, 
further, that any non-resident registered under this 
article shall have his certificate recorded with the 
clerk of the circuit court for any county in South 
Carolina.”
Sec. 2. That section 2897 of article 2, of the 
code of laws of South Carolina, 1922, volume III, 
be, and the same is hereby amended by striking 
out after the word “of” on line four thereof the 
word “five” and inserting in lieu thereof the word 
“ten,” and by striking out after the word “exceeding” 
on line 14, the word “ten” and inserting in lieu 
thereof the words “twenty-five;” so that said 
section when so amended, shall read as follows: 
“(2897) Every registered certified public account­
ant who desires to continue the practice in this 
state, shall, annually, on or before the first day of 
July of each year, pay to the secretary of said board 
a licence fee, to be fixed by the board, and which 
shall in no case exceed the sum of ten dollars per 
annum, for which he shall receive a renewal of such 
licence, and in case of the default of such payment 
by any person, his or her certificate shall be revoked 
by the board of examiners on twenty days’ notice 
in writing by the secretary, of the time and place 
of considering such revocation, and deposit of said 
notice in the United States post office, addressed 
to the person at his or her last known place of resi­
dence or business, and the registered postage 
prepaid thereon, shall be proof of due and legal 
service of such notice, but no certificate shall be 
revoked for nonpayment if the person so notified 
shall pay such penalty as may be imposed by said 
board: provided, that the said board may impose 
a penalty not exceeding twenty-five dollars upon 
the persons so notified as a condition for allowing 
certificate to stand valid. Any person whose 
certificate of registration has been revoked for. 
failure to pay his or her renewal fee, as herein 
provided, may apply to have the same regranted 
to him or her upon payment to the board of all 
renewal fees that should have been paid had the 
certificate of registration not been revoked.”
Sec. 3. That section 2900 of the said article 2 
of the code of laws of South Carolina, 1922, volume 
III, be, and the same is hereby amended by striking 
out after the word “one” the words “in the state of 
South Carolina;” so that said section when so
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amended shall read as follows: “(2900) It shall 
be unlawful for the board of examiners to grant 
a certificate to any one under legal age.”
Sec. 4. All acts or parts of acts inconsistent 
with this act are hereby repealed.
Sec. 5. This act shall take effect immediately 
upon its approval by the governor.
House bill No. 1395, proposing an annual 
licence tax upon accountants, as well as 
practitioners of other professions, was re­
ported in the house, with an amendment 
on March 6th. No report has been re­
ceived of its passage in either house.
A bill providing for an audit of the affairs 
of McCormack county, South Carolina, for 
the years 1923-1929 was passed by both 
houses and approved by the governor March 
18th. The bill empowers the grand jury 
and the county delegation to the general 
assembly to engage one or more certified 
public accountants for the purpose of mak­
ing the audit and authorizes payment of 
the accountants out of any public moneys 
of the county not otherwise disposed of, or 
if necessary by means of a loan.
House bill No. 1121, approved by the gov­
ernor February 14th, authorizes the county 
board of commissioners of Lancaster county, 
South Carolina, to apply to the circuit judge 
for an order appointing “some suitable and 
competent accountant or accountants” to 
make an audit of the books, accounts and 
records of a bank now in the hands of a 
receiver, covering all activities and trans­
actions of the bank in so far as they relate 
to deposit of funds by citizens of the county.
Texas
The fifth called special session of the 
legislature of Texas adjourned sine die 
March 20, 1930.
Bills regulating the salaries of county 
auditors were killed in both houses Febru­
ary 18th.
No report of action has been received on 
a bill designated as house TN 50, providing 
for a public-utilities commission with author­
ity to employ accountants, engineers, sta­
tisticians, etc.
Virginia
No action has been reported on house 
bill TN 438, described in the March Bulle­
tin, which would provide for issuance of
C. P. A. certificates by waiver to registered 
public accountants and would reopen to 
certain persons the period for registration 
as public accountants.
Senate bill No. 212, providing that the 
accounts of certain officers, boards and 
committees be audited by certified public 
accountants, passed both houses of the legis­
lature and was approved by the governor 
March 24th. The text of the act is as fol­
lows:
An a c t  t o  a m e n d  a n d  r e -e n a c t  s e c t io n  2756
OF THE CODE OF VIRGINIA, PROVIDING FOR AUDIT
OF ACCOUNTS OF CERTAIN OFFICERS, BOARDS AND
COMMISSIONS IN CERTAIN COUNTIES.
Be it enacted by the general assembly of Virginia:
That section twenty-seven hundred and fifty-six 
of the code of Virginia, be amended and re-enacted 
so as to read as follows:
S e c t io n  2756. Whenever, upon a petition filed 
in the circuit court of any county in this state 
by at least fifty freeholders of said county, it is 
believed by the judge of said court that the public 
interests will be promoted by an audit or examina­
tion of the whole or any part or parts of the financial 
transactions of any county or district officer, board 
or commission, of said county, the said judge shall 
have authority to appoint one or more certified 
public accountants to make, and report to the court 
the result of such audit or examination, and the 
said court shall fix the compensation therefor and 
certify the same to the board of supervisors of said 
county which shall forthwith make provisions 
for the compensation of said accountant or ac­
countants.
West Virginia
The accountancy law of West Virginia 
would be amended in several particulars by 
adoption of recommendations contained 
in a report of the revisers of the code of 
West Virginia, recently submitted to the 
legislature. Chapter 30 of the revised code 
relates to professions and occupations and 
the introductory sections contain general 
provisions applicable to all state boards of 
examination or registration dealing with 
the professions and occupations specified.
These general provisions include a sec­
tion stating that applicants refused li­
cence or registration by the board concerned, 
or applicants whose licences have been re­
voked, may present their cases for review by 
a circuit court, whose judgment may in
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turn be reviewed upon appeal in the supreme 
court.
Another section provides that each board 
shall pay into the state treasury monthly 
all moneys derived from its activities. No 
limitation is placed upon the expenditures 
of the board but it is required that all com­
pensation and expenses shall be paid out of 
the state treasury from funds appropriated 
for the purpose.
The secretary of each state board would 
be required, by a suggested amendment, to
prepare and maintain a complete roster 
of the names and addresses of all persons 
licensed to practise the profession in ques­
tion.
The sections specifically relating to C. P. 
A.’s have been greatly abbreviated in the 
codification without apparent important 
change in the requirements for the C. P. A. 
certificate. The chief amendment would 
provide for issuance of C. P. A. certificates 
by the state board instead of by the gover­
nor.
NEWS OF LOCAL SOCIETIES
Annual Meeting of Indiana Association
May 9th and 10th are the dates set for 
the annual meeting of the Indiana Asso­
ciation of Certified Public Accountants. 
On the afternoon of May 9th, the annual 
golf tournament will be played at the 
Broadmoor country club, Indianapolis. A 
new feature of the tournament will be 
competition for the president’s cup re­
cently donated by F. S. Willett, president of 
the association.
The annual business meeting and election 
of directors will take place on the afternoon 
of May 10th at the Indianapolis athletic 
club and will be followed by a dinner.
Speakers will be Meredith Nicholson, 
author, and Eben H. Wolcott, former bank 
commissioner of Indiana. Leo M. Rappa- 
port, attorney, will act as toastmaster.
Accountancy Services Outlined by 
Iowa Society
The Iowa Society of Certified Public 
Accountants has published a pamphlet 
entitled “Accountancy service,” the purpose 
of which is said to be to dispel the wide 
misconception of the scope of the ser­
vices of a certified public accountant. 
Definitions and descriptions of the following 
terms are given: audits, detailed and/or 
continuous audits and balance-sheet audits.
The pamphlet also describes the functions 
of the accountant under the following heads: 
investigations, preparation of accounts, in­
come-tax work, constructive accounting, 
business forecasting, bookkeeping and ac­
counting and miscellaneous. The last head­
ing includes opinions on specific accounting 
or financial questions, activity as liquida­
tor, receiver, administrator, executor, arbi­
trator or umpire, service as expert witness 
and interpreter of financial data.
No-par Stock Discussed at 
Massachusetts Meeting
Accounting for original issues of no-par 
stock when issued for cash, property or 
services was discussed by Norman H. S. 
Vincent as part of a general discussion on 
no-par stock at a meeting of the Massa­
chusetts Society of Certified Public Ac­
countants, February 24th. Mr. Vincent 
considered his part of the subject from the 
legal aspect, from the point of view of 
accounting textbooks and from the point of 
view in presentation of financial state­
ments. The speaker referred, as one author­
ity for his statements, to a pamphlet on 
accounting for no-par stock issues by D. J. 
Hornberger, professor at Ohio Wesleyan 
University.
Considerable discussion on the best 
methods of valuing no-par treasury stock 
and presenting it in the balance-sheet was 
evoked by an address by Lee Perkins on 
accounting for reacquisition and retirement 
or resale of a corporation’s own no-par 
stock. Mr. Perkins’ remarks were based 
largely on Wildman and Powell’s Capital 
Stock without Par Value.
Arthur W. Yardley spoke on accounting 
for stock dividends in no-par stock in the 
accounts of the issuing corporation and of 
the recipient. He said that in his opinion 
stock dividends fall in three groups; first, 
those regularly paid from earnings, second, 
occasional stock dividends and, third, stock 
split-ups. He outlined the practice of 
many well-known corporations in accounting 
for stock dividends. In the subsequent
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discussion particular emphasis was laid on 
accounting for stock dividends received by 
investment trusts and on methods used by 
certain public utilities in accounting for 
stock dividends which they had issued.
New York State Society Receives 
Committee Reports
At a regular meeting of the New York 
State Society of Certified Public Account­
ants, March 18th, a committee which had 
been appointed to review the Federal Re­
serve Board pamphlet, Verification of fi­
nancial statements, presented the following 
report and resolution, which were adopted:
“This committee has been charged to take under 
consideration the suggestions made at the meeting 
of this society on October 16, 1929, in the discussion 
of the Federal Reserve Board’s pamphlet Verifica­
tion of financial statements and any other suggestions 
submitted to it on the same subject, and to report 
to this society thereon.
“In our opinion the pamphlet has done much to 
arouse interest in the work of the profession, and 
the discussions of it in state societies have indicated 
something akin to a quickening of the senses of the 
public accountant as to what is expected of him in 
the performance of certain kinds of work.
"No piece of work, however, submitted for public 
estimate can expect to escape some criticism. 
Admittedly some of the suggested procedures may 
be found impracticable or unnecessary in many 
individual cases. It is difficult to accept such an 
elastic code or set of procedures as standard, 
m eaning an established measure or criterion of 
excellence. No case in particular, either actual or 
hypothetical, is presented, and the procedure laid 
down attempts the impossible task of meeting the 
requirements of all cases of verification of financial 
statements of industrial and mercantile concerns, 
although a multiplicity of variation in circumstances 
will be encountered.
“On the other hand, it is doubtful if the best 
modem practice in verification of financial state­
ments can be fully covered in a pamphlet of twenty- 
six pages. It would appear impossible to avoid 
omissions, so that such a pamphlet can not be relied 
upon as furnishing a complete outline of procedure 
for every case.
“In our opinion the committee of the American 
Institute of Accountants has done a great service 
in focusing attention on general verification pro­
cedures, for which it is to be commended, but we 
believe that regardless of the excellence of this 
pamphlet or other publication, it would be un­
desirable for the society by official act to give its 
approval and endorsement to detailed plans of 
general procedure; although the society might find 
it desirable, and perhaps in some circumstances 
necessary, to approve or disapprove of procedures 
in a specific case where all the attendant circum­
stances are known. We believe, however, that the 
society may recommend this pamphlet and any 
other pamphlet or book of merit, of interest to the 
accounting profession, to its members for their 
study and attention, without thereby giving it the 
status of an authority binding on its members.
“In view of the foregoing, your committee offers 
the following resolution:
“WHEREAS, the New York State Society of 
Certified Public Accountants has given careful 
consideration to the pamphlet entitled Verification 
of financial statements published by the Federal 
Reserve Board in May, 1929,
“BE IT RESOLVED, that the society hereby 
expresses its appreciation of the labors of the com­
mittee of the American Institute of Accountants 
in the preparation of the said pamphlet; that the 
society, while not desirous of giving it the status 
of an authority binding on its members, neverthe­
less, in view of its general merit, commends the said 
pamphlet to its members as a valuable manual on 
auditing practice; and that the society tenders 
to the American Institute of Accountants its co­
operation through the committee on practice 
procedure in any revision of the said pamphlet 
that may be undertaken.”
REPORT ON RESPONSIBILITY FOR INVENTORY
Another committee which had made a 
study of the accountant’s responsibility for 
inventory also presented a report, upon 
which the society took no action. The re­
port will be discussed at a future meeting.
The committee says that the Federal Re­
serve Board pamphlet, Verification of fi­
nancial statements seems at present to con­
tain the best expression of the generally 
accepted bases of inventory statement and 
valuation and quotes from the pamphlet the 
following paragraphs:
“The procedure described is designed for the 
auditor’s use primarily in the case of industrial 
and mercantile concerns, but it is also applicable 
in the case of most other business enterprises. 
The extent of the verification will be determined 
by the conditions in each concern. In some cases 
the auditor may find it necessary to verify a sub­
stantial portion or all of the transactions recorded
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upon the books. In others, where the system of 
internal check is good, tests only may suffice. 
The responsibility for the extent of the work re­
quired must be assumed by the auditor. This 
procedure will not necessarily disclose defalcations 
nor every under-statement of assets concealed in 
the records of operating transactions or by manipu­
lation of the accounts.........
“With regard to the quantities, quality and 
condition of stock, the auditor’s duties and re­
sponsibilities vary with the circumstances of each 
case. The auditor is not a valuer and can not have 
intimate knowledge of many classes of business. 
He must generally rely for information as to quan­
tities, quality and condition upon the responsible 
officers and employees of his client, which he should 
supplement by such tests and confirmations as his 
skill and experience may indicate for the type of 
enterprise which he is examining.”
The report devotes considerable space to 
summary of the conflicting viewpoints on 
the question of auditors’ responsibility for 
inventory verification, but says that the 
committee is not prepared to take any posi­
tive position in the matter.
The report does endorse the statement in 
the Federal Reserve Board pamphlet that 
the auditor is not a valuer or an appraiser, 
and says that present conditions of practice 
would not permit insistence on supervision 
of inventory by auditors.
Illustrations of typical methods used in 
certificates or statements by auditors en­
deavoring to specify the scope of inven­
tory audits form part of the report.
STATE TAXATION
It was reported that the society was sup­
porting 13 bills in the legislature designed 
to alleviate certain undesirable conditions 
in New York state taxation pointed out in a
report of the committee which was sum­
marized in the Institute Bulletin for Febru­
ary.
Kenneth McEwen, counsel for the so­
ciety, appeared before the finance com­
mittee of the state senate in support of the 
so-called Mastick bill providing for an in­
vestigation commission of fifteen members 
to study the whole state tax structure.
ACCOUNTANCY LEGISLATION
The society approved opposition by the 
legislation committee of the Downing bill, 
a two-class regulatory measure now in the 
New York legislature.
North Carolina Association Publishes 
Bulletin
A bulletin entitled “In our opinion” has 
been published by the North Carolina 
Association of Certified Public Accountants 
for the information of the business public. 
The bulletin contains a brief discussion on 
the classification of audits, which are sub­
divided into cash audit, balance-sheet audit, 
general examination and complete or de­
tailed audit.
The spring meeting of the association is to 
be held at Asheville, North Carolina, May 
30 and 31, 1930.
ACCOUNTANTS CLUB OF CHARLOTTE
The city manager of Charlotte, North 
Carolina, was the principal speaker at a 
luncheon meeting of the Accountants club of 
Charlotte held March 26th. The subject 
of his remarks was a proposed zoning plan. 
All public accountants in the city, whether 
members of the club or not, were invited 
to attend the luncheon. George E. Wood, 
president of the club, presided.
COURT DECISION
Following is the full text of the opinion 
of a judicial court of Denver on a petition 
for a writ of mandamus to compel issuance 
of a C. P. A. certificate by the Colorado 
state board of accountancy:
January 31, 1930. 
Isadore Greenblatt vs. Montgomery R. Smith, et al.
Petition for writ of mandamus was filed by Isadore 
Greenblatt, plaintiff, against the state board of
accountancy and its constituent members as de­
fendants.
It appears that the then existing board on April 4, 
1927, nearly three years ago, refused to issue a 
certificate to the petitioner as a certified public 
accountant, who says he was duly qualified. It 
appears that since the refusal of certificate by the 
board the terms of two members of the board have 
expired, and two different persons have been 
appointed to succeed them upon the board of three
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members. During the hearing and argument some­
thing was said which indicated that a difference 
of opinion exists between the board and its counsel, 
the attorney general, as to whether a certificate 
should issue to the plaintiff, and there was an 
intimation that while two members of the board 
were inclined to issue the certificate, such board 
by some sort of a gentlemen’s agreement acted as a 
unit and not being wholly in accord as to the ques­
tion of policy involved, the board were not unani­
mous in their opinion as to what action ought to be 
taken upon the pending application.
It further appears that the plaintiff did on June 
29, 1927, more than three months after the then 
existing board had refused to issue a certificate to 
him, for reasons given in the letter of April 6, 
1927, exhibit G—present a new application for such 
certificate as a certified public accountant, but the 
board as then constituted nor any succeeding 
board has apparently not acted thereon.
In that connection attention is called to section 
4720,compiled laws, 1921, which concludes as follows:
“The majority of the board shall constitute a 
quorum, and the vote of two members shall be con­
sidered as the action of the board.”
Questions of executive policy are not for a court 
to determine, and we do not believe that the board
ought to pass up any question to the court which it 
might by its own action solve, in the hope or 
expectation that the court will decide it for them.
The court is controlled by certain rules of law 
which it must apply to the record made by the board. 
The court is likewise bound by the exercise of 
discretion on the part of the board of accountancy, 
in the absence of any abuse of discretion or excess 
of authority. The board held on April 4, 1927, 
that the applicant, plaintiff herein, was not entitled 
to a certificate. There is authority to sustain the 
action of the prior board in refusing such certificate 
in the exercise of its discretion. The court is 
doubtful of its power to order the board to act, 
in the light of certain decisions by our supreme 
court.
Many authorities have been perused. We are 
led to the conclusion that the writ of mandamus 
should not be made permanent, and that the 
petition should be dismissed.
Only a few authorities are cited, which have been 
examined, and which support the conclusion reached, 
viz.: Sec. 4720 et seq., C. L. 1921; Merwin v. 
Boulder Co., 29 Colo. 169; Garfield Co. v. Leonard, 
3 Colo. App. 576; Downs v. McClellan, 72 Colo. 
204; Ind. Comm. v. People ex rel. Metz, 281 Pac. 
742 (Colo.); Wright v. Aldridge, 123 So. 33.
LETTER FROM A MEMBER
[From time to time the Institute receives 
letters from members and associates com­
menting on matters of general interest to 
the accountancy profession. It is felt that 
space in the Bulletin might appropriately be 
devoted to reprinting such letters, thereby 
providing opportunity for informal exchange 
of thought among the membership.
Members and associates are invited, 
therefore, to write their comments on affairs 
reported in the Bulletin itself or on other 
matters of current interest to the profession. 
Such letters should be concise and should be 
addressed to the Editor of the Bulletin, 135 
Cedar Street, New York.]
Confirmation of Securities in Transfer
Editor, The Bulletin:
S i r : Referring to the issue of February 15, 
1930, I have read with interest and instruction the 
paragraphs appearing under the caption of “Con­
firmation of securities held by transfer agents.”
In so doing, one can not help feeling that “Amos 
’n Andy” had a voice in the gratuitous advice given 
in the paragraph appearing at the right hand top 
comer on page 3 which reads as follows:
“If it is desired to avoid this expense, the ac­
countant can usually verify the securities in transfer 
by taking control of the transfer tickets and sending 
his own representatives to the transfer offices with 
the tickets to ‘pick up’ the stock.”
For fear that any practitioner unfamiliar with 
brokerage verifications might be induced to follow 
the course suggested, it might be well to warn him 
that in taking control of the transfer tickets and 
sending his own representatives to the transfer 
offices to “pick up” the stock, he may become in­
volved, both in a breach of the rights of the clients’ 
securities custodian and in the assumption of 
responsibilities that are unnecessary and unde­
sirable.
Yours truly,
J. P r y s e  G o o d w in
New York, April 5, 1930.
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BUREAU FOR PLACEMENTS
A meeting of representatives of several 
accounting firms which have cooperated 
extensively with the bureau for placements 
in the past few years was held at the office 
of the Institute, March 27th. The question 
of possible changes in procedure was dis­
cussed but it was decided that the present 
method of dealing with applications is satis­
factory. It was pointed out that college 
seniors who have applied for positions after 
graduation in June, 1930, should be inter­
viewed as soon as possible by firms which 
may desire to employ them within the 
next three or four months, even though 
there may be no staff openings at the present 
time. The students are naturally anxious 
to make definite plans for the future and if 
they have no reasonable assurance of a 
position in an accountant’s office, even if the 
position is not to be available until next 
fall, they are likely to accept offers elsewhere.
The bureau has already received nearly 
100 applications from seniors in colleges in
all parts of the country and many of the 
men appear to be extremely desirable.
These men have requested positions in 
the following cities: Atlanta, Baltimore, 
Boston, Charlotte, Chicago, Cleveland, Co­
lumbus, Dallas, Detroit, Harrisburg, Idaho 
Falls, Kansas City, Los Angeles, Louisville, 
Memphis, Minneapolis, Nashville, New 
York, Norfolk, Oklahoma City, Philadel­
phia, Pittsburgh, Raleigh, Rochester, San 
Antonio, San Francisco, St. Louis, St. Paul, 
Spokane, Tulsa and Washington.
A letter has been sent to all firms, partners 
of which are members or associates of the 
Institute, requesting notification of staff 
openings for which men of the type fur­
nished by the bureau are desired.
On April 2nd the secretary of the Insti­
tute interviewed a group of students at 
Princeton University who desired to learn 
of the possibilities in the accountancy pro­
fession.
EMPLOYMENT EXCHANGE
Reports indicate that a rather severe 
reaction followed the active season of 
public accountants ended about March 
15th. Many experienced staff assistants 
have applied for positions through the 
employment exchange of the Institute 
during the past few weeks and few firms 
seem to have need of extra assistants at 
this time. It was suggested by the em­
ployment exchange last year, and the sug­
gestion was followed by a few firms with good 
results, that this season of the year presents 
an excellent opportunity to recruit permanent 
staff men of ability. Many accountants are 
beginning to believe that it is necessary to 
employ desirable assistants whenever the 
opportunity presents itself, even if they are 
not absolutely necessary at the time of 
employment, in order that the firm may be 
equipped to deal with increased volume of 
work when the occasion arises.
Following are summaries of the quali­
fications of some of the applicants now 
available:
No. 17A—Semi-senior accountant. Age 35, 
high-school graduate. About two years’ public 
accounting experience. Has also had thirteen 
years’ accounting experience with private corpo­
rations. Wishes position in New York. Salary 
about $50 a week.
No. 33A—Senior accountant. Age 37, graduate of 
Edinburgh University. Eight years' public ac­
counting experience. Desires position in New 
York. Salary $300 a month. No objection to 
travel.
No. 62A—Senior accountant. Age 28, graduate of 
University of Illinois. Three and a half years’ 
public accounting experience. Desires position 
in southern California, Oklahoma or Texas. 
Salary open.
No. 64A—Senior accountant. Age 42, one year at 
college. Sixteen years’ public accounting ex­
perience. Desires position in New York. Salary 
$75 a week.
No. 80A—Senior accountant. Age 40, with fifteen 
years’ public accounting experience. Member, 
American Institute of Accountants and certified 
public accountant of New Hampshire. Salary 
about $5,000.
No. 86A—Member, American Institute of Ac­
countants, certified public accountant. Age 43. 
Wishes position in public practice or private 
concern. Salary about $7,500. Will go any­
where.
No. 89A—Certified public accountant of Indiana, 
Michigan and North Carolina. Age 39. Gradu­
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ate of University of Toronto. Seventeen years’ 
public accounting experience. Residing in North 
Carolina, but prefers position in western New 
York state, Ohio or Michigan. Salary $4,200. 
No objection to travel.
No. 112A— Semi-senior accountant. Age 34. 
High-school graduate. Two years’ public ac­
counting experience. Salary $45 a week. No 
objection to travel.
No. 127A— Semi-senior accountant. Age 39. 
Five years’ public accounting experience. De­
sires position in New York. Salary about 
$60 a week. No objection to travel.
No. 128A— Semi-senior accountant. Age 36. 
Three years’ experience in public accounting. 
Desires position in New York. No objection to 
travel. Salary $200 a month.
No. 131A—Senior accountant. Age 41. Three 
years’ public accounting experienced Has held 
position as comptroller of chain stores. Desires 
position in New York. Salary $4,500. No 
objection to travel.
No. 137A—Senior accountant. Age 32. College 
education. Twelve years’ public accounting 
experience. Chartered accountant of Ireland. 
Salary about $300 a month. No objection to 
travel.
No. 139A—Senior accountant. Age 46. Fourteen 
years’ public accounting experience. Desires
ACCOUNTANCY
The Bridgeport, Connecticut, Herald of February 
16th gives a prominent place to revelations of a re­
port of auditors of a Connecticut city. The 
auditors’ report revealed that city funds had been 
deposited in a bank alleged to be in political favor 
and that the city had been receiving no interest on 
the money so deposited. Unbusinesslike methods 
of the school board were also subjected to criticism. 
The auditors’ report indicated that more than 
$12,000 had been expended by the school depart­
ment without invoices to show what items the 
expenditures covered. Salaries had been raised 
without record in the minutes and evidences of in­
efficient administration of finances also were men­
tioned. The newspaper article says that the mayor 
of the city in question had endeavored for some time 
to arrange an audit of the city’s accounts, but that 
the proposal had received strenuous opposition from 
political opponents.
A civic association of a small Alabama munici­
pality has demanded, according to the Birmingham 
press, an immediate audit of the city’s books, with
position in New York. Salary $3,600. No 
objection to travel.
No. 141A— Senior accountant. Age 48. Two 
years’ university education. Has had fifteen 
years’ public accounting experience. Certified 
public accountant of Indiana. Has held position 
as comptroller of large corporation, and would 
prefer similar position. Will go anywhere. 
Salary $4,000.
No. 148A—Semi-senior accountant. Age 37. 
Graduate of Northeastern University. Only 
six months’ public accounting experience, but 
has had about thirteen years’ accounting ex­
perience with private concerns. Salary $60 a 
week. No objection to travel.
No. 150A—Senior accountant. Age 35. Three 
years’ high school. Has had about nine years’ 
experience in public accounting. Would prefer 
position as treasurer or comptroller. Salary 
about $6,000. Desires position in New York. 
No. 151A—Semi-senior accountant. Age 34. 
High-school graduate. Only three months' pub­
lic accounting experience, but has had over six 
years’ experience with private corporations. De­
sires position in New York. Salary $60 a week. 
Does not wish to travel.
The Institute has not investigated state­
ments made by applicants and disclaims 
responsibility for their accuracy.
AND THE PRESS
the threat that unless the demand is granted the 
association will proceed with plans to change the 
form of government to that of a city commission.
Temporary loss of the use of $70,000 held by a 
recently closed bank prompted the association to 
investigate the affairs of the community. It was 
disclosed that the books and records of the city 
had not been audited by a certified public accountant 
for many years.
Following is a letter published in the New York 
Sun of March 21st with reference to a bill introduced 
in the New York legislature to provide for regulation 
of public accountants:
Sir : “An attempt is now being made to amend 
the law of the state to close the profession of ac­
countancy. I have addressed the following letter 
to each member of the committee on public educa­
tion in opposition thereto:
“Reference is made to Senate Bill Int. 1141, No. 
1281, introduced by Mr. Downing, read twice and 
referred to the committee on public education.
“I desire to say that legislation affecting pro­
fessional accountants has had my careful considera­
tion for several years and that I am unalterably 
opposed to enactment of the bill referred to. I
18
Bulletin of American Institute of Accountants
trust that it will not be reported out of the com­
mittee, of which you are a member, before giving 
ample opportunity to the citizens of the state to 
be heard in the matter.
“That the state stamps certain individuals as 
having sufficient education and experience to 
qualify them as public accountants, is ample pro­
tection to the general public and there is no reason 
known to me why those who are themselves quali­
fied to choose their own advisers in accounting 
matters should be prohibited from exercising their 
judgment in the broadest manner.
“It is quite impossible, by legislation, to qualify 
the public at large to understand financial state­
ments and consequently absurd to put into the 
statute any prohibitions which may tend to induce 
the ignorant to believe that a statement signed 
by a licensed or certified accountant is to be relied 
upon without intelligent understanding of its 
purport.”
Yours truly,
H arold  B. A tk ins
According to the Baltimore Sun of March 21st, 
a Maryland newspaper has demanded that a
certified public accountant be engaged to examine 
the books of a certain county covering a nine- 
year period. The newspaper has charged public 
officers with irregularities in handling money 
obtained through bond issues for public works.
The New Orleans Tribune of March 19th reports 
that a certified public accountant, auditing the 
accounts of a southern city, has demanded of the 
mayor a statement of the city’s assets and liabilities 
at December 31, 1928, and of the city budget for
1929. The accountant has made the demand in a 
letter, copies of which were sent to newspapers, 
stating that two unsuccessful attempts had already 
been made to obtain the desired information 
from the city auditor. The accountant says that 
the information requested should be available to 
the public, to which he refers as “stockholders in 
the municipal corporation.”
HERE AND THERE
Billings, Prouty & Tompkins, Des Moines, 
Iowa, have announced the removal of their 
office to 1009 Valley National Bank building.
Eppler, Botz & Sangster, 60 John street, 
New York, have announced that Oscar J. 
Weldon has been admitted to partnership 
in the firm.
Taylor with offices at 910 Woodruff build­
ing.
Price, Waterhouse & Co. have announced 
the retirement of J. E. Masters, Boston, 
from the firm and the admission to partner­
ship of P. F. Brundage, also of Boston.
Farrington, Hyland & Gregory have an­
nounced that their New York office has 
been moved to the Chrysler building, 42nd 
street at Lexington avenue.
Announcement has been made that the 
offices of Fedde & Co. have been moved to 
110 William street, New York.
Announcement has been made of the 
resignation of Norman L. Burton from the 
firm of Weaver, Allen, Burton & Abt. 
Lewis H. Allen, Harry L. Abt, Samuel C. 
Tozier, Joseph A. Fiddler and Alvin E. 
Donius have formed a partnership under 
the firm name of Weaver, Allen & Abt, with 
offices in the Genesee building, Buffalo, 
New York.
Joseph Getz & Co. have announced the 
admission of Louis E. Stander to the firm.
Lathrop & Davis, Scranton, Pennsyl­
vania, have announced the removal of their 
offices to 402 Scranton Lackawanna Trust 
building.
Clyde A. Morwood and Eugene Taylor of 
Springfield, Missouri, announce their asso­
ciation in the practice of public account­
ancy under the firm name Morwood &
Harry L. Altman, Minneapolis, delivered 
an address entitled “Hedging” before a 
meeting of the Minnesota Farmers Ele­
vator Association in Minneapolis on Febru­
ary 20, 1930.
H. C. Anderson, Washington, D. C., has 
been reappointed a member of the com­
mittee on police and fire protection and pub­
lic safety and the committee on manu­
factures of the Washington Chamber of 
Commerce.
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Miller Bailey has been appointed to serve 
on the federal taxation committee of the 
Kansas City Chamber of Commerce and 
has been elected vice-chairman of the com­
mittee on cooperation with bankers of the 
Missouri Society of Certified Public Ac­
countants.
An article by Jacob Bennett, New York, 
entitled “Down go the profits,” appeared 
in an issue of the Butchers’ Advocate pub­
lished February 12, 1930.
Eric Camman spoke on “Standard costs” 
before a meeting of the National Asso­
ciation of Cost Accountants in Philadelphia, 
January 17th, and before the Cost Asso­
ciation of the Paper Industry in New York 
on February 18th.
Clem W. Collins, Denver, addressed a 
state conference of county treasurers of 
Colorado, January 21st, on “Needed legis­
lation and prospects of getting it,” and 
spoke at the North Presbyterian church, 
February 16th, with regard to the anniver­
sary of Boy Scouts of America. An ad­
dress which Mr. Collins delivered before a 
joint meeting of Denver posts of the Ameri­
can Legion entitled “American Legion 
and the boy scouts of America,” was sub­
sequently printed in the April issue of The 
Reveille, a publication of the Denver Legion. 
Mr. Collins also spoke to the Denver and 
Rio Grande Western Scenic Line Club, 
March 21st, on “The tax situation in Den­
ver,” the Denver Cost Council, March 31st, 
on needed tax legislation in its relation to 
industry, and the Denver stock exchange, 
April 2nd, on “ Ethics.” An article by Mr. 
Collins appeared in the February issue of 
The Tax Digest on the subject of Denvers 
experiment in scientific assessments.
Modern Accounting Theory and Practice, a 
two-volume edition by DeWitt C. Eggleston, 
New York, has recently been published by 
John Wiley & Sons, Inc.
G. H. Emery, Statesville, North Carolina, 
addressed the Kiwanis Club, February 28th, 
on the value of records. Mr. Emery has 
been elected to the board of directors of the
Statesville Kiwanis club and has also been 
appointed chairman of music.
H. A. Harrison, Los Angeles, has been 
appointed to serve on the accounting and 
budgets committee of the school of business 
administration of the University of Southern 
California.
On February 19th, Henry C. Hawes, 
Chicago, addressed the Rockford, Illinois, 
chapter of the National Association of Cost 
Accountants on “Preparation of financial 
statements.”
William E. Hill has been elected a member 
of the executive committee of the Chicago 
Association of Commerce.
A book by Joseph J. Klein, New York, 
entitled “1930 Supplement to Federal Income 
Taxation,” has recently been published by 
John Wiley & Sons, Inc.
J. A. Phillips, Houston, is author of an 
article entitled “What the income-tax re­
duction means,” published in the Texas 
Commercial News for February, 1930.
O. W. Schleeter, Charleston, South Caro­
lina, has been elected instructor in credits by 
the Charleston chapter of the American 
Institute of Banking.
G. A. Treadwell, New Orleans, has been 
reappointed chairman of the postal affairs 
committee and a member of the drainage 
committee of the Civic Bureau of the Asso­
ciation of Commerce of New Orleans.
An item by James F. Welch, Paterson, 
New Jersey, contending that hotel bond­
holders are entitled to deduct losses from 
taxes appeared in the March 8th issue of the 
Paterson Morning Call.
Theodore Crane, of New York, delivered 
an address on accountancy before the 
Maplewood, New Jersey, Rotary club on 
January 2nd.
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April 15, 1930.
To Members and Associates of the
American Institute of Accountants:
The board of examiners has given consideration to applications for admission to the 
American Institute of Accountants. One applicant for membership and one for associate 
membership are recommended for election on the basis of oral examination. Six appli­
cants for membership and two for associate membership have been given credit for 
having passed the Institute’s examinations for a C. P. A. certificate. Credit for hav­
ing passed other examinations acceptable to the Institute is accorded seven applicants 
for membership. Two associates are recommended for advancement to membership.
The council at its meeting on April 14, 1930, approved the recommendations of the 
board of examiners.
Following is a list of those recommended for election:
For Advancement to Membership: 
Raymond J. Hannon, Troy, N. Y. 
Donald P. Perry, Boston
For Admission as Members:
George E. Bennett, Syracuse 
George R. Brown, Little Rock 
K. J. Carpenter, Indianapolis 
James M. Cashin, New York 
Leslie A. Heath, Charlotte, N. C. 
George F. Heibertshausen, Cincinnati 
Roy Karshner, Atlanta
Frederick C. Kohnke, San Francisco 
Homer E. Lewis, Cincinnati 
James L. Penny, Chicago 
Otto A. Shults, Rochester 
John A. Snyder, Philadelphia 
Cyril Talbot, Boston 
L. W. Tracy, St. Louis
For Admission as Associates:
Howard W. Gray, Gainesville, Florida 
Charles L. Greenfield, Boston 
Conrad Sauer, Jr., Birmingham
These applicants do not become members (or associates) until declared elected by the 
president of the Institute. If protest is to be made against the election of any applicant 
on the list, it should reach the offices of the Institute by May 1st.
JOHN L. CA R E Y , Secretary.
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Annual Meeting, American Institute 
of Accountants
The following tentative programme for 
the annual meeting of the American Insti­
tute of Accountants was submitted by the 
committee on meetings as a report of prog­
ress to the council, a t its meeting on April 
14th. This programme is, of course, sub­
ject to change.
Monday, September 15th:
9:00 a.m. Committee meetings.
10:00 a.m. Meeting of council (executive session).
12:00 m. Meeting of board of trustees, Amer­
ican Institute of Accountants Foun­
dation (executive session).
1:30 p.m. American Institute of Accountants 
golf tournament and competition 
for Missouri Golf Trophy between 
teams representing Institute chap­
ters and state societies.
6:30 p.m. Dinner (dancing).
8:30 p.m. Meeting members of boards of ex­
aminers (Institute board and state 
accountancy boards).
Tuesday, September 16th:
10:00 a.m. Opening session.
Invocation.
Welcome to Colorado Springs.
Responses.
Reports of council, officers, com­
mittees and auditors.
Technical paper.
Discussion.
12:30 p.m. Meeting of American Institute of 
Accountants Foundation (executive 
session).
1:00 p.m. Luncheon.
3:00 p.m. Broadmoor-Cheyenne Mountain trip.
Dinner at Cheyenne Lodge at 
summit of Cheyenne Mountain.
8:30 p.m. Business session.
Selection of place for annual meeting, 
1931.
8:45 p.m. Papers on professional subjects.
Discussion.
10:15 p.m. Adjournment.
Wednesday, September 17th:
9:30 a.m. Business session.
Election of officers.
10:30 a.m. Papers on professional or technical 
subjects.
12:00 m. Adjournment.
1:00 p.m. Pikes Peak trip by auto or cog railway.
7:45 p.m. Annual banquet 
Thursday, September 18th:
9:00 a.m. Meeting of council (executive session).
10:00 a.m. Business session.
Papers on professional or technical 
subjects.
1:00 p.m. Golf.
Friday, September 20th:
All-day mountain trip—Corley Mountain high­
way to Cripple Creek and famous gold camps 
and gold mines of Colorado.
During the periods set apart for golf, ar­
rangements will be made for sight-seeing 
trips for those who do not wish to play golf. 
Among the many points of interest which 
may be reached in a few minutes from the 
Broadmoor hotel are the Garden of the Gods, 
the Cave of the Winds, Cheyenne Canon, 
the Seven Falls and the Cliff Dwellers.
The committee advises that the elevation 
of the Broadmoor hotel is about 6,000 feet 
above sea level and that very few people 
find the air distressing in any way. Pikes 
Peak is 14,000 feet above sea level and at 
that height some visitors experience dis­
comfort.
ADDRESSES
In addition to J. M. B. Hoxsey, executive 
assistant to the committee on stock list of the 
New York Stock Exchange, who will speak 
on problems affecting accountants and stock
Published Monthly by The Journal of Accountancy, Incorporated 
Copyright 1930 by The Journal of Accountancy, Incorporated
1
$1.00 PE R  ANNUM 
15 CENTS A COPY
Bulletin of American Institute of Accountants
exchanges, the following have accepted invi­
tations to read papers at the meeting: 
Leon E. Williams, Colorado; P. F. Brundage, 
Boston; Harold B. Caffyn, New York; Wil­
liam B. Franke, New York; Alexander Grant, 
Chicago; and Eustace LeMaster, Spokane. 
Papers by the last five speakers will be 
part of a group of brief addresses to be pre­
sented by younger members of the Institute 
on subjects of general professional interest.
TRANSPORTATION
Details regarding transportation to Colo­
rado Springs were published in the April issue 
of the Bulletin. Reservations on the special 
cars reserved for Institute members and 
guests are now being received. Such reser­
vations should be sent to the secretary of 
the Institute. No deposit is necessary at 
the present time.
Institute Undertakes Study of En­
dorsement of C. P. A. Certificates
Acting upon a suggestion of the chairman 
of the committee on state legislation the 
executive committee of the American Insti­
tute of Accountants recently authorized in­
vestigation of circumstances in which 
C. P. A. certificates of other states are en­
dorsed by the various state boards of ac­
countancy. It was felt that such an in­
vestigation would be a logical step in the 
Institute’s consideration of interstate rela­
tionships affecting accountany .  Last year 
a questionnaire was sent all members on the 
desirability of free passage across state lines 
in pursuit of engagements originating else­
where. An overwhelming majority of the 
members who replied to this questionnaire 
were in favor of unrestrained passage over 
state borders for this purpose.
A letter containing questions on endorse­
ment, which was mailed from the offices of 
the Institute on April 19th addressed to the 
secretaries of all state boards of accountancy 
and of state societies of accountants, con­
tained the following paragraphs:
“It is the carefully considered opinion of the 
American Institute of Accountants that account­
ancy, unlike some other professions, is national 
rather than local in character. The Institute de­
sires that the entire American business public recog­
nize certified public accountants as accredited 
members of a unified profession, regardless of the 
part of the country where they happen to practise. 
It believes that nation-wide acceptance of certified
public accountants as qualified professional prac­
titioners should be the ideal of the profession as a 
whole.
“The Institute feels strongly that any tendency 
to limit the good standing and the privileges of a 
certified public accountant to the state in which 
his certificate was issued will retard the growth of  
the accountancy profession and handicap every 
accredited practitioner.
“Almost every public accountant must at some 
time cross state lines in pursuance of his practice, 
and it is to the best interests of the profession that 
he be permitted to do so with freedom and without 
prejudice to his professional standing. Account­
ants in cities near state borders frequently experi­
ence difficulties when their practices spread into 
neighboring states, and most practitioners, wherever 
they may be, would benefit by solution of the same 
problems.
“In some places there is a tendency toward 
narrowing technical requirements to meet purely 
local conditions and erecting statutory barriers to 
the practice of outsiders, which, incidentally, some­
times also tend to confine local practitioners within 
their own borders by evoking retaliatory measures 
in other states.
“For many years the Institute has offered to 
accounting boards a uniform examination and a 
plan of marking papers which has largely been the 
means of developing a high technical standard as 
a basis for award of C. P. A. certificates. Nearly 
three quarters of all the states and territories have 
accepted this offer, and it is believed that this co­
operation has done much to give the C. P. A. 
certificate a uniform national standing.
“Now the Institute believes that it may further 
the same purpose, and at the same time render a 
service acceptable to the entire profession, by in­
vestigating the question of interstate relationships.
“It is our desire to learn to what extent C. P. A. 
certificates of the various states are endorsed by 
other state boards of accountancy, and what, if 
anything, can be done to extend the principle of 
endorsement as widely as may be compatible with 
the maintenance of proper standards.”
There followed a series of questions de­
signed to cover all conditions under which. 
C. P. A. certificates of other states might 
be endorsed by state boards.
The replies which have been received 
show considerable divergence in the require­
ments for endorsement. It is believed 
that analysis of all the information evoked 
by the letter may point the way for specific 
changes of benefit to all concerned.
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Elections
The president of the Institute has de­
clared elected as of May 1st the following 
applicants who were recommended for elec­
tion by the council at its meeting on April 
14th. The names of these applicants were 
published for the information of members 
in a supplement to the Bulletin of April 15th.
Advanced to Membership:
Raymond J. Hannon, Troy, N. Y.
Donald P. Perry, Boston
Admitted as Members:
George E. Bennett, Syracuse 
George R. Brown, Little Rock 
K. J. Carpenter, Indianapolis 
James M. Cashin, New York 
Leslie A. Heath, Charlotte 
George F. Heibertshausen, Cincinnati 
Roy Karshner, Atlanta 
Frederick C. Kohnke, San Francisco 
Homer E. Lewis, Cincinnati 
James L. Penny, Chicago 
Otto A. Shults, Rochester 
John A. Snyder, Philadelphia 
Cyril Talbot, Boston 
L. W. Tracy, St. Louis
Admitted as Associates:
Howard W. Gray, Gainesville, Florida 
Charles L. Greenfield, Boston 
Conrad Sauer, Jr., Birmingham
Earned-income Allowance
The following mimeograph on earned-in­
come allowance applicable to practitioners 
whose income is derived from professional 
fees was issued by the commissioner of in­
ternal revenue on April 11th:
Determination of earned income on 
professional fees under the revenue 
act of 1928.
Collectors of I n t e r n a l  R e v e n u e ,
I n te r n a l - r e v e n u e  A gents  in  
Ch arge , a n d  Others C o n c e r n e d :
Under section 31 of the revenue act of 1928 an 
individual is entitled to claim against the tax com­
puted on his net income a credit of 25% of the tax 
which would be payable if his earned net income 
constituted his entire net income. Earned income 
under the statute means wages, salaries, profes­
sional fees and other amounts received as com­
pensation for personal services actually rendered.
Under existing rulings it has been held that pro­
fessional fees, in order to constitute earned income, 
must be received as compensation for personal ser­
vices actually rendered, and in some instances tax­
payers performing professional services who employ 
assistants in their offices have been denied the right 
to include all of the professional fees up to the 
statutory limit of $30,000 as earned income. In 
IT-Mimeograph, Coll. No. 3471, R. A. No. 385, 
dated October 25, 1926, the following statement 
appears: “If the business requires only a nominal 
capital and the income is derived principally from 
professional services of the taxpayer, as a doctor 
or a lawyer, the entire profits, not exceeding $20,000 
($30,000 under revenue act of 1928) may be con­
sidered as earned income. * * * * If a taxpayer is 
engaged in the practice of a profession on his own 
account and employs an assistant over whom he 
exercises only a perfunctory supervision, the profits 
resulting from the labor of such assistant can not be 
regarded as earned income by the employer unless 
his total net income is less than $5,000.” It was 
not intended to deny the taxpayer the right to 
consider the entire amount received as professional 
fees as earned income if the taxpayer is engaged in 
a professional occupation such as a doctor or a 
lawyer, even though the taxpayer employs assistants 
who perform part or all of the services, provided 
the client or patient is that of the taxpayer and looks 
to the taxpayer as the responsible person in con­
nection with the services performed.
This ruling will also apply to income received as 
professional fees from a professional partnership 
even though the partnership employs assistants 
who work on a salary basis, provided the clients or 
patients are that of some active member of the 
partnership and look to some active member of 
the partnership as responsible for the services per­
formed.
This ruling should not be construed as applying 
to “any trade or business” in which both personal 
services and capital are material income-producing 
factors.
The provisions of this mimeograph are also 
applicable to the determination of the earned-in­
come credit on amounts received as professional 
fees under the provisions of section 209 of the 
revenue acts of 1924 and 1926.
IT-Mimeograph, Coll. No. 3471, R. A. No. 385, 
dated October 25, 1926, is amended in so far as it 
is inconsistent with this mimeograph.
Any inquiries made in regard to this mimeograph 
should refer to the number of the mimeograph and 
the symbols IT:E:RR.
Robt. H. Lucas,
Commissioner.
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In the following comment on this docu­
ment, counsel for the Institute gives the 
opinion that the instructions are applicable 
to accountants:
“These instructions appear to relate primarily to 
doctors and lawyers, but they refer broadly to 
professional fees and I see no reason why they 
should not be applicable to accountants. The 
paragraph to the effect that the ruling should not 
be construed as applying to any trade or business in 
which both personal service and capital are material 
income-producing factors does not seem to me to 
be any more applicable to large accounting firms 
than to large law firms.
“You will note that the ruling is to apply to 
income received as professional fees from a pro­
fessional partnership, even though the partnership 
employs assistants who work on a salary basis, 
provided the clients are those of some active mem­
ber of the partnership and look to some active 
member of the partnership as responsible for the 
services performed. I should think it could be 
shown that this was the situation in the case of 
responsible accounting firms. I hope, therefore, 
that this ruling will end the troubles of the account­
ants on this subject.”
The chairman of the Institute’s committee 
on federal legislation has also expressed the 
opinion that the commissioner’s ruling is 
applicable to public accountants, and sug­
gests that members who have paid what they 
believe to be excessive taxes through failure 
to obtain proper allowance for earned in­
come derived from fees should file claim for 
refund.
The question of proper allowance to prac­
tising public accountants has been before the 
Institute for nearly two years and every 
effort has been made through counsel and 
through officers and committees to urge 
upon the bureau of internal revenue the 
justice of adequate allowance.
Spring Meeting, Northern Ohio 
Chapter of Institute
The annual spring meeting of the Northern 
Ohio chapter of the American Institute of 
Accountants was held at the Hotel Cleveland, 
Cleveland, April 28th. The Cleveland 
chapter of the Robert Morris Associates 
had been invited to meet jointly with the 
accountants and about 55 members and 
guests were present. The subject of discus­
sion was “Assets and liabilities to be in­
cluded as current items in the published 
balance-sheet.” The discussion occupied 
the entire meeting, which followed a dinner. 
No business was transacted.
Institute Members Invited to 
Canadian Meeting
Harvey E. Crowell, president of the Do­
minion Association of Chartered Account­
ants, has extended an invitation to the mem­
bers of the American Institute of Accountants 
to attend the annual convention of the Do­
minion Association at Halifax, Nova Scotia, 
September 3rd, 4th and 5th. The secretary 
of the Institute will transmit to the Do­
minion Association the names of members 
who wish to accept the invitation.
Following is the tentative programme for 
the Dominion Association’s convention:
Tuesday, September 2nd:
10:00 a.m. Meeting of council.
1:00 p.m. President’s luncheon to dominion 
council.
8:30 p.m. Registration and informal reception 
at Lord Nelson hotel.
Wednesday, September 3rd:
9:00 a.m. Registration.
9:30 a.m. Business session.
12:30 p.m. Adjournment.
1:00 p.m. Luncheon at the Nova Scotian hotel 
as guests of the Corporation of the 
City of Halifax.
Speakers—His Worship the Mayor.
President, board of trade.
2:30 p.m. Leave Lord Nelson hotel for Hodge- 
Podge at Silver Sands surf beach 
(via Dartmouth Ferry).
Sports—Soft-ball competition—bath­
ing.
Photograph of convention.
Return drive via Waverley.
Thursday, September 4th:
9:00 a.m. Business session.
1:00 p.m. Adjournment.
2:30 p.m. Leave Lord Nelson hotel for motor 
trip to Herring Cove and visit to 
historic sites of Halifax and sur­
roundings.
7:30 p.m. Annual banquet at the Lord Nelson 
hotel (dress optional).
Friday, September 5th:
8:30 a.m. Leave Lord Nelson hotel for motor 
drive through the famous Land of 
Evangeline.
Business session at Wolfville.
1:30 p.m. Luncheon at Cornwallis Inn, Kent- 
ville.
Final council meeting.
Continuation of drive to Grand Pré 
and Gaspereau Valley.
6:30 p.m. Supper at Haliburton Inn, Windsor. 
Drive to Halifax.
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Golf:
As there are not many golfers in the 
Nova Scotia membership no tourna­
ment has been arranged but playing 
privileges have been extended by 
the Ashburn and Brightwood dubs. 
Both of these are first class 18-hole 
courses on which championship 
matches have been held.
Banker Says Accountant Is Not 
Underwriter
“Our members must bear in mind that the 
accountants do not underwrite our loans,” 
said Harvey E. Whitney, chairman, in a 
report of the Robert Morris Associates com­
mittee on cooperation with public ac­
countants read at a meeting at Dallas, 
May 12th. “When that time comes,” he 
continued, “we will lose our jobs.” Mr. 
Whitney pointed out that at best an unquali­
fied certificate indicates merely the opinion 
of the accountant.
He also recommended that bankers make 
inquiries into the reason for change of audi­
tors of clients, when such changes come to 
attention.
Discussion of special items on the balance- 
sheet and general comment on cooperation 
between accountants and bankers consti­
tuted the remainder of the report. The 
full text is as follows:
REPORT OF THE COMMITTEE ON COOPERATION WITH 
PUBLIC ACCOUNTANTS
Since the Pittsburgh meeting last October the 
activities of the committee have continued along the 
accepted lines with which most of you are familiar. 
Nothing startling has developed, but we will cite 
a few circumstances that came to our attention 
confirming our preachments that financial state­
ments, even though audited, should be fully and 
carefully analyzed.
Our members must bear in mind that the account­
ants do not underwrite our loans. When that time 
comes, we will lose our jobs. At the best, an un­
qualified certificate of a reputable accountant in­
dicates merely that in his opinion the statement is 
correct. Now we should respect such an opinion 
but that doesn’t mean we should not form one of 
our own and we can do that only by giving to the 
set up (by that we mean the figures, captions, cer­
tificate and comments) our critical and analytical 
attention.
As this report was being drafted, your chairman 
received from one of the members of the committee 
a memorandum of four separate items not properly
captioned in a financial statement that just came to 
his attention. This committeeman talked with one 
of the partners of the accounting firm, who frankly 
admitted the rather loose presentation of the data 
and stated that at a meeting of his general organiza­
tion which he had called for next week, he would 
make a special point of this incident so that there 
would be no recurrence.
Certificates
The reports of the committee for the past few 
years rarely omit a reference to the importance of a 
close reading of certificates or comments accom­
panying an audited statement. An instance came 
to our attention of a financial statement showing 
approximately $800,000 of receivables. Inquiry 
developed that possibly 50 per cent. of these, or in 
round numbers $400,000, were of more or less 
doubtful liquidating value, and unquestionably a 
substantial reserve item should have been set up. 
However, the accountants may have covered them­
selves by the following phrase, which appears among 
the comments:
“The management informed us that the reserve 
for doubtful accounts in the sum of $3,000 is sufficient 
to cover possible losses in the liquidation of these 
accounts."
You will note that in this phrase the accountants 
throw back upon the management full responsibility 
for the deficiency of the reserve and yet this phrase 
appearing in the middle of six pages of comments 
might easily be overlooked.
Receivables
A financial statement showed an item of bills 
receivable totaling $328,000 of which $315,000 was 
due from a wholly owned subsidiary, and an item 
of accounts receivable $3,140,000, of which $1,300,- 
000 was due from the same subsidiary. The de­
tailed audit separated these accounts but in making 
up the statement for the use of the banks and the 
commercial-paper broker the items were condensed. 
Incidentally the statement was not captioned as 
“condensed” which when done is sometimes used by 
an accountant as an excuse for not specifically 
segregating such items, though this is not sanc­
tioned by good accounting practice. The account­
ant frankly admitted that it was gross carelessness.
Investments
In November, 1928, our attention was called to 
the fact that a financial statement included among 
current assets an item “Stocks—$310,000.” We 
suggested to the accountant that such an item should 
not. be included as current unless it represented 
recognized marketable securities or the investment
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was of a temporary character, neither of which, we 
happened to know, applied in this particular case. 
The accountant claimed he had satisfied himself 
tha t notwithstanding the fact this investment was 
in stock of a cotton mill, it could be disposed of 
within 90 days a t the price listed. After further 
correspondence and a personal discussion with one 
of the members of our committee, he conceded our 
contention and we are glad to make record of the 
fact that in the August, 1929, statement it was prop­
erly listed among the deferred assets.
Contingent Liabilities
A consolidated financial statement showed no 
contingent liabilities. Upon obtaining the in­
dividual statements of the two companies that went 
to make up the consolidated statement, it was noted 
tha t one of these companies had a contingent lia­
bility for bills receivable rediscounted of $10,800. 
When this was called to the attention of the account­
ant his explanation was tha t he considered it im­
material as bearing upon the consolidated financial 
statement in view of the fact tha t the excess of cur­
rent assets over current liabilities was very many 
times the amount of the contingent liability. This 
is another case of which we have had so many in 
the past and of which we will continue to have 
many in the future, where the accountant reserves 
to h im self the right to determine what is material 
and what is not. In  this situation we are not 
inclined to agree with the accountant for while it is 
true a $10,000 contingent liability under the cir­
cumstances outlined is not a serious matter, the 
fact th a t it  does exist indicates a practice of the 
company to rediscount receivables and it is quite 
possible that a t other times during the year such a 
practice might result in a very substantial contingent 
liability. If the client objects to the showing of 
such a liability, he should discontinue the practice 
of discounting his receivables.
Laxity of Banks
We have had occasion from time to time to criti­
cize certain accountants because in listing liability 
items, notably acceptances under letters of credit, 
they have neglected to state specifically that these 
were secured. I t  has been a matter of some em­
barrassment that in two specific instances the 
accountant has been able to submit documentary 
evidence showing that the banks, in certifying to 
the accountant as to the obligations outstanding 
on statement date, have neglected to state that 
these obligations were secured, notwithstanding the 
fact that the accountant’s blank particularly asks 
as to this point. In another instance a bank had 
a note for a substantial amount bearing the endorse­
ment of the company regarding which the account­
ant asked for a report and the bank did not mention 
this fact.
This is a matter tha t the members who hear this 
report or who read it should immediately take up 
with their auditing departments for the purpose 
of correcting this laxity.
General Comment
The committee continues to receive friendly co­
operation on all matters which it has occasion to 
discuss with the accounting fraternity. Only re­
cently a prominent accounting firm spoke with your 
chairman about their practice of including as cur­
rent assets such items as prepaid interest and in­
surance. They were advised that we construed a 
current asset only as something th a t would in the 
usual course of business be converted into cash and 
thus be made available for the payment of current 
liabilities and cited the fact that the pamphlet, 
"Verification of financial statements,” specifically 
provides that prepaid items of the type just men­
tioned should not be carried as current. The senior 
partner of this firm later wrote advising tha t they 
thoroughly agreed with this premise and in the 
future all their reports would be prepared accord­
ingly.
There are many ways in which the banks may 
cooperate to a greater extent with the accountants 
and a t this time we would call attention to two of 
them. When you receive a financial statement 
certified to by a firm of accountants different from 
the one whose name appeared on the previous 
figures, it is well to inquire into the circumstances, 
for it has developed on a number of occasions that 
the former firm has for one reason or another seen 
fit to decline to prepare or certify to the new figures. 
I t  is important that the banks should know this 
and equally important that we support the pre­
vious accountants in their attitude. I t  must be a 
bit discouraging to an accountant to refuse to pre­
pare or certify to a statement and then find that 
the principal had gotten some other accountant 
to do the job and the banks were not enough in­
terested to inquire into the change. As one of our 
members so aptly pointed out, speaking only from 
a selfish standpoint, we should be just as much 
interested in knowing why there was a change in 
accountants as in knowing why there was a change 
in bank accounts, and we never fail to inquire into 
the latter.
Another way in which we could help would be to 
make a point of congratulating our customers 
whenever they submit to us an audited report 
which seems to be particularly complete and com­
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prehensive. The chances are the accountant sold 
our customer the idea of such a report.
We know of a number of chapters that during 
the winter have had meetings with accountants 
and your chairman would like to refer particularly 
to the one held in New York. This meeting was 
conducted along lines somewhat different from the 
customary one. There were no prepared speeches, 
but in sending out the announcement of the meeting 
the members were advised that they should come 
to the meeting prepared to ask questions upon any 
accounting problems not clear to them and submit 
instances of what, in their opinion, represented 
violations of ethics in the preparation of any audited 
financial statements they may have had occasion 
to analyze. The president of the American Institute 
of Accountants and the president of the New York 
State Society of Certified Public Accountants were 
present in person and the discussions that resulted 
were most illuminating and instructive, and un­
doubtedly the members present profited to a much 
greater extent than would have been the case had 
they listened merely to prepared addresses. In a 
meeting of this character the members get out of it 
just as much as they put in it and some of the other 
chapters might find it interesting to try something 
along these lines.
Respectfully submitted,
John C lay to n  
J. N . E aton  
P. F. G ray
G. A. V a n  Sm ith
H. S. W ass
H. E. W h itney , Chairman.
New York Stock Exchange Rules on 
Accounting for Stock Dividends
The governing committee of the New York 
stock exchange, in accordance with a recom­
mendation of the committee on stock list, 
issued a statement on April 30, 1930, of 
policies to be followed by the exchange with 
reference to treatment of stock dividends in 
accounts of issuing companies and recipients. 
Following is the statement as reported in 
the press:
"As recognition of the importance of earnings in 
the evaluation of securities tends to be emphasized, 
the importance of an accurate segregated statement 
of earned surplus in the balance sheet does so like­
wise. Accounting should be adapted to the end 
that this account should show at any given time 
the exact amount of realized undistributed earnings, 
either from date of organization or, in the event of 
recapitalization, from some fixed stated date. The
fact that state laws may permit stock dividends to 
be paid without any charge against earnings or 
earned surplus or with only a nominal charge has no 
bearing upon the correct accounting procedure to be 
followed.
“An occasional large split-up, made for conven­
ience in the form of a stock dividend and capitalized 
at a nominal amount, whether charged against 
earned surplus or capital surplus, is not objection­
able if accompanied by a statement that it is in 
effect a split-up.
“The issuance of periodical stock dividends with 
either no charge or with insufficient charge against 
earnings or earned surplus, while not illegal under 
the laws of some states, is apt to mislead stock­
holders and is not regarded as good practice. If 
such dividends are dedared, they should be accom­
panied by a statement dearly indicating either 
that they are not true earned stock dividends or, if 
actually earned but insufficiently charged against 
earnings or earned surplus, that the method of ac­
counting leaves in earned surplus an amount which 
may be again used for dividends without further 
earnings.
“In cases where stock is issued either as interest 
upon funded debt or as a dividend upon stock of 
another class with a cash alternative, the amount 
of such cash alternative measures the minimum 
amount properly to be charged against earnings or 
earned surplus. The effect of issuing stock as 
interest or dividends upon other securities should be 
merely to conserve cash and not to add to the 
apparent earnings or the apparent earned surplus, as 
contrasted with the effect of the cash alternative.
“The exchange will not decline to list, for the 
present at least, ordinary periodical stock dividends 
insufficiently charged against earnings or earned 
surplus, providing proper disclosure is made of the 
nature of such dividends. Stock issued as interest 
or as dividends upon other securities with a cash 
alternative will not be regarded as available for 
listing if it is to be charged against earnings or 
earned surplus at less than the amount of cash sur­
rendered, excepting as to further issuance of stock 
under such conditions in cases where such application 
or applications for listing the senior securities bear­
ing such alternative stock dividends may have been 
approved before the objections to the practice were 
clearly apparent, or unless accounting procedure 
should develop in a direction which can not now be 
foreseen, in such manner as to warrant considering 
full disclosure as adequate protection to security 
holders of all classes.
“The exchange will not knowingly list any of the 
securities of a corporation which takes up as income
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upon its books stock dividends received at a larger 
figure than the proportionate amount charged 
against earnings or earned surplus by the issuing 
company. Where the issuing company declines to 
give this information, objection will be made if the 
receiving company regards such stock dividends as 
income to any extent whatever.”
“Nation’s Business” Discusses 
Importance of Accountancy
In an article in Nation's Business, May, 
1930, entitled, “An accounting for account­
ants,” by an associate editor, the increasing 
importance of the accountancy profession 
and its service to business is discussed.
“ Every convention of accountants invites 
the conclusion that perfection in accountancy 
is an incalculable futurity,” the article 
begins. “ In the field of business, however, 
accounting is more and more recognized as a 
profession with all the word implies in educa­
tion, training and ethical standards of prac­
tice.”
The fact that total enrolment in collegiate 
accounting courses was more than 45,000 in 
1928 is taken as an indication that oppor­
tunities in the profession must be increasing. 
George S. Olive, a member of the American 
Institute of Accountants, is quoted as stating 
that the government’s tax requirements, the 
demands of bankers that business have avail­
able detailed and definite records for credit 
purposes, and the tendency toward mergers 
and consolidations have combined in the 
last decade to make the public accountant 
not only important but indispensable in 
the nation’s business life.
The article says that inasmuch as the ex­
act scope of an accountant’s activities and 
responsibilities is not defined by law, the 
profession itself, through its recognized 
organizations, must perform this function.
A study of various technical examinations, 
the writer says, reveals that the accountant 
entitled to professional recognition is re­
quired to have a fundamental knowledge of 
economics, of common law and of account­
ability for funds, besides skill in recording 
all financial transactions. The article 
quotes a definition of the position of the ac­
countant mentioned at the recent interna­
tional congress on accounting: “An ac­
countant is one who can conceive, place in 
operation and operate a set of accounts 
adequate to reflect all operations and condi­
tions of a business or a government in such 
a manner as to provide the management or 
administration with an intelligent measure 
of control.”
An extensive review of the various ser­
vices which accountants may render to 
business is presented in the article.
Special reference is made to the account­
ants’ belief that a natural business year could 
be adopted advantageously by many busi­
ness enterprises. At the conclusion of the 
article are the following paragraphs:
“From its humble beginnings in the ’80’s ac­
countancy has risen to a national usefulness and 
esteem. It has undertaken to safeguard its good 
name with intelligent regard for the educational 
and moral qualities of its practitioners, and, by 
initiating and supporting appropriate legislation, it 
has given a dependable meaning to its public and 
its private services.
“This high position has been attained because the 
profession has carefully limited its undertakings to 
those phases of work in which it has demonstrated 
its abilities and its skill. The accountant has not 
laid claim to being an insurer, an appraiser or a 
guarantor. He has limited his work, so far as 
certified statements go, to the expression of facts 
determinable by accounting procedures, and to 
opinion based on accounting skill and experience.
“In the changing world of industry, accounting 
has a more dynamic place to fill. A livelier part 
will succeed the quiet claim of the 'post mortem’ 
as characteristic of the accountant’s role in industry. 
Whether he be regarded as a business or a profes­
sional man, he is certainly in a key position in the 
new order of things.
“A growing public confidence in his work and the 
enlarging demand for his services invite him to 
project his tradition of usefulness. For himself, he 
will readily certify Stevenson’s earlier audit of life, 
‘Practice is a more intricate and desperate business 
than the toughest theorizing.’ ”
P. W. R. Glover Emphasizes Necessity 
for Cooperation in the Accountancy 
Profession
In an address before the Massachusetts 
Society of Certified Public Accountants, 
April 28th, Patrick W. R. Glover, a member 
of the executive committee of the American 
Institute of Accountants and president of 
the New York State Society of Certified 
Public Accountants, expressed the necessity
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for cooperation between state organiza­
tions of certified public accountants. He 
believed that with interstate cooperation a 
national uniform profession of certified 
public accountants could be made an 
actuality.
Mr. Glover told members of the Massa­
chusetts society that the New York state 
society is anxious to cooperate with every 
organization of accountants to the full ex­
tent on all matters affecting the profession, 
especially those of an interstate character, 
and that the great work ahead of account­
ancy is to educate the public to understand 
sympathetically the fundamentals and prin­
ciples of the accountant’s duties and re­
sponsibilities. The profession will rise in 
the public’s estimation, he said, in direct 
ratio to the worth of the duties performed 
and the dignity with which it performs them.
“We want the ideals of our profession to 
stand so high in the economic life of the 
country that they will be seen and recog­
nized throughout the land,” Mr. Glover 
continued. “And with the prestige of ac­
countancy we want to see an interstate unity 
of thought, so that when business interests 
look they will see a profession of unified 
policies and principles.”
In expatiating on this subject Mr. Glover 
mentioned the work of the American Insti­
tute of Accountants in the study of inter­
state relationships affecting accountancy. 
He also referred to the Federal Reserve 
Board pamphlet “Verification of financial 
statements,” prepared by a committee of 
the Institute, as a uniform basis for the 
thought of the profession, and stressed the 
importance of presenting undivided opinions 
to the public.
Congressman Seeks Bankruptcy 
Reform
On April 23rd, ‘Representative Albert I. 
Sirovich of New York called attention of the 
United States house of representatives to 
the bankruptcy situation in the city of New 
York. He introduced a resolution request­
ing appointment of an investigating com­
mittee to look into proceedings in various 
district and circuit courts in equity receiver­
ships since passage of the bankruptcy act of
1928.
Mr. Sirovich charged that since passage 
of this act many insolvency cases have been
conducted in federal courts under the guise 
of bills in equity, despite criticism of the 
practice by the United States supreme court. 
By proceeding in equity, he said, it is pos­
sible to escape the provisions of the national 
bankruptcy act limiting the compensation of 
receivers, referees, attorneys and others.
The representative also alleged that 
“ enormous fees, wholly out of proportion to 
the value of the net distributable estate to 
the creditors, have been paid to receivers, 
special masters, committee and their coun­
sel, accountants, appraisers, custodians and 
others.”
He also disapproved the practice of ap­
pointing a single trust company in a certain 
district as receiver of bankrupts.
In 1929, Mr. Sirovich said, there were 
approximately 19,000 petitions in bank­
ruptcy, and in 1929 there were over 57,000. 
Total liabilities of bankrupts in 1929 were 
$241,720,000 and in 1929 $883,605,000. He 
estimated that in 1929 creditors lost ap­
proximately 95 cents on each dollar’s worth 
of merchandise sold to 57,000 individuals 
who went into bankruptcy.
Bar Association Proposes Bankruptcy 
Reform Bills
The New York State Bar Association on 
April 11th made representations for the adop­
tion by congress of new legislation to perfect 
the federal bankruptcy laws. Four bills 
have been prepared by the association, the 
effect of the principal of which would be to 
eliminate ancillary receiverships in equity 
cases.
The proposed legislation would make it 
possible in the case of equity receiverships for 
the judge to exercise jurisdiction over the 
entire property under consideration irrespec­
tive of location. This would permit uni­
formity and continuity of policy and would 
relieve the estate from considerable expense 
and duplication incident to ancillary re­
ceiverships and the fees paid appointees un­
der these receiverships.
Another proposal is that when an equity 
receivership is sought and the estate is 
found to be less than $50,000 and is in­
solvent the case be transferred to bank­
ruptcy from the equity receivership, thereby 
relieving the district courts of attending 
to the small insolvent estates, few of which 
are ever reorganized as going concerns.
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Practice before California State 
Corporation Department
Martin Vetter, auditor in charge of the 
Los Angeles office, department of invest­
ments, division of corporations, delivered an 
address before the Los Angeles chapter of 
the California State Society of Certified 
Public Accountants, April 21st, on “The 
accountant’s practice before the state cor­
poration department.”
He said that in general financial state­
ments prepared according to accepted stand­
ards and methods of accounting are ac­
ceptable to the corporation department. 
Certain items such as capital-stock subscrip­
tions receivable, capital-stock subscriptions 
notes receivable, stock selling expense, and 
stock discount should be shown under sepa­
rate headings, because these accounts relate 
to sale of securities under permit of the de­
partment.
Mr. Vetter commented on specific items in 
financial statements submitted to the depart­
ment as follows:
"Loans to officers, directors and employees as well 
as other extraordinary accounts should be shown 
under separate captions.
"Investments in subsidiaries or other investments 
which are normally shown under separate headings 
should be enlarged upon to show number of shares, 
if capital stock is held, and interest represented.
"The item which some accountants show as 
promotion stock in escrow appears to be an account 
begging for a name that would be indicative of its 
true nature, inasmuch as it represents the value of 
the services of the entrepreneur, for which the de­
partment saw fit to allow the issuance of capital 
stock. Invariably stock permitted to be so issued 
is required to be placed in escrow, subject to the 
order of the commissioner as to sale, hypothecation 
or release from any of the conditions that may be 
imposed in connection therewith. Often such stock 
is permitted to be issued only on the progressive 
basis, that is, whenever and as often as stock is sold 
for cash, and then only in like proportions to such 
sale.
"Loans from officers, directors, stockholders and 
employees should be under separate caption for 
obvious reasons.
"Unearned interest and discount should prefer­
ably be shown as offsetting reserve accounts. 
There is much discussion occasioned in regard to 
requiring such reserves to be set up, especially in 
connection with instalment accounts where it is 
found that profits on the total of the contracts have
been earned but unrealized. There is a ruling in 
this connection and an opinion of the attorney 
general that unrealized profits are not available for 
dividends.
"Liability to issue capital stock. The necessity 
for this account usually arises in connection with 
stock permitted to be issued for promotional ser­
vices or for intangibles on a progressive basis, when 
it becomes necessary to set up the full agreed value 
of the assets at the very outset.
"Capital stock. Par-value stock should always be 
shown at par. Stocks without par value should be 
shown at the value received or at the stated value 
if that is less than the amount received therefor. 
The excess in each instance would be paid-in sur­
plus. The number of shares issued and outstand­
ing should also be shown. At no time should the 
paid-in or capital surplus, or any other surplus be 
included in one sum as reflecting the interest of the 
no-par-value common stock.
"Profit-and-loss statements should be complete 
and conform to the accepted standards and methods 
but should nevertheless indicate under separate 
headings extraordinary items of expenses and in­
come. When the statement is of a copartnership, 
the partners’ drawings should be shown separately. 
If such withdrawals are irregular and not indicative 
of a fair salary, it should be stated what amount is 
desired for that purpose.
"Ordinarily profit-and-loss statements should 
cover the period subsequent to the prior statement 
filed with the department. Profit-and-loss state­
ments filed in connection with applications of a 
going company, or for the purpose of acquiring a 
going business, should cover a period of three 
years, or for such period as the business has been 
in operation, and should be of a date not to exceed 
60 days prior to the filing of such application.
"If the application is for a permit to issue bonds, 
notes or debentures, the profit-and-loss statement 
should cover a period of five years and there should 
be submitted in addition to the usual balance-sheet 
and profit-and-loss statement, a budget indicating 
the application of such additional capital.
"Whenever goodwill appears as an item on the 
balance-sheet which is filed in connection with an 
application to acquire a going business, the basis 
of computing same should be shown.
"Applications for permits to issue stock dividends 
should be accompanied not only with the usual 
balance-sheet and profit-and-loss statement cover­
ing a period of one year, but also with an analysis 
of surplus for prior periods, being careful to set out 
in such analysis all items of surplus other than those 
from normal operations of the business.
10
“Partial distribution of capital assets. Paid-in 
surplus or surplus from appreciation of assets 
substantiated by appraisals or donated surplus, or 
in fact any surplus that may be acquired by the 
corporation other than from operations of its busi­
ness, may be distributed in the form of dividends, 
either in cash, property or as a stock dividend, only 
by complying with section 309½  of the civil code 
and obtaining a permit from the department for 
that purpose. In this respect it is to be noted par­
ticularly that goodwill can not be distributed. 
Under 309½  it is also possible to make a distribu­
tion of all of the assets preparatory to dissolution 
proceedings before the superior court.”
It was the speaker’s opinion that the re­
quirements regarding financial statements 
filed with the corporation department have 
had a tendency to bring before the general 
public the need for the certified public 
accountant, and he said an effort has been 
made to emphasize the fact that the certified 
public accountant occupies the same posi­
tion with reference to accounting ques­
tions as an attorney in regard to legal 
questions.
He said the department did not require 
that all statements submitted to it be pre­
pared by certified public accountants be­
cause there are many reputable accountants 
who do not hold C. P. A. certificates and also 
because some applicants for permits, par­
ticularly small companies, feel that their 
own bookkeepers or accountants should be 
permitted to submit the statements neces­
sary.
Mr. Vetter disapproved of the presenta­
tion by certified public accountants of 
financial statements on plain paper, without 
qualifications or signature, containing in­
formation based solely on statements of 
officers of the companies or on data ac­
cumulated without investigation. Such 
statements are, he said, almost invari­
ably accompanied by the explanation that 
a certified public accountant prepared 
them.
Bulletin of American
Mining and Metallurgy for May, 1930, 
contains an article by Henry B. Fernald on 
factors affecting replacement of equipment, 
which is a discussion of a paper on the same 
subject read at the annual meeting of the 
American Institute of Mining Engineers in 
February.
Registration of Accountants in 
England
After extended deliberation on the ques­
tion of registration of public accountants, 
which has for some months been under ac­
tive consideration in the British Isles, the 
council of the Institute of Chartered Ac­
countants in England and Wales, at a meet­
ing on March 5th, passed the following 
resolution:
“That this council, after careful consideration 
of the subject, are of opinion that there has been 
no public demand for registration of accountants 
and that such registration would not be in the 
public interest. If, however, registration of prac­
tising accountants is enforced by the legislature, 
this council are of opinion that the members of the 
Institute, a body incorporated by Royal Charter, 
should be excluded from the provisions of any such 
legislation, and that the separate entity of the 
Institute with the rights, powers, examinations and 
other privileges which are assigned to it by the 
Royal Charter, should be preserved.”
In commenting on this action, The A c ­
countant says:
“This decision has been taken after long and 
careful consideration by the council and the parlia­
mentary and law committee, and after consulta­
tion with representatives of local societies of char­
tered accountants throughout the country and con­
versations with delegates of the three Scottish 
societies of chartered accountants and of the 
Society of Incorporated Accountants and Auditors. 
It is pointed out that the problem presents many 
difficulties and that the closer the question is ex­
amined and all its possibilities and effects explored, 
the more do these difficulties increase. Members 
are assured that in the evidence which will be sub­
mitted on behalf of the Institute to the departmental 
committee recently appointed, the position of the 
Institute will be comprehensively dealt with from 
every point of view and no effort will be lacking to 
safeguard the rights and privileges of members under 
the charter whatever may be the outcome of the 
inquiry.”
Institute of Accountants
George P. Jackson, has been appointed 
to the public finance committee of the 
Kansas City chamber of commerce.
At a conference at Carleton College, on 
April 1st, J. A. Janzen, Chicago, spoke on 
accounting as a career.
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STATE LEGISLATION
Georgia
The legislature of Georgia was called to 
meet in special session beginning May 1, 
1930. No news of bills affecting account­
ants has been received.
Mississippi
Two bills in the Mississippi legislature 
which would have amended or supplanted the 
existing law failed of passage prior to ad­
journment of the legislature. Each of the 
bills contained clauses limiting to some ex­
tent the practice of accounting to account­
ants in possession of the C. P. A. certificate. 
The bills were numbered house Nos. 238 
and 575.
House bill No. 517, providing a privilege 
tax on trades, professions and occupations, 
including the practice of public accounting, 
has been amended in many particulars, none 
of which apparently affects accountants. 
I t  passed the senate with amendments April 
9th, having already passed the house. A 
motion to reconsider was tabled in the 
senate but the house refused to concur in 
senate amendments. A conference was re­
quested and the conference report was 
finally adopted May 1st.
The “combination gross-income-tax act,” 
house bill No. 567, having passed the house, 
was the object of amendment in the senate, 
in which the house did not concur. Con­
ference was requested and the conference 
report adopted May 1st. One of the amend­
ments substituted for the words “salaries, 
wages or compensation for personal services, 
or from professions, vocations” the words, 
“compensation for professional services 
for which professional licences are required 
in the state, and the income of the taxpayer 
derived from.” Income from such sources 
would evidently be subject to tax under the 
bill.
House bill No. 601, relative to the state 
accounting department, provides for re­
covery of allowances or expenditures made 
without authority by any state officer or 
public employee. The bill passed the house 
April 14th and was reported favorably by the 
judiciary committee in the senate April 30th.
On May 2nd a bill was introduced to 
authorize additional auditors to make county 
audits every three years. I t  was referred to 
the judiciary committee in the house.
New York
The Cornaire-Downing bill, which would 
have amended the New York accountancy 
law to provide for a two-class system of regu­
lation, was passed by both house and senate, 
but was vetoed by the governor on April 
29th. The bill was vigorously opposed by 
the New York State Society of Certified 
Public Accountants, and the American 
Institute of Accountants had offered its 
assistance to the New York state society in 
resisting passage of the bill.
No reports have been received of passage 
of any other bills mentioned in the April 
Bulletin.
Rhode Island
The legislature of Rhode Island adjourned 
sine die April 22nd.
South Carolina
The South Carolina legislature adjourned 
sine die April 6th.
West Virginia
Chapter 30 of the revised code of West 
Virginia relating to professions and occupa­
tions has been adopted with few changes in 
so far as the regulation of accountancy is 
concerned. Recommendations of the code 
committee were announced in the April 
Bulletin. The legislature of West Virginia 
adjourned sine die April 4th.
Lewis Wintermute has been reappointed 
chairman of the committee on commercial 
arbitration of the Cleveland chamber of 
commerce for the sixth consecutive year.
D. J. Hornberger, Delaware, Ohio, is 
author of a bulletin on methods of account­
ing for no-par stock of industrials, published 
by Ohio Wesleyan University.
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NEWS OF LOCAL SOCIETIES
California State Society of Certified 
Public Accountants
LOS ANGELES CHAPTER
At the meeting of the Los Angeles chapter 
of the California State Society of Certified 
Public Accountants, April 21st, held at the 
Los Angeles athletic club, Martin A. Vetter, 
chief auditor of the state corporation de­
partment and a certified public accountant 
spoke on the subject, “The accountant’s 
practice before the state corporation de­
partment.” Considerable discussion fol­
lowed his address, which is reported else­
where in this Bulletin.
The annual meeting of the chapter was 
called for May 12th. The nominating com­
mittee had proposed the following officers 
and directors for the coming year: Walter 
K. Mitchell, president; Harry B. Mills, 
vice-president; Joseph A. Garrett, secre- 
tary-treasurer, and Walter B. Gibson and 
W. C. Graves, directors.
SAN FRANCISCO CHAPTER
On April 9th the San Francisco chapter of 
the California State Society of Certified 
Public Accountants held a meeting at the 
Engineers’ club, San Francisco, at which 
building and loan associations was the topic 
of discussion.
Charles A. Whitmore, state building and 
loan commissioner, discussed the require­
ments of his department relating to reports 
rendered by certified public accountants. 
Fred D. Bullock, a member of the chapter, 
spoke on audits of accounts of building and 
loan associations.
Successful candidates at the past C. P. A. 
examinations who were granted certificates 
by the state board of accountancy in March 
were guests of the chapter.
Colorado Society Confers with Bankers 
on Federal Reserve Board Pamphlet
A resolution stating the attitude of the 
Colorado Society of Certified Public Ac­
countants on the Federal Reserve Board 
pamphlet “Verification of financial state­
ments” was presented at a regular meeting 
on March 19th. The resolution was referred 
back to committee with instructions to con­
fer with bankers and render a report at a
later date. The committee is composed of 
W. M. Trant, William D. Morrison and 
Leon E. Williams.
Connecticut Society Elections
Warren M. Brown was elected president 
of the Connecticut Society of Certified Public 
Accountants at the annual meeting held 
April 23rd. Louis Sagal was elected vice- 
president; Walter A. Musgrave, secretary; 
John S. Roth, treasurer, and Harry Jacobs, 
auditor. Leonard M. Troub and Henry 
Knust were elected members of the board of 
governors. James F. Hughes was the after- 
dinner speaker. At the close of the session 
members and guests visited the office of the 
International Business Machine Company 
and witnessed a demonstration of modem 
accounting machines by Leon E. Vannais.
Illinois Society Entertains Economist
At a regular monthly meeting of the Illi­
nois Society of Certified Public Accountants, 
held April 20th at the Congress hotel, 
David Friday, economist, delivered an ad­
dress on “Commodity prices and business 
profits.”
Officers Elected at New York State 
Society Annual Meeting
The following officers nominated by the 
nominating committee of the New York 
State Society of Certified Public Account­
ants were duly elected at the annual meeting 
May 12th: Arthur H. Carter, president; 
Walter A. Staub, first vice-president; Mar­
tin Kortjohn, second vice-president; Fred 
L. Main, secretary and Prior Sinclair, 
treasurer.
The following directors were also elected: 
Thomas F. Conroy, Max Fink, John T. 
Madden, Alexander F. Makay, Maurice E. 
Peloubet and James L. Ridgway.
The committee on nominations for 1930 
consisted of the following: Harold B. 
Atkins, Ernest B. Cobb, E. D. Flaherty, 
L. Gluick, J. S. M. Goodloe, chairman, 
Charles L. Hughes, Leonard Levine, Win­
field McKeon and Morris C. Troper.
The business programme included the 
subjects of legislation and administration of 
the C. P. A. law and annual reports of com­
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mittees. The chief topic of discussion was 
inventory verification, the basis for which 
was a report of a special survey committee 
which had been presented at the March 
meeting of the society.
At a regular meeting of the society on 
April 14th, the chief subjects on the pro­
gramme of business were administration of 
the C. P. A. law, and legislation, accountancy 
and taxation. Discussion centered largely 
about bills then before the New York legis­
lature proposing amendments to the existing 
C. P. A. law and other bills relating to state 
taxation.
Special problems of the close and small 
corporation were the subject of the round­
table discussion following the business ses­
sion. Three members of the society spoke 
on subdivision, of the main topic. Emanuel 
Engel spoke on problems relating to con­
tinuity of management and control. The 
tax position of the small corporation was the 
subject of remarks by Joseph Getz, and 
the accountant’s relation to the small cor­
poration was explained by Philip S. Suffern.
North Carolina Association
The spring meeting of the North Carolina 
Association of Certified Public Accountants 
will be held May 30th and 31st at the Ashe­
ville country club, Asheville.
Pennsylvania Institute Chapter 
Elections
The annual meeting of the Pennsylvania 
Institute of Certified Public Accountants 
will be held at Bedford Springs, June 16th, 
17th and 18th.
HARRISBURG CHAPTER
At a meeting of the Harrisburg chapter of 
the Pennsylvania Institute of Certified 
Public Accountants held at the Penn-Harris 
hotel, April 21st, all officers of the chapter 
were re-elected. They are as follows: R. F. 
Godfrey, president; R. E. Stine, vice- 
president; A. J. Eby, secretary; C. E. 
Procasco, treasurer, and C. J. MacAbee, 
auditor. Members of the executive commit­
tee are A. W. Sponagle, P. M. Poorman, 
C. D. Simpson, L. C. Myers and A. E. 
Schneider.
PITTSBURGH CHAPTER
Ernest Crowther was elected chairman of 
the Pittsburgh chapter of the Pennsylvania
Institute of Certified Public Accountants at 
its annual meeting at the Union club, April 
29th. Adrian F. Sanderbeck was elected 
vice-chairman, Ira G. Flocken, secretary, 
Edwin S. Reno, treasurer, Irwin C. Snyder 
and David A. Allen were re-elected to the 
executive committee.
Prof. Elbert Moses addressed the meeting 
following dinner, and musical entertainment 
was provided.
Rhode Island Society Elections
At the annual meeting of the Rhode Island 
Society of Certified Public Accountants, 
April 21st, at the Narragansett hotel, 
Chester R. Union was elected president for 
the coming year. Ernest H. Davidson, 
vice-president, and William B. M. Miller, 
secretary and treasurer were also elected. 
John J. Wall and Thomas V. Barb were 
elected directors.
Washington Society Host at Joint 
Meeting
The annual joint meeting of the Washing­
ton and Oregon societies of certified public 
accountants will be held under the auspices 
of the Washington society at Tacoma on 
June 19th and 20th. The programme has 
not been completed, but some subjects which 
have been selected for discussion are “An 
accountant’s office—its administration,” 
“An accountant’s office—its problems in 
practice,” “Current federal income-tax prob­
lems,” and “Legislation and law affecting 
accounting.” The best attendance in the 
history of the joint meetings is expected this 
year.
The annual meeting of the Washington 
society was held May 9th.
Wisconsin Society Commends “Veri­
fication of Financial Statements”
Fifty-two members and guests were pres­
ent at a meeting of the Wisconsin Society of 
Certified Public Accountants held at the 
Schroeder hotel, Milwaukee, on April 25th.
The following resolution with reference to 
the Federal Reserve Board pamphlet “Veri­
fication of financial statements” was 
adopted.
Resolved, that the Wisconsin Society of Certi­
fied Public Accountants hereby expresses its ap­
proval and commendation of the pamphlet “Veri­
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fication of financial statements” (revised May, 1929) 
submitted by the Federal Reserve Board;
R esolved further, that the Wisconsin Society of 
Certified Public Accountants urge its members and 
other Wisconsin certified public accountants to make 
a careful study of this pamphlet and urge that they 
adopt it as the basis for the preparation of certified 
statements;
Resolved further, that the Wisconsin Society of 
Certified Public Accountants inform the bankers 
and credit men’s associations of the state of its 
attitude toward this pamphlet and of its desire to 
cooperate in creating a better understanding be­
tween said bankers and credit men and the account­
ants.
Announcement was made of the annual
meeting of the American Institute of Ac­
countants to be held at the Broadmoor 
hotel, Colorado Springs, Colorado, Sep­
tember 15 to 18, 1930.
A questionnaire to be sent to members of 
the society asking for opinions on the de­
sirability of amendment of the by-laws to 
provide for appointment of a nominating 
committee and for a change in method of 
electing officers was read at the meeting.
A committee was appointed to arrange for 
the annual all-day picnic of the society, 
which will take place in June.
A. C. Littleton, of the bureau of business 
research of the University of Illinois, spoke 
on “Appreciation and surplus.”
EMPLOYMENT EXCHANGE
Following are summaries of the qualifica­
tions of some of the applicants registered 
with the employment exchange of the Insti­
tute:
No. 80A—Member, American Institute of Account­
ants and certified public accountant of New 
Hampshire. Age 40, with fifteen years’ public 
accounting experience. Salary about $5,000.
No. 86A—Member, American Institute of Account­
ants, certified public accountant. Age 43. 
Wishes position in public practice or private 
concern. Salary about $7,500. Will go any­
where.
No. 154A—Member, American Institute of Ac­
countants. Certified public accountant. Age 
46, with 15 years’ experience in public accounting. 
Prefers position with private concern in New 
York or Buffalo. Salary $5,000.
No. 166A—Member, American Institute of Ac­
countants. Certified public accountant. Age 
53 with 27 years’ public accounting experience. 
Wishes position in public practice or with private 
concern. Desires position in Chicago, Detroit, 
Philadelphia or New York. No objection to 
travel. Salary depends on position available. 
No. 171A—Member, American Institute of Ac­
countants. Age 32. About six years’ public 
accounting experience. Desires position in New 
York. No objection to travel. Salary $60 a 
week.
No. 33A—Senior accountant. Age 37, graduate of 
Edinburgh University. Eight years’ public ac­
counting experience. Desires position in New 
York. Salary $300 a month. No objection to 
travel.
No. 62A—Senior accountant. Age 28, graduate of
University of Illinois. Three and a half years' 
public accounting experience. Desires position 
in southern California, Oklahoma or Texas. 
Salary open.
No. 64A—Senior accountant. Age 42, one year at 
college. Sixteen years’ public accounting ex­
perience. Desires position in New York. Salary 
$75 a week.
No. 89A—Certified public accountant of Indiana, 
Michigan and North Carolina. Age 39. Gradu­
ate of University of Toronto. Seventeen years’ 
public accounting experience. Residing in North 
Carolina, but prefers position in western New 
York state, Ohio or Michigan. Salary $4,200. 
No objection to travel.
No. 131A—Senior accountant. Age 41. Three 
years’ public accounting experience. Has held 
position as comptroller of chain stores. Desires 
position in New York. Salary $4,500. No 
objection to travel.
No. 137A—Senior accountant. Age 32. College 
education. Twelve years’ public accounting 
experience. Chartered accountant of Ireland. 
Salary about $300 a month. No objection to 
travel.
No. 139A—Senior accountant. Age 46. Fourteen 
years’ public accounting experience. Desires 
position in New York. Salary $3,600. No 
objection to travel.
No. 141A—Senior accountant. Age 48. Two 
years’ university education. Has had fifteen 
years’ public accounting experience. Certified 
public accountant of Indiana. Has held position 
as comptroller of large corporation, and would 
prefer similar position. Will go anywhere. 
Salary $4,000.
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No. 162A—Senior accountant. Age 38, with about 
two years’ public accounting experience. Desires 
position in New York. No objection to travel. 
Salary $60 a week.
No. 172A—Senior accountant. Age 42. College 
education. Twenty years’ public accounting  
experience. Willing to travel. Desires position 
in any city. Salary open.
OBITUARY
Henry Hunter Bayne
Henry Hunter Bayne, of Manila, Philip­
pine Islands, died on February 7, 1930. 
Mr. Bayne had been a member of the In­
stitute since 1923. He was a member of 
the firm of Henry Hunter Bayne and Co., 
a certified public accountant of the Philip­
pine Islands, and a chartered accountant of 
Scotland.
Herbert F. French
Herbert F. French, a charter member of 
the Institute and member of the Institute’s 
predecessor, the American Association of 
Public Accountants, died at his home in 
Braintree, Massachusetts, May 10th. Mr. 
French had practised as a public accountant 
for thirty-two years and at the time of his 
death was a member of the firm of Herbert
F. French & Co. He held C. P. A. certifi­
cates of Massachusetts and Ohio.
C. V. Rowe
Word has just been received of the death 
on January 6, 1930, of C. V. Rowe of San 
Francisco. Mr. Rowe was a charter mem­
ber of the American Institute of Accountants 
and a member of its predecessor, the Ameri­
can Association of Public Accountants. He 
was a partner in the firm of C. V. Rowe & 
Co., and held a C. P. A. certificate of Cali­
fornia.
Bruce Richardson Ware
Word has just been received of the death 
last fall of Bruce Richardson Ware, Boston, 
Massachusetts. Mr. Ware had been a 
member of the American Institute of 
Accountants since 1917, and held a C. P. A. 
certificate of New Hampshire. He con­
ducted his own public accounting practice 
in Boston.
Ellis, Pinkerton & Co., 30 North LaSalle 
street, Chicago, announce a change in the 
firm name to George P. Ellis & Co.
Gladstone, Goldblatt & Co. announce 
change of firm name to Gladstone, Gold­
blatt & Brown, and removal of offices to the 
Chrysler building, 405 Lexington avenue, 
New York.
C. I. Smith, Green Bay, Wisconsin, 
celebrated the twentieth anniversary of his 
practice as a public accountant on May 1st. 
Nearly 40 friends and business associates 
were present at the dinner in his honor.
Announcement has been made of the dis­
solution of the present partnership of Law­
rence Scudder & Co. and the formation of a 
new partnership under the same name, con­
sisting of Lawrence W. Scudder, Robert E. 
Payne and Elmer L . Sutherland.
Announcement has been made of the dis­
solution of the firm of Johnson, Aitchison & 
Co. George P. Johnson will continue his 
practice under the firm name of George P. 
Johnson & Co., with offices in suite 1001, 
10 South LaSalle street, Chicago, and 
Robert J. Aitchison will practise as Robert J. 
Aitchison & Co., with offices in suite 1624, 
10 South LaSalle street, Chicago.
Arthur P. Monk & Co., New York, an­
nounce removal of their offices to 5 Beekman 
street.
H. A. Harrison, Los Angeles, announces 
removal of his offices to suite 808, Subway 
Terminal building.
Sidney S. Bourgeois, Jr., New Orleans, 
delivered an address over radio station WWL 
April 23rd, on choosing a career.
HERE AND THERE
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American Institute of Accountants 
Examinations
In 28 states and territories which used 
the examinations of the American Institute 
of Accountants, May 15 and 16, 1930, there 
were approximately 500 candidates. Re­
ports of the results were mailed by the In­
stitute examiners to the respective state 
boards on June 13th. About 12 per cent. 
passed, 10 per cent. were conditioned in 
one subject and 78 per cent. failed.
Annual Meeting, American Institute 
of Accountants
J. P. Jordan, of Stevenson, Harrison & 
Jordan, management engineers, has ac­
cepted an invitation to deliver an address 
at the annual meeting of the American 
Institute of Accountants a t Colorado Springs 
next September. The subject of Mr. Jor­
dan’s address will be “The accountant as a 
profit-increaser as well as a profit-stater.” 
He will discuss ways in which the account­
ant may increase the value of his services 
as an integral part of the operation of a 
business rather than confining his activities 
to recording and interpreting past trans­
actions.
TRANSPORTATION
Details of transportation have been given 
in earlier issues of the Bulletin. Questions 
may be addressed to the secretary of the 
Institute. A number of reservations for the 
special cars which will carry eastern members 
to Colorado Springs have already been re­
ceived and members who intend to make the 
trip are requested to advise the secretary as 
soon as possible.
No special arrangements have been made 
for the return trip, and unless a large group 
of members desires to return to the east 
together no such arrangements will be made. 
Those who travel to the meeting with the 
special party may buy their return tickets 
over any railroad they desire and make pull­
man reservations for any date.
HOTEL, RESERVATIONS
Hotel reservations for members attending 
the meeting are not made from the Insti­
tute’s offices unless it is specifically re­
quested. Reservations should be addressed 
to the Broadmoor hotel, Colorado Springs, 
Colorado, and the letter should indicate that 
the writer will be one of those attending the 
annual meeting of the American Institute of 
Accountants.
Cooperation with Bureau of Economic 
Research
At a meeting of council of the American 
Institute of Accountants, April 14th, a plan 
for cooperation between the Institute and 
the Bureau of Economic Research in a study 
of corporate profits was approved, and it was 
resolved that members of the Institute be 
requested to assist in the collation of the 
statistics desired. The object of the study 
is to obtain figures relating to profits of 
corporations engaged in various lines of 
industry over th e past few years, on the 
basis of which it may be possible to estimate 
the comparative earning power in various
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fields, relation of earning power to size of 
enterprise, tendency of low and high levels of 
profit in particular fields toward a normal 
level, comparative earning power in various 
geographical regions, extent and trend of 
reinvestment of earnings (study of division 
between dividends and surplus accumula­
tion), relation of earning power to working- 
capital provision, relation of cost elements to 
sales and net profit, etc.
The Bureau of Economic Research is 
purely a fact-finding organization devoted to 
investigation of economic data to assist in a 
scientific approach to economic problems. 
The Institute has been requested to obtain 
from its members, if possible, statistics on 
the businesses of their clients during the 
past few years (without, of course, identifica­
tion of any client). The data will be treated 
in an entirely impersonal way, and the 
Bureau of Economic Research will not even 
be informed of the names of accounting firms 
supplying the information.
A letter has been prepared which will be 
sent to each accounting firm including a 
member of the Institute, together with data 
sheets showing the information desired.
The council of the Institute believes that 
the study will be a valuable economic service 
and earnestly requests that members of the 
Institute render as much assistance as they 
can in response to the request which they will 
receive from the committee on cooperation 
with the Bureau of Economic Research.
Institute’s Representatives at Char­
tered Accountants’ Celebration
Frederick H. Hurdman, president, and
A. P. Richardson, editor, were official repre­
sentatives of the American Institute of Ac­
countants at social events at London in 
celebration of the jubilee of the Institute 
of Chartered Accountants in England and 
Wales, May 13th, 14th and 15th. The 
events consisted of a reception, a banquet, 
a ball and other entertainments.
Incorporated Accountants Entertain 
Institute Representatives
Officers and members of the American 
Institute of Accountants visiting in London 
were invited to a reception and dance 
given by the Society of Incorporated Ac­
countants and Auditors at Incorporated 
Accountants’ Hall, London, on May 19th.
Charles B. Couchman, member of council 
and chairman of the Institute’s board of 
examiners, and the secretary of the Institute 
were guests at a meeting of the Philadelphia 
chapter, Pennsylvania Institute of Certified 
Public Accountants, May 21st. About 
eighty-seven members of the chapter were 
present at the meeting, which followed a 
dinner at the Art club, Philadelphia. Ed­
ward P. Moxey, chairman of the chapter, 
acted as toastmaster. The programme had 
been arranged under the direction of William 
R. Main. Mr. Couchman spoke on ac­
countancy examinations and the secretary 
of the American Institute discussed the work 
of the Institute.
Institute Representatives Guests of
Philadelphia Accountants
Proceedings of International Congress 
in Print
The proceedings of the third international 
congress on accounting, held at New York, 
September 9 to 14, 1929, have been pub­
lished in a bound volume, a copy of which 
will be sent gratis to every member of the 
congress who subscribed to its expense 
fund.
A limited number of additional copies is 
available for sale. Requests to purchase 
copies should be addressed to the secretary 
of the congress, Giles L. Courtney, 100 
Washington Square, East, New York, N. Y. 
The book contains 1,376 pages, including 
appendices. Papers presented but not read, 
as well as a condensation of discussion from 
the floor, are printed in the book, which is 
entirely in English.
Financial Reports of Educational 
Institutions
Announcement has been made of the 
formation of a national committee on stand­
ard reports for institutions of higher educa­
tion, representing the three regional associ­
ations of university and college business 
officers, the Association of American Colleges 
and the Council of Church Boards of Educa­
tion. The purpose of the committee will be 
to encourage uniformity in terminology and 
arrangement of published financial reports 
of American universities and colleges. Un­
der the present conditions, which reflect a
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total lack of uniformity, it is exceedingly 
difficult to make statistical comparisons 
among educational institutions or to tabu­
late financial statistics about higher educa­
tion in general.
The committee will formulate principles 
to be followed in organization and arrange­
ment of educational reports and will attempt 
to have these principles adopted widely. It 
proposes to undertake an intensive study of 
accounts of income, expenditures, assets and 
liabilities of institutions of collegiate grade 
and to set up classifications and definitions 
which it is hoped will become standard.
No attempt will be made to alter or unify 
the bookkeeping methods of the different 
institutions. The study will be confined to 
the question of classification and analysis for 
purposes of reports and comparisons.
The General Education Board has made 
available the necessary resources for the 
study and the United States Office of Edu­
cation is assisting.
The committee consists of Lloyd Morey, 
chairman; F. L. Jackson, vice-chairman;
G. H. Mew, secretary, and G. C. Wintringer, 
treasurer.
Federal Control of Corporation 
Accounting Recommended
At the ninety-first annual meeting of the 
American Statistical Association, Lewis H. 
Haney of New York University suggested 
that the federal trade commission be author­
ized to make an analysis of information 
given by corporations to stockholders, with 
a view to determining what standard state­
ments should be issued in the different indus­
tries, and to devise a method of enforcing 
publication in reasonable detail of the earn­
ings and assets of companies whose stock is 
offered to the public.
He said that better corporation account­
ing data is a crying need; corporation ac­
counting statements in general lack stand­
ardization of detail and consistency in form. 
Such statements in many cases, he con­
tinued, are too infrequent. Matters receiv­
ing most unsatisfactory treatment in pub­
lished reports, in the opinion of the speaker, 
are surplus reserves, intercompany ac­
counts, valuation of assets and the dis­
tinction between capital and revenue charges. 
He stated that the data in published state­
ments and reports should permit the investor 
to know the true net sales during a given 
period, inventories, net earnings, current 
position, total capital employed and net 
worth.
Mr. Haney complained that data in cor­
poration financial statements and reports 
are not entirely satisfactory for statistical 
purposes.
He said that railway accounting, thanks 
to federal legislation, is immeasurably better 
than industrial accounting, and referred to 
the relative stability of railway stocks to 
support the statement. State regulation 
can not be relied upon, he said, and he ex­
pressed the opinion that stock-exchange- 
listing requirements can not be as rigorous 
as he considered desirable.
“The conclusion is, therefore, federal 
legislation. We need a sort of national pure 
accounting law, not for the purpose of penal­
izing promoters, but for abolishing the 
ignorant stockholder. For this, it seems to 
me, the basis may be found in the interstate- 
commerce principle. Within limits accounts 
are a matter of private business policy— 
depreciation, goodwill, inventory values, etc. 
But when a corporation appeals to the 
interstate public for funds, does it not be­
come affected with an interstate public 
interest? Should it not be required to 
furnish information sufficiently detailed, ac­
curate, uniform and frequent to allow an 
intelligent person with reasonable diligence 
to determine the probable worth of the 
stock?”
Mr. Haney’s address is published among 
the proceedings of the ninety-first annual 
meeting of the American Statistical Associa­
tion, in a supplement to the Journal of the 
American Statistical Association of March, 
1930.
Bankruptcy Reform
The fundamental defect in the administra­
tion of the bankruptcy act under the exist­
ing system, in the opinion of the committee 
on bankruptcy of the New York Credit 
Men’s Association, is that the liquidation of 
a bankrupt estate is regarded by the law 
as primarily a legal problem to be handled 
by judges, referees and attorneys rather than 
a business problem to be worked out by 
business men.
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The committee has rendered a report of 
its activities in the investigation and study 
of administration of the bankruptcy law 
undertaken by William J. Donovan on be­
half of New York bar associations. The 
report was published as a supplement to the 
bulletin of the New York Credit Men’s 
Association for April, 1930.
The report criticizes the method of ap­
pointment of receivers, stating that politics 
and personal considerations unfortunately 
sometimes actuate appointments and that 
because of the tremendous volume of work 
before the courts it is impossible for judges 
to exercise any effective supervision over 
their appointees or to understand intelli­
gently the recommendations of receivers.
“ It is the conviction of your committee 
that the theory of judicial control of bank­
ruptcy is fallacious,” the report says. 
“ Creditors themselves are far better quali­
fied to decide questions of business ad­
ministration than anyone else. It is their 
money which is at stake; it is they who are 
best able to determine the best course of 
procedure to yield the largest returns in 
liquidation, and it is they who have ex­
tended credit to the insolvent debtor. In a 
word, these problems are business problems 
of the kind which business men are meeting 
in connection with their daily affairs, and 
with which courts and lawyers are usually ill 
fitted to cope.”
As a result of the cumbersome legalistic 
mechanism, the delay, red tape and ex­
pense of bankruptcy, the report continues, 
business men have been led to seek means of 
liquidating insolvent estates out of court 
whenever possible. Bankruptcy has come 
to be looked upon only as a last resort.
The report concludes with an analysis of 
the so-called Donovan report, which was 
briefly outlined in the Institute Bulletin for 
April.
Railway Accounting
At the annual meeting of the railway 
accounting officers association, held at 
New Orleans, April 29th to May 2nd, the 
president, T. O. Edwards, made the follow­
ing remarks on depreciation and replace­
ment accounting:
“The term ‘depreciation’ in common usage admits
of several definitions, depending upon the purpose
of its use. Strictly speaking, it imports a decline 
in value, but in railroad accounting its use is gen­
erally applied for purpose of accruing currently, 
through charges to operating expenses, a reserve 
for retirement of property, which can not be drawn 
upon for any other purpose.
“A little over twenty years ago, when the inter­
state commerce commission, on its own initiative, 
prescribed depreciation accounting for railroad 
equipment, the conditions were similar and yet 
quite different in some respects from the present 
situation. The difference consists chiefly in valua­
tion features which did not exist at that time, but 
quite solidly confront the railroads now, and from 
it has sprung the depreciation question in a more 
serious and far-reaching aspect. Conditions in 
comparison with those existing some twenty years 
ago are too obvious perhaps even to mention; 
the principles of railroading are the same, the change 
is in detail and not principle.
“In 1914 the interstate commerce commission 
continued mandatory depreciation accounting for 
equipment and instituted optional depreciation 
accounting for fixed structures. At that time the 
Railway Accounting Officers Association expressed 
itself as being of the opinion that depreciation is 
not an accounting matter. That expression still 
holds good, at least to the extent that the determina­
tion of whether and how depreciation should be 
manifested is not accounting; but if and when those 
questions are decided authoritatively and affirma­
tively, depreciation must inevitably become ac­
counting as a means of being currently and regularly 
recorded. We must be ready, able and willing to 
deal with our opportunities in that connection.
“During the past few years, extended hearings 
have been held by the interstate commerce com­
mission on the matter of depreciation referred to 
in the interstate commerce act. The subject is 
now before the commission in case 15,100 for its 
decision.
“The plan of depreciation accounting set forth in 
the proposed report and order in this case is be­
lieved by the railroads to be fundamentally un­
sound, because it contemplates that amounts set 
up thereunder would be utilized for two purposes 
not closely related; one, for the replacement of 
property worn out or otherwise retired from service, 
and the other to produce a theoretical value of the 
service life exhausted, for use in arriving at a valua­
tion upon which to gauge rates to be charged the 
public for transportation services.
"The general theory advanced is that railroad 
property is gradually being consumed in service; 
that the serviceable life and salvage value of the
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various property elements can be ascertained with 
sufficient accuracy for such accounting purposes, 
and that uniform charges to operating expenses 
should be made currently to offset the alleged ser­
vice value consumed.
“On the other hand, the railroads deny that the 
straight-line age-life method of depreciation can 
determine the actual depreciation of any carrier 
property, because the life of a standard railroad, 
intended for continuous operation, is indefinite, 
and so long as it is maintained in a condition as a 
whole, to meet efficiently all the demands of service, 
there is at no time a known or ascertainable loss in 
its service value.
“Before, during, and after all has been said by the 
proponents of every theory in this connection, it 
must be accepted as fundamental, if not elementary, 
that there are two separate and distinct things called 
‘depreciation.’ One is an accounting expediency 
for property-retirement purposes. The other is 
depreciation on value for other purposes which can 
only be determined by actual inspection. Each has 
no necessary relation to the other. Recognition of 
that distinction is of paramount importance in any 
discussion or consideration of depreciation for rail­
roads,
REPLACEMENT ACCOUNTING
“Replacement accounting, if applied to the rail­
roads, would dispose of depreciation and prevent 
some economic and accounting developments that 
must otherwise, eventually, become of serious 
consequence to the railroads and the public. The 
existing practices of carriers in accounting for prop­
erty retired and replaced, result, obviously, in 
emphasizing dollars rather than property, with the 
pyramiding of the property accounts as a necessary 
evil. This process would go on as long as there are 
rising prices, but if and when a period of lower 
prices is reached, the pyramided structure will 
tremble—a result that causes misgivings in the 
minds of forward-looking railroad men.
“Under replacement accounting, when property 
is replaced, the charge would be made to operating 
expenses; the property accounts would continue 
to reflect the original cost and, therefore, would 
not be inflated in periods of rising prices, nor de­
flated in periods of lowering prices.”
Stock-exchange Rules on Stock- 
dividend Accounting
In the May issue of the Bulletin an an­
nouncement of the New York stock exchange 
on accounting treatment of stock dividends, 
as it appeared in the public press, was re­
printed. Since the appearance of that 
Bulletin an official copy of the announcement 
has been obtained from the exchange and it 
has been found that several paragraphs had 
been omitted from the reports published in 
the newspapers. The complete text of the 
announcement is as follows:
The following statement supplements and extends 
but does not alter the report of the special com­
mittee on stock dividends adopted by the governing 
committee on September 11, 1929.
In the study of the questions leading up to that 
report and in considering the problems arising out 
of giving effect to it, the committee on stock list 
has reached the following definite conclusions, which 
it seems well to make public for the information of 
corporations desiring listing:
As recognition of the importance of earnings in 
the evaluation of securities tends to be emphasized, 
the importance of an accurate segregated statement 
of earned surplus in the balance-sheet does so like­
wise. Accounting should be adapted to the end 
that this account should show at any given time the 
exact amount of realized undistributed earnings, 
either from date of organization, or, in the event of 
recapitalization, from some fixed stated date. 
The fact that state laws may permit stock dividends 
to be paid without any charge against earnings 
or earned surplus or with only a nominal charge 
has no bearing upon the correct accounting pro­
cedure to be followed.
An occasional large split-up, made for convenience 
in the form of a stock dividend and capitalized at 
a nominal amount, whether charged against earned 
surplus or capital surplus is not objectionable, if 
accompanied by a statement that it is in effect a 
split-up.
The issuance of periodical stock dividends with 
either no charge or with an insufficient charge against 
earnings or earned surplus, while not illegal under 
the laws of some states, is apt to mislead stock­
holders and is not regarded as good practice. If 
such dividends are declared they should be accom­
panied by a statement clearly indicating either that 
they are not true earned stock dividends, or, if 
actually earned but insufficiently charged against 
earnings or earned surplus, that the method of 
accounting leaves in earned surplus an amount 
which may be again used for dividends without 
further earnings.
In the accounting for stock dividends upon the 
books of the issuing company, whether for stock 
with par value or without par value, capital and 
capital surplus should be regarded together as the 
consideration, other than earnings, represented
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by the stock. The sum per share of these two ac­
counts is the minimum amount, per share to be 
issued as a stock dividend, which should be charged 
against earnings or earned surplus in order that 
such dividend may be termed a true earned stock 
dividend properly accounted for and in order that 
earned surplus may not include a fictitious amount 
available for further dividends without further 
earnings.
In cases where there exist substantial uncapi­
talized assets, tangible or intangible, the amount 
of the charge against earnings or earned surplus 
should be larger than this minimum amount.
In cases where stock is issued either as interest 
upon funded debt or as a dividend upon stock of 
another class with a cash alternative, the amount of 
such cash alternative measures the minimum amount 
properly to be charged against earnings or earned 
surplus. The effect of issuing stock as interest or 
dividends upon other securities should be merely 
to conserve cash and not to add to the apparent 
earnings or the apparent earned surplus, as con­
trasted with the effect of the cash alternative.
The exchange will not decline to list, for the 
present at least, ordinary periodical stock dividends 
insufficiently charged against earnings or earned 
surplus, providing proper disclosure is made of the 
nature of such dividends. Stock issued as interest 
or as dividends upon other securities with a cash 
alternative will not be regarded as available for 
listing if it is to be charged against earnings or 
earned surplus at less than the amount of cash 
surrendered, excepting as to further issuance of 
stock under such conditions in cases where such 
application or applications for listing the senior 
securites bearing such alternative stock dividends, 
may have been approved before the objections to 
the practice were clearly apparent, or unless ac­
counting procedure should develop in a direction 
which can not now be foreseen, in such manner as to 
warrant considering full disclosure as adequate 
protection to security holders of all classes.
The exchange will not knowingly list any of the 
securities of a corporation which takes up as income 
upon its books stock dividends received at a larger 
figure than the proportionate amount charged 
against earnings or earned surplus by the issuing 
company. Where the issuing company declines 
to give this information, objection will be made if 
the receiving company regards such stock dividends 
as income to any extent whatever.
Attention is called to the fact that in the rapidly 
changing conditions of modern business, the ex­
change is frequently called upon to consider from a 
listing standpoint an accomplished fact in corporate
finance, upon which immediate action is imperative, 
without adequate time for the consideration of the 
new problems involved. Such action will not be 
regarded as creating a precedent upon which re­
liance may be placed, if further consideration indi­
cates that the action taken is not in the best interest 
of the public and of the exchange.
Recommended to the governing committee by the 
committee on stock list, at its meeting held April 
28, 1930.
R o b e rt  Gibson, Chairman
Adopted by the governing committee, April 30,
1930.
Ashbel  G reen, Secretary
The report of the special committee on 
stock dividends adopted last September, to 
which reference is made, is as follows:
In the requirements for the listing of investment 
trusts recently promulgated by the stock exchange, 
a provision was incorporated to the effect that in­
vestment trusts should not include stock dividends 
in their income accounts. In recent weeks, the 
wisdom of this ruling has been the subject of dis­
cussion between the stock exchange and repre­
sentatives of many companies affected by its opera­
tion, and a special committee has been looking into 
the question of stock dividends from the point of 
view of the exchange with a view to clarifying the 
issues involved.
Based on the report of this committee to the 
governing committee, the following statement of 
position is made: The interest of the stock exchange 
in the method by which companies account for 
stock dividends arises out of its consistent policy 
of attempting to obtain, in connection with cor­
porate returns, such a clear disclosure of the relevant 
facts as will enable the investor to properly appraise 
the listed securities in which he is interested.
The stock dividend has, in late years, become an 
important instrument in the financial policy of 
American corporations, and there can be little 
doubt that its use is still in the early stages of de­
velopment. In particular is it of value to cor­
porations in growing industries requiring the use 
of large additional amounts of capital, as it permits 
them in some measure to obtain this capital in the 
simplest manner from their own stockholders, and, 
at the same time, permits these stockholders, if 
they are so inclined, to realize upon their share of 
current or past earnings so capitalized.
Coincident with the development of the stock 
dividend, there has taken place the development of 
the less than $100 par and of the no par value stock, 
together with the practice of having large capital
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or paid-in surpluses; and these relatively new con­
ceptions have led with increasing frequency to the 
corporate practice of partial or complete recapi­
talization through the form of so-called “split-ups.”
As a matter of definition from the point of view 
of the exchange, a true stock dividend represents the 
capitalization, in whole or in part, of past or current 
earnings; while a split-up has not of necessity any 
relation to earnings and may mean nothing more 
than a change in the form in which ownership in an 
existing situation is expressed.
Accounting practice, in striving to adapt itself 
soundly to these important developments in cor­
porate procedure, has not yet reached the point 
where a mere perusal of the year’s accounts will 
suffice to reveal to the average investor in what 
manner he has been affected by action taken during 
the year in the matter of stock dividends. On this 
account, it is felt that the exchange is justified in 
seeking to obtain wherever possible for the benefit 
of the investor such supplementary information as 
may assist him to a correct understanding of the 
accounts themselves.
Applications for listing which involve questions 
relating to stock dividends will be considered in the 
light of the foregoing. In view of the large and 
constantly increasing number of listings on the 
exchange, either originating in stock dividends or 
involving questions that have to do with stock 
dividends, an effort will be made to obtain for the 
investor such information as may place him in the 
position to determine, in connection with stock 
dividends received by him, to what extent they 
constitute true stock dividends representing the 
capitalization of current or past earnings, and to 
what extent, if at all, they represent merely split-ups 
involving an expression in a new form of what was 
already his. In any event, it is felt that the in­
dividual investor should make such independent 
investigations as seem desirable in order to be quite 
sure that he understands in each instance how he 
has been affected by the declaration of a stock 
dividend.
When stock dividends are received by investment 
trusts, holding companies or other corporations, 
the manner in which these dividends are accounted 
for by the receiving company presents a problem 
somewhat different from that attending the ac­
counting for the payment of stock dividends by the 
declaring company. Current practice varies all 
the way from the policy of ignoring stock dividends 
in their entirety in the income account of receiving 
companies, to the policy of taking them into the 
income account whether they have been realized 
upon or not at the full market value on the date re­
ceived.
Uniform accounting practice today seems to favor 
as sound procedure the ignoring of stock dividends 
in the income account of receiving companies. 
However, it has been urged on behalf of invest­
ment trusts, holding companies and others, with 
what seems to us to be some measure of justification, 
that a technical interpretation of the nature of stock 
dividends may operate to hamper management in 
the adopting of perfectly reasonable and proper 
dividend programmes of their own, whether in cash 
or in stock, and may even under certain circum­
stances force them as recipients, for technical 
reasons, to realize upon stock dividends which for 
business reasons they would have preferred to hold.
It may be that accounting practice will undergo 
certain modifications in the light of these new ten­
dencies, but it is too early to form an opinion as to 
the direction that this modification is apt to take. 
It is possible that a schedule of ail stock dividends 
received will suggest itself as a desirable addition 
to the annual report of investment trusts, holding 
companies and others or, conceivably, a new 
departure in accounting theory may permit the in­
clusion of stock dividends in some form or other in 
the income accounts of receiving companies.
At the present time, it appears as if the exchange 
could go no further than to take the position that 
it will raise no objection to the method by which 
investment trusts, holding companies and others 
account for stock dividends received by them and 
not realized upon, provided there is the fullest dis­
closure of the procedure adopted, and provided 
that these are not included in the income accounts 
of the receiving companies at a greater dollar value 
per share than that at which they have been charged 
to income account or earned surplus account by the 
paying companies. The manner in which re­
ceiving companies account for stock dividends re­
ceived by them and realized upon during the period 
under review is a matter which the committee will 
pass on in connection with each specific instance.
R ichard W hitney 
Frank  Altschul 
Roland L. R edmond 
J. M. B. H oxsey
September 4, 1929.
Recommended to the governing committee by a 
joint meeting of the law committee and the com­
mittee on stock list, held September 9, 1929.
A shbel Green , Secretary
Adopted by the governing committee, September
11, 1929.
Ashbel Green , Secretary
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At a meeting of the state board of ac­
countancy of Massachusetts on May 15th, 
the following rule was adopted:
“The Board will upon application grant certifi­
cates to Certified Public Accountants of other states 
who become legal residents of Massachusetts, pro­
vided (a) that the standards of examination and 
educational requirements of the State from which 
the applicant has received a certificate are con­
sidered by the Board to be on a par with those of 
Massachusetts, (b) that such State grants a similar 
privilege to applicants from Massachusetts, and 
(c) that such applicant shall appear before the 
Board for oral examination and shall furnish written 
credentials in regard to character and fitness as is 
required of other applicants.”
Prior to this action there had been no spe­
cific provision for issuance of reciprocal cer­
tificates. The accountancy law of the state 
does not refer to reciprocity, but fully em­
powers the Board to grant certificates to 
those possessing the required prerequisites 
who are legal residents of Massachusetts, 
and it is under this authority that the Board 
had adopted the foregoing rule.
A Simple Statement of Professional 
Ethics
The following brief exposition of the spirit 
of professional ethics appeared in The Texas 
Accountant, official bulletin of the Texas 
Society of Certified Public Accountants for 
May, 1930:
“Notwithstanding the ethical deviations that 
annoy us now and again, there is hardly reason to 
doubt the substantial growth of the professional 
spirit, and an increasing respect for recognized 
rules of ethical conduct. Rightly, the professional 
spirit is one that would live and let live, bearing 
no malice against anything save that which is 
shoddy and faithless and untrue, not willing to 
undignify a calling by selling its service at a com­
petition, or as one might say on the bargain counter. 
Some may undergo the pinch of penury searching 
for the gold they heard about at the rainbow’s end 
when they ventured into the field of professional 
accounting. But it may just as well be recognized 
that cheap service and shifty tricks are not perma­
nent cures for shabby raiment and an empty 
stomach.”
To Fight Securities Frauds
The National Conference on Prevention 
of Fraudulent Transactions in Securities
Reciprocity in Massachusetts held a meeting at the headquarters of the 
United States chamber of commerce late 
in May to lay plans to intensify the efforts of 
fraud-fighting agencies to check stock swin­
dling.
Expansion of facilities of the post-office de­
partment for detecting and preventing fraud 
through closer supervision of the mails was 
one proposal. Facilitation of exchange of 
information among fraud-detecting agencies, 
prompt reports by the public of stock 
swindles and development of the work now 
carried on by better business bureaus and 
chambers of commerce were among the other 
suggestions. An executive committee was 
selected to supervise and direct the continu­
ing work of the conference.
Annual International Cost Conference
The annual international cost conference 
of the National Association of Cost Ac­
countants will be held at Syracuse, New 
York, June 16, 17, 18 and 19, 1930. The 
programme includes discussion of thirty- 
three subjects by professional public ac­
countants, accounting instructors, comp­
trollers and cost accountants. The pro­
gramme has been prepared under the di­
rection of Thomas H. Sanders of the Har­
vard graduate school of business adminis­
tration. Harry D. Anderson is general 
chairman of the meeting.
Bankers' Magazine Comments on 
“Verification of Financial 
Statements”
Under the title “Educational value of 
published audit standards” The North Pacific 
Banker for March 28th publishes an edi­
torial on the action of certain state societies 
of certified public accountants in officially 
adopting the Federal Reserve Board pam­
phlet “Verification of financial statements.”
The article implies that official adoption 
of the pamphlet offers an excellent educa­
tional opportunity. “The field of ac­
countancy,” says the editorial, “both 
among bankers and other businesses has 
barely been scratched, and the above action 
indicates the eagerness of the modem ac­
countant to back every legitimate way of 
disseminating a better understanding of the 
informative, interpretative and analytical 
function exercised by accountancy in all 
business.”
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Charles J. Gilbert, county agent in Nobles 
county, Iowa, recently announced that about 
20 farmers in his vicinity have installed ac­
counting systems. Complete inventories of 
farm property were made about a year ago, 
and since then daily time records have been 
kept, as well as accounts of feed consumption 
by live stock, records of crops harvested and 
produce sold, etc.
The figures derived from these records will
Farm Accounting be analyzed by specialists of the farm- 
management division a t the state university 
farm, in order to ascertain which are the 
most lucrative activities.
An article in the Brooklyn Eagle of April 
27th states that accounting systems are in 
general use among the farms on Long Island 
and that as a result of the records of costs 
Long Island farm crops have dwindled 
down to about six or seven, having total an­
nual value of about $30,000,000.
STATE LEGISLATION
Illinois
The governor of Illinois called a special 
session of the legislature to meet May 12th 
for the purpose of devising ways and means 
for relief of serious financial conditions in 
Cook County, which, he said, were without 
parallel in the history of the state. For two 
years no taxes have been collected in the 
county and depleted treasuries and impaired 
credit seriously threaten the affairs of 
government. The governor said:
“The present crisis in revenue in the largest 
county in the state is but a symptom of the short­
comings and inefficiency of our entire revenue sys­
tem. If we are to get at the seat of the trouble 
and prevent the recurrence of such conditions, we 
must begin at the foundation and prepare for the 
reconstruction of our revenue laws with a view to a 
more satisfactory distribution of the tax burden 
in the light of present-day conditions. To ac­
complish this it is necessary to amend the revenue 
article of the state constitution.”
He also recommended that due considera­
tion be given to budgetary and financial 
procedure to guard against further deficits. 
“Government bodies should be required to 
live within their incomes. This can be ac­
complished only by careful budgeting," his 
message said.
On May 28th the legislature adjourned to 
reconvene June 17th.
Massachusetts
The legislature of Massachusetts ad­
journed sine die May 29th.
A bill relating to general taxes was ap­
proved by the governor May 27th. I t  has 
become chapter 58 of the laws of 1930.
Mississippi
The so-called combination gross-income- 
tax act of Mississippi became law without 
the governor’s signature May 12th after 
numerous conferences and amendments. 
Section 2G provides for income tax on every 
person engaging within the state of Mississippi 
in any business, profession, trade or calling 
subject to privilege tax under the privilege 
tax law of 1930.
The privilege-tax bill became law without 
the governor’s signature May 12th. Section 
156 imposes a tax of $25 upon “each public 
accountant and on each member of an ac­
counting firm and/or each employee of an 
accounting firm, who makes audits.”
House bill No. 601 was approved by the 
governor May 20th. I t  relates to the state 
accounting department and provides for 
recovery of expenditures made without 
authority by any state officer or public 
employee.
A bill providing that absence of negligence 
or fraud be presupposed in income-tax re­
turns prepared by certified public account­
ants passed the house May 12th, but no 
word has been received of further action.
House bill No. 19, authorizing the state 
auditor to provide for audits of public 
offices and to establish a uniform system of 
public accounting, was indefinitely post­
poned on reconsideration after having passed 
the house.
Walter Mucklow, Jacksonville, spoke be­
fore students at the University of Florida, 
April 15th, on “What the business man ex-
pects of the accountant.” Mr. Mucklow has 
been appointed chairman of the united tax 
committee of civic clubs in Florida.
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STATE BOARDS OF ACCOUNTANCY
Georgia
Certified public accountant examinations 
of the Georgia state board of examiners of 
public accountants were conducted at the 
state capitol at Atlanta, on May 22nd and 
23rd.
Missouri
Miller Bailey of Kansas City has recently 
been appointed a member of the Missouri 
state board of accountancy.
New York
Announcement has been made of the 
resignation of three members of the New 
York state board of accountancy. They are 
Henry E. Mendes, formerly chairman, 
Thomas F. Conroy, formerly secretary and 
Simon Loeb.
South Carolina
Thirteen candidates tried the C. P. A. 
examinations of the South Carolina board 
of accountancy at the State House, Colum­
bia, May 15th and 16th.
NEWS OF LOCAL SOCIETIES
Officers Nominated by California State 
Society
Regular nominees for offices in the Cali­
fornia State Society of Certified Public 
Accountants for the year 1930-31 are 
Harry J. Cooper for president, W. K. Mit­
chell for first vice-president, James E. Ham­
mond for second vice-president and B. W. 
Bours for secretary-treasurer. Edwin B. 
Cassidy, James K. Gregory, Melvin D. Wil­
son and W. K. Mitchell have been nominated 
as directors. The elections were to take 
place at the annual meeting of the society 
June 14th.
The 1929-1930 year-book of the Cali­
fornia state society has recently been pub­
lished. It contains lists of officers, directors, 
committees, past officers and members, as 
well as the code of ethics and by-laws of the 
society.
This edition of the year-book is of particu­
lar interest because of its format. The book 
is, roughly, ten and one-half by seven and 
three-quarters inches in size and is printed 
on a paper of fine quality in large and easily 
readable type. The society has received 
many complimentary letters on the appear­
ance of this year-book.
SAN FRANCISCO CHAPTER
Anson Herrick was elected president of the 
San Francisco chapter of the California State 
Society of Certified Public Accountants at 
its annual meeting June 6th. James E.
Hammond was elected vice-president, and
B. W. Bours, secretary-treasurer. Lewis 
Lilley and H. Edwin Nowell were elected 
directors.
The treatment of stock dividends and 
stock rights in commercial and estate ac­
counting was the subject of discussion at 
the meeting. A. DeWitt Alexander, J. 
Gordon Hill and Myron M. Strain delivered 
addresses on the subject.
Florida Institute of Accountants
JACKSONVILLE CHAPTER
At its meeting at the Hotel George Wash­
ington on Thursday, May 22nd, the Jackson­
ville chapter of the Florida Institute of Ac­
countants elected for the ensuing year the 
following officers: president, F. B. Colley; 
vice-president, Charles H. Goodrich; secre­
tary, Ira J. Varnedoe; treasurer, James M. 
Jordan.
The principal matter discussed at the 
meeting was the means by which the Jack­
sonville chapter can assist in promoting 
state legislation relative to independent 
audits by public accountants of the books 
and records of government offices and public 
institutions.
A special meeting of the chapter was 
called for June 12th, after which the regular 
meetings will be held on the third Thursday 
of each month.
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The board of directors of the Indiana 
Association of Certified Public Accountants 
elected, at a meeting on Saturday, May 10th, 
the following officers for the ensuing year: 
J. C. Olive, president; E. E. Thomas, vice- 
president; A. R. Chapman, treasurer; H. A, 
Roney, secretary. Prior to the election of 
officers, the association had re-elected as 
directors Messrs. Olive and Chapman and 
had elected A. F. Carter to succeed F. S. 
Willett on the board. T. G. Thurston was 
elected auditor.
The annual golf tournament was held 
May 9th, in which M. G. Knox won the 
president’s cup, a prize limited to members 
of the association. Other prizes were pre­
sented to victorious members and guests.
The annual dinner occurred in the evening 
of May 10th. Leo Rappaport acted as 
toastmaster and Meredith Nicholson, author, 
was the principal speaker. Eban Wolcott, 
former state banking commissioner, also de­
livered an address in which he emphasized 
the inadequacy of examinations conducted 
by the state banking department.
Massachusetts Society Elections
J. Chester Crandell was elected president 
of the Massachusetts Society of Certified 
Public Accountants at the annual meeting 
May 26th, held at the Brae Bum country 
club, West Newton, Massachusetts. P. F. 
Brundage was elected vice-president; Albert 
E. Hunter, secretary; Arthur T. Chase, 
treasurer, and Schuyler Dillon, auditor. 
Homer N. Sweet, Arthur W. Yardley and 
Leet Perkins were elected members of the 
executive committee.
The elections constituted the only formal 
business of the evening. The meeting was 
open to ladies and the programme included 
a dinner, followed by dancing and bridge. 
About 150 members and guests were present.
Mississippi Accountants Plan Coöpera­
tion with Bankers
At a recent meeting of the Mississippi 
Society of Certified Public Accountants a 
committee on cooperation with bankers was 
appointed, consisting of R. C. Brown, chair­
man, Lewis E. Crook, George E. Shaw and 
Nelson E. Taylor, president, ex officio.
The committee will attempt to facilitate 
exchange of opinion, on matters affecting
New Officers of Indiana Association accountants’ statements and reports, be­
tween the accountants and the bankers of 
the state.
On May 12th the committee sent to each 
of 117 state and national banks in Mississippi 
a circular letter enclosing reprint of a 
pamphlet published by the National Associa­
tion of Credit Men under the title “Business 
enterprise.” This pamphlet discusses the 
accounts and items in the financial state­
ments of industrial and mercantile concerns.
Missouri Society of Certified Public 
Accountants
ST. LOUIS CHAPTER
The St. Louis chapter, Missouri Society 
of Certified Public Accountants, held its 
annual meeting on May 20th. The election 
of officers resulted as follows: president, 
Gus V. Keller; first vice-president, Lee J. 
Muren; second vice-president, W. Mayors; 
treasurer, W. A. Helm; secretary, P. W. 
Murdock.
New Jersey Society’s Annual Meeting
Officers elected at the annual meeting of 
the Society of Certified Public Accountants 
of the State of New Jersey, held at the Elks 
club, Newark, on May 22nd, were as follows: 
William C. Heaton, president; Henry B . Fer- 
nald, first vice-president; Philip S. Suffern, 
second vice-president; Julius E. Flink, 
secretary; Morris J. Hoenig, treasurer; James 
J. Hastings, John A. Conlin and Harry 
Braverman, trustees; Robert Caruba and 
Theodore Corey, auditors.
Philip S. Suffern presided at the meeting 
and Maurice E. Peloubet and Henry B. 
Fernald, both members of the society, 
were speakers. Several officers of the state 
of New Jersey also delivered addresses. The 
audit report of the National Institute of 
Public Administration on the state’s finan­
cial system was reviewed and analyzed in 
detail. The opinions expressed stressed an 
urgent need to provide for centralized ac­
counting control and a more logical co­
ordination of departments.
Semi-annual Meeting of North 
Carolina Association
The eleventh semi-annual meeting of the 
North Carolina Association of Certified
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Public Accountants was held at Asheville, 
May 29th, 30th and 31st. Speakers at the 
meeting were W. S. Ryland of Greensboro, 
president of the North Carolina Bank & 
Trust Co., whose subject was “Financial 
statements as viewed by the banker,” and
G. Harvey Porter of Baltimore, whose ad­
dress was entitled “Financial management 
through accounting facts.” William J. 
Christian, president of the Alabama Society 
of Certified Public Accountants, spoke on 
cooperation between state organizations 
and Robert Latham, editor of the Asheville 
Citizen, also delivered an address.
A state-wide movement for tax relief was 
one of the topics of general discussion at the 
meeting.
Annual Meeting of North Dakota 
Society
The North Dakota Society of Certified 
Public Accountants held its annual dinner 
and meeting at Fargo, May 17th. The 
meeting was attended by about twenty 
members of the society, who elected the 
following officers for the ensuing year: 
president, Irwin B. Krueger, Fargo; vice- 
president, J. W. Wilkerson, Grand Forks, 
and secretary, Arthur Blegen, Fargo.
Meeting of Ohio Accountants
A meeting of the Ohio Society of Certified 
Public Accountants in cooperation with the 
departments of accounting and commerce 
extension of Ohio State University and the 
Columbus chapter of the National Associa­
tion of Cost Accountants was held at 
Columbus, May 23rd and 24th.
At the meeting in the evening of May 
23rd, after a luncheon tendered by the 
Columbus chapter of the Ohio Society and 
a sight-seeing trip, the meeting was ad­
dressed by Robert E. Warren on, “The 
place of the accountant in planning for the 
future.” At the business meeting on May 
24th, T. W. Eustis outlined the various 
steps necessary for installing a budget to 
control manufacturing expenses in a modem 
industrial plant. Harry D. Silver, director 
of finance of the state of Ohio, delivered an 
address on state taxation, and Herman 
C. J. Peisch, Minneapolis, spoke on “To­
day’s programme for tomorrow.”
About 60 members of the Oregon Society 
of Certified Public Accountants and the 
local chapter of the Robert Morris Associates 
met jointly at Portland, April 16th. R. 
Erickson, president of the society, acted as 
chairman. Louis D. Kork, one of the 
speakers at the meeting, pointed out the 
variety in the work of certified public 
accountants and the different methods 
used by different firms in approaching it. 
It was his belief that there is need for some 
standardization, especially from the point 
of view of bank credit, for which certified 
financial statements are required more and 
more frequently. Mr. Kork called atten­
tion to the Federal Reserve Board pamphlet, 
“Verification of financial statements,” and 
said that it could be consulted profitably by 
accountants in planning their activities by a 
common standard.
S. A. MacEachran, assistant manager of 
the Federal Reserve Bank of Portland, 
agreed with Mr. Kork’s statements and re­
ferred to the fact that the California and 
Washington societies of accountants had 
officially adopted the Federal Reserve Board 
pamphlet as a standard of audit procedure.
Another speaker was Sinclair A. Wilson, 
president of the First National Bank of 
Linnton. The subject of his address was 
“Permanency in the forest industry.”
Pennsylvania Institute of Certified 
Public Accountants
The annual meeting of the Pennsylvania 
Institute of Certified Public Accountants 
will be held at Bedford Springs, June 16, 17 
and 18, 1930. Frank Wilbur Main of Pitts­
burgh, chairman of the general committee 
in charge of arrangements, has announced 
that in addition to the usual business and 
entertainment programme there will be 
addresses by Roy F. Godfrey on “Training of 
staff and educational programmes,” and 
by D. W. Springer on “The development of a 
professional practice.”
First General Meeting of Accountants 
in Porto Rico
May 9, 1930, was the date of the first 
general meeting of accountants in Porto 
Rico. The gathering was held under the
Oregon Accountants Meet with
Bankers
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auspices of the college of business adminis­
tration of the University of Porto Rico and 
consisted of practising public accountants, 
auditors of private concerns, representatives 
of municipal and insular governments and 
students at the university. Angelo Traniello, 
professor of accounting at the university, 
was active in organizing the meeting, which 
was held in university buildings.
William A. Waymouth, treasurer of the 
board of examiners of accountants, spoke on 
sugar accounting. J. P. Gorbea delivered 
an address on railroad accounting. Pro­
fessor Fausto Percy discussed professional 
ethics. Ramon Betancourt, secretary of 
the Porto Rico Institute of Accountants, 
read a paper on municipal budgets. Juan 
E. Soltero, secretary of the board of ex­
aminers of accountants and chief of the 
division of audits in the insular govern­
ment, delivered an address on government 
accounting. The dean of the college of 
business administration of the University 
of Porto Rico, Dr. Mac H. Donaldson, 
spoke on education in accounting and 
Professor Traniello addressed the meeting 
on the future of accounting in Porto Rico.
Evidence of the success of the meeting is 
indicated by the fact that plans are being 
made for a series of monthly round-table 
discussions next autumn and a two-day con­
ference of accountants to be held under the 
auspices of the university.
Texas Accountants Urge Audit as Loan 
Requirement
In an article on the accountant and the 
banker published in the April issue of 
The Texas Accountant, official organ of the 
Texas Society of Certified Public Account­
ants, it is urged that bankers require certi­
fication by reputable accountants of finan­
cial statements submitted by borrowers of 
any considerable sums.
After reviewing the progress in coopera­
tion between accountants and bankers and 
the tendency toward scientific analysis by 
bankers of statements submitted for credit 
purposes, the article says:
“It is hardly necessary to point out the advantages 
accruing to a banker when credit is extended based to 
a large extent on intelligent financial statements of 
the borrower’s business. We would like to see the 
time arrive when no bank or credit grantor would
make loans in excess of a given amount ($25,000 has 
been established as the minimum in certain states) 
unless and until the financial statements of the 
borrower have been certified by reputable certified 
public accountants. This would not only make the 
business of granting credit more scientific with 
resultant smaller losses to the banker, but would 
give to the investing public and to those persons who 
buy the floating commercial paper of enterprises with 
heavy loans better information to judge the security 
of the loan.”
DALLAS CHAPTER
The Dallas chapter of the Texas Society of 
Certified Public Accountants held a joint 
meeting with the Robert Morris Associates 
at noon on Friday, May 16, 1930, at the 
University club, with about fifty account­
ants and bankers present.
Alexander Wall, secretary of the Robert 
Morris Associates, who was in attendance at 
the convention of the National Association 
of Credit Men being held in Dallas at the 
time, addressed the meeting on cooperation 
between bankers and accountants. He 
briefly traced the history of the Robert 
Morris Associates and outlined its purposes, 
and discussed the conditions which led up to 
the appointment of committees from the 
two groups to bring about a better under­
standing between them. Mr. Wall called 
attention to difference in nomenclature used 
by bankers and accountants, and urged uni­
formity. He then discussed the failure of 
the banks to assume their rightful respon­
sibility of demanding the proper kind of 
audits from their customers. He asked 
the accountants to assist in the educational 
work which must be carried on in many 
cases by the banker, and urged the bankers 
to demand audits of sufficient scope to 
present the financial position of the customer 
properly. He suggested that committees be 
appointed by each group to outline minimum 
requirements of audit programmes, that 
such programme be approved by the banker 
group through its clearing house, and that 
both groups unite in educating the customer.
Virginia Society Meeting
The annual spring meeting of the Virginia 
Society of Public Accountants was held at 
the John Marshall hotel, Richmond, May 
23rd and 24th. John J. Sellers, Jr., of 
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Roanoke, president of the society, presided 
at the business meeting held on May 23rd. 
Speakers at the open session, May 24th, 
were M. E. Bristow, state commissioner of 
banking and insurance, Dr. Raymond Pinch­
beck, of the University of Richmond, and 
Durand W. Springer.
Frank S. Clakins, of Richmond, was 
awarded the society’s medal for proficiency 
in the C. P. A. examinations.
A. F. Stewart was chairman of convention 
arrangements.
Washington Society Elects Officers
The annual meeting of the Washington 
Society of Certified Public Accountants was 
held at the New Washington hotel, Seattle, 
on Friday, May 9th. The election of officers, 
which was the principal business of the meet­
ing, resulted as follows: president, Paul R. 
Strout; vice-president, E. J. Calloway; secre­
tary-treasurer, W. O. Atwood; directors, 
C. L. Stone and George V. Whittle.
SEATTLE CHAPTER
William McAdam was elected president 
of the Seattle chapter of the Washington 
Society of Certified Public Accountants at 
its annual meeting held May 21st. Wilbur 
J. Wickstrom was elected vice-president;
O. J. Jensen, secretary-treasurer, and Samuel 
E. Friedman, auditor. In addition to the 
officers, C. Calusen and John E. Chamber 
were elected directors of the chapter. 
Messrs. McAdam, Clausen, Jensen, Wick­
strom and Friedman were elected directors 
of the state society.
Accountants’ Club of Charlotte
The accountants’ club of Charlotte, North 
Carolina, held its regular monthly meeting 
on May 25th. Hugh Leach, managing 
director of the Charlotte branch of the 
Federal Reserve Bank, delivered an address 
on operation of the Federal Reserve system. 
Fifty members of the club were present.
REVIEW
EDWARD C. ROMINE—“THE CALENDAR  
SHOULD BE SIMPLIFIED”
Address delivered at the annual conven­
tion of the New Jersey State Hotel Associa­
tion, Atlantic City, May 7, 1930.
Accurate comparisons of various months, as far 
as volume of business is concerned, is impossible 
under the present calendar, Mr. Romine said, be­
cause the actual number of days in the different 
months is unequal and also because the number of 
business days varies widely. The hotel business, 
he said, is particularly susceptible to this difficulty 
because the days of the week differ widely in eco­
nomic value, Wednesday and Thursday, for ex­
ample, in the average transient hotel being better 
than Saturday or Sunday. He said that one of his 
clients was so affected by the fact that Easter occurs 
at different dates each year that March and April
financial reports are practically valueless for com­
parative purposes. Mr. Romine claimed that a 
more scientific calendar would assist hotel men in 
operating more efficiently and economically. He 
pointed out that the present Gregorian calendar, as 
well as the preceding Julian calendar, was not 
scientifically devised, and the fact that changes had 
been made in the calendar many times should make 
the public receptive to further alteration if it would 
result in improvement.
One of the advantages which would accrue to 
hotels if the plan proposed by the National Com­
mittee on Calendar Simplification were adopted, 
he said, is that all holidays would fall on Monday. 
Many business concerns, including two prominent 
hotels, have already adopted a simplified calendar, 
Mr. Romine said. The Hotel New Yorker and the 
Hotel Fort Shelby in Detroit adopted the new 
calendar at the beginning of this year.
John J. Lang, St. Louis, spoke before 
students of the school of business and public 
administration of the University of Missouri 
in its commerce-day programme, April 7th, 
on the place of accounting in the modem 
business world. Mr. Lang spoke on payroll 
accounting at a meeting of the St. Louis 
Hotel Auditors Association on April 16th.
Eustace LeMaster, Spokane, led a general 
discussion of the profession of accountancy 
before a meeting of members of the Alpha 
Kappa Psi fraternity at the University of 
Idaho, May 6th. Mr. LeMaster has been 
appointed chairman of the finance com­
mittee of the seventeenth annual conference 
of Rotary clubs in the first district, in May.
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BUREAU FOR PLACEMENTS
The number of applications of college 
students to be graduated in June who desire 
employment through the bureau for place­
ments has now increased to 198. Some of 
these applicants have already been engaged 
by accounting firms to commence work in 
the summer or early fall following gradua­
tion.
On May 6th, the secretary of the Institute 
interviewed seniors of Harvard college and 
the students of the Harvard school of busi­
ness administration who were interested in 
accountancy as a career. The secretary
had made a visit to Harvard earlier in the 
spring, and the fact that a sufficient number 
of students requested further information 
to warrant invitation to repeat his visit in­
dicates that interest in accountancy among 
Harvard students is increasing.
Members who may have openings in their 
staffs for college graduates who wish to be­
come junior accountants are urged to notify 
the bureau as early as possible, so that ap­
plications of desirable men may be referred 
to them for consideration.
EMPLOYMENT EXCHANGE
Following are summaries of the qualifica­
tions of some of the applicants registered 
with the employment exchange of the Insti­
tute:
No. 80A—Member, American Institute of Account­
ants and certified public accountant of New 
Hampshire. Age 40, with fifteen years’ public 
accounting experience. Salary about $5,000.
No. 86A—Member, American Institute of Account­
ants, certified public accountant. Age 43. 
Wishes position in public practice or private 
concern. Salary about $7,500. Will go any­
where.
No. 154A— Member, American Institute of Ac­
countants. Certified public accountant. Age 
46, with 15 years’ experience in public accounting. 
Prefers position with private concern in New 
York or Buffalo. Salary $5,000.
No. 166A—Member, American Institute of Ac- 
countants. Certified public accountant. Age 
53 with 27 years’ public accounting experience. 
Wishes position in public practice or with private 
concern. Desires position in Chicago, Detroit, 
Philadelphia or New York. No objection to 
travel. Salary depends on position available. 
No. 171A— Member, American Institute of Ac­
countants. Age 32. About six years’ public 
accounting experience. Desires position in New 
York. No objection to travel. Salary $60 a 
week.
No. 33A— Senior accountant. Age 37, graduate of 
Edinburgh University. Eight years’ public ac­
counting experience. Desires position in New 
York. Salary $300 a month. No objection to 
travel.
No. 62A—Senior accountant. Age 28, graduate of 
University of Illinois. Three and a half years’
public accounting experience. Desires position 
in southern California, Oklahoma or Texas. 
Salary open.
No. 64A— Senior accountant. Age 42, one year at 
college. Sixteen years’ public accounting ex­
perience. Desires position in New York. Salary 
$75 a week.
No. 89A— Certified public accountant of Indiana, 
Michigan and North Carolina. Age 39. Gradu­
ate of University of Toronto. Seventeen years’ 
public accounting experience. Residing in North 
Carolina, but prefers position in western New 
York state, Ohio or Michigan. Salary $4,200. 
No objection to travel.
No. 137A— Senior accountant. Age 32. College 
education. Twelve years’ public accounting 
experience. Chartered accountant of Ireland. 
Salary about $300 a month. No objection to 
travel.
No. 139A—Senior accountant. Age 46. Fourteen 
years’ public accounting experience. Desires 
position in New York. Salary $3,600. No 
objection to travel.
No. 141A— Senior accountant. Age 48. Two 
years’ university education. Has had fifteen 
years’ public accounting experience. Certified 
public accountant of Indiana. Has held position 
as comptroller of large corporation, and would 
prefer similar position. Will go anywhere. 
Salary $4,000.
No. 162A—Senior accountant. Age 38, with about 
two years’ public accounting experience. Desires 
position in New York. No objection to travel. 
Salary $60 a week.
No. 172A—Senior accountant. Age 42. College 
education. Twenty years’ public accounting 
experience. Willing to travel. Desires position 
in any city. Salary open.
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OBITUARY
George Skelton
Word has just been received of the death 
on April 27, 1930, of George Skelton, a 
member of the Institute since 1922. Mr. 
Skelton was formerly associated with Price 
Waterhouse & Co., but he had retired some 
time ago and at the time of his death was 
living at his old home in England.
Josiah Sherman Mitchell
Josiah Sherman Mitchell, an associate of 
the American Institute of Accountants, 
died on May 15th. He had been an associate 
of the Institute since its inception in 1916 
and of the Institute’s predecessor, the 
American Association of Public Account­
ants. Mr. Mitchell was principal of the 
firm of J. S. Mitchell & Co.
HERE AND THERE
Arthur Andersen & Co. have announced 
the removal of their Chicago office to 1 La 
Salle street.
Blass, Wood & Co., Law and Finance 
building, Pittsburgh, announce the ad­
mission of Herbert W. Wilber to member­
ship in the firm.
Hitchcock & Berggren, 233 Roosevelt 
building, Los Angeles, have announced the 
dissolution of their partnership. Earl H. 
Berggren will continue his practice as a 
certified public accountant and Mr. Hitch­
cock has become associated with a private 
company.
Announcement has been made by C. G. 
Giles & Co., 67 Wall street, New York, of 
the admission of Daniel D. Brockman to 
partnership in the firm.
Price, Waterhouse & Co. have announced 
the removal of their Boston office to 75 Fed­
eral street.
Wilson & Heye, Commerce building, 
Rochester, have announced that Otto A. 
Shults has been admitted to partnership 
in the firm and that the firm name will 
hereafter be Wilson, Heye & Shults.
John Balch has been serving as chairman 
of the committee on coordination of fiscal 
years and as member of the nominating 
committee of the Philadelphia chapter, 
Pennsylvania Institute of Certified Public 
Accountants. Mr. Balch was recently 
elected vice-president of the Philadelphia
chapter of the National Association of Cost 
Accountants.
On May 13th Thomas W. Byrnes lectured 
on “ Credit companies” before the account­
ing seminar of the school of business of 
Columbia University.
E. A. Camman of New York has been 
selected to serve as a member of the com­
mittee on programme of the eleventh inter­
national cost conference of the National 
Association of Cost Accountants.
Henry C. Hawes, Chicago, addressed a 
convention of the associated stock exchanges 
in Minneapolis, May 20th, on “The financial 
statement interpreted for the public."
On April 22nd, Oscar R. Martin, Lincoln, 
Nebraska, spoke on the growing importance 
of consumer demand at a meeting of the 
Nebraska Retail Clothiers Association, and 
on May 20th Mr. Martin addressed the 
Associated Credit Bureau of Nebraska on 
“What the chain store means to the inde­
pendent merchant.”
James O. McKinsey, Chicago, addressed 
a series of meetings of the National Com­
mercial Teachers’ Federation in Chicago 
recently. His subjects included “Book­
keeping—its place in the senior high school,” 
“Problems of teaching accounting” and 
“The relative importance of commercial 
education.” He also spoke recently at a 
meeting of the Chicago Controllers’ Associ­
ation on financial procedure in relation to 
corporate combinations and before the St. 
Louis chapter of the National Association of 
Cost Accountants on budgetary control.
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ANNUAL MEETING, AMERICAN INSTITUTE OF ACCOUNTANTS
For the convenience of members all 
available information about the annual 
meeting to be held at Colorado Springs, 
September 15 to 18, 1930, is summarized in 
this Bulletin.
PROGRAMME
A draft programme which was published 
in the Bulletin for May 15th shows in 
general the order of events. The business 
sessions should prove of interest not only 
because of the addresses which will be 
delivered, but because the reports of officers 
and committees will reflect the results of an 
active year.
The following addresses will be delivered: 
J. M. B. H oxsey, of the New York Stock 
Exchange, “Accounting for investors.”
J. P. Jordan, New York, of Stevenson, 
Harrison & Jordan, management engineers, 
“The accountant as a profit-increaser as 
well as a profit-stater.”
Leon E. Williams, Denver, member, 
American Institute of Accountants, “Ac­
counting principles in the cattle industry.” 
Percival F. Bu ndage, Boston, member, 
American Institute of Accountants (subject 
to be announced).
Harold R. Caffyn, New York, member, 
American Institute of Accountants, “Ac­
counting practice in England and America.” 
William B. Franke, New York, member, 
American Institute of Accountants, “Pro­
fessional ethics and modern business ten­
dencies.”
Alexander Grant, Chicago, member, 
American Institute of Accountants (subject 
to be announced).
Eustace Le Master, Spokane, member, 
American Institute of Accountants, “The 
future of the small accounting firm.”
e n t e r t a in m e n t
The delightful situation of the Broad­
moor hotel, which will be the Institute’s 
headquarters, affords every opportunity for 
recreation. Two 18-hole golf courses adjoin 
the hotel, and swimming, tennis and riding 
are also available. The scenery in the 
region of Colorado Springs is famous, and 
the committee on meetings has arranged 
short trips to Cheyenne Canon and Pike’s 
Peak and an all-day trip over the Corley 
mountain highway to Cripple Creek and 
the famous gold camps and mines of Colo­
rado. Other places which may be visited 
in short trips from the Broadmoor are the 
Garden of the Gods, the Cave of the Winds, 
the Seven Falls and the cliff dwellings.
GOLF
The usual individual golf tournament for 
members and guests will take place on 
Monday afternoon, September 15th, and 
the contest between teams representing 
chapters of the Institute and state societies 
of certified public accountants for the 
Missouri Golf Trophy will occur at the 
same time. The trophy is now held by
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the New York State Society of Certified 
Public Accountants. The entry fee for the 
tournament is $6, including greens fee. 
Entries should be sent to Robert E. Gentry, 
501—16th St., Denver, Colorado, not later 
than September 10th.
TRANSPORTATION
Special cars have been chartered to carry 
members and guests from New York to the 
meeting place, via Albany and Chicago. 
The Chicago, Burlington & Quincy Rail­
road has been selected as the route from 
Chicago to Colorado Springs. Reservations 
in the special cars should be sent to the 
secretary of the Institute. The round-trip 
fare, including pullman charges (drawing 
room for two) from New York will be 
$172.22 a person; from Boston, $177.66; 
from Chicago, $72.05. Compartments and 
sections will be available, if desired, at 
somewhat lower rates.
The Institute’s special cars will leave 
New York at 12:10 p. m. Friday, September 
12th, on the Lake Shore Limited. Cars 
will leave Albany at 3:23 p. m. on the same 
day and will leave Chicago at 10:30 a. m., 
September 13th, arriving at Colorado 
Springs at 3:55 p. m., September 14th.
It appears that after the meeting the 
members will scatter, many of them taking 
advantage of the western trip to see more 
of the Rocky Mountain country, and con­
sequently it does not at present appear 
practicable to arrange for a special party to 
return to the east. Accordingly, many 
members may prefer to return by a route 
different from that of the westward trip. 
Railroad representatives will call on any 
members who notify the Institute’s offices 
that they will attend the meeting, and these 
representatives will write tickets over any 
railroads.
HOTEL
The Broadmoor hotel has offered a flat 
rate of $9 a day, American plan, to members 
and guests attending the Institute’s meeting. 
Reservations for members are not made 
from the Institute’s offices unless it is spe­
cifically requested. Members who have not 
already received circulars containing photo­
graphs of the Broadmoor hotel and its sur­
roundings may obtain them upon request 
of the hotel.
Gift to Library
The library of the American Institute of 
Accountants has received a gift of a series 
of reports on railroads of the state of New 
York, issued by the office of the state engi­
neer and surveyor during the years 1864 
to 1882, inclusive. The various laws re­
lating to railroads enacted by the state of 
New York in that period, tables of com­
parative costs and annual statements make 
these reports of unusual value from a 
historical viewpoint.
Mexican Finance Minister Entertained 
by Accountants
A dinner in honor of Luis Montes de Oca, 
finance minister of Mexico, Fernando Diez 
Barroso, professor of accounting at the 
University of Mexico, and Javier Sanchez 
Mejorada, president of the National Rail­
ways of Mexico, was given at the Metro­
politan club, New York, Monday evening, 
June 30th. Joseph E. Sterrett was host and 
the guests were representatives of the ac­
countancy profession. Mr. Montes de Oca 
is a past president of the Institute of Titled 
Public Accountants of Mexico and his as­
sociates, Messrs. Diez Barroso and Sanchez 
Mejorada are honorary president and hon­
orary member of the Mexican Institute, 
respectively.
The occasion for the visit of the Mexicans 
to New York was a series of conferences with 
the international committee of bankers on 
Mexico to discuss problems arising in settle­
ment of debts of the Republic of Mexico 
and a reorganization of the national rail­
ways.
In addition to the foreign guests those 
present were Arthur H. Carter, Charles B. 
Couchman, P. W. R. Glover, Robert
H. Montgomery, John B. Niven, A. P. 
Richardson, J. C. Scobie, Raymond A. 
Sterrett, William H. West and John L. 
Carey.
Acceptances under Letters of Credit 
against Merchandise Received under 
Trust Receipt
One detail in accounting practice concern­
ing which there seems to be some lack of 
knowledge or lack of consideration on the
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part of accountants is the treatment of 
acceptances under letters of credit, accord­
ing to a statement by the committee on co­
operation with public accountants of the 
Robert Morris Associates. In order to 
avoid misunderstandings it is important 
that accountants should be thoroughly in­
formed regarding the handling of such trans­
actions, the statement says.
“Ordinarily,” it continues, “banks issuing 
letters of credit either hold documents 
evidencing possession of the merchandise 
against which they have accepted drafts, or 
have delivered the merchandise to the 
customer on a trust receipt. In either 
case, the bank holds title to the merchandise, 
as the trust receipt states that the merchant 
or manufacturer holds the merchandise at 
all times in trust for the bank, or if sold the 
accounts receivable or proceeds of the sale, 
as security for the payment of the draft. 
A bank rarely delivers merchandise under ac­
ceptances without obtaining a trust receipt.
“Often it would be difficult to identify 
or segregate the pledged assets because the 
merchandise released to the manufacturer 
on trust receipt may have gone into manu­
facture and lost its identity before the lia­
bility has been discharged. In such cases 
it is impossible for the accountant to show 
the specific asset pledged, but it is important 
to indicate that the bank, theoretically at 
least, has recourse to the merchandise ahead 
of any other creditor should the acceptance 
not be paid. Proper accounting requires 
that all secured liabilities should be cap­
tioned as such.
“Acceptances under letters of credit may 
be described in various ways, but a descrip­
tion which seems to cover this adequately is 
the following: ‘Acceptances under letters 
of credit against merchandise received under 
trust receipt.’ This is an exact statement 
of fact. It is not asserted that the item is 
collateraled by anything or secured by 
anything, because neither statement might 
be correct in the sense that would apply to a 
regular collateral loan. Everybody, though, 
who understands the nature of a trust re­
ceipt is put on notice that the holder of these 
acceptances has a lien on certain of the 
assets which comes ahead of other creditors.
“Banks are sometimes blamed for not 
reporting to the accountant the fact that 
they hold a lien on the assets covered by 
acceptances. In some instances the bank
may be careless, but at other times the fault 
lies with the accountant. Frequently the 
forms used by accountants in confirming 
liabilities with banks do not call for informa­
tion covering acceptance credits. Banks 
have to be careful in reporting dealings with 
customers and usually feel that they should 
not volunteer details not called for on the 
confirmation blank. Accountants should 
familiarize themselves with the handling of 
acceptance credits and should frame their 
questions to the banks with sufficient com­
pleteness to cover all important phases of 
these transactions. If acceptances are known 
to exist, the accountant should satisfy him­
self that he has all the facts and should pre­
sent them properly.”
Bankers Include Cooperation with 
Accountants in Recommendation 
of Future Policy
A continuance of friendly relations with 
the California State Society of Certified 
Public Accountants is one of twenty-one 
recommendations of the economic council 
of the California Bankers Association, pre­
sented at the annual convention at Del 
Monte, June 4 to 7, 1930. The report of 
the economic council recommended that the 
association continue to encourage submis­
sion of certified public accountants’ state­
ments by borrowers and methods of ren­
dering them satisfactory to bankers. A 
reference to past cooperation between 
bankers and accountants in California was 
also included in the report, as follows:
“The previous activities of the council, under 
the guidance of its able chairman, George A. 
Van Smith, set a high standard for committee 
activities. And, while we have centered our atten­
tion on the subject of larger possible earnings, we 
have also followed through on the progress made 
by our predecessors, who, during the latter years, 
gave special attention to a better understanding 
between bankers and certified public accountants, 
particularly as to desired forms of accountants’ 
statements.
“Culminating this important work, a conference 
was held May 20th, in Los Angeles, between the 
committee for cooperation with bankers of the 
California State Society of Certified Public Ac­
countants, represented by Norman L. McLaren, 
chairman, and Messrs. Cooper, Mills, Thomson 
and Stanley; and the credit-practices committee 
of the California Bankers Association, represented
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by Frank C. Mortimer, chairman, economic council; 
J. C. Lipman, chairman, credit-practices committee, 
and Messrs. Thomson, Rossetti and Prollius.
“Upon motion of Frank C. Mortimer, the con­
ference adopted the following joint resolution:
“1. That the committees, in joint session, 
recommend the advisability of obtaining from 
borrowers at banks certified public accountants’ 
statements—particularly from those who desire 
to borrow on an unsecured basis.
“2. That it is the intention of the members of 
the California State Society of Certified Public 
Accountants to adhere to the minimum require­
ments contained in publication of the Federal 
Reserve Board, revised May, 1929, entitled: 
‘Verification of financial statements.’ The publi­
cation recites a method of procedure submitted by 
the Federal Reserve Board, Washington, for the 
consideration of bankers, merchants, manufac­
turers, auditors and accountants. Also a revision 
by the American Institute of Accountants, of 
suggestions for the preparation of balance-sheet 
statements, printed in the April, 1917, issue of the 
Federal Reserve Bulletin, and reprinted in pamphlet 
form in 1918, for general distribution, under the 
title: ‘Approved methods for the preparation of 
balance-sheet statements.’
“3. That the committee of the California State 
Society of Certified Public Accountants will furnish 
to all members of the California Bankers Associa­
tion, with their compliments, copies of the publica­
tion referred to above, entitled: ‘Verification of 
financial statements,’ revised May, 1929, published 
by the Federal Reserve Board, Washington.
“4. That each member bank of the California 
Bankers Association appoint an officer or other 
representative to maintain contact with the credit- 
practices committee of the California Bankers 
Association, and that such officer or appointee be 
designated to receive literature, publications and 
other informative data concerning credit procedures, 
and that the appointee study and act upon such 
data as representative of the member bank.
“5. That the bank officer or representative of 
each member bank report to the credit-practices 
committee of the California Bankers Association 
any instances which may come to his attention 
wherein statements rendered by certified public 
accountants are found to be lacking in clarity or 
thoroughness. The credit-practices committee will 
then bring the specific cases to the attention of the 
committee of the California State Society of Certi­
fied Public Accountants, who, in turn, will receive 
and act upon it.
“6. That the committee of the California State 
Society of Certified Public Accountants, and the
credit-practices committee of the California Bankers 
Association, collaborate in the publication of in­
formative articles in the bulletin of the California 
Bankers Association, for the purpose of encouraging 
the dissemination and consideration of the most de­
sirable practices in extending credit, with particular 
reference to certified public accountants’ statements 
and elaboration thereon.
“7. That the California Bankers Association 
invite members of the committee of the California 
State Society of Certified Public Accountants to 
attend their group meetings, when subjects of 
mutual interest are to be discussed.
“8. That the California State Society of Certified 
Public Accountants invite members of the credit- 
practices committee to attend their chapter meet­
ings, when subjects of mutual interest are to be 
discussed.
"9. That in so far as it is possible to do so, all 
qualifying and restrictive statements concerning 
figures in an audit be eliminated.
“10. That each committee, representing its 
respective organization, appreciates the construc­
tive work being done by the other, and that mutual 
understanding exists concerning the problems each 
has to meet. Both committees are fully aware of the 
advantages to accrue as a result of rendering and 
receiving complete and uniform financial state­
ments giving an intimate picture of the financial 
status of borrowers; and pledge themselves to 
continue their combined efforts to encourage bor­
rowers to furnish certified public accountants’ 
statements showing that their financial affairs 
have been thoroughly audited; that the figures 
clearly set forth their financial conditions in such 
a manner as to be readily analyzed and digested 
by bank officials...... ”
Clearing House Association May 
Require Audits
The Clearing House Association of Salt 
Lake City is considering a resolution pro­
viding that all unsecured loans of over 
$20,000 of commercial companies must be 
accompanied by a statement signed by a 
certified public accountant, according to the 
North Pacific Banker. The magazine com­
ments on the proposal as follows:
“By such action the bankers of a sizeable city 
are proposing to base—in part at least—some of 
their major credit advances on facts revealed by 
the researches of an independent auditing expert. 
Nevertheless it is not a startling proposal. It 
simply means that the banking profession is grad­
ually coming to realize the benefits to be derived
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from the work of the accounting profession, just 
as bankers long ago learned to depend for certain 
phases of their operations on the legal profession. 
It is true that every capable banker is considered 
to possess at least enough legal ground-work to 
detect possible entanglements. Likewise the banker 
is expected to possess enough accounting training 
to understand a business as disclosed by its records. 
But it is the trained accountant who goes behind 
the scenes and verifies, coordinates and evaluates 
the countless items that make up this record. It 
is evident that Salt Lake bankers, appreciating the 
growing ramifications and complexities of present- 
day business, are alive to the work of the accountant 
in allaying sleepless nights and future worries for 
the bank credit man.”
Municipal Accounting
At the annual meeting of the Florida 
Institute of Accountants a report of a com­
mittee on audits of municipalities set forth 
certain recommendations, but emphasized 
the fact that they were not intended to 
constitute a definite standard procedure 
which in all instances would satisfy the 
needs of a particular engagement. The com­
mittee said that elasticity is necessary in the 
provisions of any such suggested procedure.
The contents of a report of a municipal 
audit naturally fall into four parts, according 
to the committee:
1. Essential statements whose omission 
would be dangerous.
2. Statements to illuminate particular 
conditions.
3. Subsidiary and supporting statements.
4. Statements of an explanatory nature, 
the insertion or omission of which 
depends upon instructions by the 
authorities or upon the discretion of 
the auditor.
Under the first group, essential statements, 
are listed the letter of transmittal showing 
for whom the examination was made and 
the date of the audit; a statement of the 
scope of the audit with particular reference 
to the extent of verification of cash trans­
actions, tax matters and securities owned, 
and balance-sheets, including a consolidated 
balance-sheet, a balance-sheet for each fund 
and one for each public utility owned or 
operated by the city. Comparative balance- 
sheets are of particular value, the report 
states. Other statements classified as es­
sential are a statement of revenue and ex­
penses; statements of cash receipts and 
expenditures for each fund and/or of ex­
penses of departments; budgetary state­
ments; analysis of surplus; statements of 
operations, and the auditor’s certificate.
Each unusual or improper condition, the 
report continues, should be the subject of a 
special memorandum containing adequate 
explanation of the circumstances. Matters 
which would fall in this classification are 
deficits in cash, deficits in funds, unusual 
fluctuations in operations, differences re­
maining unexplained, errors found in the 
accounts, fidelity bonds, unusual assess­
ments, etc.
While subsidiary and supporting state­
ments are usually necessary supplements to 
the balance-sheets and profit-and-loss state­
ments, the instructions to the auditor may 
direct their omission, the report says. In 
such cases an explanation of the reasons for 
their absence is recommended. These state­
ments consist generally of schedules sup­
porting the balance-sheet and revenue state­
ments, with reference to such items as 
cash, receivables, taxes, assessments, liens, 
inventories, accounts, vouchers and notes 
payable, time warrants, certificates of in­
debtedness, mortgages, etc., as well as a 
schedule of insurance of all kinds in force.
Statements of an explanatory nature are 
considered to include comments on the 
balance-sheet, and particulars about bonds, 
adjustments, statistics, ratios, etc. If radi­
cal changes in conditions have occurred 
the report states that a brief historical 
statement showing the development of the 
change might be helpful, and the use of 
graphic charts is strongly recommended.
National Association of Cost 
Accountants Elects Officers
Walter S. Gee of New York, a member 
of the American Institute of Accountants, 
was elected president of the National 
Association of Cost Accountants at its 
annual meeting in Syracuse, New York, 
June 19th. Other officers are: first vice- 
president, Thomas H. Sanders, of the Har­
vard graduate school of business administra­
tion; second vice-president, Arthur H. 
Carter, member of the executive committee 
of the American Institute of Accountants, 
and treasurer, William O. Cutter, New York. 
Directors were elected as follows: Eric
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Camman, John E. Horne, A. E. Grover, 
A. C. Rathay, F. Richmond Fletcher, J. 
Hugh Jackson, H. A. Bullis, L. D. Crusoe 
and H. H. Neel.
Joint Meeting of Accountants in 
Northwest
The ninth annual joint meeting of the 
Oregon and Washington societies of certified 
public accountants was held at Tacoma, 
June 19th. About 100 members and guests 
were present. Paul R. Strout, president 
of the Washington society, acted as chair­
man of the opening session and Arthur 
Berridge, president of the Oregon society, 
presided at the second business session. 
Eugene J. Calloway, vice-president of the 
Washington society, was toastmaster at the 
banquet on the evening of June 19th. The 
mayor of Victoria and the mayor of Tacoma 
were speakers at the banquet. I. D. Wood, 
Conda J. Ham and Harold L. Scott de­
livered addresses at the business sessions.
California State Board of Accountancy
Governor Young of California has recently 
announced the reappointment of John F. 
Forbes as a member of the California state 
board of accountancy for a term of four 
years ending May, 1934. The first ap­
pointment of Mr. Forbes as a member of the 
board occurred in May, 1909, and it is be­
lieved that he has served a longer continuous 
term of office than that of any other board 
member in the United States. Since De­
cember 31, 1914, he has been president of 
the California board.
State-authorized Auditors in 
Denmark
The Danish legislature passed an act on 
April 12, 1930, giving authority to the 
ministry of commerce and industry to 
designate as state-authorized auditors Dan­
ish citizens residing in the country, not 
under 25 years of age, who comply with 
prescribed conditions. Persons whose ap­
plications are approved have exclusive right 
to the title “ state-authorized auditor,” and 
the use of similar designations by unauthor­
ized persons is prohibited. Applicants for 
the required examination must have had at
least three years’ experience in the office of 
a state-authorized auditor, except those to 
whom the ministry may give credit for 
particularly valuable training in banking, 
insurance, etc. Certain parts of the ex­
aminations may be waived during the next 
three years in cases of applicants who had 
been in practice some years before passage 
of the law.
A section of the new law provides that 
state-authorized auditors should be given 
preference in discharging accounting func­
tions prescribed by law, such as publication 
of the state of accounts in public cases, in 
accounting matters related to bankruptcy 
and in appointment of experts for positions 
as deputies in compulsory compositions out­
side bankruptcy.
State-authorized auditors may not occupy 
any government position or other public 
position carrying fixed remuneration, and 
the ministry of commerce and industry may 
prohibit certain occupations conjointly with 
that of state-authorized auditor. An ap­
pointment as a state-authorized auditor 
may be revoked if the recipient be proved 
guilty of a dishonorable act, if he becomes 
bankrupt or if he becomes incapable of 
managing his own affairs.
The present act supersedes that of May
14, 1909, which dealt with the same subject.
Another law, relating to banks, passed 
April 11, 1930, by the Danish legislature 
provides that accounts of banks shall be 
audited by at least two auditors, one of 
whom shall be a state-authorized auditor.
An act related to limited-liability com­
panies provides that their annual accounts 
must be audited by one or more qualified 
auditors, one of whom must be a state- 
authorized auditor if the company’s shares 
are subject to public price quotation. In 
other companies shareholders representing 
a one-third interest may demand engage­
ment of a state-authorized auditor.
Ninth International Congress of 
Actuaries
The ninth International Congress of 
Actuaries was held at Stockholm, Sweden, 
June 16 to 20, 1930. On Tuesday, June 
17th, the delegates were received by His 
Majesty, the King of Sweden, at the Royal 
Palace.
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Society of Incorporated Accountants 
and Auditors
At a meeting of the council of the Society 
of Incorporated Accountants and Auditors, 
May 19th, Henry Morgan was re-elected 
president of the society for the ensuing year 
and E. Cassleton Elliott was re-elected vice- 
president.
The forty-fifth annual meeting of the 
society was held at Incorporated Account­
ants’ Hall, London, May 19, 1930. The 
secretary reported that at December 31,
1929, there were 5,225 members. The 
balance-sheet dated December 31, 1929, 
showed total assets of £121,604-4s-9d.
At a meeting of the College of Doctors in 
Economic Sciences and National Public 
Accountants at Buenos Aires, May 14 and
15, 1930, the following officers were elected: 
Andrés Ronco, president; José C. Catán, 
vice-president; Eduardo Rodríguez Ber- 
dier, secretary; Jaime Mateu Pagés, as­
sistant secretary; Pedro Heriberto Gon­
zález, treasurer; Juan B. Podesta, assistant 
treasurer. The following directors were 
also elected: Pedro J. Acevedo, Abelardo 
M. Barrios, Carlos C. Beckmann, Juan M. 
Eyherabide, Cecilio del Valle, Mateo Vo- 
danovich, Alfredo A. Zoppi.
Argentine Accountants Elect Officers
COURT DECISIONS
New York Court Holds Accountant 
Financially Responsible to 
Client’s Creditor
The decision of the appellate division of 
the supreme court, first department, State 
of New York, in the case of Ultramares 
Corporation v. Touche, et al, handed down 
in May, 1930, reverses the opinion of the 
trial court, which was in favor of the ac­
countants.
Two of five justices of the appellate di­
vision dissented from the majority opinion.
Counsel for the American Institute of 
Accountants appeared as amicus curiae in 
behalf of the accountancy profession.
The full text of the appellate division’s 
decision, of the dissenting opinion and of 
the brief filed by the American Institute of 
Accountants as friend of the court will be 
published in The Journal of Accountancy 
for August, 1930.
Certified Public Accountant Not 
Registered in Louisiana Can 
Not Enforce Contract There
The claim of a certified public accountant 
of Texas, suing a client in Louisiana for fees 
under a contract for professional services, 
was denied by the court of appeal of Louisi­
ana, because the plaintiff was not qualified 
under the accountancy law of Louisiana 
(Ronaldson v. Moss Watkins, Inc., 127 So. 
467).
A distinction made by the court between
a balance-sheet audit and a detailed audit is 
another feature of the decision.
The full text of the opinion is as follows:
Le B lan c , J.
In this suit, the plaintiff seeks to recover fees 
for services rendered to the defendant as a certified 
public accountant. He presents two claims, the 
larger for $1,000 under an alleged contract by the 
terms of which he claims the defendant obligated 
itself to pay him such fee if it should be determined 
by arbitration that he had found substantial error 
in the audit of a firm of certified public accountants 
who had previously audited its books, and the 
smaller for the sum of $200, being on a quantum 
meruit for services performed in making a balance- 
sheet audit of defendant’s books for the quarterly 
period ending December 31, 1926.
The defendant denies liability on both claims 
on the ground that the plaintiff is a certified public 
accountant residing in Beaumont, Tex., and not 
being registered as such in Louisiana as required 
under the provisions of act 136 of 1924, he can not 
recover for any service rendered here in the practice 
of his profession. Liability is further denied on 
the $200 claim for the reason that work for which 
that amount is claimed was not properly done. 
The defendant then reconvenes in a large claim 
for damages and for the return of money paid to 
plaintiff for erroneous and worthless audits made 
by him of its business covering the years 1925 and 
1926.
The district judge rendered judgment rejecting 
plaintiff’s claims on the ground that he was not 
licensed to practise his profession in Louisiana, 
and therefore could not recover for service per­
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formed under an agreement entered into in this 
state, and also rejecting defendant’s reconventional 
demands holding th a t “no culpable malpractice” 
had been established and there was no evidence 
of damages in any measurable degree.
The plaintiff appealed from the judgment, and 
the defendant has answered the appeal asking that 
its demands in reconvention be allowed.
In  1908 the legislature passed the first law regu­
lating the practice of public accounting in this state. 
Act 125 of 1908. That law was entirely amended 
and re-enacted by act 136 of 1924, which placed 
the practice on a still higher plane of professional 
dignity and exacted still more rigid qualifications 
on the part of those desiring to enter it.
Among its various provisions, we find the follow­
ing under section 5:
“The state board of certified public accountants 
of Louisiana, may, in its discretion, register the 
certificate of any certified public accountant who 
is the lawful holder of a certified public accountant’s 
certificate issued under the law of another state, 
and may issue to such certified public accountant 
a certificate which shall entitle the holder to  practise 
as such certified public accountant and to use the 
abbreviation ‘C. P. A.’ in this state, provided that 
the state issuing the original certificate grants 
similar privileges to the certified public accountants 
of this state.”
" I t  shall be unlawful for any holder of a certifi­
cate from another state to use the abbreviation 
‘C. P. A.’ with or without any qualifying words or 
letters, unless he has his certificate registered in 
the manner herein provided. The fee for such 
registration shall not exceed twenty-five ($25.00) 
dollars.”
Section 8 of the act makes it a misdemeanor for 
any person to  represent himself to  the public as 
having received the certificate required, or to 
assume the practice of public accounting or use the 
abbreviations “C. P. A.,” or any similar words or 
letters, without first having received the certifi­
cate of registration, and prescribes the penalty 
in case of conviction.
The record in this case, a rather voluminous one, 
is replete with expert testimony, much of it of a 
highly technical nature, which, if it served no 
other purpose, vindicates the judgment and wisdom 
of the legislature in having recognized the practice 
of public accounting as a profession of skill and 
science and in having placed around it proper 
safeguards to maintain its dignity.
The supreme court of the state, in the case of 
State v. De Verges, 153 La. 349, 95 So. 805, 806, 
27 A. L. R. 1526, has given it this same recognition,
when in passing on the constitutionality of the 
act of 1908 it uses these words:
“We think, therefore, tha t the legislature, in 
the public interest and for the general welfare 
unquestionably had and has the power to regulate 
the highly skilled and technical profession of public 
accounting in the measure which it did.”
The legislature had before it a question of public 
interest, and in adopting this legislation declared 
what the policy of the state was in regard thereto.
In maintaining its rights to act on the question, 
the supreme court in the De Verges case, cited 
supra, makes this comment.
“I t  is true that neither morals, health, nor safety 
of any one is jeopardized by the practising of this 
profession, however incompetent a person may be, 
but the power of the state in matters of this sort 
is not confined to professions involving such conse­
quences. I t  may also act whenever the general 
welfare requires to protect the public in the skilled 
trades and professions against ignorance, incompe­
tence and fraud.”
With this law before us we come now to the 
paramount question presented in this case: Can 
a contract entered into by a certified public ac­
countant not qualified under the provisions of the 
act be enforced in a civil action?
In  approaching this question it might be stated 
tha t the bulk of the testimony has no bearing on 
it. The salient facts pertinent to  tha t issue do 
not seem to be seriously disputed. The plaintiff 
is a resident of the state of Texas, and a registered 
certified public accountant in his state, and has 
never procured a certificate as such in this state. 
The contract he entered into with the defendant is 
a Louisiana contract, and he performed duties 
thereunder a t Lake Charles in this state. More­
over, it appears tha t his service under this con­
tract was not the only occasion on which he had 
practised his profession in Louisiana. In his 
brief his counsel attempts to escape the force of 
the judicial declarations in his petition in which 
he styles himself as a certified public accountant 
and the services rendered as tha t of a certified 
public accountant, by contending that his actual 
work was as an accountant or auditor, and therefore 
he is not amenable to the harsh provisions of the 
statute. In tha t we can not agree with the learned 
counsel, as his pleadings and the evidence make it 
plain that he assumed the role of a certified public 
accountant and in his correspondence and all his 
reports signed himself as “Certified Public Ac­
countant,” or else used the abbreviated form 
“C. P. A.”
Those being the facts, it would seem there was 
a violation of the statute to the extent tha t plain­
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tiff has incurred the criminal penalty. Has he, in 
addition, forfeited his right to recover because of 
having entered into an unlawful contract?
In considering the object and nature of contracts, 
the civil code prescribes:
“Art. 1891. The object of a contract must be 
possible, by which is meant physically or morally 
possible. The possibility must be determined, 
not by the means or ability of the party to fulfill 
his agreement, but by the nature of the thing which 
forms the object of it.”
“Art. 1892. That is considered as morally im­
possible, which is forbidden by law, or contrary 
to morals. All contracts having such an object 
are void.”
In the following section, in considering the cause 
or consideration of contracts, we find article 1893 
which provides that:
“An obligation without a cause, or with a false 
or unlawful cause, can have no effect.”
“Art. 1895. The cause is unlawful, when it is 
forbidden by law, when it is contra bonos mores 
(contrary to  moral conduct) or to public order.” 
The provisions of our civil code of themselves 
would seem to greatly affect the rights of the 
plaintiff under his contract.
The law of this state forbids him as a resident 
of another state to  assume the very position he 
took and had to  take to  carry out his agreement 
with the defendant. Under a strict interpretation 
of article 1892, therefore, the agreement would 
be void.
Moreover, it will be recalled tha t the supreme 
court in the De Verges case, supra, intimated tha t 
in enacting the certified public accountant law, 
whilst not legislating in the interest of public morals, 
the legislature was exercising its right to act for 
the general welfare, in protecting the public against 
ignorance, incompetence and fraud. In other 
words, it was acting in the interest of public order. 
An agreement in violation of the statute, entered 
into by the plaintiff, was in contravention of the 
public order, and therefore, under a strict inter­
pretation of articles 1893 and 1895, its cause was 
unlawful and it could have no effect.
Aside from these provisions of our civil code, the 
principle of law here involved seems to have been 
well settled by the jurisprudence of the country.
Of course, where a statute by its terms renders 
void a contract entered into by one not qualified 
under its provisions, there can be no ground for 
discussion. An example of such statute in Louisiana 
is to be found in act 236 of 1920, which regulates 
real-estate brokerage. That law not only forbids 
the practice without having first obtained a licence, 
but it specifically prohibits the collection of fees
by those who have not complied with its provisions.
[1] Where the law does not contain the pro­
hibition but imposes a penalty for its violation, 
it seems to  be generally held tha t the penalty im­
plies the prohibition. The decisions to tha t effect 
are based on the well known principle tha t “the 
law will not lend its support to a claim founded 
upon its violation.”
I t  would seem to be somewhat anomalous to 
have a court exercising criminal jurisdiction pro­
nounce a man a criminal and inflict the penalty 
of the law on him, and then turn around and, sitting 
as a civil court, let tha t same man reap the benefit 
of the same act for which it had just punished him.
In  13 Corpus Juris, p. 421, § 352, we read:
“Frequently a statute imposes a penalty on the 
doing of an act without either prohibiting it or 
expressly declaring it illegal or void. In  cases of 
this kind the decisions of the court are not in 
harmony. The generally announced rule is that 
an agreement founded on or for the doing of such 
penalized act is void. In accordance with the view 
of Lord Holt in an old case: Every contract made 
for or about any matter or thing which is prohibited 
and made unlawful by any statute, is a void con­
tract, tho’ the statute itself does not mention that 
it shall be so, but only inflict a  penalty on the 
offender, because a penalty implies a prohibition, 
tho’ there are no prohibitory words in the statute. 
* * *"
In Ruling Case Law we find that even the im­
position of a penalty is not essential in order that 
there may be an implied prohibition.
“In other words, it is not necessary that a statute 
should impose a penalty for doing or omitting to  do 
something in order to make void a contract which 
is opposed to its operation. The obverse of this 
proposition is, however, the basis of a well estab­
lished rule, which dates a t least from the time of 
Lord Holt. * * * Although it might perhaps not 
warrant the conclusion tha t a penalty implies a 
prohibition for the purpose of making the offense 
punishable by indictment in case the law had 
prescribed another and a specific punishment for 
the offense, Lord Holt’s remark is authority for 
the proposition tha t a contract made in direct 
violation of a statute providing a penalty for the 
violation thereof is illegal though the contract is 
not in express terms prohibited or pronounced 
void.” Ruling Case Law, vol. 6, p. 702, § 108.
Cases in large numbers are cited under these 
authorities, older ones from which the rule an­
nounced was formulated and the more recent ones 
in support of the rule.
The only departure from the rule is to  be found 
in those cases where the court was considering a
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statute in which the penalty was imposed as revenue- 
bearing measure. But such was not the purpose 
and intention of the legislature in enacting the law 
regulating the practice of public accounting, as has 
already been noted. The fee of $25 exacted from 
the applicant for registration is not a licence in 
the sense that it is meant as a revenue producer, 
but merely a payment he makes for the certificate 
he receives after having been found competent by 
an official board of the state, which holds him out 
to the business world as worthy of its trust and 
confidence in the practice of his chosen profession. 
About all the fee can be used for is to help defray 
the expense of this board in its work incidental to 
the granting of his certificate.
With regard to this particular kind of statute, 
Corpus Juris, volume 13, p. 423, § 353, has this 
to say:
“Where a licence or certificate is required by 
statute as a requisite for one practising a particular 
profession, an agreement of a professional character 
without such licence or certificate is ordinarily 
held illegal and void. This is true, for example, of 
an agreement made by an unlicensed or uncertified 
physician, an attorney at law, a conveyancer, an 
engineer, or a school teacher. The authorities 
are in accord on this point, where the licence is 
required for public protection and to prevent 
improper persons from acting in a particular ca­
pacity and not for revenue purposes only. * * *”
[2] Whilst there are no Louisiana cases we 
have been able to find or to which we have been 
referred bearing on this particular point, the 
principle seems to be so well imbedded in the 
jurisprudence of the country, and it seems so 
reasonable and just, that we can very well subscribe 
to it.
The learned district judge was therefore correct 
in holding that the contract under which plaintiff 
sued was unlawful and void and could not be 
enforced.
[3] Defendant’s first claim in reconvention is 
for the recovery of the money it paid plaintiff for 
erroneous and worthless audits. The gist of its 
complaint is that the plaintiff did not make a 
detailed audit, but only what is known as a “balance- 
sheet audit” of its business. A very great part of 
the testimony is devoted to an explanation of what 
is meant by a "balance-sheet audit” and how it 
differs from a detailed or complete audit. From 
the mass of expert testimony and the authorities 
cited we think it is safe to say this much about it: 
That in making a “balance-sheet audit” all the 
accountant is expected to do is to strike a general 
balance of the assets and liabilities of the business
as reflected from the inventories, the books, bank 
and other accounts kept by the regular officers 
and employees of that business, all of which he 
assumes to be correct. It differs from the detailed 
audit in this: That the latter requires him to make 
his own independent investigation into the physical 
property and assets as well as all papers, books, 
accounts, etc., of the business. In making a de­
tailed audit, the auditor takes nothing for granted. 
It is needless to say that such audit involves much 
more research and entails far greater labor on the 
part of the auditor. It is but reasonable also that 
it should be much more expensive. Our appre­
ciation of the testimony is that only a balance- 
sheet audit was contemplated by the parties in 
this case, and that the errors which appeared came 
from the fact that the auditor accepted as true 
and correct the inventories furnished by the de­
fendant which in reality were not so. The demand 
was properly rejected.
As to the reconventional demand for damages 
to its business, we agree with the trial judge in 
his statement that “there is no evidence of their 
infliction to any measurable extent.”
The judgment appealed from is affirmed.
Privileged Statements under 
Bankruptcy Act
In the case of Cajiafas, et al v. United 
States, the circuit court of appeals, sixth 
circuit, held that statements made by a 
bankrupt to an auditor appointed to ex­
amine his accounts under section 21a of the 
bankruptcy act of 1898 were not privileged 
under section 7, clause 9, of the same act. 
Section 21a authorizes examination without 
granting protection against subsequent use 
of the testimony.
Accountants Work Sheets Held to 
Establish Income for Tax Purposes
The board of tax appeals accepted working 
papers and copies of reports of accountants, 
who had made monthly audits of the books 
of a taxpayer, as evidence of the taxpayer’s 
income when his own books and accounts 
had been lost, in the case of Aaron Samuel- 
son, executor, Estate of Jacob Samuelson, 
petitioner, v. Commissioner of Internal Re­
venue, respondent. (Docket Nos. 6577, 
12429. Promulgated February 17, 1928.)
The language of the board on this particu­
lar point is as follows:
“Shortly after decedent’s death in November, 
1921, his business was liquidated and the building
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vacated, at which time all the books and records 
were lost or destroyed. During the taxable years 
his books and accounts were audited monthly by 
a firm of public accountants. At the close of each 
year after inventory had been taken, the twelve 
monthly reports were consolidated into a complete 
report for the year. The decedent’s books and 
the original audit reports having been lost or de­
stroyed, petitioner offers as the only evidence of 
business income for 1920 the work sheets of the 
accountants who examined the books monthly,
their summarized statements made from the work 
sheets, and the office copies of the annual reports. 
The work sheets were copied direct from the books 
each month and serve as the basis for all reports, 
the copies of which are in evidence. These work 
sheets and office copies of the reports constitute 
the only evidence available and are therefore now 
the best evidence. We believe the facts contained 
in the books are accurately reflected thereby. The 
business income for the year 1920 was, as claimed 
by the petitioner, $26,164.04.”
NEWS OF LOCAL SOCIETIES
California Society Elects Officers
At the annual meeting of the California 
State Society of Certified Public Account­
ants held at the Jonathan club, Los Angeles, 
June 14th, the following officers were elected 
for the current year: president, Harry J. 
Cooper; vice-presidents, W. K. Mitchell 
and James E. Hammond, and secretary- 
treasurer, B. W. Bours. E. B. Cassidy, 
J. K. Gregory, W. K. Mitchell and M. D. 
Wilson were elected directors.
The society has recently sent to thirteen 
hundred members of the California Bankers 
Association the following circular letter:
To This M em bers o f  th e  C a lifo rn ia  B ankers  
Association :
G e n t le m e n : A s a result of the joint activities 
of your committee on credit practices and our 
committee for cooperation with bankers machinery 
has been provided for the purpose of establishing 
a uniform standard in connection with reports 
prepared by  our members for credit purposes and 
to bring about a better understanding of the re­
sponsibilities and limitations of certified public 
accountants.
An agreement reached between the two com­
mittees was made the subject of a joint resolution, 
which is incorporated in the report of the chairman 
of the economic council presented at the recent 
annual meeting of your association at Del Monte. 
Members of the California Bankers Association 
who were not in attendance at the meeting may 
obtain full details of the joint resolution in the 
official report of the convention which will appear 
in the next number of the California Bankers 
Association bulletin.
Inasmuch as the members of the California 
State Society of Certified Public Accountants have 
pledged themselves to use the Federal Reserve 
Bulletin of May, 1929, entitled “Verification of 
financial statements” as the basis for all reports
prepared for credit purposes, we offered to supply 
copies of the bulletin to your entire membership 
with our compliments. Upon acceptance of the 
offer by your committee appropriate expression of 
this action was included in the joint resolution, 
and it now gives us great pleasure to enclose a 
copy of the bulletin. If any bank desires addi­
tional copies, they may be obtained from the 
Federal Reserve Board at Washington, D. C.
At the suggestion of your committee the reso­
lution made provision for the appointment of at 
least one officer in each bank, through whom 
matters affecting the work of our two committees 
are to be cleared. In the event that such selection 
has not been made by your bank, we trust that 
this letter and enclosure will be called to the atten­
tion of the proper officer immediately upon his 
appointment.
We are satisfied that as a result of the compre­
hensive programme adopted a better understanding 
of our mutual problems will be assured, and we 
welcome the opportunity of cooperating with you.
Yours very truly,
B. W. Bours, Secretary.
Connecticut Society of Certified Public 
Accountants
On June 25th the Connecticut Society of 
Certified Public Accountants held its an­
nual outing at the Griswold House, New 
London, Connecticut. The day was de­
voted to outdoor sports, and dancing and 
other entertainment were provided at dinner 
in the evening.
Annual Meeting, District of Columbia 
Institute
The annual meeting of the District of 
Columbia Institute of Certified Public 
Accountants (adjourned from May 29, 
1930) was held June 16, 1930, in the United 
States Chamber of Commerce building.
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Howard C. Beck, president, acted as 
chairman.
There were no formal addresses and the 
chief topic of discussion was the practice of 
some automobile manufacturers in pre­
scribing audits of accounts of dealers and 
distributors by employees of the manu­
facturer who are not public accountants. 
It was announced that this practice was 
engaging the attention of accountants in 
Virginia and other states. A resolution was 
adopted at the meeting requesting the presi­
dent to appoint a committee of three to 
study the requirements of automobile manu­
facturers with reference to audits for their 
dealers, and to render a report at the next 
regular meeting of the institute.
At the meeting an amendment to the by­
laws was adopted providing that one fourth 
of the voting membership would constitute 
a quorum.
Harold C. Anderson, Wayne Kendrick 
and Arthur J. Linn were elected members 
of the board of governors.
Following adjournment of the meeting 
the board of governors elected the following 
officers for the current year: Dwight N. 
Burnham, president; J. B. Grice, vice-presi- 
dent, and Oscar J. Bernstein, secretary- 
treasurer.
Florida Institute of Accountants
At the annual meeting of the Florida 
Institute of Accountants, June 21st, Hugh 
P. Purvis was elected president; E. R. 
Sheldon, J. D. A. Holley and B. E. James, 
vice-presidents; George J. Ramsey, secre­
tary, and C. C. Potter, treasurer. Tampa 
was selected as the place for the semi­
annual meeting to be held December 5th 
and 6th.
After reports of officers and of committees 
on auditing, professional ethics and munici­
pal practice, Mr. Purvis read a paper en­
titled “Shall Florida repeal the present 
provision of the constitution relating to 
state inheritance tax?” Discussion of the 
paper was led by Francis M. Williams. At 
the afternoon session James F. Hughes, 
president of the American Society of Certi­
fied Public Accountants, delivered an ad­
dress, and H. M. Turnburke discussed the 
proposed sales tax for Florida, to which he 
expressed decided opposition. While Mr. 
Turnburke said that it might be necessary
to invoke a mild form of state income tax 
or a state inheritance tax to relieve the high 
rate of real-estate taxation, it was his con­
viction that a sales-tax burden would fall 
most heavily on those least able to pay, 
would jeopardize the highly profitable pat­
ronage of winter visitors and would impart 
unfair advantages to owners of real estate. 
W. E. Keen led discussion of this paper.
At a dinner at the San Juan hotel on the 
evening of June 20th, Blaine McGrath, 
advertising manager of the Orlando Morning 
Sentinel, acted as master of ceremonies. 
On Saturday morning, June 21st, Clifford 
M. Bourne read a paper entitled “Coopera­
tive-apartment-house accounting in Florida.”
JACKSONVILLE CHAPTER
The regular monthly meeting of the 
Jacksonville chapter of the Florida Institute 
was held at the Hotel George Washington 
on June 12th. Eighteen members and one 
guest were present.
George H. Ford read a paper on state 
audits of towns and cities, and Philip Devlin 
reported the activities of the chapter. B. 
E. James rendered a report of the public- 
relations committee, which is collecting in­
formation and compiling reports on the 
affairs of various businesses during the past 
several years, for the purpose of comparing 
current business conditions with those of the 
more normal year 1924. The information 
will be circulated among the business com­
munity of Jacksonville.
ORLANDO CHAPTER
J. B. Moore was elected president of the 
Orlando chapter of the Florida Institute 
at the chapter’s annual meeting on June 
16th. S. G. Gray was elected vice-presi­
dent and J. W. Burke, secretary-treasurer. 
Most of the meeting was devoted to discus­
sion of plans for entertainment of the mem­
bers of the Florida Institute who were ex­
pected to visit Orlando to attend the 
annual meeting June 20th and 21st.
Atlanta Society of Certified Public 
Accountants
At a meeting held Friday evening, June 
27, 1930, at the Atlanta athletic club, the 
organization of a newly formed Atlanta 
Society of Certified Public Accountants was 
completed by the adoption of a constitu-
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tion and by-laws. There were thirty-five 
members present.
The following officers were elected: L. L. 
Tompkins, president; Lewis L. Davis, vice- 
president; T. E. Williams, secretary; W. J. 
Carter, treasurer.
The objects of the society are the develop­
ment of the accounting profession in general 
and in particular the establishment of a 
means for the accountants in Atlanta to be­
come better acquainted with one another 
and to discuss matters affecting the practice 
of public accounting.
Several points with regard to cotton-mill 
balance-sheets were discussed at the meeting.
It is intended to hold meetings once a 
month, either at luncheon or in the evening.
Louisiana Society Opposes 
Amendment of C. P. A. Law
A special meeting of the Society of Louisi­
ana Certified Public Accountants was held 
on June 2nd, at which it was stated that 
representatives of public accountants who 
had been registered with the state board 
of certified public accountants under the
C. P. A. law of Louisiana adopted in 1924 
were desirous of improving their legal status 
and wished to present to the legislature 
then in session an amendment to the present 
law permitting issuance to them of C. P. A. 
certificates.
After considering the matter, the society 
first decided by a substantial majority that 
it could not endorse the proposed legislation. 
It was then decided by about the same vote 
that the society would not express itself in 
favor of permitting the state board to give 
oral examinations to those who had been in 
public practice five years and more, and 
finally a decisive vote was recorded in 
opposition to any change in the present law.
Minnesota Association of Public 
Accountants
Problems confronting the public account­
ant were discussed by Russell A. Stevenson, 
dean of the school of business of the Uni­
versity of Minnesota, and by George P. Ellis 
of Chicago at a meeting of the Minnesota 
Association of Public Accountants at the 
Curtis hotel, Minneapolis, June 3rd. About 
100 members were present.
At an executive session the following
officers were elected: president, Albert G. 
Aschenbeck; vice-presidents, Roland H. 
Rogers and A. M. Calmenson, and secre­
tary, Harold E. Sandahl.
North Carolina Association of Certified 
Public Accountants
The eleventh annual convention of the 
North Carolina Association of Certified 
Public Accountants will be held in October 
or November at Charlotte, according to a 
recent announcement.
Annual Meeting, Oregon State Society
Arthur Berridge was elected president of 
the Oregon State Society of Certified Public 
Accountants at the annual meeting of the 
society, at the Sign of the Rose, Portland, 
June 11, 1930. He succeeds R. Erickson. 
Other officers elected at the annual meeting 
were C. J. Ham, vice-president; J. W. 
Hanks, secretary; C. E. Rawlinson, treas­
urer, and E. C. Farnand and E. N. Hoff, 
directors.
The society presented to Seth L. Roberts, 
retiring member of the state board of ac­
countancy, a handsome leather portfolio in 
recognition of his 14 years’ service on the 
state board.
The students of schools of business ad­
ministration in the state who had won 
awards of the society were announced as 
follows: Roy Ford, University of Oregon; 
Ralph J. Bailey, Oregon State College and 
Everett W. Hill, Oregon Institute of Tech­
nology.
Annual Meeting, Pennsylvania 
Institute
Will-A. Clader was elected president of 
the Pennsylvania Institute of Public Ac­
countants at its annual meeting at Bedford 
Springs, June 16, 17 and 18, 1930. Ernest 
Crowther was elected vice-president; Robert 
J. Bennett, secretary, and Harry Ness, 
treasurer. Edward P. Moxey, Jr., Clarence 
L. Turner and Otto G. Richter were elected 
members of council and Ralph E. Stine 
was elected auditor. The membership of 
the institute was reported as 423.
Roy F. Godfrey delivered an address on 
“Training of staff and educational pro­
grammes” and D. W. Springer spoke on 
“The development of a professional prac­
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tice.” Ernest Crowther, Frank W. Harris, 
Jr., Frank Wilbur Main and Adrian F. 
Sanderbeck were among those who par­
ticipated in the discussion.
At the meeting amendments to the charter 
and by-laws of the institute were adopted, 
which provide for an increase in the number 
of council members and also permit voting 
by mail ballot.
Virginia Society of Public Accountants
The fall meeting of the Virginia Society 
of Public Accountants will be held at Rich­
mond, Virginia, September 6, 1930.
ACCOUNTANCY
The North Pacific Banker, Portland, Oregon, 
March 28th, contains an article by a certified public 
accountant calling attention to the new Wisconsin 
law authorizing substitution of the expert bank 
audit in lieu of directors’ examinations. The author 
considers it significant that bankers who for cen­
turies have been recognized as authorities on 
financial analysis are now following business in 
engaging financial experts and accountants to 
analyze their affairs. The writer points out that 
the Oregon banking laws, which have received 
little published comment, contain a provision 
similar to that of Wisconsin, as follows: “ . . . . pro­
vided, that the board of directors of any bank or 
trust company may employ a certified public ac­
countant to make an audit or examination of such 
bank or trust company and the report prepared by 
such certified public accountant may be approved 
by the board of directors and a copy thereof trans­
mitted to the superintendent of banks. The 
superintendent of banks may accept the report of 
such certified public accountant in lieu of the 
report to be made by the examining committee.”
St. George Tucker Abrahams and Morris 
W. Whitaker announce the formation of a 
partnership under the firm name of Abra­
hams & Whitaker, with offices at 309 Peoples 
National Bank building, Lynchburg, Vir­
ginia.
Besser & Co. announce the removal of 
their offices to 911-15 Lefcourt-Newark 
building, Newark, New Jersey.
SEATTLE CHAPTER
At a meeting of the Seattle chapter of the 
Washington Society of Certified Public 
Accountants at the Arctic club, June 19th, 
William O. Atwood and Samuel Friedman 
pointed out the need for publication of an 
accountant’s certificate in prospectuses of 
securities issued to the investing public. 
Investors and bankers should not assume, 
they said, that the mention of a firm of 
certified public accountants in a prospectus 
is equivalent to an unqualified certificate on 
the financial statements submitted.
AND THE PRESS
The Jacksonville Times-Union of May 28th re­
ports that the civic bureau of research has re­
quested two public accountants of Jacksonville 
to examine and comment on audits completed by 
the state auditor.
Washington Society of Certified Public
Accountants
After finishing an audit of the books of public 
officers in a Missouri county, according to the St. 
Louis Times, special examiners of the state auditor 
recommended a uniform system of accounting which 
would show a complete record of all transactions by 
county officers.
The examiners are quoted as saying that the 
accounting system in effect is obsolete. The editor­
ial in the Times refers to several states which require 
uniform systems of accounting in counties and cities, 
and recommends that such a law be enacted in 
Missouri. “Not only would that procedure simplify 
accounts, but it would save tens of thousands of 
dollars of the taxpayers’ money for useful purposes 
within a few years,” the editorial says.
Christian Djorup & Co. announce the 
association of their accounting practice with 
that of Homes & Davis, with offices at 521 
Fifth avenue, New York.
Lybrand, Ross Bros. & Montgomery an­
nounce the establishment of an office in 
Dallas, Texas, by the merger of Peter & 
Moss with their firm.
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REVIEW
LOUIS D. KORK.— “CAN THE BANKER RELY  
UPON THE CERTIFIED BALANCE-SHEET?”
Address delivered at a joint meeting of the 
Robert Morris Associates and the Oregon 
State Society of Certified Public Account­
ants, Portland, Oregon, April 16, 1930.
Emphasizing the vital importance of a sound 
credit policy in the midst of the gigantic events of 
contemporary business, the speaker pointed out 
that correct information about the borrower is a 
prerequisite of primary importance. He said that 
bankers who lend money today rely not upon their 
instinct, as might have been the case in an earlier 
period, but upon the reports of competent certified 
public accountants. Even now, however, many 
financial statements are submitted which have been 
improperly or incompletely prepared by employees 
of the borrower, and the fact that such statements 
are not always satisfactory has resulted in an in­
creasing demand for audited balance-sheets. As a 
natural consequence, Mr. Kork continued, the 
bankers of late have begun to inquire more care­
fully into the meaning and nature of the account­
ant’s certificate. “How much reliance can be placed 
upon the accountant’s certificate in extendng 
credit?” the speaker asked. In answering his own 
question, he said that the publication of “Verifica­
tion of financial statements” by the Federal Reserve 
Board was one of the most important events in 
accountancy during recent years. In his opinion 
the pamphlet affords an excellent basis for bankers, 
borrowers and accountants in reaching a common 
understanding of what an audited financial state­
ment and the accompanying certificate are intended 
to mean.
Mr. Kork referred to the cooperation between 
the California State Society of Certified Public 
Accountants and the California Bankers Association 
in solving their mutual problems.
He also referred to other state societies which 
had adopted resolutions commending or endorsing 
the Federal Reserve Board pamphlet and implied 
that perhaps its chief value was to afford the bankers 
a knowledge of what is considered the best practice 
in the profession.
The incomplete audit and the qualified certificate 
will always be problems, said the speaker, but as 
bankers come to realize the importance of a careful 
reading of the accountant’s certificate and report, 
and as accountants increase the care with which they 
phrase their qualifications, if the standards in 
"Verification of financial statements” are adopted 
as a common guide much will be done to further 
the extension of credit on a sound, scientific basis.
EMPLOYMENT EXCHANGE
Following are summaries of the qualifica­
tions of some of the applicants registered 
with the employment exchange of the Insti­
tute :
No. 80A— Member, American Institute of Account­
ants and certified public accountant of New 
Hampshire. Age 40, with fifteen years’ public 
accounting experience. Salary about $5,000.
No. 86A—Member, American Institute of Account­
ants, certified public accountant. Age 43. 
Wishes position in public practice or private 
concern. Salary about $7,500. Will go any­
where.
No. 154A—Member, American Institute of Ac­
countants. Certified public accountant. Age 
46, with 15 years’ experience in public accounting. 
Prefers position with private concern in New York 
or Buffalo. Salary $5,000.
No. 166A—Member, American Institute of Ac­
countants. Certified public accountant. Age 
53 with 27 years’ public accounting experience. 
Wishes position in public practice or with private 
concern. Desires position in Chicago, Detroit,
Philadelphia or New York. No objection to 
travel. Salary depends on position available.
No. 171A— Member, American Institute of Ac­
countants. Age 32. About six years' public 
accounting experience. Desires position in New 
York. No objection to travel. Salary $60 a 
week.
No. 33A— Senior accountant. Age 37, graduate of 
Edinburgh University. Eight years’ public ac­
counting experience. Desires position in New 
York. Salary $300 a month. No objection to 
travel.
No. 62A— Senior accountant. Age 28, graduate of 
University of Illinois. Three and a half years’ 
public accounting experience. Desires position 
in southern California, Oklahoma or Texas. 
Salary open.
No. 64A—Senior accountant. Age 42, one year at 
college. Sixteen years’ public accounting ex­
perience. Desires position in New York. Salary 
$75 a week.
No. 89A— Certified public accountant of Indiana, 
Michigan and North Carolina. Age 39. Gradu­
ate of University of Toronto. Seventeen years’
15
Bulletin of American Institute of Accountants
public accounting experience. Residing in North 
Carolina, but prefers position in western New 
York state, Ohio or Michigan. Salary $4,200. 
No objections to travel.
No. 137A— Senior accountant. Age 32. College 
education. Twelve years’ public accounting 
experience. Chartered accountant of Ireland. 
Salary about $300 a month. No objection to 
travel.
No. 139A— Senior accountant. Age 46. Fourteen 
years’ public accounting experience. Desires 
position in New York. Salary $3,600. No 
objection to travel.
No. 141A— Senior accountant. Age 48. Two 
years’ university education. Has had fifteen 
years’ public accounting experience. Certified 
public accountant of Indiana. Has held position 
as comptroller of large corporation, and would 
prefer similar position. Will go anywhere. 
Salary $4,000.
No. 162A—Senior accountant. Age 38, with about 
two years’ public accounting experience. Desires 
position in New York. No objection to travel. 
Salary $60 a week.
No. 172A— Senior accountant. Age 42. College 
education. Twenty years’ public accounting 
experience. Willing to travel. Desires position 
in any city. Salary open.
No. 174A— Senior accountant. Certified public 
accountant of Pennsylvania. Age 32, attended 
University of Pennsylvania. Has had over eight 
years’ public accounting experience. Desires 
position in Philadelphia or vicinity. Salary, 
$4,000.
No. 176A—Senior accountant. Age 39. College 
education. Has had eight years’ accounting 
practice on own account. Salary open. No 
objection to travel.
HERE AND THERE
Deady & Prinzing announce the opening 
of an office in the First National Bank build­
ing, Bridgeport, Connecticut.
gon State College, May 22nd, on “Account- 
ingmindedness.” Mr. Ham is serving on 
the board of directors of the Portland branch 
of the Usadians International.
Haskins & Sells, New York, announce that 
George P. Auld has been admitted as a 
member of the firm.
Mattison, Davey & Winters announce the 
removal of their Los Angeles offices to 
1320 Foreman building, 707 South Hill 
street.
Price, Waterhouse & Co. announce the 
removal of their Boston office to 75 Federal 
street.
Samuel H. Wiley of Salisbury and J. B. 
Rodgers & Co. of Statesville, North Carolina, 
announce the consolidation of their prac­
tices under the firm name of J. B. Rodgers 
& Co., with offices at Statesville and Salis­
bury. The Salisbury office is at 117 West 
Council street.
Algo D. Henderson of Yellow Springs, 
Ohio, addressed the Ohio Association of 
College Treasurers, May 7th, on “Student 
loans and education in personal finance.” 
He also spoke before the Town and Gown 
club and the Dayton Personnel Association, 
April 26th and June 10th, on “General 
business conditions” and “The business 
cycle,” respectively. Mr. Henderson has 
just been elected dean of Antioch College. 
He was formerly business manager and pro­
fessor of business administration of the 
college.
J. Pryse Goodwin, New York, addressed 
the Yonkers Rotary club, May 15th, on 
“Commercial arbitration—a constructive 
service to business.”
Louis D. Kork of Portland, Oregon, has 
been elected director and treasurer of the 
Portland junior chamber of commerce. 
Mr. Kork was a member of the committee 
of five who organized the chamber in the 
early part of the year.
Conda J. Ham, Portland, Oregon, ad­
dressed the Beta Alpha Psi chapter at Ore­
“The future for the young man in ac­
counting” was the subject of an address 
made by W. P. Moonan of Cleveland be­
fore the accounting and economics class of 
Hiram College, Ohio.
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Following is a revised draft of the pro­
gramme of business for the annual meeting 
of the American Institute of Accountants 
at Colorado Springs, September 15 to 18, 
1930:
M onday , S eptem ber  15, 1930.
10:00 a.m. Meeting of council.
12:00 m. Meeting of board of trustees, American 
Institute of Accountants Founda­
tion.
8 :30 p.m. Meeting of members of boards of ex­
aminers. Discussion of inter-state 
relationships affecting accountancy, 
of rules of professional ethics for 
accountants and of accountancy ex­
aminations.
T u e sd a y , S ept e m b e r  16, 1930.
10:00 a.m. Opening session.
Invocation.
Welcome to guests by the president.
Responses.
Reports of officers.
Reports of council and committees.
Address:
"The Accountant as a Profit- 
Increaser as Well as a Profit- 
Stater,” by J. P. Jordan.
Discussion.
12:30 p.m. Meeting of American Institute of 
Accountants Foundation.
8 :00 p.m. Business session.
Addresses:
“Accounting Practice in England 
and America,” by Harold R. 
Caffyn.
"Professional Ethics and Modern 
Business Tendencies,” by Wil­
liam B. Franke.
“The Future of the Small Account­
ing Firm,” by Eustace LeMaster. 
Discussion.
W e d n e sd a y , S e pt e m b e r  17, 1930.
9 :30 a.m. Business session.
Election of officers.
Address:
“Accounting for Investors,” by 
J. M. B. Hoxsey.
Discussion.
T h u r sd a y , S e pt e m b e r  18, 1930.
9 :00 a.m. Meeting of council.
10:00 a.m. Business session.
Addresses:
"Consolidated Balance-sheets,” by 
Percival F. Brundage. 
"Constructive Public Practice,” by 
Alexander R. Grant.
"Accounting Principles in the Cattle 
Industry,” by Leon E. Williams. 
Discussion.
Selection of place for annual meeting 
in 1931.
The following is a tentative programme 
of entertainment:
M o n d a y , S e pt e m b e r  15, 1930.
2 :00 p.m. American Institute of Accountants’ 
golf tournament, Broadmoor golf 
course. Tournament for Missouri 
Golf Trophy between teams rep­
resenting Institute chapters and 
state societies.
6 :30 p.m. Dinner (dancing).
HASKINS & SELLS 
15 BROAD STREET
Published Monthly by The Journal of Accountancy, Incorporated
Copyright 1939 by The Journal of Accountancy, Incorporated
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T uesday, September 16, 1930.
3 :00 p.m. Broadmoor-Cheyenne mountain trip, 
dinner at Cheyenne Lodge at the 
summit of the mountain.
W ednesday, September 17, 1930.
2 :00 p.m. Trip to Pikes Peak by motor or cog 
railway.
7 :45 p.m. Annual banquet, Broadmoor hotel. 
T hursday, September 18, 1930.
2 :00 p.m. Special golf tournament.
Friday, September 19, 1930.
All-day mountain trip— Corley Moun­
tain highway to Cripple Creek and 
famous gold camps and gold mines 
of Colorado.
The committee on meetings consists of 
Clem W. Collins, chairman, Denver, John 
M. Gilchrist, Omaha, and Leon E. Williams, 
Denver. Robert E. Gentry, 501—16th St., 
Denver, Colorado, is in charge of arrange­
ments for golf. Entries for the tournament 
should be sent him not later than Septem­
ber 10th.
The arrangements for entertainment of 
ladies are in the hands of a committee of 
ladies appointed for the purpose, the chair­
man of which is Mrs. Frederick H. Hurdman. 
Its plans have not been finally completed.
SPECIAL RAILROAD CARS
The Institute’s special cars to the meet­
ing will leave Grand Central Station, New 
York, 12:10 p.m., eastern standard time, 
September 12th, as part of the North Shore 
Limited. The train will leave Central Sta­
tion, Albany, at 3:23 p.m., and Central 
Station, Buffalo, at 9:40 p.m., the same 
day; Union Station in Chicago at 10:30 a.m., 
September 13th.
REGISTRATION FEES
The committee on meetings has set the 
registration fee for men at $15 and for 
ladies $10.
Nominations for Institute Officers
The report of the committee on nomina­
tions of the American Institute of Account­
ants has been sent to members, with the 
official call for the annual meeting to be 
held September 15 to 18, 1930, at Colorado 
Springs, Colorado.
The report recommends the election of 
the following members to the respective 
offices:
President:
Charles B. Couchman, New York 
Vice-presidents:
Arthur H. Carter, New York 
James M. McConahey, Washington 
Treasurer:
Allan Davies, New York 
Council for five years:
William B. Franke, New York 
J. Percy Goddard, Utah 
Alexander R. Grant, Illinois 
James Hall, New York 
James J. Hastings, New Jersey 
Charles F. Rittenhouse, Massachusetts 
William Whitfield, Oregon 
Council for four years (to fill vacancies): 
William J. Christian, Alabama 
William H. James, Georgia 
Auditors:
Walter S. Gee, New York 
J. K. Mathieson, Pennsylvania
Study of Corporate Profits
A hearty response to the Institute’s re­
quest for cooperation in a study of corporate 
profits, in which it is assisting the National 
Bureau of Economic Research, has been 
received from the membership as a whole. 
A letter explaining the purpose of the study 
and the procedure to be followed was sent 
the membership June 20th, and up to the 
present time more than 3,000 data sheets 
have been distributed among the members.
The data sheets ask for statistics with 
regard to the finances of corporations. The 
identity of the accountant who replies and 
of the corporations described is not re­
vealed and when the information is assem­
bled it will be analyzed by the research 
staff of the Bureau of Economic Research. 
It is expected that the final report of the 
bureau will be of great value in indicating 
earning power in various fields and in differ­
ent regions, etc. A copy of the final report 
will be given to each accounting firm which 
participates in the study.
Independent Audit of Brokers’ 
Accounts Recommended
Following failure of a New York brokerage 
firm, which has attracted considerable atten­
tion in the metropolitan press, an officer of 
the New York state bureau of securities has 
recommended that the New York stock
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exchange devise a system for independent 
audit of brokers’ accounts.
In the letter to the president of the stock 
exchange it is pointed out that in the in­
stant case the stock-exchange questionnaire 
was prepared by an employee of the con­
cern and included figures based on fictitious 
statements.
"The efforts of the stock exchange to supervise the 
financial stability of its members by means of its 
periodic questionnaires are most commendable, and 
the necessity of this supervision is amply demon­
strated by the present case,” the letter from the 
bureau of securities says. "However, this case 
also seems to indicate the further necessity of a more 
rigid check upon the accuracy of the questionnaires 
by an independent audit. I hope that the stock 
exchange will be able to work out some method of 
accomplishing this result which will lessen the risk 
of recurrence of the present unfortunate case. Any
independent audit of the books o f .........................
would have at once disclosed the fictitious nature of 
the safe keeping account and the precarious financial 
condition at that time. In this way the danger of 
losses with which the customers are now faced would 
have been averted, for the assets of the firm ap­
parently were sufficient on December 31, 1929, to 
meet its liabilities.”
In commenting on the communication, the 
New York Herald Tribune stated that it is 
understood that many of the fifteen hundred 
stock exchange houses now have independent 
audit such as is urged by the bureau of 
securities.
Public Records and the Public 
Accountant
In the July issue of The Educational Busi­
ness Manager and Buyer, a publication de­
voted to the study of finance, purchasing, 
construction and maintenance of school sys­
tems, colleges and universities, Lloyd Morey, 
chairman of the editorial staff, comments 
upon the survey entitled “Public Records 
and the Public Accountant” published in 
the March, 1930, issue of The Journal of 
Accountancy.
Mr. Morey quotes a portion of the survey 
and then says:
“Every public institution or enterprise 
should have within its own organization 
adequate means for internal verification and 
authentication of all financial transactions 
and records. In addition there should be 
an independent audit by an outside dis­
interested party. If such an audit is of 
value to private business, as is now generally 
conceded, it can be of even greater value to 
public business where the interest at stake 
is that of the general public which is in less 
of a position to protect itself than are owners 
and operators in the case of private business.
“The value of the independent audit in 
public affairs is manifold. It provides 
reasonable assurance to any public officer 
that the affairs under his charge are in 
proper order and that the work of those 
upon whom he must depend to carry out 
this work is correct. It indicates to the 
legislative body which is the authority for 
financial authorizations that its acts are 
being properly carried out. It gives to the 
public reliable report on the stewardship 
of its officers and representatives, and on 
the condition of the public finances. No 
procedure is of greater value in establishing 
the integrity and efficiency of public ser­
vants of all kinds.
“ In addition, the independent audit, if 
fully carried out, is a check on the efficiency 
and economy of the system by which busi­
ness is done. It not only deals with the 
legality, honesty and accuracy of recording 
of all transactions, but should concern itself 
with the effectiveness of the procedure 
which is in use. Public offices are some­
times dilatory in adopting improved methods 
of doing business and keeping accounts. 
Individual opinions often stand in the way 
of progress. The independent audit should 
bring these conditions to light, and point 
out ways of correcting them. Improve­
ment of methods suggested in this way often 
results in financial savings equal or exceed­
ing the cost of the auditing service.
“The scope of the independent audit de­
pends on the completeness and effective­
ness of the system of internal check, which 
every organization, both public and private, 
should have as a means of regular check on 
the work of its various members, and on 
the correctness of its transactions and 
records. When an adequate system of in­
ternal audit is followed, the independent 
audit need not be expected to be a detailed 
one. The expense and time required for a 
complete detailed audit under such con­
ditions are unnecessary and wasteful. Sub­
stantial tests should be made of all trans­
actions and records, and detailed verifica­
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tion confined to certain items. The finan­
cial report itself should be prepared by the 
financial officer, and that report verified 
and certified by the auditor.
“The independent audit of public offices 
and institutions is best performed by licensed 
certified public accountants who are in 
public practice. Persons or firms of this 
class are likely to be selected on the basis 
of professional standing and ability and 
with little or no regard to political obliga­
tion or patronage. Not being in any way 
responsible or accountable to any adminis­
trative or executive officer, or dependent for 
permanent and regular employment on such 
an officer, they are free to investigate all 
matters and report thereon without restraint 
of any kind. Their professional reputation 
being always at stake, they will carry out 
their work with due regard for this fact. 
Being in public practice, their work and 
experience covers a much broader field than 
is possible for any person regularly engaged 
in one position, and consequently they are 
able to give the engagement the benefit of 
this wider knowledge. The reports of prac­
tising public accountants are likely to com­
mand more respect from the public than 
the report of an auditor or accountant in 
regular employ of the organization upon the 
accounts of which the report is made not 
bearing the endorsement of a public ac­
countant.
“If practising public accountants are to 
secure opportunity for service in the audit­
ing of public enterprises and make that ser­
vice effective, they will need in many cases 
to widen their knowledge and understanding 
of the character of public business and the 
peculiarities of its financial records. Prob­
lems of a new type are found here, and solu­
tions must be adapted to the nature of the 
problems and situations. The accepted 
rules and procedure of accounts for private 
business will not in all respects suffice or 
apply. Fortunately, the literature on ac­
counting for public enterprises has been 
substantially added to in recent years, and 
opportunity for a clear understanding of 
the problems involved has been greatly in­
creased. Accountants would do well to 
devote themselves to a sound and intensive 
study of this neglected field, to the end that 
its opportunities may be recognized and met 
successfully and satisfactorily.
“The efficacy of the independent audit 
and its application to public affairs applies 
with equal force to educational institutions 
and agencies of every kind. The effectively 
functioning household is usually one which 
is kept in constant good order. The inde­
pendent audit, when intelligently done, is 
one of the very potent means of keeping 
vital parts of an educational household in the 
best possible working condition. Confidence 
and security, within and without, are abun­
dantly gained thereby.”
Bankers to Discuss Mergers
The problems of personnel in mergers 
will be discussed at the fifty-sixth annual 
convention of the American Bankers Associa­
tion to be held at Cleveland, Ohio, September 
29th. Branch and group banking, invest­
ment trusts, corporate trusts and methods 
of increasing banking profits will also be 
included in the programme.
Danish State Authorized Accountants’ 
Act
The Society of State Authorized Account­
ants in Denmark, under date of July, 1930, 
has issued the following text of the state 
authorized accountants’ act, No. 124, of 
April 15, 1930:
1. On application the department of trade and 
industry will grant authority as state-authorized 
accountant to persons who testify:
1. That they are Danish subjects.
2. That they are resident in this country.
3. That they are 25 years of age and have not
been declared incapable of managing their 
own affairs or are not under guardianship.
4. That they are in full control of their estate.
5. That they have led an honourable life.
6. That they have passed the examination.
described in §2.
A fee of 120 kroner shall be payable on securing 
such authority.
Persons who have been appointed state-authorized 
accountants shall—apart from the competence given 
them in the following sections—possess the sole right 
to use the title “state-authorized accountant.” The 
using for advertising purposes of terms calculated 
to cause confusion with state-authorized accountants 
especially by connecting the word “accountant” 
with “authorized,” is prohibited.
2. Persons wishing to be appointed state- 
authorized accountants must substantiate that they.
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possess the qualifications necessary for such ap­
pointment by passing an examination before a 
board appointed by the department of trade and 
industry. Regulations for the holding of such 
examinations and the fees chargeable therefor shall 
be laid down by declaration of the minister of the 
department. Candidates shall not be required to 
furnish evidence of their qualifications by sub­
mitting test papers of their own composition.
Unless dispensation is granted by the department 
after consultation with the board, which dispensa­
tion ought particularly to be granted when the 
applicant testifies to  his having had special training 
in banking, insurance, municipal accountancy or the 
like, applicants must, in order to be nominated for 
examination, for a t least three years have taken part 
in the carrying out of the ordinary accountancy work 
in the office of a state-authorized accountant.
On the recommendation of the board the depart­
ment of trade and industry may within a period of 
three years after the coming into force of this act 
exempt persons desiring appointment as state-author­
ized accountants from taking part in the examination 
provided for in Art. 1 of this section if they have 
for a period of a t least four years as their principal 
occupation worked independently as an accountant 
and they also fulfil the conditions stipulated in 
§1, Nos. 1-5.
3. Before receiving their appointment state- 
authorized accountants shall sign a solemn declara­
tion tha t they will perform the work entrusted to 
them diligently and faithfully and th a t they will 
fulfil their duties on the whole as state-authorized 
accountants conscientiously.
4. State-authorized accountants shall notify the 
department of trade and industry as to the locality 
in which they desire to  establish themselves and 
shall have their office in one place, unless dispensa­
tion is granted by the department.
5. For use in legal proceedings state-authorized 
accountants may make declarations having the force 
of public authenticity concerning business ac- 
countancy. Establishment of disproof is, however, 
not debarred.
6. For the elucidation of matters connected with 
accountancy in public proceedings a t law the as­
sistance of state-authorized accountants should 
preferably be employed; similarly they should be 
employed as auditors skilled in commercial accounts 
in pursuance of the provision in §79 of the act con­
cerning bankruptcy, etc., of March 25, 1872, and also 
be authorized to  act as impartial experts in pur­
suance of the provision in §2 of the act of April 14, 
1905, concerning compulsory compositions outside 
bankruptcy.
7. State-authorized accountants must not—while 
acting as such—hold any state or municipal ap­
pointment or any other public position carrying a 
fixed remuneration. I t  is within the province of the 
department of trade and industry furthermore to 
decide what certain occupations and professions may 
not be combined with tha t of state-authorized ac­
countant.
8. I t  is the duty of state-authorized accountants 
to  carry out work entrusted to  them as such with 
care and with the rapidity tha t the nature of such 
work permits, and they shall not demand higher re­
muneration than is considered reasonable.
State-authorized accountants who misconduct 
themselves in their capacity as such shall be held 
responsible in accordance with §144 of the penal 
code. The department of trade and industry is 
empowered to  draw up regulations concerning the 
carrying out of the activities of state-authorized 
accountants (including the use of delegated as­
sistants), their duties and responsibilities.
9. The appointment as state-authorized ac­
countant shall be cancelled if the holder thereof 
ceases to  be a Danish subject or ceases to reside in 
this country. In  the latter case the appointment 
may be renewed by the department of trade and 
industry in the event of the person taking up resi­
dence in Denmark again.
Should a state-authorized accountant be declared 
incapable of managing his own affairs or be placed 
under the care of a guardian, his appointment will 
become void.
If a state-authorized accountant becomes bank­
rupt, his appointment shall be suspended until the 
department of trade and industry cancels the sus­
pension, which—except in the presence of miti­
gating circumstances—shall only be when he has 
procured a declaration from all the creditors in the 
estate to  the effect that their claims have been satis­
fied in full or that they agree to his discharge.
Should a  state-authorized accountant be con­
victed of infamous conduct his appointment shall 
become void. If a state-authorized accountant 
renders himself guilty under the conditions de­
scribed in §253 of the penal code his appointment— 
even if other charges against him should be dropped 
in pursuance of §254 of the same code—shall 
become void either for a certain stated period or 
finally by judgment during the proceedings insti­
tuted against him or—if such proceedings have not 
been taken—in a special action brought against him 
for this purpose by the department of trade and 
industry.
Should a state-authorized accountant otherwise 
be guilty of acts tha t are punishable in accordance
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with §144 of the penal code and make it doubtful 
whether he should be allowed to continue acting in 
his capacity, and he does not himself agree to de­
posit his appointment with the department of trade 
and industry, the question of suspending the ap­
pointment for a certain period or finally may be 
brought before the courts of justice by means of 
criminal proceedings at the instance of the depart­
ment.
Criminal cases referred to under this section shall 
be dealt with as cases concerning forfeiture of office 
or appointment.
Should an appointment be cancelled by judgment 
of the courts the appointment shall not be used, 
even in the event of an appeal being lodged, until the 
judgment has been finally quashed by a final judg­
ment.
10. Infringements of the provisions of this act 
or the regulations issued in pursuance of this act 
shall be punishable by the infliction of fines. Such 
cases shall be dealt with as police cases.
11. This act shall enter into force on the first 
day of June, 1930, when act No. 117 of the first 
of May, 1909, respecting authorized accountants 
shall become null and void.
Appointments made in pursuance of the last- 
named act shall in every respect be treated as 
appointments made under the present act.
Attached to the act are extracts from the 
banks act and the companies act with refer­
ence to audit, and copy of a proclamation 
respecting the examination of state author­
ized accountants. The examinations are to 
consist of theoretical and practical parts. 
Candidates may not enter the practical 
without having passed the theoretical part 
of the examinations, but a candidate who 
has passed the final examination in law, 
economics or any other examination ap­
proved by the department of trade and 
industry on the recommendation of the 
board of examiners, may be excused from 
the theoretical part of the examination. 
Elections
Following the recommendation of the 
board of examiners approved by the council, 
and in the absence of protest on the part of 
the membership, the president of the Ameri­
can Institute of Accountants has declared 
elected as of August 1st, nine applicants for 
admission as members, four applicants for 
admission as associates, and twelve asso­
ciates who were applying for advancement 
to membership. The newly elected mem­
bers and associates are as follows:
Advanced to membership:
George P. Auld, New York
Leonard J. Byers, St. Paul
William J. Forster, New York
Earle M. French, Boston
D. J. Homberger, Delaware, Ohio
A. Jaureguy, New York
William I. O’Bryan, Lakewood, Ohio
Raymond H. Rebsamen, Little Rock
Conrad Sauer, Jr., Birmingham
David E. Short, Nashville
Charles H. Towns, New York
Medford H. White, Wilmington, Delaware
Admitted as members:
Mervyn B. Baker, Minneapolis 
Leon H. Cook, New York 
Reinhardt G. Jahn, Chicago 
Frederick W. Kelly, New York 
Martin F. Kortjohn, New York 
J. Edward MacDermott, New York 
Emile R. Niemela, New York 
Henry W. Paddock, New York 
Oscar J. Weldon, New York
Admitted as associates:
Frederick E. Burnham, Dayton 
Malcolm M. Dienes, New Orleans 
Gerald S. Erb, Philadelphia 
Charles W. Hatter, Baltimore
Examinations of the American 
Institute of Accountants
November 13th and 14th have been 
selected as dates for the fall examinations 
of the American Institute of Accountants. 
Applications for admission to the Institute 
should be filed not later than September 
15th by accountants who wish to sit for the 
examinations in November.
Results of Examinations Conducted by 
English Organizations
Results of the examinations conducted 
by the Society of Incorporated Accountants 
and Auditors held in May, 1930, and by 
the Society of Chartered Accountants in 
England and Wales in May and June, 1930, 
have been published in the periodicals of 
the respective organizations. Following are 
the statistics: Society of Chartered Ac­
countants in England and Wales: prelim­
inary examination, 45 per cent. passed, 55 
per cent. failed; intermediate examination, 
54 per cent. passed, 46 per cent. failed; final 
examination, 51 per cent. passed, 49 per cent.
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failed. Society of Incorporated Account­
ants and Auditors, preliminary examina­
tion, 63 per cent. passed, 37 per cent. failed;
STATE BOARDS OF ACCOUNTANCY
Maine
Richard M. Millett has succeeded Frank 
P. Preti as secretary of the Maine State 
Board of Accountancy.
New York
The regents of the University of the State 
of New York have appointed as members
of the state board of accountancy Norman
E. Webster, Ernest B. Cobb and Walter 
N. Dean, who will succeed the three mem­
bers whose resignations were recently ac­
cepted, as announced in the July Bulletin. 
Edwin E. Leffler and George E. Bennett 
are the other present members of the 
board.
NEWS OF LOCAL SOCIETIES
Florida Institute of Accountants
JACKSONVILLE CHAPTER
In the absence of the president, C. H. 
Goodrich, vice-president of the chapter, 
acted as chairman at the meeting of the 
Jacksonville chapter of the Florida Institute 
of Accountants held at the Hotel Mayflower, 
July 17th. Following a brief business ses­
sion, Tom Sebring addressed the members 
on the future possibilities of Jacksonville 
as a distributing center for trade and com­
merce. He outlined the growth of Port 
Jacksonville up to the present time, drew 
attention to its strategic position for com­
merce with South American ports and said 
that there was an increasing tendency to­
ward the use of Jacksonville’s facilities for 
foreign trade.
Georgia Society Reorganized
After a period of inactivity the Georgia 
Society of Certified Public Accountants held 
a reorganization meeting at Savannah, 
July 12th, and elected officers. H. H. Hunt 
was elected president, Joel Hunter, treas­
urer and J. D. Bolton, secretary. The 
board of trustees, consisting of seven mem­
bers, was also elected. Discussion of ethics 
in the practice of accountancy occupied a 
part of the session.
Indiana Association of Certified Public 
Accountants
The semi-annual meeting of the Indiana 
Association of Certified Public Accountants 
was held at Evansville, Indiana, July 25th. 
A directors’ meeting and reports of com­
mittees occupied the morning session and a 
golf tournament was held in the afternoon. 
A dinner at the McCurdy hotel was served
in the evening. About forty members were 
present. James C. Olive, president of the In­
diana Association, has appointed the follow­
ing committees for the year 1930-31: enforce­
ment of C. P. A. law, A. R. Chapman, chair­
man, G. R. Hill and H. A. Zimmerman; 
arbitration, B. D. Spradling, chairman, Ira 
McGlone and B. W. Hartman; credentials, 
J. W. Miller, chairman, and A. H. Winter.
Kentucky Institute to Meet Regularly
It was announced on June 28th that regu­
lar monthly meetings of the Kentucky In­
stitute of Certified Public Accountants will 
be held henceforth because of the interest 
which has recently been displayed by the 
membership.
At a meeting which took place on June 
26th at the Kentucky hotel, Louisville, 
Overton S. Meldrum vice-president of the 
American Institute of Accountants, de­
livered an address on “Verification of fi­
nancial statements.” J. Bernard Brown, 
president of the Institute, occupied the chair.
Joint Meeting of Minnesota 
Accountants
A joint dinner meeting of the Minnesota 
Society of Certified Public Accountants and 
the Minnesota Association of Public Ac­
countants was held at the St. Paul Athletic 
Club, June 27th.
New Jersey Accountants Assist 
Investigating Commission
The Society of Certified Public Account­
ants of the State of New Jersey has sub­
mitted to D. F. Burnett, counsel for the 
Abell investigating committee, suggestions 
for the programme which the state society
7
intermediate examination, 53 per cent. 
passed, 47 per cent. failed; final examina­
tion, 45 per cent. passed, 55 per cent. failed.
Bulletin of American Institute of Accountants
believes would be effective in bringing about 
necessary reforms in the present administra­
tion of New Jersey’s financial control. The 
Abell legislative investigating committee 
was appointed some time ago following 
attacks upon the general financial adminis­
tration of the state. A plan of reform pro­
posed by the National Institute of Public 
Administration is regarded by members of 
the Society of Certified Public Accountants 
of the State of New Jersey as unnecessarily 
drastic.
The society passed a resolution to the 
effect that the accounting and financial 
administration of the state are in some 
respects unsatisfactory and need revision. 
The accountants would prefer to have re­
vision effected gradually without general 
upheaval and without risk of the loss of 
continuity. A series of conferences has 
taken place between the counsel for the 
Abell committee and representatives of the
COURT 
Accountants May Testify to Result of 
Examinations
In State vs. Olson, supreme court of Utah, 
decision rendered April 24, 1930, it was held 
that expert accountants could testify to 
results of examination of bank’s books in 
prosecution of cashier for embezzlement,
New Jersey society. These conferences 
have been attended on behalf of the society 
by John B. Niven, Henry B. Fernald, 
William C. Heaton, Philip Suffern, M. J. 
Hoenig, W. A. Staub, Maurice E. Peloubet, 
Julius E. Flink and James F. Hughes.
Depreciation Basis Debated by Seattle 
Accountants
A debate on the proposition that depre­
ciation should be based upon cost rather 
than upon replacement values took place 
at a luncheon meeting of the Seattle chapter 
of the Washington Society of Certified 
Public Accountants at the Athletic club, 
July 9th. H. F. Moore and C. L . Stickney 
upheld the affirmative argument and S. E. 
Friedman and P. R. Strout argued for the 
negative. The rebuttal was offered at a 
luncheon the following week. The judges 
awarded the decision to the affirmative side.
DECISION
where records were numerous and volumi­
nous.
The books were such that they could not 
be satisfactorily or conveniently examined 
in court. The expert witnesses were ac­
countants who employed their time exclu­
sively in examining books and records of 
bank and business institutions.
OBITUARY
Eugene M. Lynn
Eugene M. Lynn, a member of the 
American Institute of Accountants since 
1922, and a past president of the Missouri 
Society of Certified Public Accountants, 
was killed in an airplane accident at Arkan­
sas Pass on July 10th. At the time of his 
death Mr. Lynn was practising under the 
firm name of Eugene M. Lynn & Co. He 
was a certified public accountant of Missouri.
A. D. Roberts
Word has just been received of the death 
on June 2, 1930, of A. D. Roberts, a mem­
ber of the Institute and of its predecessor, 
the American Association of Public 
Accountants. For some time prior to his 
death Mr. Roberts has been associated with 
the French Lick Springs Hotel Co. as audi­
tor and treasurer. He held a certified public 
accountant certificate of Wisconsin.
HERE AND THERE
F. B. Andrews & Co., Chicago, announce 
the removal of their offices to 1 North 
LaSalle street.
Announcement has been made that Pearce 
C. Davis has been admitted as a member of 
the firm of Haskins & Sells.
Thurston & Grider, El Paso, Texas, have 
announced the removal of their offices to 
208-212 Bassett tower.
Allen W. Wright and George W. Anderson 
have announced the formation of the firm of 
Wright & Anderson, with offices at 80 
Maiden lane, New York, and 400 Park 
avenue, Plainfield, New Jersey.
H. C. Anderson, Washington, has been 
elected to the board of governors of the 
District of Columbia Institute of Certified 
Public Accountants.
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Institute Officers Entertained at 
Saint Paul
F. H. Hurdman, president of the Ameri­
can Institute of Accountants, and John 
L. Carey, secretary, were guests of the 
Minnesota Society of Certified Public Ac­
countants at a dinner at the Minnesota 
club, Saint Paul, Tuesday evening, August 
19th. Arthur E. Low, president of the 
society, presided and Herbert M. Temple, 
a member of the state board of accountancy, 
introduced the speakers. Mr. Hurdman 
spoke on problems confronting the ac­
countancy profession, and the secretary of 
the Institute described the ideals and the 
activities of the organization.
Other guests at the meeting who made 
brief remarks were H. B. Sherwood, as­
sistant attorney-general of Minnesota; E. 
J. Gifford, of the local chapter of the Robert 
Morris Associates; T. E. Reynolds, Secretary 
of the Saint Paul Credit Men’s Association, 
and H. B. Bullis, a director of the National 
Association of Cost Accountants.
The Institute’s officers were presented 
with two burnt wood steins which had been 
presented as prizes in a golf tournament of 
the American Association of Public Ac­
countants at Saint Paul in 1907. The 
winners of the trophies had presented them 
to Mrs. W. S. Ronald of Winnipeg and Mrs. 
Herbert M. Temple of Saint Paul. They 
were transmitted to the Institute with the 
thought that they might serve as a nucleus 
of a collection of memorabilia of the ac­
countancy profession.
In all, about forty members of the society 
and guests were present.
Institute Officers Visit Western 
Cities
President Attends Dominion 
Association Meeting
Frederick H. Hurdman, president of the 
American Institute of Accountants, repre­
sented the Institute at the annual meeting 
of the Dominion Association of Chartered 
Accountants at Halifax, Nova Scotia, Sep­
tember 2 to 5, 1930. The Dominion Asso­
ciation’s annual council meeting was held 
the first morning and was followed by a 
luncheon given by the president of the 
Association to members of the Dominion 
council. In the evening of the first day an 
informal reception was held at the Lord 
Nelson hotel, headquarters for the meeting. 
At the business session on Wednesday, 
September 3rd, Mr. Hurdman took part 
in the discussion. In the afternoon of that 
day the visitors were guests of the corpora­
tion of the city of Halifax, where they were 
welcomed by the mayor of the city. J. E. 
Rutledge spoke on the founding of Halifax 
by Lord Cornwallis.
After the business session on Thursday 
morning there was a motor trip to Herring 
Cove and historic sites of Halifax and 
in the evening the annual banquet took 
place.
On Friday the members and guests 
motored through the “ land of Evangeline,” 
stopping for a business session at Wolfville, 
en route. After luncheon at Wolfville, 
and the final council meeting, the motor 
drive continued to Grand Pré and Gas- 
pereau, with supper at Cornwallis Inn, 
Kentville.
C. P. A. Laws of the United States to 
Be Published Soon
Immediately following the annual meeting 
of the American Institute of Accountants, 
the newly elected president, Charles B. 
Couchman, and the secretary began a series 
of visits to accountants in several western 
cities. Arrangements have been made to 
attend meetings of members of the pro­
fession in Salt Lake City, Spokane, Seattle, 
Portland, San Francisco and Los Angeles. 
The Institute officers have also been invited 
to attend the annual meeting of the Texas 
Society of Certified Public Accountants to 
be held at Dallas beginning October 15th.
The first book to be published by the 
American Institute of Accountants in col­
laboration with The Century Company of 
New York will appear about October 1st. 
Its title is C. P . A . Laws of the United States 
and the text is a reproduction of all the 
accountancy laws of the states and terri­
tories.
Fraud— Its Control through Accounts, by 
George E. Bennett, another book in process 
of publication by the Institute and The 
Century Company is expected to be on sale 
about November 1st.
2
Bulletin of American Institute of Accountants
Institute Represented at Meeting on 
Bankruptcy Reform
The American Institute of Account­
ants was represented at a luncheon at the 
Bankers’ club, New York, September 4th, 
at which plans for a federal investigation 
of bankruptcy conditions were discussed. 
The meeting had been called by the Na­
tional Association of Credit Men and the 
principal speaker was Lloyd Garrison, 
special assistant attorney-general in charge 
of the bankruptcy investigation ordered 
by the president of the United States. 
Seventeen business and professional organi­
zations were represented at the meeting.
After explaining the purposes and scope 
of the investigation under his direction, Mr. 
Garrison requested the assistance of the 
organizations represented in accumulating 
data and submitting recommendations to 
the department of justice.
The Institute has a special committee on 
bankruptcy reform which has been studying 
recommendations for amendment of the 
national bankruptcy act submitted by 
William J. Donovan, of the New York bar, 
in a report rendered last March.
Institute Examinations
The fall examinations of the American 
Institute of Accountants will be held No­
vember 13th and 14th. Applicants for 
admission to the Institute will be examined 
in New York and other cities which may be 
convenient. Applications of persons who 
wish to sit for these examinations should 
be submitted before October 1st.
Change in Mississippi Accountancy 
Act Effective November First
A codification of laws of Mississippi, 
among which is the act regulating the pro­
fession of accountancy, will become effective 
November 1, 1930. In the process of codi­
fication several changes were made in the 
sections relating to accountancy, at the 
instance of the Mississippi Society of Certi­
fied Public Accountants.
The provision affecting personnel of the 
state board of accountancy has been 
amended by a requirement that all members 
of the board be certified public accountants 
and that after January 15, 1932, no one 
shall be appointed to the board who is not
a member of the Mississippi Society of 
Certified Public Accountants.
A requirement has been inserted that 
certified public accountants of Mississippi 
shall register annually and pay a registra­
tion fee of $5. Failure to register shall 
cancel the certificate. A person whose 
certificate has been canceled must again 
submit to regular examination if he wishes 
a new certificate.
Another change in the law provides that 
it shall be unlawful “ for any person, except 
a certified public accountant, who has 
complied with the requirements of this act, 
or an attorney in the practice of law in this 
state, or their employees, to charge or re­
ceive, directly or indirectly, a fee or special 
compensation for making an audit, for 
making, uttering, issuing or certifying any 
balance-sheet or any statement of assets 
or liabilities, or any statement of income 
(or loss); or for preparing or making any 
tax return. If any person who at the 
time of making the charge or receiving such 
a fee or compensation has not by virtue 
of the provisions of this act, authority 
to practise as an attorney or certified public 
accountant hereunder, or any employee 
of such attorney or certified public ac­
countants, shall charge or receive, directly 
or indirectly a fee or special compensation— 
(a) for making an audit; (b) for making, 
uttering, issuing, signing or certifying to 
any balance-sheet or any statement of 
assets and liabilities, or any statement of 
income (or loss); (c) for making or pre­
paring any tax returns—shall be guilty 
of a misdemeanor--- ”
All public accountants having a regular 
established business and registering with 
the board before February 28, 1931, may 
legally engage in the activities described.
Another section provides that nothing 
in the act shall apply to certified public 
accountants of other states temporarily in 
Mississippi on professional engagements.
Registration in England Not 
Recommended
The question of registration of account­
ants in England had been under investi­
gation by a departmental committee ap­
pointed by the president of the board of 
trade since last February.
3
Bulletin of American Institute of Accountants
The committee’s report, rendered August 
8th, is based on evidence submitted by 
seventeen societies of accountants, nine 
practising accountants unattached to any 
society, the association of British chambers 
of commerce and other trade and business 
organizations whose members might be pre­
sumed to be interested in the regulation of 
accountants. Its conclusion is as follows: 
“On the evidence before us we are unani­
mously of the opinion that it is not desirable 
to restrict the practice of the profession of 
accountancy to persons whose names would 
be inscribed in a register established by 
law.”
The evidence produced by the committee 
in its report shows that larger organizations 
of commerce, industry and finance employ 
competent accountants, and are not affected 
by the absence of any provision to prevent 
undesirable or unqualified accountants from 
offering their services to the public. The 
evidence does not indicate that small traders 
suffer to any extent by the absence of com­
pulsory registration of accountants. The 
committee was forced to conclude that the 
general public is not misled by incompetent 
accountants, but bases its selection of an 
accountant principally on personal knowl­
edge or local reputation.
The committee failed to find a general 
public demand for compulsory registration 
and states that whatever demand there 
has been has originated in the profession 
itself.
Martin L. Black Wins Honor in C. P. A. 
Examinations
Martin L. Black, Chicago, has been rec­
ommended for the gold medal awarded to 
the candidate receiving the highest marks 
in the Illinois C. P. A. examinations.
Mr. Black is a graduate of Duke Uni­
versity and obtained his position with the 
firm of accountants with which he is still 
associated through the bureau for place­
ments of the American Institute of Ac­
countants, August 9, 1926.
Institute of Chartered Accountants 
in Ireland
The Institute has received a copy of the 
current year-book of the Institute of Char­
tered Accountants in Ireland. It shows
a total membership at February 18, 1930, 
of 247. Total assets at December 31, 1929, 
were £3,149 10s. 1d.
Women Accountants in England
Four women were successful in the recent 
final examinations of the Institute of 
Chartered Accountants of England and 
Wales and two women passed the finals of 
the Society of Incorporated Accountants 
and Auditors. In commenting on the fact 
that the number of women accountants in 
England is growing The Accountant points 
out that two of the new chartered ac­
countants are daughters of chartered ac­
countants.
New York State Society Annual 
Conference
The New York State Society of Certified 
Public Accountants will initiate its fall and 
winter programme of meetings with the 
holding of the eighth annual fall conference 
which will convene in the Hotel Pennsyl­
vania, New York, Monday, October 20, 
1930. The conference will start with a 
luncheon at 12:30 p.m., at which there 
will be a guest speaker, and will continue 
with afternoon and evening sessions at 
2:30 and 7:45 p.m., respectively. Dis­
cussion of matters of special interest to 
practitioners of accountancy will take place. 
This conference will be the most impor­
tant meeting of the year, and it is expected 
that there will be a good attendance. All 
members of the American Institute of Ac­
countants who expect to be in New York 
on that date will be welcome at the meet­
ings.
Edward J. Dillon
Edward J. Dillon, member of council of 
the American Institute of Accountants, died 
at his home in Kansas City, Missouri, 
August 27, 1930.
Mr. Dillon had been in practice on his 
own account in Kansas City for many years 
and was a recognized leader of the profession 
in his section of the country. He was 
certified under the laws of Missouri and 
had served as a member of the board of ac­
countancy of that state.
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Mr. Dillon attended meetings of ac­
countants a few weeks before his death and 
although he was not in good health there 
was not the slightest indication of his 
serious condition.
Harry Priest Burlingame
Harry Priest Burlingame, member of the 
American Institute of Accountants and a
certified public accountant of Missouri, 
died in Denver, Colorado, August 29th. 
He was 43 years old and had been a member 
of the Institute since 1926. Mr. Burlin­
game’s home was at Clayton, Missouri, and 
he was a member of the St. Louis firm of 
Kroehl, Howard & Co.
STATE BOARDS OF ACCOUNTANCY
Alabama
Francis B. Latady has succeeded George 
T. Rosson as chairman of the Alabama state 
board of accountancy, and Leslie J. Richard 
has been appointed to fill the vacancy 
created by Mr. Latady’s appointment.
Florida
Charles Costar has been appointed a 
member of the Florida state board of ac­
countancy to succeed George F. McCall.
Illinois
According to recent information received 
from the Illinois state board of accountancy 
Stuart J. Templeton, an attorney, has been 
appointed a third member of the board in 
place of Herbert Pope.
Iowa
F. L. Finnigan has been appointed to 
succeed E. G. Prouty as chairman of the 
Iowa state board of accountancy. L. F. 
Ream has been selected to fill Mr. Finni- 
gan’s place as the third member of the board.
Louisiana
Guy V. W. Lyman has been selected as 
treasurer of the Louisiana state board of 
accountancy to succeed Lanaux Rareshide.
Maine
William S. Cole has been appointed a 
member of the Maine state board of ac­
countancy.
Mississippi
Charles Moore has succeeded A. A. 
Hodge as chairman of the Mississippi state 
board of accountancy.
Missouri
Jeff K. Stone has been elected to succeed 
Frederick A. Smith as president of the Mis­
souri state board of accountancy. Miller 
Bailey has been appointed to take Mr. 
Smith’s place as a member of the board.
New Mexico
Lon M. Gletcher has been appointed as 
a member of the New Mexico state board 
of accountancy.
Oregon
I. D. Wood has been appointed to suc­
ceed Seth L. Roberts as a member of the 
Oregon state board of accountancy. The 
officers are as follows: George Black, 
chairman; Philip W. Janney, second vice- 
chairman, E. M. Wilson, third vice-chair- 
man; I. D. Wood, fourth vice-chairman 
and A. R. Sawtell, secretary-treasurer.
Pennsylvania
Horace P. Griffith has succeeded Joseph 
M. Pugh as chairman of the Pennsylvania 
state board of acountancy. Mr. Pugh 
still retains his membership on the board 
as fiscal agent. Frank W. Main, a member 
of the board, has been appointed to fill 
Mr. Griffith’s office as vice-chairman.
Texas
F. G. Rodgers has been elected chairman 
of the Texas state board of accountancy.
Wisconsin
Lloyde W. Birkett has become a member 
of the Wisconsin state board of accountancy. 
He succeeds Nelson C. Hall. Officers of 
the board have been elected as follows: 
president, Benjamin A. Kiekhofer; vice- 
president, J. C. Gibson and secretary, 
Lloyde W. Birkett.
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E. D. Hiskey has been appointed vice- 
president of the Wyoming state board of
Wyoming
Alabama Society of Certified Public 
Accountants
At the annual meeting of the Alabama 
Society of Certified Public Accountants 
held at Mobile, September 1st, the following 
officers were elected: president, Charles H. 
Moses; secretary-treasurer, Conrad Sauer, 
Jr.; chairman of council, F. Hopkinson 
Smith; members of council, M. W. Ald­
ridge, Carl Jamieson, V. R. Pritchard, 
Walter K. Smith.
It was resolved that the next annual 
meeting be held in Gadsden. The society 
continued its annual appropriation of $300 
for research work at the University of 
Alabama to be distributed under the di­
rection of the committee on education.
A resolution was adopted urging the Ameri- 
can Institute of Accountants to exercise 
its influence in favor of the employment of 
public accountants in bankruptcy cases 
and also to advocate that accountants’ 
fees prior to bankruptcy be fixed as pre­
ferred claims.
Another resolution directed the attention 
of the governor of Alabama to the report 
of the president of the society relative to 
engagement of certified public accountants 
in auditing accounts of the state and its 
political subdivisions.
Florida Institute of Accountants
JACKSONVILLE CHAPTER
At a regular monthly luncheon meeting 
of the Jacksonville chapter, Florida In­
stitute of Accountants, held at the Carling 
hotel on August 18th, Walter F. Rogers 
told of some of the problems arising out of 
the street-car-franchise question which, as 
chairman of the city council’s committee, 
it has been his duty to face.
Mr. Rogers stated that the valuation of 
the present equipment, for rate-making 
purposes seems almost an insoluble ques­
tion. Suggested valuations have ranged 
from one to eleven millions of dollars.
Fairness to both owners and public in this 
respect requires careful consideration of the 
opposing claims, with reasonable conces­
sions on both sides, before agreement can 
be reached. The class, condition and main­
tenance of the equipment touches the public 
closely, and must be satisfactorily settled.
Walter Mucklow reported that he had 
been working in conjunction with the 
Florida Tax Reducing League and that 
they had been successful in bringing to a 
close the matter of revising the accounting 
system of the city which has been under 
consideration for many months. This end 
was reached when the city commission 
not only appointed a special committee 
consisting of three members of the chapter 
to report on the entire system, but also 
voted the compensation therefor. Mr. 
Mucklow, when asking for the appointment 
of such a committee, declared that he could 
not serve on it, but he congratulated the 
chapter on thus being brought into close 
official touch with the city affairs and also 
congratulated the citizens upon the excel­
lent committee which has been appointed.
Louisiana Society Elects Officers
Darby Sere was elected president of the 
Louisiana Society of Certified Public Ac­
countants at its annual meeting August 14th. 
J. A. Peyroux, Jr., was elected vice-presi­
dent; George A. Treadwell, secretary, and 
Sidney S. Bourgeois, treasurer. L. E. 
Schenck, B. D. Ewing and Meyer Botkofsky 
were elected members of the board of 
directors.
Nebraska Society Endorses 
Accountants for Office of State Auditor
The Nebraska Association of Certified 
Public Accountants has adopted a resolution 
endorsing E. C. Babcock, republican, and 
H. C. Moeller, democrat, as candidates for 
the office of state auditor. The resolution
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accountancy, and A. H. MacDougall has 
been appointed treasurer in conjunction 
with his duties as secretary of the board.
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states the belief of the association that the 
state auditor should be an accountant by 
training, in order that the state may have 
the services of an auditor as competent as 
those of private business organizations.
Oklahoma Society to Select Winner of 
Scholarship
A scholarship committee of the Tulsa 
chapter of the Oklahoma Society of Certified 
Public Accountants has been appointed 
to examine applicants for the three-year 
scholarship offered by the Oklahoma School 
of Accountancy, Law and Finance to 
promising students who intend to follow 
the accountancy profession.
Washington Society of Certified Public 
Accountants
SEATTLE CHAPTER
At a weekly meeting of the Seattle 
chapter, Washington Society of Certified 
Public Accountants, held August 6th, W.
O. Atwood spoke on the question “Shall we
ACCOUNTANCY
In bidding on jobs, the chief highway 
engineer of Missouri has announced, it will 
be required in the future that highway 
contractors submit financial statements pre­
pared and certified by certified public ac­
countants, according to The Constructor 
of July, 1930. The highway department 
has inaugurated this plan for the purpose 
of preventing irresponsible bidding for work.
The city council of Atlanta, Georgia, 
at its next session will be asked to appro­
priate funds for a complete audit of the 
books of the architect who constructed 
schools in the city, it was announced July 
26th by the chairman of a special council 
committee created to investigate the fees 
paid for the work. Accountants were to 
be employed immediately to establish the 
cost of the work, and their estimate was to
invite the bankers and the director of licences 
to comment favorably or unfavorably upon 
reports prepared over the signatures of 
certified public accountants?”
At a meeting in the following week George 
V. Whittle spoke on the financial responsi­
bility of accountants.
Officers recently elected by the chapter 
are as follows: president, W. McAdam; 
vice-president, W. J. Wickstrom; secretary- 
treasurer, E. O. Jensen; auditor, Sam 
Friedman. These, together with C. C. 
Clausen, comprise the board of directors.
New Officers of West Virginia Society
At the annual meeting of the West 
Virginia Society of Certified Public Ac­
countants held at Huntington, August 
21st, the following officers were elected: 
N. G. Somerville, president; Harry R. 
Howell, first vice-president; Edgar Wil­
liams, second vice-president; N. S. Fitz­
hugh, treasurer and David A. Jayne, secre­
tary.
AND THE PRESS
be presented to the council, says the Atlanta 
Constitution.
The Richmond Times-Dispatch reports 
that employment of an accountant, or ac­
countants, to carry into effect plans of the 
auditor of public accounts for the installa­
tion of a modern system of accounting in 
the offices of county treasurers was au­
thorized by the state auditing committee 
of Virginia at its meeting in Richmond, 
July 29th. The committee was informed 
that a uniform method of accounting had 
been worked out and would be tried in one 
county before its installation in other 
counties to which it may be adaptable. 
The proposed plan generally will require 
the treasurer to submit to each monthly or 
special meeting of the board of supervisors 
a statement of the status of each fund in 
his custody.
EMPLOYMENT EXCHANGE
Following are summaries of the qualifica­
tions of some of the applicants registered 
with the employment exchange of the 
Institute:
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No. 80A—Member, American Institute of 
Accountants. Certified public accountant of New 
Hampshire. Age 40 years, with 15 years’ public 
accounting experience. Salary about $5,000.
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No. 86A—Member, American Institute of 
Accountants. Certified public accountant. Age 
43. Wishes position in public practice or with 
private concern. Salary about $7,500.
No. 154A—Member, American Institute of 
Accountants. Certified public accountant. Age 
46, with 15 years’ experience in public account­
ing. Prefers position with private concern in New 
York or Buffalo. Salary $5,000.
No. 166A—Member, American Institute of 
Accountants. Certified public accountant. Age 
53, with 27 years’ public accounting experience.
Wishes position in public practice or with private 
concern. Desires position in Chicago, Detroit, 
Philadelphia or New York. No objection to 
travel. Salary depends on position available.
No. 199A—Associate, American Institute of 
Accountants. Certified public accountant. Age 
34. Twelve years’ public accounting experience, 
10 years of which was on own account. Salary 
about $75 a week.
No. 74A—Senior accountant. Age 32. About 5 
years’ public accounting experience. Salary $75 
a week.
HERE AND THERE
George P. Auld, New York, is author of a 
pamphlet on “The international bank and 
the reparations settlement,” published by 
the National Foreign Trade Council.
Albert T. Bacon announces the removal 
of his office from Chicago to the Security 
building, Los Angeles, California.
Balch, Funk & Co. announce the removal 
of offices to 16 South Broad street, Phila­
delphia, Pennsylvania.
Bates & Graham, Washington, D. C., 
have announced the removal of their offices 
to suite 710-713, Metropolitan Bank build­
ing.
Announcement has been made of the 
dissolution of the partnership of Greaves, 
Taylor & Co. and the formation of the firm
S. C. Greaves & Co. with offices at 15 Park 
place, New York.
Lybrand, Ross Bros. & Montgomery 
announce the opening of an office in the 
Healey building, Atlanta, Georgia.
Announcement has been made of the 
dissolution of the firm of Lyman, Rittler & 
Bourgeois and the formation of Lyman, 
Rittler & Company, Canal Bank building, 
New Orleans.
Mount & Clapp announce the admission 
to partnership of William Jackson Carter 
and change of firm name to Mount, Clapp &
Carter, with offices at Citizens and Southern 
Bank building, Atlanta, Georgia.
H. A. Roney announces the removal of 
his office to 818 State Life building, In­
dianapolis, Indiana.
Announcement has been made of the 
formation of the firm of Frederick S. Staples 
& Co., 1225 First Wisconsin National Bank 
building, Milwaukee, Wisconsin.
On June 3rd, J. Hugh Jackson delivered 
an address on “Education in a modern 
world,” at the commencement exercises 
of Simpson College, and on June 18th he 
spoke at the annual convention of the 
National Association of Cost Accountants 
His subject was the “Organization of the 
comptroller’s department.” An article by 
Professor Jackson was published in the 
June issue of The Barrister.
I. B. McGladrey, of Cedar Rapids, ad­
dressed a meeting of the Association of Iowa 
Accountants on June 28th in Des Moines, 
on operation of the new accountancy law of 
Iowa, and on June 11th Mr. McGladrey 
spoke on arbitration of commercial disputes 
before the Kiwanis club of Cedar Rapids.
Price, Waterhouse & Co., Paris, France, 
announce the admission to partnership of 
Walter George Eden, Thomas Lowe Fergu­
son, John William Fraser Neill and Fred 
Thompson. The firm also announces the 
establishment of a branch office at Hof- 
garten Strasse, 9c, Dusseldorf, Germany.
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At the meeting of council of the American Institute of Accountants at the Broadmoor 
hotel, Colorado Springs, Colorado, September 15th, the recommendation of the board of 
examiners for election of applicants for admission was approved. Credit for having 
passed examinations acceptable to the Institute was accorded 6 applicants, 3 for admission 
as members and 3 as associates. Two applicants for admission as members and one as asso­
ciate were given credit for having already passed the Institute examinations for a C. P. A. 
certificate. One applicant for admission as member had passed an oral examination. The 
board recommended the advancement of 5 associates to membership.
The following are the names of those recommended for admission:
To Members and Associates of the
American Institute of Accountants:
For Advancement to Membership:
Thomas G. Brady, Chicago 
Morris M. Glasser, Chicago 
Herman J. Meyer, New York 
Milon M. Stone, New York 
Robert W. Williams, New York
For Admission as Members: For Admission as Associates:
Martin L. Black, Jr., Chicago 
William T. Burrows, San Francisco 
Crawford C. Halsey, New York 
Anthony G. Meyer, New York
Robert C. B. Jones, Minneapolis 
Alexander M. MacNicol, New York 
James D. Miller, New York 
Marvin F. Pixton, Atlanta, Georgia 
J. Bryan Stephenson, Albuquerque, New Mexico 
Thomas A. Williams, New Orleans
These applicants do not become members and associates until declared elected by the 
president. If protest is to be made against the election of any applicant on the list, it 
should reach the offices of the Institute before October 10th.
JOHN L. CAREY, Secretary.
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ANNUAL MEETING, AMERICAN INSTITUTE OF ACCOUNTANTS
The annual meeting of the American 
Institute of Accountants was held at the 
Broadmoor hotel, Colorado Springs, Colo­
rado, September 15-18, 1930. About 125 
members and guests were present.
The September Bulletin contained a list 
of the officers, auditors, members of council 
and committees elected at the meeting. 
The 1930 year-book, which will probably be 
available about November 15th, will con­
tain a full report of the proceedings.
The first meeting of council was held at 
10 a.m., September 15th. Reports were 
presented by the treasurer, the secretary, 
board of examiners and the following com­
mittees: executive, budget and finance, by­
laws, nominations, professional ethics, publi­
cation, state legislation. Reports were also 
presented by the special committees on 
cooperation with arbitration associations, 
definition of earned surplus, placements and 
terminology.
It was resolved that the report of the 
secretary be printed in pamphlet form and 
distributed to the membership. A copy is 
being mailed with this Bulletin to every 
member and associate. Further copies may 
be obtained from the offices of the Institute.
At 2 p.m. the same day the annual golf 
tournament for the Missouri trophy was 
held at the Broadmoor golf course. The 
tournament, which was between teams 
representing Institute chapters and state 
societies, resulted in a victory for the New 
York team consisting of Arthur H. Carter, 
James J. Hastings, F. H. Hurdman, and C. O. 
Wellington, with an aggregate gross of 379.
It is the custom of the American Institute 
of Accountants to call a meeting of members 
of state boards of accountancy to meet with 
members of the Institute’s board of ex­
aminers at the time of the annual meeting of 
the Institute. This year the meeting of 
examiners was held on Monday evening, 
September 15th at 8:30 at the Broadmoor 
hotel, Colorado Springs. Charles B. Couch- 
man, retiring chairman of the Institute’s 
board of examiners, presided.
Representatives of many states were 
present and there was a long discussion of 
the general question of interstate relation­
ships with reference to the practice of 
accountancy.
At the conclusion of the meeting an in­
formal resolution was offered by John F. 
Forbes, California, seconded by Frank Wil­
bur Main, Pennsylvania, and unanimously 
carried to the following effect:
"RESOLVED, That the representatives of state 
accountancy boards here assembled express approval 
of the general principle that recognition of C. P. A. 
certificates of other states should be granted as 
freely as is compatible with maintenance of proper 
standards, and be it further
“RESOLVED, That copies of the memorandum 
presented at this meeting, together with the digest 
of the principal points brought out in the discussion, 
be sent to all state and territorial boards of account­
ancy of the United States; and that the American 
Institute of Accountants be requested to ask each 
board for suggestions as to how the principle 
of recognition of C. P. A. certificates may be ex­
tended.”
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The open meeting convened at 10 a.m. on 
September 16th. Invocation was offered by 
Dr. H. G. Goodsell, pastor of the First 
Methodist Episcopal Church of Colorado 
Springs. Earl Mosely, city manager of 
Colorado Springs, extended a welcome to the 
members and guests.
The president then introduced G. C. 
Rooke, vice-president of the Dominion 
Association of Chartered Accountants, who 
expressed thanks for the welcome accorded 
him.
J. P. Jordan, New York, addressed the 
meeting on The Accountant as a Profit- 
Increaser as Well as a Profit-Stater.
At 3 p.m. members and guests motored 
to the top of Cheyenne Mountain. Lunch 
was served at Cheyenne Lodge. In the 
evening a bridge party was arranged for the 
ladies.
A business session was held at 8 p.m., at 
which the following addresses were offered: 
Accounting Practice in England and America, 
by Harold R. Caffyn; Professional Ethics 
and Modern Business Tendencies, by William
B. Franke; The Future of the Small Account­
ing Firm, by Eustace LeMaster.
The open meeting convened again at 9:30 
Wednesday morning. J. M. B. Hoxsey, 
executive assistant to the committee on 
stock list of the New York Stock Exchange 
addressed the meeting on Accounting for 
Investors. Following the reading of Mr. 
Hoxsey’s paper it was unanimously resolved 
that in accordance with a suggestion con­
tained in the paper a special committee of 
the Institute should be appointed for the 
purpose of cooperating with stock ex­
changes.
Philadelphia was selected as the place for 
the 1931 annual meeting of the Institute.
During the afternoon persons attending 
the meeting went to Pikes Peak by motor.
About 150 members and guests attended 
the annual banquet at the Broadmoor hotel. 
Clem W. Collins acted as toastmaster and 
introduced J. Arthur Connell, president of 
the Colorado Springs Savings and Trust 
Company, who spoke on taxation of real 
estate. Herbert C. Freeman, New York, 
was the next speaker who announced his 
subject as Calendar Reform, or the Evils of 
Anticipation. The banquet was followed 
by dancing.
The second meeting of the council took 
place on Thursday morning at 9 o’clock.
Upon adjournment of the meeting of council 
the annual meeting of the American Insti­
tute of Accountants Foundation convened 
and elected officers and a board of trustees. 
At the conclusion of that meeting members 
and guests assembled to hear the follow- 
ing papers: Consolidated Balance-sheets, by 
Percival F. Brundage; Constructive Public 
Practice, by Alexander R. Grant; Accounting 
Principles in the Cattle Industry, by Leon E. 
Williams.
The October issue of The Journal of Ac­
countancy contains the papers presented by 
J. M. B. Hoxsey, Percival F. Brundage and 
Leon E. Williams. Other papers will appear 
in early issues of The Journal.
On Friday members and guests took an all­
day trip over the Corley Mountain Highway 
to Cripple Creek.
American Institute Officers Visit 
Accountants
At the conclusion of the annual meeting 
of the American Institute of Accountants, 
September 15-18, 1930, the newly elected 
president, Charles B. Couchman of New 
York, and the secretary, John L. Carey, left 
Colorado Springs to visit accountants in 
Salt Lake City, Spokane, Seattle, Portland, 
San Francisco, Los Angeles and Dallas. 
Following are particulars of meetings which 
they attended:
SALT LAKE CITY
The president and secretary of the Ameri­
can Institute were entertained in Salt Lake 
City at a dinner at the New House hotel on 
September 22nd. Forty-two accountants 
were present.
C. Preston Allen, vice-president of the 
Utah Association of Certified Public Ac­
countants, introduced J. Percy Goddard, 
member of council of the American Institute, 
who acted as toastmaster.
Alfred C. Rees, secretary of the Utah 
Taxpayers’ Association, and S. W. Golding, 
director of the state department of registra­
tion, and John L. Carey, secretary of the 
American Institute, were introduced and 
spoke briefly.
Charles B. Couchman, president of the 
Institute, discussed the broadening scope of 
accountancy. He told of recent develop­
ments in cooperation between accountants 
and bankers, stock exchanges and govern-
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mental departments, and expressed the 
belief that the future held bright promise 
for the profession.
SPOKANE
On the evening of September 25th the 
president and secretary addressed account­
ants and representatives of Spokane banks, 
after a dinner at the Davenport hotel. 
About 30 men were present. Mr. Couch­
man spoke at a luncheon of Rotary club on 
the same day, and also addressed an informal 
gathering of the Spokane Clearing House 
Association in the assembly room of the Old 
National bank during the afternoon. At a 
luncheon of the Spokane Bar Association, 
September 26th, the secretary of the Insti­
tute spoke briefly, and the president de­
livered an address on cooperation between 
lawyers and accountants.
SEATTLE
On Monday evening, September 29th, 
the president and secretary of the Institute 
attended a meeting of accountants at the 
New Washington hotel, Seattle. About 
thirty members of the Seattle chapter of the 
Washington State Society of Certified Public 
Accountants and guests were present. Mr. 
Couchman spoke on the broadening scope 
of accountancy, and the secretary described 
the activities of the Institute. James M. 
McConahey, newly elected vice-president 
of the Institute, was called upon for a few 
remarks, and E. C. Daniels, member of the 
state board of accountancy, also spoke. 
William McAdam extended the hospitality of 
the city to the officers of the Institute. Paul 
R. Stout, president of the Washington State 
Society of Certified Public Accountants, 
acted as toastmaster. During the afternoon 
of September 29th Mr. Couchman and Mr. 
Carey attended a conference with the state 
board of accountancy to discuss questions 
of administering accountancy examinations.
On Tuesday, September 30th, the presi­
dent of the Institute was guest speaker at a 
luncheon of the Kiwanis club. In the even­
ing of the 30th, the officers of the Institute 
were guests at a dinner given by Beta Alpha 
Psi of the University of Washington, where 
they spoke briefly. About seventy gradu­
ates and students of the university were 
present.
PORTLAND
On Wednesday, October 1st, the Institute 
officers arrived at Portland and were con­
ducted on a sight-seeing tour along the 
Columbia River Highway and around 
Mount Hood, by a party of accountants 
among whom was Arthur Berridge, presi­
dent of the Oregon State Society of Certi­
fied Public Accountants. In the evening 
there was a dinner, attended by about fifty 
accountants and guests, at which Mr. Ber­
ridge was toastmaster. In addition to the 
Institute officers, the speakers were the 
state corporation commissioner, past presi­
dents of the Oregon Society and J. G. Gil­
lingham.
SAN FRANCISCO
The first California reception to Charles
B. Couchman, president, and John L. Carey, 
secretary, of the American Institute of 
Accountants, was marked by one of the 
largest attendances in the history of the San 
Francisco chapter of the California State 
Society of Certified Public Accountants at a 
dinner meeting held at the Engineers’ club, 
San Francisco, on Friday evening, October 3, 
1930. In the absence of Anson Herrick, 
president of the San Francisco chapter, 
James E. Hammond, vice-president, pre­
sided and introduced the speakers. Mr. 
Couchman delivered an address outlining the 
past accomplishments of the Institute and 
its future plans and related incidents of his 
trip through the western states. Mr. Carey 
described the ideals and activities of the 
Institute.
The portion of the meeting devoted to the 
award of the John F. Forbes medal was 
conducted by Harry J. Cooper, president of 
the California State Society. The presenta­
tion address was delivered by William Dolge, 
and the winner of the medal, George E. 
Milner, replied with an appropriate speech 
of acceptance. Mr. Milner received the 
highest grade of 305 candidates who sat for 
the California examinations for certified 
public accountant in November, 1929, and 
May, 1930.
Professor Henry Rand Hatfield, of the 
University of California, who, as a mark of 
respect and appreciation, has received the 
only honorary membership ever conferred 
by the California State Society, addressed a
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few words of welcome to the officers of the 
Institute and of congratulation to the 
winner of the Forbes medal. John R. 
Ruckstell, past president of the American 
Institute of Accountants and P. W. R. 
Glover, past president of the New York 
State Society of Certified Public Account­
ants, who was a guest at the meeting, also 
spoke briefly.
An informal lunch meeting was held for 
Mr. Couchman and Mr. Carey at the Palace 
hotel on October 3, 1930, at which the officers 
and directors of the California State Society 
and the San Francisco chapter discussed 
with the officers of the Institute various 
problems of the profession. On the follow­
ing Saturday and Sunday the officers of the 
Institute were entertained by members of 
the San Francisco chapter.
Committee Appointments
The president of the American Institute 
of Accountants has nominated some of the 
Institute committees for the current fiscal 
year, 1930-1931, as follows:
C om m ittee  on  A r b itr at io n :
Louis G. Battelle, Chairman, Ohio 
Charles F. Coates, Connecticut 
James D. Glunts, Massachusetts 
Committee on By-Laws:
W. Sanders Davies, Chairman, New York 
Edward Fraser, Missouri 
Hazen P. Philbrick, Massachusetts 
Committee on C red en tia ls :
Ernest E. Wooden, Chairman, Maryland  
Spaulding F. Glass, District of Columbia 
D. Vincent Johnston, Pennsylvania 
Committee on Education:
For one year:
James O. McKinsey, Illinois 
For two years:
J. Hugh Jackson, California
G. V. W. Lyman, Louisiana 
For three years:
John R. Wildman, Chairman, New York 
George E. Bennett, New York 
Committee on F e d e ra l Legis lation :
Henry B. Fernald, Chairman, New York 
M . H. Barnes, Georgia 
Homer N. Sweet, Massachusetts 
Committee on M eetings :
George Wilkinson, Chairman, Pennsylvania 
John F. Kerslake, Pennsylvania 
William R. Main, Pennsylvania
C om m ittee o n  P u b lic a t io n :
John B. Niven, Chairman, New York 
William D. Cranstoun, New York 
John C. Scobie, New York 
Committee on S tate  Legislation :
Edward E. Gore, Chairman, Illinois 
Arthur Berridge, Oregon 
J. H. O’Connell, Missouri 
Special Committee on Adm inistration o f  Endow ­
ment:
George O. M ay, Chairman, New  York  
Archibald Bowman, New  York  
Charles S. Ludlam, New  York  
Arthur W . Teele, New  York  
Arthur Young, N ew  York  
Special Committee on Accounting P rocedu re : 
Arthur W . Teele, Chairman, New  York  
Richard T. Lingley, New  York  
William M . Lybrand, New  York  
J. E. Sterrett, N ew  York  
Charles R. Trobridge, N ew  York  
John R . Wildman, New  York  
Special Committee on Bankruptcy  Reform : 
Arthur H . Carter, Chairman, New  York  
Clem W . Collins, Colorado 
William Dolge, California 
J. G. Gillingham, Oregon 
William H. James, Georgia 
W . M . LeClear, Illinois 
Elton C. Loucks, Nebraska 
Forrest Mathis, Texas 
Philip N . Miller, N ew  York  
August J. Saxer, Missouri 
F. R. Carnegie Steele, Massachusetts 
Special Committee on Coöperation  w ith  A rb i ­
tra t io n  Associations:
Alexander F. Makay, Chairman, New  York  
John B . McCabe, North Carolina 
John A. Stolp, Illinois 
Special Committee on Cooperation  w ith  B ank ­
e rs :
Frederick H. Hurdman, Chairman, New York  
William B. Campbell, New York  
Stanley G. H. Fitch, Massachusetts 
Alexander R. Grant, Illinois 
Anson Herrick, California 
Alfred A. Ritchie, New York  
Special Committee on Cooperation  w ith  O th e r  
Organizations:
William H. West, Chairman, New York 
Robert O. Berger, Illinois 
John D. Cherrington, Ohio 
Emil Kroeger, Minnesota
H. Ivor Thomas, California
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Spe cia l  C om m ittee  o n  C ooperatio n  w it h  Stock  
E x ch ang es :
George O. M ay, Chairman, N ew  York  
Archibald Bowman, N ew  York  
Arthur H . Carter, N ew  York  
Walter S. Gee, N ew  York  
Samuel D. Leidesdorf, N ew  York  
Sp e cia l  Com m ittee  o n  N a tu r a l  B u siness  Y e a r :
C. Oliver Wellington, Chairman, Massachusetts 
Eric L . Kohler, Illinois 
John F. D. Rohrbach, N ew  York  
Lawrence Scudder, Illinois 
Frank L . Wilcox, Texas 
Spe cia l  C om m ittee  for Plac em en ts :
Warren W. Nissley, Chairman, New York 
Peter S. Barton, Illinois 
H. H. Dumbrille, New York 
Leslie E. Palmer, New York 
Archie M. Peisch, New Hampshire 
Spe cia l  Com m ittee  o n  T er m in o lo g y :
Walter Mucklow, Chairman, Florida 
Victor A. Stempf, New York 
J. S. Williams, New York
Referendum on Amendments to 
By-laws of the American Institute of 
Accountants
In accordance with the provisions of the 
by-laws, following unanimous approval at 
the annual meeting of the American Insti­
tute of Accountants on September 16, 1930, 
certain proposed amendments to the by­
laws affecting the requirements for ad­
mission to the Institute were submitted to 
the members by mail ballot on September 
30th. Mail ballots will be valid and counted 
only if received within sixty days after date 
of mailing ballot forms from the office of the 
Institute, and members are therefore re­
quested to register their votes at once.
Election of Applicants
In the absence of protest from the mem­
bership, the president of the American 
Institute of Accountants declared the fol­
lowing applicants elected as members and 
associates as of October 10, 1930, in accord­
ance with the recommendation of the board 
of examiners approved by the council at its 
meeting on September 15th:
Advanced to membership:
Thomas G. Brady, Chicago 
Morris M. Glasser, Chicago 
Herman J. Meyer, New York
Milon M. Stone, New York 
Robert W. Williams, New York
Admitted as members:
Robert C. B. Jones, Minneapolis
Alexander M. MacNicol, New York
James D. Miller, New York
Marvin F. Pixton, Atlanta
J. Bryan Stephenson, Albuquerque, N. Mex.
Thomas A. Williams, New Orleans
Admitted as associates:
Martin L. Black, Jr., Chicago 
William T. Burrows, San Francisco 
Crawford C. Halsey, New York 
Anthony G. Meyer, New York
Publication of Books
Fraud—Its Control through Accounts, by 
George E. Bennett, published under the 
auspices of the American Institute of Ac­
countants by The Century Company of 
New York is now available at $1.50 a copy. 
This is the first publication to appear under 
the Institute’s agreement with The Century 
Company. Copies may be obtained from 
The Century Company, 353 Fourth Avenue, 
New York.
C.P.A. Laws of the United States, to which 
attention was drawn in the September 
Bulletin will not be available until after 
October 15th. Orders are now being re­
ceived by The Century Company. Copies 
may be obtained at $3.00 each.
Year-book of the American Institute 
of Accountants
The 1930 year-book of the Institute will 
probably be published about November 
15th. The book will contain a list of the 
officers, members of council, board of ex­
aminers, auditors, committees, past officers, 
and an alphabetical and a geographical list 
of members and associates.
The book will also contain a report of the 
proceedings of the annual meeting, minutes 
of council meetings and of the meeting of the 
American Institute of Accountants Founda­
tion; reports of officers, council, board of 
examiners, committees and auditors; per­
sonnel of state boards of accountancy; 
by-laws, rules of professional conduct and 
rules of the board of examiners of the In­
stitute.
The book will be sold at $1.50 net, $1.65 
delivered.
5
Bulletin of American Institute of Accountants
The Canadian Society of Cost 
Accountants and Industrial Engineers
A dinner on Friday evening, October 10th 
at the Windsor hotel officially inaugurated 
the 1930-31 session of the Montreal chapter 
of the Canadian Society of Cost Accountants 
and Industrial Engineers. The guest 
speaker was the Honorable L. A. Tasche- 
reau, premier of the province of Quebec.
New York Hotel Accountants Meet
The first fall dinner meeting of the Hotel 
Accountants’ Association of New York was 
held on the “marine roof” of the Hotel 
Bossert, Brooklyn, September 25th. Bur­
ton F. White, owner of the hotel, enter­
tained the accountants. R. Schickler pre­
sided over the meeting which was attended 
by about fifty members of the association. 
Alan Warner, assistant vice-president of the 
Chatham-Phenix National Bank & Trust Co. 
spoke on “The trend of business,” and Louis 
Toth discussed the trend of business in the 
hotel industry.
Ohio Board Awards Certificates
The Ohio state board of accountancy has 
announced that certified public accountant 
certificates have been awarded to the fol­
lowing candidates who successfully passed 
the examination held in May, 1930: Charles 
R. Bowen, George F. Bremer, Ernest Ewing, 
George E. Hirst, Russell L. Urban, Chester 
M. Eastes, Edward O. Miller, Thomas J.
Dolan, Marshall K. Skadden, Charles D. 
Snider, Owen O. Scott, Joseph Drasnin, 
Terrell B. Maxfield and Manfred Nelson.
Uniform Cost Accounting for Trade 
Associations
The United States Chamber of Commerce 
reports recent activity on the part of several 
trade associations with reference to cost 
accounting.
The National Crushed Stone Association 
has appointed a committee on uniform 
cost accounting, which has held its first 
meeting. The Laundryowners National As­
sociation has distributed literature to its 
members based on questionnaires showing 
costs for the year 1929. The American 
Hotel Association has recently distributed 
an expense and payroll dictionary to assist 
hotel auditors in classifying expense and 
payroll items in accordance with the uni­
form system of accounts for hotels. The 
American Dry Milk Institute authorized 
cost accounting studies at its last annual 
meeting. The National Electrical Manu­
facturers Association, through a cost ac­
counting committee, is enlarging its cost 
accounting manual.
Louisiana Legislature Adjourns
Advice has been received that the special 
session of the Louisiana legislature ad­
journed sine die at 1 a.m., Monday, Septem­
ber 22nd.
NEWS OF LOCAL SOCIETIES
Florida Institute of Accountants
JACKSONVILLE CHAPTER
The September luncheon meeting of the 
Jacksonville chapter was held at the George 
Washington hotel on Thursday, the 18th,
F. B. Colley, president of the chapter, pre­
siding. The meeting was a patriotic one, 
being part of a constitution-week programme 
in celebration of the 143rd anniversary of the 
signing of the constitution.
Members of the legislative committee 
addressed the meeting and stressed the 
desirability of concerted action in supporting 
a bill to repeal present provisions of the state 
inheritance-tax law.
O. O. McCollum, a member of the Jack­
sonville bar, spoke on the meaning of the 
Constitution.
North Dakota Society of Certified 
Public Accountants
The annual meeting of the North Dakota 
Society of Certified Public Accountants was 
held in Fargo on September 19th. The 
following officers were elected for the en­
suing year: president, J. A. Cull; vice- 
president, J. W. Wilkerson; secretary- 
treasurer, Arthur Blegen.
In addition to the transaction of routine 
business there was discussion of a proposed 
regulatory accountancy act for North Da­
kota, a draft of which had been prepared by 
the society’s committee on legislation.
Ohio Society of Certified Public 
Accountants
The regular fall meeting of the Ohio 
Society of Certified Public Accountants was
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held at the Secor hotel in Toledo, October 
3rd and 4th. The following addresses were 
delivered: practical budgeting, by Walter 
Miner, comptroller, Willys-Overland, To­
ledo; bankruptcy act, by Harry Cotter, 
attorney, Toledo; general business condi­
tions, by Grove Patterson, editor, Toledo 
Blade; personal equation in business, by 
Heenan Elliott, general manager Catawba 
Candy Company, Sandusky.
In the course of the business meeting, 
which was devoted to a general discussion 
of C. P. A. legislation, the following officers 
and directors were elected for the ensuing 
year: president, L. G. Battelle, Dayton; 
vice-president, J. D. Cherrington, Cincin­
nati; secretary- treasurer, H. W. Cuthbert­
son, Dayton. Directors: C. E. Flanders, 
Cleveland, C. H. Wideman, Toledo, H. C. 
Miller, Columbus, B. G. Graham, Cincinnati.
ACCOUNTANCY AND THE PRESS
The Richmond Times-Despatch for Sep­
tember 6th reports that an audit of gasoline 
distributing stations throughout the state, 
under the direction of certified public ac­
countants, has led to an additional revenue 
of $15,000 to the state treasury. The border 
states of Kentucky, North Carolina, Ten­
nessee, West Virginia, Maryland and the 
District of Columbia are cooperating in the 
audit and thus making possible a dual audit 
with each state benefiting. The special 
auditing bureau of the motor vehicle depart­
ment, working with the certified public 
accountants, was inaugurated by T. McCall 
Frazier upon his appointment as director of 
the motor-vehicle department.
According to the Atlanta Journal for 
September 15th, I. N. Ragsdale, mayor of 
Atlanta, has announced that inquiry into 
the feasibility of a centralized accounting 
system for all municipal departments may 
be made soon by the Atlanta certified public 
accountants. The mayor recently sent 
letters to accounting firms in Atlanta in­
viting them to make surveys looking toward 
a unified system of accounting. Practically 
all of the accounting firms to which Mr. 
Ragsdale addressed letters responded, ex­
pressing their willingness to cooperate and 
advising that the matter had been referred 
to the local society of certified public ac­
countants. The society, the letters said, 
would discuss the matter and advise the 
mayor the result of its deliberations.
Upon the recommendation of Moore 
Lynn, state auditor of Texas, a firm of 
certified public accountants has been en­
gaged to make an exhaustive study of the 
accounts of the University of Texas, says 
the Houston Chronicle. The state auditor
had expressed dissatisfaction with cursory 
examinations which had been made in the 
past, and upon his advice the accountants 
had been requested to examine all local and 
special trust funds.
The American Banker, New York, con­
tains an item stating that the following 
resolutions presented by Frank C. Morti­
mer, president of the Central National Bank 
of Los Angeles, have been adopted by the 
council of the California Bankers Associa­
tion and a committee of the accountants’ 
society:
1. That the committees, in joint session, 
recommended the advisability of obtaining 
from borrowers at banks certified public 
accountants’ statements, particularly from 
those who desire to borrow on an unsecured 
basis.
2. That it is the intention of the mem­
bers of the California State Society of 
Certified Public Accountants to adhere to 
the minimum requirements contained in 
publication of the Federal Reserve Board, 
revised May, 1929, entitled: “Verification 
of Financial Statements.” The publication 
recites a method of procedure submitted by 
the Federal Reserve Board, Washington, 
for the consideration of bankers, merchants, 
manufacturers, auditors and accountants. 
Also a revision by the American Institute of 
Accountants, of suggestions for the prepara­
tion of balance-sheet statements, printed in 
the April, 1917, issue of the Federal Reserve 
Bulletin, and reprinted in pamphlet form in 
1918, for general distribution, under the 
title “Approved Methods for the Prepara­
tion of Balance-sheet Statements.”
3. That each member bank of the Cali­
fornia Bankers Association appoint an 
officer or other representative to maintain
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contact with the credit practices committee 
of the California Bankers Association, and 
that such officer or appointee be designated 
to receive literature, publications and other 
informative data concerning credit pro­
cedures, and that the appointee study and 
act upon such data as representative of the 
member bank.
4. That the bank officer or representative 
of each member bank report to the credit 
practices committee of the California Bank­
ers Association any instances which may 
come to his attention, wherein statements 
rendered by certified public accountants are 
found to be lacking in clarity or thorough­
ness. The credit practices committeemen 
will then bring the specific cases to the 
attention of the committees of the California 
State Society of Certified Public Account­
ants, who, in turn, will receive and act upon 
them.
5. That, in so far as it is possible to do so, 
all qualifying and restrictive statements 
concerning figures in an audit, be eliminated.
6. That each committee, representing its 
respective organization, appreciates the con­
structive work being done by the other, and 
that mutual understanding exists concerning 
the problems each has to meet. Both com­
mittees are fully aware of advantages to 
accrue as a result of rendering and receiving 
complete and uniform financial statements, 
giving an intimate picture of the financial 
status of borrowers; and pledge themselves 
to continue their combined efforts to en­
courage borrowers to furnish certified public 
accountants’ statements, showing that their 
financial affairs have been thoroughly au­
dited; that the figures clearly set forth their 
financial condition in such a manner as to be 
readily analyzed and digested by bank 
officers.
OBITUARY
Harry Probert
Harry Probert, of San Francisco, died on 
August 28, 1930. Mr. Probert was a 
charter member of the American Institute of 
Accountants and a member of the American 
Association of Public Accountants, the 
Institute’s predecessor. He conducted his 
own public accounting practice in San 
Francisco and held a C. P. A. certificate of 
California.
DeKay Winans
DeKay Winans, a charter member of the 
Institute and a member of the Institute’s 
predecessor, the American Association of 
Public Accountants, died at his home at 
Warwick, New York, on September 8th. 
Mr. Winans was a certified public account­
ant of New York.
HERE AND THERE
Announcement has been made of the 
establishment of reciprocal representation 
between the firms of Edward P. Moxey & 
Co., Philadelphia, and Lathrop & Davis, 
Scranton, Pennsylvania.
Mattison, Davey & Winters have an­
nounced the removal of their general offices 
to the Chrysler building, 405 Lexington 
avenue, New York, and the opening of 
offices in Pittsburgh and Kansas City.
James Park, Elmer O. Stevens and James
C. Park have announced the change of the 
name of their firm to Park, Stevens & Co. 
The firm has an office in New York at 141 
Broadway, and is represented in Chicago by 
John K. Laird & Co., 164 West Jackson 
Boulevard.
Howard G. Slagle, of Cleveland, has an­
nounced the removal of his office to 440 
Terminal tower.
The firm of Posey, Hinton & Company, 
of Paducah and Henderson, Kentucky, 
has announced that it has acquired a 
partnership in the firm of Howard, Bohné 
& Co., Louisville, and that the firm will 
hereafter be known as Posey, Bohné & 
Hinton, with offices at 221 Speed building.
Frederick S. Staples has announced the 
formation of the firm of Frederick S. Staples 
& Co., with offices at Milwaukee, Wisconsin.
O. J. Weldon has announced the opening 
of an office for the practice of public ac­
counting at 149 Broadway, New York, 
under the firm name of O. J. Weldon & Co.
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Institute Year-book
Copies of the 1931 year-book of the Ameri­
can Institute of Accountants should reach 
members a few days after this Bulletin. 
Extra copies will be on sale at $1.65 post­
paid.
Practice Requirement for Associate- 
ship in Institute Increased by Amend­
ment to By-laws
Beginning January 1, 1932, the practice 
requirement for associateship in the Ameri­
can Institute of Accountants will be increased 
from four to five years of public accounting 
experience. Applicants may offer as the 
equivalent of two years’ public accounting 
practice, as in the past, a C. P. A. certificate 
of acceptable standard or a certificate of 
graduation from a school of accountancy of 
collegiate grade recognized by the board of 
examiners.
The minimum of public accounting prac­
tice required of an applicant for admission 
to the Institute, therefore, will be three 
years instead of two.
Applications for associateship submitted 
prior to January 1, 1932, will be considered 
under the present requirements.
The change is one of those effected by 
amendment of the by-laws at the annual 
meeting of the American Institute of Ac­
countants, September 16, 1930, subsequently 
ratified in writing by a majority of the 
members.
Another amendment adopted at the same 
time provides that temporary withdrawal 
from public accounting practice to engage in
activity generally equivalent in the opinion 
of the board of examiners to public account­
ing will not be considered as interrupting 
the continuity of practice of an applicant 
for membership. However, the period of 
interruption will not be considered as part 
of the required practice.
By another amendment of the by-laws the 
board of examiners has been given authority 
to determine whether or not the nature of 
the public accounting experience of any 
applicant is satisfactory.
The amended sections of the by-laws 
now read as follows:
A rt ic le  II
Sec. 4. The following persons, provided that they 
shall be not less than twenty-one years of age, may 
qualify for examination and election as members 
of the Institute:
(a) Associates in practice who shall have been in 
practice on their own account or in the employ of a 
practising public accountant for five years next 
preceding the date of application; provided, that the 
continuity of an applicant’s public accounting prac­
tice may be considered unbroken by a temporary in­
terruption consisting of activity which in the opinion 
of the board is equivalent to public accounting, but 
the period of such interruption shall not be considered 
as part of the required five years’ practice.
(b) Accountants in practice who shall present 
evidence of preliminary education satisfactory to 
the board of examiners and shall have been in prac­
tice on their own account or in the employ of a prac­
tising public accountant for not less than five years 
next preceding the date of application, including 
at least one year of practice in the United States
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of America; provided, that the continuity of an appli­
cant's public accounting practice may be considered 
unbroken by a temporary interruption consisting of 
activity which in the opinion of the board is equivalent 
to public accounting, but the period of such interrup­
tion shall not be considered as part of the required 
five years’ practice.
(d) Accountants in possession of certified public 
accountant certificates of acceptable standard, who 
shall have been engaged in accountancy instruction, 
in schools recognized by the board of examiners, 
for a period of not less than five years next preceding 
the date of application; provided, that the continuity 
of an applicant’s experience in accountancy instruc­
tion may be considered unbroken by a temporary 
interruption consisting of activity which in the opinion 
of the board is equivalent to accountancy instruction, 
but the period of such interruption shall not be consid­
ered as part of the required five years’ instruction.
Sec. 5 (effective January 1, 1932). The following 
persons may qualify for examination and election 
as associates of the Institute, provided that they 
shall be not less than twenty-one years of age and 
shall present evidence of preliminary education 
satisfactory to the board of examiners:
(a) Accountants who shall have been in practice 
on their own account or in the employ of a prac­
tising public accountant for not less than five years. 
Applicants may receive credit for two years’ public 
practice if they are in possession of certified public 
accountant certificates of acceptable standard or 
if they are graduates of accounting schools recog­
nized by the board of examiners, but no applicant 
shall be admitted to examination or recommended 
for election who shall have had less than three years 
of actual public practice, at least one year of which 
shall have been in the United States of America.
(b) Accountants in possession of accountants’ 
certificates issued under the laws of foreign govern­
ments and accepted by unanimous action of the 
board of examiners, who shall have been in practice 
on their own account or in the employ of a practis­
ing public accountant for not less than three years, 
at least one year of which shall have been in the 
United States of America.
(c) Accountants who shall have been engaged in 
accountancy instruction for a period of not less than 
four years in schools recognized by the board of 
examiners.
Sec. 6. All credits for education and experience 
shall be allotted by the board of examiners, and the 
board shall have discretion to determine whether or 
not any applicant’s experience is of a nature satis­
factory for purposes of these by-laws.
Bankruptcy Reform
Members of the American Institute of 
Accountants are urged to send to the offices 
of the Institute information in their posses­
sion on abuse of the bankruptcy laws or in­
efficiency in its administration. Members 
are also requested to submit whatever recom­
mendations they may have for changes in 
the machinery of bankruptcy.
The Institute’s special committee on 
bankruptcy reform, which has accepted an 
invitation to participate in a study spon­
sored by the United States department of 
justice, desires to obtain as much informa­
tion as possible from the experience of public 
accountants in bankruptcy matters.
The eleven members of the special com­
mittee, who represent the various geo­
graphical districts of the country, have been 
requested to render reports of conditions in 
their own sections. These reports will be 
collated under the direction of the chairman 
and probably will be submitted as one general 
report to the assistant attorney-general in 
charge of the government’s investigation.
Any additional voluntary information or 
suggestions submitted independently by 
practitioners, however, will be welcome.
The federal investigation deals with two 
phases of bankruptcy—that which might be 
called the social aspect (that is, who may 
take advantage of bankruptcy machinery 
and in what circumstances), and the ad­
ministrative features of exercising the pro­
visions of the law. It is felt that the ex­
perience of accountants may enable them 
to submit particularly valuable information, 
especially on questions of administration.
Committees of the American Institute 
of Accountants
In the October Bulletin there appeared a 
list of committee appointments by the presi­
dent of the American Institute of Account­
ants. Changes in the personnel of some com­
mittees have been necessary and additional 
committees have been appointed during the 
past month.
Following are the latest appointments:
Committee on budget and finance:
G. Harvey Porter, Chairman, Maryland
Elmer O. Stevens, New York
S. Earl Shook, Conn.
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Committee on state legislation:
Maurice E. Peloubet, Chairman, New York 
Arthur Berridge, Oregon 
J. H. O’Connell, Missouri 
Special committee on administration of en­
dowment:
Archibald Bowman, Chairman, New York 
William B. Campbell, New York 
William M. Lybrand, New York 
Arthur W. Teele, New York 
Arthur Young, New York 
Special committee on cooperation with bureau 
of economic research:
George S. Olive, Chairman, Indiana 
George P. Auld, New York 
Henry W. Sweeney, New York
Institute’s Officers Entertained at Los 
Angeles
The president and secretary of the Amer­
ican Institute of Accountants visited Los 
Angeles early in October and attended a 
meeting of the Los Angeles chapter of the 
California State Society of Certified Public 
Accountants, which had been arranged for 
October 9th. The Institute’s officers arrived 
in the city on October 7th. On the following 
morning they were guests of the Breakfast 
club of Los Angeles through the courtesy of 
Walter B. Gibson. A few hours later the 
president was a guest at a luncheon of the 
Los Angeles Chamber of Commerce where 
he was introduced to the members and other 
guests, including officers of the Pacific fleet 
of the United States Navy who were being 
entertained on that day. At the same time 
the secretary was attending a luncheon of 
the Kiwanis club of Los Angeles where he 
spoke briefly on the value of accountants’ 
services during business depression.
The meeting of the Los Angeles chapter 
was held at the Los Angeles athletic club 
on the following evening and there was a 
record attendance of about 110 members 
and guests. Following dinner Walter K. 
Mitchell, president of the chapter, opened 
the meeting and introduced H. Ivor Thomas, 
past president of the state society, who in 
turn presented the secretary of the Institute. 
Following his remarks the chairman re­
quested Harry B. Mills to introduce the 
president of the Institute, who delivered an 
address on “The past and present of the 
accountancy profession.”
The Institute’s officers left Los Angeles 
on October 12th and proceeded to Dallas, 
Texas, where they had been invited to 
attend the annual meeting of the Texas 
Society of Certified Public Accountants, 
which is described elsewhere in this Bulletin.
Northern Ohio Chapter, American In­
stitute of Accountants
The annual fall meeting of the Northern 
Ohio chapter of the American Institute of 
Accountants was held at Cleveland, October 
20, 1930. Eighteen members of the chapter 
were present and at the business session 
following dinner the following directors were 
elected: Floyd Chilton, W. P. Moonan, Karl 
K. Morris, William j. Taylor and Lewis 
Wintermute.
At a meeting of the directors the following 
officers of the chapter were subsequently 
elected: William J. Taylor, president; Floyd 
Chilton, vice president; and Lewis Winter- 
mute, secretary-treasurer.
The board of directors was authorized to 
publish a roster of members for distribution 
to persons who may be interested in re­
ceiving it. Discussion during the meeting 
was devoted to a proposed new C. P. A. law 
for Ohio and to the question of accountants’ 
liability.
Activities of the American Institute of 
Accountants
[At the suggestion of the president of the 
American Institute of Accountants it is 
proposed to publish in this Bulletin each 
month outlines of the work of certain com­
mittees or of other activities of the Institute, 
in order that the membership and the pro­
fession may be informed in detail of the 
organization’s structure and progress.]
E x e c u t iv e  C om m ittee
The executive committee of the American 
Institute of Accountants supervises in gen­
eral all the activities of the organization. Its 
function is to act for the council, which is 
the governing body of the Institute, during 
intervals between meetings of the council. 
The executive committee meets each month 
with the exception of the summer months 
and occasionally holds additional special 
meetings. It administers the affairs of the 
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Institute, supervises the finances and exer­
cises other powers which may be designated 
by the council from time to  time. Minutes 
of the committee’s proceedings are kept and 
a  detailed report of its activities is rendered 
to  the council a t each meeting. No paym ent 
except for duly authorized salaries may be 
made without approval of the executive com­
mittee.
The committee consists of the president 
and the treasurer of the Institu te and five 
other members of the council elected by the 
council. The present personnel is as follows: 
Charles B. Couchman, president, chairman, New  
York
Allan Davies, treasurer, New York 
James Hall, New York 
W. P. Hilton, Virginia 
T. Edward Ross, Pennsylvania 
J. E. Sterrett, New York 
Arthur W. Teele, New York
Exclusive functions of the council which 
are denied the executive committee under 
the by-laws are election of officers and mem­
bers of the Institute, the right to review 
rules and regulations of the board of ex­
aminers, discipline of members, filling a 
vacancy in the executive committee and 
adoption or alteration of a budget.
B o a r d  o f  E x a m in e r s
The board of examiners, as provided in 
the by-laws, consists of nine members in 
practice, three of whom are elected each year 
by the council to serve for a term  of three 
years. The board’s chief function is ex­
amination of applicants for admission to the 
Institute. The board has authority to  allot 
credit for education and experience and to  
determine whether or not an applicant’s 
qualifications are satisfactory.
The board is empowered to make rules 
and regulations for the conduct of its work, 
b u t all such regulations may be suspended, 
amended or revoked by the council. The 
board is authorized to appoint qualified 
assistants to prepare examinations and to 
grade the papers of applicants.
The board of examiners supervises the 
plan of cooperation between the Institu te 
and state boards of accountancy, which has 
been in effect since 1917. Under this plan 
the Institu te’s examinations and those of 
cooperating states are held simultaneously,
and the Institu te’s questions are subm itted 
to the candidates appearing before all the 
examining boards concerned. Papers of 
candidates in the cooperating states are then 
forwarded to  the Institute, whose examiners 
grade them within 30 days of the date of the 
examinations and return the papers to the 
respective state boards, with a report of the 
grades of each candidate. The state boards 
are then entirely a t liberty, of course, to  re­
grade the papers and in some cases their 
marks differ from those of the Institu te’s 
examiners. The Institu te’s review, however, 
is undertaken with extreme care and differ­
ences in grades are rare. The use of identical 
examinations in the cooperating states, 
which include more than two-thirds of all 
the jurisdictions in the United States, has 
been responsible for uniform standards of 
technical requirements for the C. P. A. 
certificates in those places. The fact th a t 
the Institu te’s grades are awarded on a uni­
form basis by one group of examiners and 
are available to  all state boards for com­
parison with their own markings is a valu­
able feature in achieving a common high 
standard in the various states.
Members of the board of examiners are 
required to devote considerable time to the 
im portant work for which they are respon­
sible. No remuneration is given members of 
the board. The present personnel of the 
board is as follows:
For three years:
Elmer L. Hatter, chairman, Maryland 
Maurice E. Peloubet, New Jersey 
Charles R. Whitworth, Illinois
For two years:
John F. Forbes, California 
Charles E. Mather, New York
C. O. Wellington, Massachusetts
For one year:
Donald Arthur, New York 
David L. Milne, New York 
Francis Small, Pennsylvania
The board meets once a month throughout 
the year with the possible exception of the 
s u m m e r  months. W ritten examinations are 
held twice a year—in November and May. 
Oral examinations of applicants who are 
granted this privilege may be conducted a t 
any time convenient for both applicant and 
examiners.
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Regulatory Accountancy Laws May be 
Introduced in  Three States
State societies of accountants in North D a­
kota, Ohio and Texas are considering drafts 
of accountancy laws, submitted by their 
respective legislative committees, which may 
be proposed in the state legislatures during 
the 1931 sessions. All three bills are of the 
type known as two-class regulatory bills and 
provide for registration of all practitioners of 
public accounting. Public accountants in 
practice a t the time of passage of the acts 
would receive licences to  continue in prac­
tice under the designation “public account­
an t,” b u t after a specified interval no more 
public accountants would be permitted to 
register. Accordingly, in the course of time 
practice in the states in question would be 
confined to certified public accountants.
Practice in such states by outside account­
ants is subject to varying provisions in the 
different drafts. The bills in their present 
form have been subm itted for criticism to 
members of the different societies and are 
subject to change before introduction if it is 
finally decided to  present them to  the state 
legislatures.
Consideration of proposed legislation has 
progressed further in Texas than  in the other 
states. The draft of the Texas bill was dis­
cussed a t the annual meeting of the Texas 
Society of Certified Public Accountants, 
October 18th, and various changes were 
recommended, among which were altera­
tions intended to liberalize the sections deal­
ing with recognition of C. P. A. certificates 
of other states and with temporary practice 
in Texas by outside firms.
M inim um  Audit Requirem ents for 
Balance-sheet Proposed in  Texas
A draft of minimum audit requirements 
for balance-sheets was subm itted by the 
committee on cooperation with bankers a t 
the annual meeting of the Texas Society of 
Certified Public Accountants. The com­
mittee reported th a t the m atter submitted 
was a logical step in the society’s programme 
for cooperation with bankers, following its 
endorsement of the pamphlet “Verification 
of financial statem ents” prepared by the 
American Institu te of Accountants and 
published with the approval of the Federal 
Reserve Board.
The committee hopes to decide upon an 
outline of audit procedure which would re ­
ceive the approval of bankers and endorse­
m ent of the clearing-house association. Fol­
lowing is the draft of requirements as sub­
m itted a t the annual meeting, which is sub­
ject to change before adoption:
MINIMUM AUDIT REQUIREMENTS FOR BALANCE-SHEET
First: Cash to be counted and bank accounts 
reconciled to audit date, examining receipts and dis­
bursements for period of audit as to accuracy and 
distribution, examining carefully all cash transac­
tions during period from close of audit period to date 
of audit.
Second: Age accounts receivable, carefully ex­
amining all accounts not current. Make careful 
examination of system of accounting as to whether 
it is such as to properly safeguard accuracy of ac­
counts.
Check in detail all non-merchandise accounts re­
ceivable, especially those of officers and employees.
Trial balance accounts receivable and set up 
credit balance as liability.
Third: Trial balance notes receivable. Ascer­
tain origin of notes, classifying as to trade notes and 
others, noting those renewed and whether any are 
pledged as collateral, carefully noting all past due 
notes and security held.
Fourth: Test inventories, as to quantities, prices, 
extensions and salability of items, and in addition 
secure certificate of officers and employees respon­
sible for taking of it.
Where a perpetual inventory record is kept, ex­
amine for discrepancies and slow moving items.
Where it is not possible to test quantities at actual 
time of taking, make comparison with previous 
inventories and watch carefully for excessive accu­
mulation of particular lines. Through sales and 
purchases test back to inventory date on leading 
lines. Ascertain as to whether any items are 
pledged by verifications in connection with ac­
counts payable.
Scrutinize records carefully for consigned items.
Fifth: Analyze fixed asset accounts, especially 
as to adjustments for discards, and replacements, 
and ascertain adequacy of depreciation reserves. 
All revaluations and inactive assets to be noted.
Sixth: Carefully examine all accrued and de­
ferred expense items as to reasonableness. Actually 
verify insurance and interest.
Seventh: Verify by examination all securities 
owned and ascertain market value. All transit 
items to be verified by correspondence.
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Eighth: Examine deeds to real estate, segre­
gating as to that used in business and held otherwise.
Ninth: Verify accounts and notes payable by 
direct confirmatory letters, examining carefully 
receiving records and system of setting up and pay­
ing accounts, and ascertain that no items are inven­
toried without liability being set up. Examine 
records for goods in transit and liability therefor.
Tenth: Test all accrued expense items.
Eleventh: Examine minutes for contracts and 
commitments.
Twelfth: Verify by correspondence all bonds 
outstanding and all sinking-fund requirements and 
funds.
Thirteenth: Verifying outstanding stock by 
stock ledger and stubs of stock books.
Fourteenth: Analyze surplus and undivided 
profits, showing earned, paid-in and from apprecia­
tion and appraisal.
Fifteenth: Prepare statement of gross sales, ex­
pense and net operations for at least three years 
prior to period covered by audit, testing the reason­
ableness and general accuracy of figures therein, 
noting dividends paid, if any, during period.
Publicity for Accountancy
Publicity must be an integral part of the 
machinery of any group of workers, not 
something added to the organization as an 
afterthought. Artificial devices for obtaining 
publicity are not effective. The kind of life 
led by any person or any organization 
governs the attitude of the public toward 
that person or group. Increasing reliance 
on financial statements certified by public 
accountants is the best advertisement of 
the accountancy profession and the best 
indication of the esteem in which the public 
holds the accountant. These sentiments were 
expressed by Ivy Lee, publicist, at a meet­
ing of the New York State Society of Certi­
fied Public Accountants on October 20th. 
A report of the meeting is contained else­
where in this Bulletin.
Joint Conference in Minnesota on 
Budgetary Control
The school of business administration of 
the University of Minnesota on October 24th 
sponsored a conference on budgetary control 
in business to which executives of business 
concerns of Minneapolis, St. Paul and 
adjacent places had been invited. The 
Minnesota Society of Certified Public Ac­
countants, the Minnesota Association of 
Public Accountants and the local chapter of 
the National Association of Cost Account­
ants cooperated with the school in conduct­
ing the conference. A. G. Aschenbeck, 
president of the Minnesota Association of 
Public Accountants, presided at the first 
session at which James C. Lawrence, 
assistant to the president of the University 
of Minnesota, was the principal speaker. 
His subject was the “Evolution of budgetary 
control in business.” He said that over­
prediction is a greater danger than over­
production at the present moment and urged 
that budgetary control be based on known 
wants rather than on demands which may 
exist only in the imagination. G. R. Lohnes, 
comptroller of the National Cash Register 
Company, and W. R. Rivers of the Wyan- 
Patridge Company, also spoke at the morn­
ing session.
At the afternoon session budgeting, pro­
duction and merchandising policies were 
discussed by B. V. Borella, assistant treas­
urer of General Motors, C. L. Rotzel of the 
university faculty and G. M. Vaught, 
comptroller of Montgomery Ward & Com­
pany. Following dinner, which was served 
in the Union ballroom, Messrs. Borella and 
Lohnes were again called upon to speak and
H. C. J. Peisch, president of the American 
Society of Certified Public Accountants, was 
also a speaker.
Accountant Appointed Receiver
J. R. Wharton, South Bend, Indiana, 
a member of the American Institute of Ac­
countants, has recently been appointed re­
ceiver of a corporation as a result of a petition 
filed by a local bank claiming indebtedness 
denied by the corporation, which asserts that 
it is solvent.
Accountants Club Holds Technical 
Meeting
The Accountants Club of America, New 
York, held a technical meeting at the club 
rooms at Lexington avenue and 49th street, 
New York, on October 29th, at which John 
T. Madden, dean of the school of commerce, 
accounts and finance of New York Univer­
sity, was the principal speaker. His subject 
was “World economic and financial condi­
tions and their influences on American 
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business.”  The meeting was open to guests 
and there was a large attendance.
Uniform Cost Accounting for Trade 
Associations
The International Association of Ice 
Cream Manufacturers has recently published 
a bulletin entitled “How proper accounting 
aids management,” which explains how 
proper accounting is an important part of 
the conduct of a dairy plant and how it may 
be effected.
The American Surgical Trade Association, 
in the September issue of its journal, pub­
lished an article on “The advantages of 
adopting a uniform cost system,” by John 
L. Carter, chairman of the foundry cost 
committee of the National Founders’ Asso­
ciation.
The Merchants’ Ladies’ Garment Associa­
tion has recently announced the preparation 
of a simple form of record for determina­
tion of actual proper net cost of each gar­
ment produced. Other accounting forms 
approved by a committee on cost finding 
and budgetary control are available to 
members of the association.
Auditor Represents Taxpayers
The bureau of public research of Jack­
sonville, Florida, according to the Times- 
Union of that city, employed a certified 
public accountant to audit the accounts of 
the muncipal docks and terminals, on the 
principle that all city-owned utilities are 
the property of the citizens, who as stock­
holders are entitled to full information re­
garding their operations. The audit re­
vealed that the docks and terminals have 
been operated over a twelve-year period at 
a total loss of $450,000, according to the 
press report.
E. D. Hilton
E. D. Hilton, of Chicago, Illinois, died 
on November 7, 1930. Mr. Hilton had 
been a member of the American Institute 
of Accountants since 1921. He was a 
partner in the firm of Barrow, Wade, 
Guthrie & Co., was a chartered accountant 
of Scotland and held C. P. A. certificates of 
Indiana, Michigan and Minnesota.
COURT DECISIONS
Court Compels Issuance of Recogni­
tion Certificate to Non-resident
The supreme court of South Carolina, in 
the case of William H. James v. State Board 
of Examiners of Public Accountants, held 
that the petitioner was entitled to a writ 
of mandamus to require the board to issue 
him a certificate as a certified public ac­
countant. The court intimated in its opin­
ion that statutory bars against qualified 
accountants of other states might be con­
sidered unconstitutional.
The petitioner, a certified public ac­
countant of Georgia and a resident of that 
state, had attempted to obtain a South 
Carolina certificate, which had been denied 
because he had no office or regular place of 
business in the state of South Carolina as 
required by the regulations of the board. 
The court did not find in the governing 
statute any specific requirement that a 
non-resident certified public accountant 
properly qualified in all other respects 
must maintain an office in South Carolina 
in order to obtain recognition by the board.
“ It appears, therefore,” the court said, 
“ that the respondents have placed an ad­
ditional requirement upon non-residents 
which is not in harmony with the statutory 
provisions. We do not regard this addi­
tional requirement as a reasonable one. 
A certified public accountant may do his 
work without the necessity of maintaining 
an office of his own in South Carolina. In 
fact, his work is most usually done at places 
of business of his clients.
“The purposes of the statutes under con­
sideration, as we view them, were to protect 
real certified public accountants from the 
competition of persons engaged in account­
ing business who were not certified public 
accountants, and to protect the people 
generally from having audits made by per­
sons who were not certified public ac­
countants when it was desired to have such 
audits by only that class of accountants. 
We find nothing in the law which would 
justify us in holding that a non-resident 
certified public accountant, duly qualified 
in all respects to practise his profession in 
our state, must actually maintain an office
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in South Carolina. If the statute had a 
requirement of that kind therein it might 
result in a holding that the enactment con­
travened the provisions of the constitution 
of the United States, for the reason that it 
discriminated against citizens of the United 
States who happened not to be residents of 
this state. Of course, this court will al­
ways seek to hold an act of the general as­
sembly as coming within the provisions of 
the constitutions of this state and the 
United States, and will read its language 
with that purpose in mind.”
Court Sustains Louisiana Board in 
Refusal to Grant Certificate
In the case of Eberle v. State Board of 
Certified Public Accountants of Louisiana 
(No. 29,088, November 3, 1930) the su­
preme court of Louisiana upheld the 
board in its refusal to issue to the plaintiff 
a certificate of registration as a public ac­
countant.
County Contract Held Void for Lack 
of Commissioner’s Resolution
Accountants who had audited under 
contract the accounts of a county officer 
failed to recover fees for the service be­
cause no resolution or order evidencing the 
contract had been passed by the commis­
sioners’ court or entered upon the minutes. 
The decision to this effect was rendered in 
the court of civil appeals of Texas in the 
case of Wichita County v. Allred, et al. 
(27 S. W. (2d) 653). Following is the text 
of the court’s opinion:
HALL, C. J.
The defendants in error, who are public ac­
countants and auditors, sued Wichita county 
to recover upon an express contract, by the terms 
of which the county employed defendants in error 
to recheck the account of one of the county officials.
It is alleged that the county agreed to pay them 
$17.50 per day for their services. They alleged 
compliance with the contract: that they prepared 
and submitted a written report of their findings to 
the commissioners’ court, and pray for judgment 
in the sum of $297.50.
They alleged that they prepared a statement of 
their account, presented it to the commissioners’ 
court with the request that it be paid, which was 
referred by the court to the county auditor, and that 
the auditor refused to approve the same.
[1] The petition does not allege that any order
was passed by the commissioners’ court, embodying 
the terms of the contract, and, in this particular, 
we think the pleading was subject to a general 
demurrer; however, the case was tried and the 
evidence shows that no resolution or order evidencing 
the contract was ever passed by the commissioners’ 
court or entered upon the minutes. The contract is 
therefore void. Fayette County v. Krause, 31 
Tex. Civ. App. 569, 73 S. W. 51; Sluder v. City 
of San Antonio (Tex. Com. App.) 2 S. W. (2d) 
841, and authorities therein cited.
[2] As held by this court in the case of Wichita 
County v. Tittle, 27 S. W. (2d) 649, this day de­
cided, the plaintiffs were not entitled to recover 
upon the express contract. They did not plead 
or pray in the alternative for a recovery upon an 
implied contract, or quantum meruit. Plaintiffs 
must recover, if at all, upon the identical contract 
sued upon.
[3 ] The appellees endeavored to sustain the 
judgment upon the ground that, by subsequent 
conduct and an order entered upon the minutes 
approving the report, the contract had been ratified 
by the commissioners’ court. A sufficient answer 
to this contention is that the appellees did not plead 
ratification, and, even if the evidence established 
that fact, the judgment must be reversed because 
not supported by the pleadings.
For the reasons stated, the judgment is reversed, 
and the cause remanded.
Auditors of County’s Books Employed 
Contrary to Statute May Recover Only 
upon Quantum Meruit
In the case of State ex rel. Glenn, et al. v. 
Jordan (27 S. W. (2d) 921) the court of 
civil appeals of Texas held that accountants 
engaged to audit county records, without 
conformity with procedure required by 
statute in employment of an auditor by a 
county, could not recover the contract 
price, but could recover only upon quan­
tum meruit. Following is the part of the 
judicial opinion dealing with this point:
The record shows that the sums of $127.50 
and $44.50 were paid December 11, 1928, and April 
9, 1929, to an auditing company which had been 
employed by the commissioners’ court to audit the 
books of the county. R. S. article 1641, with much 
particularity, describes the procedure necessary 
to be pursued in the employment of an auditor by a 
county and none of these requirements were ob­
served. If the auditors did the work of auditing the 
books of the county after having been employed to 
do so, they were not entitled to recover the contract
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price because of the illegality of the method of their 
employment but could recover only upon a quantum 
meruit. Cochran County v. West Audit Company 
(Tex. Civ. App.) 10 S. W. (2d) 229. The contract 
itself was made during the first term of the respond­
ent but one of the payments having been made in
1929, and the other after the general election of 1928, 
such wrongful misapplication of the county’s funds 
was a proper matter to be considered by the jury. 
Brackenridge v. State, 27 Tex. App. 513, 11 S. W. 
630, 4 L. R. A. 360; R. S. article 5986; McKinney 
v. State, 104 Tex. Cr. R. 315, 283 S. W. 798.
Board of Tax Appeals Allows Public 
Accountant Full Earned-income 
Credit
An accountant employing assistants in the 
practice of his profession but giving in­
dividual attention to the work of his office 
was permitted to consider his net income as 
earned net income within the meaning of 
section 209 (a) (3), revenue act of 1926, 
by decision of the board of tax appeals in 
the case of Percy A . Yalden, petitioner v. 
Commissioner of Internal Revenue, respondent 
(Docket No. 38505).
The board specifically held that in the 
circumstances capital was not a material 
income-producing factor. In its opinion 
the board referred to mimeograph No. 3802 
promulgated by the commissioner of in­
ternal revenue April 11, 1930, with reference 
to earned-income allowance of professional 
practitioners. This mimeograph was pub­
lished in the Bulletin of the American In­
stitute of Accountants for May, 1930.
STATE BOARDS OF ACCOUNTANCY
District of Columbia
W. G. Buchanan has been appointed a 
member of the board of accountancy of the 
District of Columbia. At a recent meeting 
of the board officers were elected as follows: 
Wayne Kendrick, president; G. Vaughn 
Darby, secretary, and W. G. Buchanan, 
treasurer.
Maryland
The board of accountancy of Maryland 
will hold C. P. A. examinations November 
24th, 25th and 26th.
Virginia
C. P. A. examinations of Virginia will be 
held November 20th, 21st and 22nd.
NEWS OF LOCAL SOCIETIES
Colorado Society of Certified Public 
Accountants
W. M. Trant was elected president of the 
Colorado Society of Certified Public Ac­
countants at a meeting held early in October. 
The other officers are as follows: Harry 
Nelson, vice-president, Allan Redeker, sec­
retary, and F. C. Hendee, treasurer.
Florida Institute of Accountants
JACKSONVILLE CHAPTER
The work of the Municipal Securities 
Association was explained by George W. 
Simons, city planner, at a regular meeting 
of the Jacksonville chapter of the Florida 
Institute of Accountants held October 30th.
He said that the association consists of 
60 member companies or banks who hold 
large blocks of Florida municipal bonds and
was formed for the purpose of furnishing 
bondholders with complete and accurate in­
formation about the debtor cities. The 
association also proposes to help cities 
which have defaulted or have shown an 
inclination to default to reshape their 
financial structure. Mr. Simons stated that 
the special assessment and improvement 
bonds issued as a result of the Florida boom 
was the chief reason for the predicament 
facing the state today. Excessive operating 
expenses brought on by the boom and exist­
ing long after it passed have added to the 
taxpayers’ burden. In nearly all cases, he 
said, poorly kept records and irregular and 
infrequent audits have been largely re­
sponsible for existing unsatisfactory condi­
tions.
The chapter adopted a resolution in­
viting the Florida Institute to hold its 
December semi-annual convention in Jack­
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sonville, provided that Tampa, previously 
selected as the meeting place, would with­
draw in favor of Jacksonville.
Maryland Association of Certified 
Public Accountants
Frank A. Shallenberger, a certified public 
accountant and president of the Baltimore 
chapter of the Comptrollers’ Congress of 
the National Retail Dry Goods Association, 
delivered an address on retail inventory 
methods at a meeting of the Maryland 
Association of Certified Public Accountants 
at Baltimore, October 14th.
Massachusetts Society of Certified 
Public Accountants
The first meetng of the 1930-31 season 
was held by the Massachusetts Society of 
Certified Public Accountants, September 
29th. Cash verification was the general 
subject of discussion. James H. Richard­
son presented an outline of a programme for 
cash audit. Karl W. Baker gave examples 
of actual defalcations. John W. Scarr 
submitted an outline of the programme for 
the audit of cash in so-called balance-sheet 
audits and Carl A. Bader discussed defalca­
tions.
Charles F. Rittenhouse, newly elected 
member of council of the American Insti­
tute of Accountants, gave a report of the 
annual meeting of the Institute at Colorado 
Springs, September 15th to 18th.
The following committees have been 
appointed by the president of the society 
for the current year:
Legislation:
Lee Perkins, chairman 
Richard D. Seamans 
Frederick M. Kehn 
Meetings:
Percival F. Brundage, chairman 
Donald P. Perry 
Edward J. McDevitt, Jr.
Publicity:
Arthur W. Yardley, chairman 
Harold A. Mock 
William J. Esterberg 
Education:
Homer N. Sweet, chairman 
Percy M. Hendrie 
Walter J. Goggin
By-laws:
Walter L. Boyden, chairman 
Hollis H. Sawyer 
Charles F. Rittenhouse 
Membership:
Schuyler Dillon, chairman 
Ethel S. Kingman 
Henry W. Robbins 
Walter C. Wrye 
Natural business year:
James Willing, chairman 
Sydney L. G. Sutherland 
Homer N. Sweet
The October meeting of the society was 
held on the 27th of the month at the Hotel 
Statler, Boston. Clinton W. Elwell, general 
agent for the Firemen’s Fund Insurance 
Company, was the principal speaker. 
“Things to watch for in fire-insurance pro­
tection” was announced as the title of his 
address.
J. Chester Crandell, president of the so­
ciety, occupied the chair. It was announced 
that William Morse Cole, professor in the 
graduate school of business administration 
of Harvard University, would be principal 
speaker at the next meeting of the society.
Michigan Society Meets with Credit 
Men
A joint meeting of the Michigan Society 
of Public Accountants and the Detroit 
Association of Credit Men took place 
October 21st at the Book Cadillac hotel, 
Detroit. Franklin Hobbs of the Central 
Trust Company, Chicago, delivered an 
address entitled “Business beyond the 
cross roads.” The accountants elected the 
following officers: H. D. Mounteer, presi­
dent; H. A. Hathaway, vice-president; 
Joseph L. Staub, secretary; and James J. 
Hogan, treasurer.
Society of Certified Public Accountants 
of New Jersey
The “Detection of frauds and defalca­
tions” was the principal subject of discussion 
on the programme of the Society of Certified 
Public Accountants, of the State of New 
Jersey held at Newark, November 3rd. 
John R. Wildman and Norman J. Lenhart 
were the principal speakers.
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The eighth annual all-day conference of 
the New York State Society of Certified 
Public Accountants took place at the Hotel 
Pennsylvania, New York, October 20th, 
The conference began with a luncheon, 
after which Arthur H. Carter, president of 
the society, officially opened the first session 
of the year and introduced Ivy L. Lee, 
public relations counsel, who delivered an 
address entitled “Public-relations aspects of 
accounting.”
The meeting reconvened at 2:30 p.m. 
and following routine business an address on 
detection of frauds and defalcations was 
delivered by George L. Naught. The view­
point of the accountant on the same subject 
was discussed by Norman J. Lenhart and 
John R. Wildman. Their remarks were 
followed by general discussion. In the eve­
ning Isidor Sack, chairman of the special 
committee on state taxation, spoke on 
recent developments in the New York state 
income-tax laws. “Trends in distribution 
strategy” was the title of an address by 
O. Fred Rost, of McGraw-Hill Publishing 
Company.
North Carolina Association of Certified 
Public Accountants
About one hundred members of the North 
Carolina Association of certified public 
accountants attended the annual meeting of 
the organization held at Charlotte, October 
17th and 18th.
The first session was called to order by O. 
N. Hutchinson, president of the association, 
who occupied the chair. After the opening 
exercises there was a brief business session 
at which officers were authorized to arrange 
a joint session with the Virginia Society of 
Public Accountants next spring. In the 
afternoon of the first day H. M. Wade 
spoke on commercial arbitration, and urged 
the passage of laws establishing machinery 
for the arbitration of business disputes. 
R. Marion Ross, Charlotte attorney and 
referee in bankruptcy, spoke on “The 
accountant’s report in receivership and 
bankruptcy proceedings;” Albert E. Keller 
delivered an address entitled “The in­
dividualist vs. the group.”
At a banquet held at the Hotel Selwyn,
New York State Society of Certified
Public Accountants
F. L. Jackson, treasurer of Davidson college 
and member of the North Carolina state 
board of accountancy, discussed the 
history and ideals of the accounting pro­
fession. His speech was broadcast over 
radio station WBT. The Reverend A. C. 
Chappel was also a speaker at the banquet. 
John B. McCabe acted as toastmaster.
In the morning of October 18th, the 
following officers were re-elected: O. N. 
Hutchinson, president; K.  W. Parham, vice- 
president; and Neal S. Zeigler, secretary- 
treasurer.
North Carolina Association of Public 
Accountants
The North Carolina Association of Public 
Accountants held its first annual meeting 
at Raleigh, October 24th. The association 
was organized last year and now has ap­
proximately 50 members. The following 
officers were elected: B. D. Ashlin, president; 
Charles M. Eatman, F. E. Moses, C. C. 
Adams and W. C. Ranes, vice-presidents; 
and Irving C. Yates, secretary and treasurer.
Ohio Society of Certified Public 
Accountants
The annual meeting of the Ohio society of 
certified public accountants took place at 
Toledo, October 3rd and 4th. The entire 
business session was devoted to a discussion 
of a draft of a proposed new C. P. A. law. 
Copies of the bill have been sent to all 
members with a request for an expression 
of opinion on the desirability of introducing 
it in the legislature.
Dayton was selected for the place of the 
next annual meeting of the society.
The following officers and directors were 
elected: L. G. Battelle, president; J. D. 
Cherrington, vice-president; H. W. Cuth­
bertson, secretary-treasurer; and C. E. 
Flanders, C. H. Wideman, H. C. Miller 
and B. G. Graham, directors.
The president of the society has appointed 
the following committees for the current 
year:
Membership:
Cecil E. Flanders, chairman 
Homer E. Lewis 
James P. Cornstet
A. L. Jones
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C. X. Davis 
J. E. Madden
Finance:
D. R. King, chairman 
H. F. Bowsher
A. L. Peters 
Auditing:
J. A. Hawk, chairman 
W. P. Hollinger 
Clinton Collins, Jr.
Meetings—Spring, 1931:
Robert L. Kirchner, chairman 
Herman C. Miller 
W. D. Wall
Fall, 1931:
Gordon S. Battelle, chairman 
Horace B. Terry 
Charles E. Hubbard 
Press and Publicity:
C. C. McConkie, chairman 
W. J. Taylor 
Harold Worthington 
Accountancy Education:
W. D. Wall, chairman 
J. H. Sibbison 
Anna D. Stare 
Law enforcement:
Sidney J. Collins, chairman 
John N. Patten
H. W. Weiss 
Legislation:
Hermann C. Miller, chairman 
M. J. Arft 
Hugh E. Wall
B. G. Graham 
L. T. Konopak 
James Pitcher 
W. A. Coy 
Robert E. Warren
Arbitration:
George R. Lamb, chairman 
J. D. Cloud 
F. W. Graff
Oklahoma Society of Certified Public 
Accountants
At the annual meeting of the Oklahoma 
Society of Certified Public Accountants, 
October 20th and 21st, M. C. Fox was 
elected president; A. W. Cory, secretary; and 
O. R. Davis, treasurer.
TULSA CHAPTER 
George F. Winter was chosen president 
of the Tulsa chapter of the Oklahoma
society at a meeting on October 14th. Ross 
T. Warner was elected vice-president; E. A. 
Clark, treasurer; and Valdine Baker, secre­
tary. Auditors are F. C. Callahan and W. J. 
Zollinger. W. L. Clark, Herman Muhler 
and E. R. Willson are trustees.
Pennsylvania Institute of Certified 
Public Accountants
PHILADELPHIA CHAPTER
A regular meeting of the Philadelphia 
chapter of the Pennsylvania Institute of 
Certified Public Accountants was held 
October 15th. At the business session 
following dinner there was discussion of 
arrangements for the annual meeting of the 
American Institute of Accountants to be 
held at Philadelphia in September, 1931.
Professional ethics was the subject of 
discussion. George W. Wilkinson read the 
leading paper on the topic.
South Carolina Association Holds 
Annual Meeting
At the annual meeting of the South 
Carolina Association of Certified Public 
Accountants the following officers were 
elected: Henry E. Gooding, president; L. C. 
Dodge, vice-president; and George M. 
Thayer, secretary-treasurer.
One of the subjects discussed at the busi­
ness sessions was the question of appoint­
ment of an accountant not residing in 
South Carolina to audit accounts of the state 
highway department. The association was 
contesting the appointment.
It was resolved that the spring meeting 
of the association be held at Spartanburg 
in May or June.
Annual Meeting of Texas Society of 
Certified Public Accountants
The annual meeting of the Texas Society 
of Certified Public Accountants was held 
at the Adolphus hotel, Dallas, October 16th, 
17th and 18th.
The morning of the first day was devoted 
to registration and opening exercises, fol­
lowed by an address on “State organization 
and accounting” by Moore Lynn, state 
auditor of Texas.
Members and guests attending the session
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lunched at the Adolphus hotel while a 
luncheon for the ladies was provided at the 
Dallas Country Club.
At the opening of the afternoon session 
the president of the society, C. W. Wittman, 
delivered his annual address, which was 
followed by reports of treasurer, secretary 
and committees. S. R. Weems of the 
Minnesota Mutal Life Insurance Company 
spoke on “Group insurance for society 
members” and his remarks were followed by 
general discussion.
The third session opened at 10.00 a. m. 
on Friday, October 17th. W. M. Aikman, 
vice-president of the society, presided. 
Paul W. Carrington, attorney, was the first 
speaker and his subject was commercial 
arbitration, with particular reference to 
the American Arbitration Association.
Herman C. J. Peisch, president of the 
American Society of Certified Public Ac­
countants, was the next speaker. He dis­
cussed the work of his organization.
Durand W. Springer, secretary of the 
American society, discussed the needs of the 
smaller practitioner of accounting and 
recommended that accountants’ societies 
devote more effort to encouragement of 
accountants practising on a small scale, 
particularly in the less populated cities.
John L. Carey, secretary of the American 
Institute of Accountants, spoke briefly on 
the attitude of the Institute toward the 
question of interstate relationships in ac­
countancy. He referred particularly to a 
draft of an accountancy bill which had 
been submitted to members of the Texas 
society for criticism with the thought that 
it might be presented at the coming session 
of the legislature. He said that the Insti­
tute was heartily in favor of liberality in 
recognition of C. P. A. certificates of other 
states and recommended that accountancy 
laws be kept free from barriers against 
practice by outsiders, pointing out that 
it was the smaller practitioner in other 
states who suffered most from such restric­
tions. The speaker also devoted attention 
to professional publicity, the natural busi­
ness year and the fundamental principles 
underlying codes of ethics.
Following luncheon the meeting recon­
vened and the chairman introduced J. M. 
Cumby, vice-president Republic National 
Bank and Trust Company, who spoke on 
the relationship of accountant, client and
banker. Mr. Cumby’s remarks in part 
concerned the question of the responsibility 
of the accountant, both to his client and to 
the banker who relies on financial state­
ments, and at the conclusion of his address 
there was lively discussion. A rising vote 
of thanks was accorded Mr. Cumby for 
his participation in the programme. John 
W. Ballard, president of the Texas Associa­
tion of University Instructors in Account­
ancy, read a paper entitled “Does land de­
preciate?” in which he pointed out that 
exhaustion of the fertility of land devoted 
to agriculture and possible decrease in 
value of urban land resulting from the loca­
tion of new streets, roads, railroads, depots, 
etc., furnish argument for the allowance of 
depreciation of land.
Frank L. Wilcox, secretary of the state 
board of accountancy, read a paper entitled 
“Some observations on public accountancy 
in Texas,” in the course of which he dis­
cussed at some length the annual meeting 
of the American Institute of Accountants 
held at Colorado Springs in the preceding 
month.
The following officers were elected: W. 
W. Aikman, president, Forrest Mathis, 
vice-president, and Adrian V. Seay, secre­
tary-treasurer. Newly elected directors 
are: J. R. Nelson, C. E. Smith, F. W. Carter, 
Joe Hutchinson, J. Glenn Bixler, C. W. 
Wittman and B. S. Mothershead.
At the annual banquet held Friday even­
ing, October 17th, J. J. Taylor of the State 
Press, Dallas News, acted as toastmaster. 
He introduced Nathan Adams, president of 
the First National Bank in Dallas, who 
announced his subject as “Bankers’ require­
ments.” He freely criticized the accountancy 
profession for what he alleged was its 
failure to meet the requirements of bankers 
in financial statements and reports.
Charles B. Couchman, president of the 
American Institute of Accountants, was 
the next speaker. His subject was “Present 
trends of accountancy” and he pointed out 
the remarkable developments of the pro­
fession during the past 20 years. He showed 
how the accountant has proved the necessity 
for his services by attaining the position of 
importance in the business world which he 
now occupies and declared that bankers and 
business men throughout the country are 
relying on accountants’ statements to a 
greater extent than ever before. He par-
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ticularly emphasized the limitations im­
posed on the accountant by the circum­
stances of his practice and indicated that he 
must not forget his moral responsibility to 
the client, to the public and to the profession 
itself.
The brief session held in the morning of 
October 8th was devoted to unfinished busi­
ness and principally to the proposed regu­
latory law which the committee on state 
legislation had submitted for possible pre­
sentation to the state legislature. Mr. 
Couchman participated in the discussion and 
recommended amendment of several items 
in the present draft.
Shreveport was chosen as the place for 
the next meeting of the society, which it was 
expected would be held in conjunction with 
the state societies of Oklahoma, Louisiana 
and Arkansas.
Vermont Society of Certified Public 
Accountants
The annual meeting of the Vermont 
Society of Certified Public Accountants was 
held at Burlington on October 18th. The
following officers were elected: Charles F. 
Brooks, president, Francis C. Derby, vice- 
president, and Adrian E. Holmes, secretary- 
treasurer.
Wisconsin Society of Certified Public 
Accountants
George C. Mathews, director of the 
Securities division of the Wisconsin Railroad 
Commission, was guest speaker at a special 
meeting of the Wisconsin Society of Certi­
fied Public Accountants held in conjunction 
with the Madison Society of Accountants 
at Madison, October 29th.
This was the first special meeting held in 
accordance with the society’s new policy of 
arranging special meetings in addition to 
the four regular meetings a year.
An amendment to the constitution of the 
society relative to the election of officers and 
directors and the appointment of the nomi­
nating committee was unanimously ap­
proved by members at a meeting on Sep­
tember 18th and subsequently has been sub­
mitted to the membership for ratification 
by mail ballot.
NEWS OF ACCOUNTANCY SCHOOLS
Columbus University
As a part of the programme of lectures at 
Columbus University school of accountancy 
and business administration, Washington,
D. C., D. J. O’Brien, president of the May­
flower hotel, will address the student body 
on hotel accounting and administration.
Long Island University
A department of accounting and business 
administration has been inaugurated at 
Long Island University, according to an 
announcement by Dean George R. Hardie. 
The course of study will comply with the 
requirements of the New York state law 
regarding the preparation for the degree of 
C. P. A. in New York. Work in the new 
department at Long Island university will 
lead to a degree of bachelor of science.
Loyola University
The business courses at Loyola univer­
sity, New Orleans, have been expanded and 
rearranged, according to an announcement 
by the director of the commercial depart­
ment. The night accounting course, which 
has formerly required three years’ work, 
has been extended to a four-year course and 
requires classroom work two nights a week, 
instead of the former requirement of only 
one night a week.
University of Southern California
Evening classes to prepare students for 
state examination for certified public ac­
countant certificates have been arranged by 
the University of Southern California. 
The classes began on September 15th.
Wisconsin University
The dean of the Wisconsin university ex­
tension division has announced that new 
correspondence courses and evening classes 
for students of advanced accounting will be 
available this fall. The correspondence 
course has been designed primarily for stu­
dents who wish to make a thorough review 
of accounting and auditing problems pre­
paratory to taking examinations for the 
C. P. A. degree.
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EMPLOYMENT EXCHANGE
Public accountants have not escaped the 
unemployment from which the entire coun­
try is said to be suffering. The employment 
exchange of the American Institute of Ac­
countants has received an unusually large 
number of applications in recent months 
from accountants who have lost their posi­
tions owing to decrease in the practice of 
firms by which they had been employed. 
Many of these men are well qualified and 
were discharged through no fault of their 
own. Firms are reminded again, therefore, 
that there is an excellent opportunity at 
present to build staffs in preparation for 
the busy winter season while there is still 
leisure to interview numbers of applicants 
and to make careful selections.
Staff accountants ranging from semi­
senior to managerial grade have registered 
with the exchange and interviews will gladly 
be arranged upon request.
Following are summaries of the qualifica­
tions of some of the available registrants.
The Institute has not investigated the 
records of applicants and accepts no re­
sponsibility for the accuracy of their state­
ments of qualifications.
No. 250A— Supervising senior. Age 46. Twelve 
years’ public accounting experience. Prefers po­
sition with private organization. Salary open.
No. 33A—Senior accountant. Age 37. Six years’ 
experience in public accounting. Graduate of 
Edinburgh University. Salary $300 a month.
No. 64A—Senior accountant. Age 42, one year at 
college. Sixteen years’ public accounting ex­
perience. Desires position in New York. Salary 
$75 a week.
No. 44A—Senior accountant. Age 42. Seven 
years’ public accounting experience. Certified 
public accountant Indiana, Tennessee, Florida. 
Salary $5,000.
No. 69A—Senior accountant. Associate, American 
Institute of Accountants. Age 52. About 
twelve years’ public accounting experience. 
Wants position in New York or Boston. Salary 
$3,600.
No. 77A—Senior accountant. Age 36, graduate 
University of Iowa, two years law school, Walton 
School of Commerce. Certified public account­
ant of Iowa. Seven years’ public accounting 
experience. Residing in Iowa, but wishes po­
sition in South. Salary $4,000.
No. 131A— Senior accountant. Age 41. Three 
years’ public accounting experience. Has held 
position as comptroller of chain stores. Desires 
position in New York. Salary $4,500. No ob­
jection to travel.
No. 139A— Senior accountant. Age 46. Fourteen 
years’ public accounting experience. Desires po­
sition in New York. Salary $3,600. No objec­
tion to travel.
No. 141A— Senior accountant. Age 48. Two 
years’ university education. Has had fifteen 
years’ public accounting experience. Certified 
public accountant of Indiana. Has held position 
as comptroller of large corporation, and would 
prefer similar position. Will go anywhere. 
Salary $4,000.
No. 171A—Senior accountant. Age 32. Six years' 
experience. One year college. Walton, La­
Salle and Northwestern accounting courses. 
Salary $60 a week.
No. 174A—Senior accountant. Certified public 
accountant of Pennsylvania. Age 32, attended 
University of Pennsylvania. Has had over 8 
years’ public accounting experience. Desires 
position in Philadelphia or vicinity. Salary 
$4,000.
No. 186A—Senior accountant. Age 37. Chartered 
accountant. Twelve years’ public accounting 
experience. Salary $6,000.
No. 196A— Senior accountant. Age 35. Certified 
public accountant. About 8 years’ experience in 
public accounting. Desires position in New York. 
No objection to travel. Salary $4,200.
No. 219A— Senior accountant. Chartered account­
ant. Age 41. Has had 16 years’ public account­
ing experience, 5 years of which has been on own 
account. Will go anywhere. Salary open.
No. 233A—Senior accountant. Member, American 
Institute of Accountants. Age 48. Twenty-four 
years’ public accounting experience. Salary open.
No. 239A—Senior accountant. Age 52. Thirty 
years’ experience in accounting. Certified public 
accountant of New York. Specialist in tax work. 
Salary open.
No. 248A— Senior accountant. Age 40. Seven 
years’ public accounting experience. High school 
graduate. Studied two special courses in account­
ing. Desires position with private corporation. 
Salary open.
15
Bulletin of American Institute of Accountants
HERE AND THERE
Announcement has been made of the 
removal of the offices of Sidney S. Bourgeois 
& Co., New Orleans, to the American Bank 
building.
H. C. Crane & Co., Montgomery, Ala­
bama, have announced the admission to 
partnership of Dudley C. Williamson and the 
removal of their office to suite 923 First 
National Bank building.
The firm of W. J. Forster & Co. of New 
York have announced the consolidation of 
their Chicago office with that of Eckert, 
Mayes & Co. The organization will con­
tinue to practice as W. J. Forster & Co., 
with offices in the Straus building.
R. M. Moroney and E. D. Donelan, 
announce the formation of the firm of 
Moroney & Donelan, with offices at 25 
Beaver street, New York.
Peat, Marwick, Mitchell & Co. have 
announced the acquisition of the practice 
of Leon E. Williams in Denver, Colorado. 
Mr. Williams will be associated with the 
firm in an advisory capacity.
Sternrich & Siegel have announced the 
removal of their New York office to 152 
West 42nd street.
Miller Bailey, of Kansas City, has been 
elected a director in the Kansas City College 
of Commerce.
Earle M. French, Alexander Grant and 
Howard Greenman have announced the 
formation of the firm of French, Grant & 
Co., with offices at 1426 Woolworth build­
ing, New York. The firm will take over the 
New York practice of Herbert F. French & 
Co. of Boston, Alexander Grant & Co. of 
Chicago and Howard Greenman & Co. of 
New York.
Ira N. Frisbee has announced the removal 
of his office to the First National Bank 
building, Beverly Hills, California.
John A. Hall and P. W. Fisher announce 
formation of a partnership under the firm 
name of Hall & Fisher, with offices at 725 
Barnett National Bank building, Jackson­
ville.
Louis D. Blum, New York, has been 
appointed chairman of the tax committee of 
the finance and accounting division of the 
American Water Works Association.
Archibald Bowman, New York, has been 
re-appointed a member of the committee on 
commercial law and the committee on 
federal trade commission and anti-trust 
laws of the Merchants Association of New 
York.
On September 17th, Thomas J. Burke, 
New York, spoke on “Recent economic 
changes and their effect on cost accounting” 
at a joint meeting of the Springfield, Massa­
chusetts chapter of the National Association 
of Cost Accounting and the Connecticut 
Valley division of the American Paper & 
Pulp Association.
Henry Knust has announced his with­
drawal from the firm of Webster, Blanchard 
& Taylor and the continuance of his account­
ing practice at 15 Lewis street, Hartford, 
Connecticut.
Lunsford, Barnes & Co. have announced 
the consolidation of their practice with that 
of Charles A. Smith & Co. and the removal 
of their Wichita, Kansas, office to suite 
316-324 Wheeler Kelly Hagny building.
Thomas G. Hoffman, New York, has been 
elected vice-president and a member of the 
board of governors of the University Club of 
White Plains, New York.
A pamphlet entitled Newspaper Organiza­
tion, by D. J. Hornberger, of Delaware, 
Ohio, has recently been issued. Mr. Horn­
berger is co-author, with J. F. Sherwood, 
of a new book called Fundamentals of Audit­
ing.
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Institute Examinations
The regular fall examinations of the 
American Institute of Accountants were held 
November 13th and 14th. Twenty-nine of 
the thirty-seven states which cooperate with 
the Institute in the conduct of examina­
tions held sessions on these dates and a 
total number of about 500 candidates for 
the C. P. A. certificate tried the Institute’s 
examinations in the cooperating states.
The Institute’s examiners have completed 
their work of grading the papers of the 
state candidates and their reports will reach 
state boards about the time of appearance 
of this Bulletin.
Coöperation with Bankers
At the fall meeting of the Robert Morris 
Associates, held at Briarcliff Manor, New 
York, October 28th, representatives of the 
special committee on cooperation with bank­
ers of the American Institute of Account­
ants and a similar committee of the New 
York State Society of Certified Public Ac­
countants participated extensively in dis­
cussion of questions on accountants’ state­
ments, certificates and reports.
Harvey E. Whitney, chairman of the com­
mittee on cooperation with accountants of 
the Robert Morris Associates, presided at 
this session and before proposing questions 
to be answered from the floor he made the 
following statement about matters which 
had come to the attention of his committee 
since his last report had been submitted:
“Possibly three years ago a complaint was filed 
with us involving an item of accounts receivable in a
financial statement which included a substantial 
sum due from a 100% owned subsidiary. We took 
this up with the accountant, making the point that 
this amount should be segregated. There was con­
siderable correspondence back and forth and finally 
an intimation that the item would be properly 
handled in future statements. This not being the 
case we referred it to the American Institute com­
mittee on cooperation with bankers, who in turn 
passed it along to the committee on professional 
ethics, as we had registered this as a formal com­
plaint. Before the matter was disposed of the 
accountant resigned from the American Institute.
“A statement showed accounts receivable 
$453,000, which it was learned upon investigation 
included $265,000 due from X  Company, and notes 
receivable $197,000, which included $181,000 also 
due from X Company; in other words practically 
70% of the total receivables were due from X  Com­
pany. While the parent company owned 19% of 
the common and 5% of the preferred stock of X  
Company, the accountants did not regard it as an 
affiliated company to an extent requiring segregat­
ing the items, claiming they had no information 
that the parent company dominated the manage­
ment. In the trade X  Company was commonly 
spoken of as owned by the parent company and as 
buying all its raw material from them, though of 
course this was not necessarily known to the ac­
countants. MORAL, look into the items in a state­
ment nevertheless and notwithstanding.
“A statement showed an abnormally large cash 
account running into several million dollars. Upon 
inquiry it was ascertained that 40% of this item was 
to all intents and purposes ear-marked for plant ex­
penditures for which the company was at the time 
of the statement definitely committed. The ac­
countants claimed they had no knowledge of any 
commitments that were of a character that re­
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quired mentioning in their certificate. MORAL, 
same as previous example particularly when any 
item is obviously out of line.
“A commercial-paper broker put out two financial 
statements, one a consolidated balance-sheet and the 
other an individual statement of the borrowing com­
pany. The accountants’ certificates on the two 
statements were identical, referring to the fact 
that they had examined the books and accounts of 
the parent company and its wholly owned sub­
sidiaries and that in their opinion the figures fairly 
set forth the financial position of the companies 
combined. This note is handled by a broker who is 
a member of the R. M. A. and the company has ac­
counts at four banks in New York, one in Philadel­
phia, two in Chicago and one in St. Louis, all mem­
bers of the R. M. A., and yet so far as I am aware the 
only one to notice this discrepancy was a bank which 
bought the paper. This was referred to the com­
mittee, and the accountant upon being asked as to 
how it was possible to use such a certificate on both 
a consolidated and an individual statement reported 
that he had not prepared an individual statement 
for this particular corporation. He therefore called 
upon the corporation and it developed that the 
statement in question, prepared at the request of 
one of the bankers in New York, presumably the 
commercial-paper broker, had been made up by the 
company’s own auditor who had exceeded his 
authority by arbitrarily appending to it the certifi­
cate which the accountant had attached to the 
consolidated statement. Blameworthy in itself, 
this was accentuated by the fact that in the con­
solidated statement prepared by the accountant the 
latter specifically commented to the effect that the 
inventories and supplies were as certified to by 
responsible officials, whereas in preparing the in­
dividual statement, the company’s auditor had 
listed this item without any comment, and to that 
extent arbitrarily saddled a responsibility upon the 
accountant which the latter, in preparing the state­
ment to which he certified, was very particular to 
avoid.
"This is the second rather glaring instance that has 
come to the committee’s attention where liberties 
have been taken with accountants’ certificates which 
were not noticed until some wide-awake credit man 
discovered an irregularity such as the one just re­
ferred to. MORAL, sometimes commercial-paper 
brokers are a bit careless.
“Our attention was directed to an item, as it 
appeared in statements put out by a commercial- 
paper broker, of ‘Replacement fund investment,’ 
which for the years 1927, 1928 and 1930 was carried 
below the line, whereas in 1929 it was carried among 
the quick assets. We took this up with the account­
ant and as the result of an investigation made by 
him we received a letter from the commercial-paper 
broker in which his credit manager said that he 
had set up the 1929 statement this way for his own 
information for internal use only, and that during 
his absence from the office the statement had inad­
vertently been given to the printer in this improper 
form. MORAL, as aforementioned, sometimes 
commercial-paper brokers are a bit careless.
“A financial statement included an item ‘Market­
able securities at cost—$1,435,000,’ of which ap­
proximately 30% was represented by the unlisted 
preferred stock of a smaller affiliated company, the 
accountants justifying the listing of this as a current 
asset by the fact that they had a letter from the 
company’s president stating that the securities in 
question could be sold. This company has accounts 
with banks, members of the R. M. A., as follows: 
two in New York, one in Chicago, one in Buffalo, 
one in Boston, one in Philadelphia, one in Detroit, 
one in Cleveland, one in Cincinnati, one in St. Louis, 
one in Pittsburgh and one in Louisville, a total of 
twelve. The paper is handled by a commercial-paper 
broker, a member of the Associates, who is the 
one who brought it to the committee’s attention. 
MORAL, sometimes commercial-paper brokers 
are the only ones on their toes.”
Mr. Whitney then quoted comments 
received by his committee from bankers, 
which, although they required no answers 
from accountants, he considered of sufficient 
interest to mention:
“A. writes: ‘One of the points on which we differ 
with most of the accountants is in the classification 
of current assets. We have found that various 
miscellaneous items and items of amounts owing to a 
company from its employees, officers, etc., are often 
classed as current assets and in some cases these 
items are not distinctly ear-marked in the statement 
itself, though they may be segregated in the letter 
accompanying the balance-sheet.
“ 'We also believe more detail should be furnished 
with respect to the item of investments, which 
appears quite frequently without further comment 
on the balance-sheets submitted. In a number of 
instances we have noted that no reference is made to 
contingent liability, which we believe is too import­
ant an item to be overlooked.
“ ‘It has occurred to us that there might be some 
higher degree of uniformity in the way the various 
items enumerated above are shown on accountants’ 
statements.’
“Another writes from one of the smaller cities ad­
vising that there is only one certified public account­
ant of any prominence with an office in his city and
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that they have a very close contact with this ac­
countant, the result being they are able to confer 
with him in many instances before he starts his 
audits and the bank is able to advise respecting 
those phases of the company’s affairs upon which the 
bank would like special information.
“Another writes: ‘A statement of June 30, 1929, 
was submitted with an unqualified certificate. This 
statement included an item of $1,500,000 represent­
ing advances to manufacturers supposedly secured 
by assigned receivable or merchandise. The business 
went into liquidation and the statement of May 31,
1930, indicates that between $800,000 and $900,000 
was charged off against the advance account just 
mentioned. The excuse of the accountant was that 
the June, 1929, report was a statement of the concern 
as a going business where the May, 1930, repre­
sented a liquidating balance-sheet.’”
Following this report, the chairman pro­
pounded accounting questions which had 
been submitted by members of the Robert 
Morris Associates and these questions were 
answered from the floor by representatives 
of the accountants’ societies who were 
present.
A verbatim report of the entire discussion 
appears in the Robert Morris Associates 
monthly bulletin for November, 1930.
At a meeting of the New York chapter 
of the Robert Morris Associates at the 
Harvard club, December 9th, Mr. Whitney 
conducted a similar question-and-answer ses­
sion, using as material questions for which 
there had not been time at the Briarcliff 
Manor meeting.
“Boiler-plate”
The committee on professional ethics of 
the American Institute of Accountants 
recently has received several inquiries about 
the propriety of circulation by public ac­
countants of bulletins bearing firm names. 
Most of this material is of a type known 
as “boiler-plate,” that is, stock matter pre­
pared by publishing companies or stationers 
and sold at regular rates to as many firms 
as will buy it.
The questions which the committee has 
received usually arise because of doubt of 
the meaning of rule No. 11 of the rules of 
professional conduct of the American Insti­
tute of Accountants, which says in con­
clusion: “This rule shall not be construed 
to inhibit the proper and professional dis­
semination of impersonal information among 
a member’s own clients or personal asso­
ciates or the properly restricted circulation 
of firm bulletins containing staff personnel 
and professional information.”
It is the opinion of the committee, as it 
has been the belief of previous committees 
for a number of years, that circulation of 
“boiler-plate” material is undesirable. The 
reasons for this opinion are outlined in the 
following excerpt from a letter in reply 
to an inquiry on the subject:
“First, we think the bulletin contains no specific 
information which might presumably be of interest 
to particular clients or to which an accountant might 
feel himself obliged to call his client’s attention. 
We do not see anything in it which would educate 
business men to the benefits of accounting service. . .
“Material such as this pamphlet is considered by 
the committee to be ‘boiler-plate,’ inasmuch as it is 
stock matter to be circulated by more than one 
accounting firm. This committee on professional 
ethics has always discouraged the use of such matter, 
which in the opinion of the committee violates the 
spirit behind the rule, if not the letter of the law.
“The Institute is sincerely trying to place ac­
countancy in the highest possible position. This 
committee feels that such bulletins are in poor taste 
and in the long run will militate against accountancy 
as a whole. Some of our members may not agree 
on the exact point where the line should be drawn, 
but I hope those who disagree with us will consider 
the general welfare of the profession by yielding to 
the majority on the unimportant technicalities.
“Suppose a business man received copies of this 
bulletin from two or more accountants. He would 
be apt in his mind to classify the whole profession 
in an unenviable category, as the bulletin would 
surely appear to him a circular of solicitation. The 
council of the Institute, through the rules of pro­
fessional conduct, has expressed its opinion that 
attempts to ‘sell’ accountancy in the same manner as 
a marketable commodity are unworthy, because they 
reflect discredit on the whole profession.
“If circulation is to be carefully restricted to your 
own clients, what is the use of a pretentious rehash 
of stale news of this sort? Presumably you are 
personally in touch with your clients anyway, and 
will see to it that they are kept informed of things 
affecting their interests.
“This committee is concerned in the fact that 
it is practically impossible in mailing such pamphlets 
to avoid sending them to clients of other account­
ants. This naturally creates bad feeling and injures 
the Institute in the eyes of the aggrieved accountant,
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besides injuring the whole profession in the eyes of 
his client. The use of such bulletins entails many 
possibilities of embarrassment and positive harm.”
Activities of the American Institute 
of Accountants
[At the suggestion of the president of 
the American Institute of Accountants it is 
proposed to publish in this Bulletin each 
month outlines of the work of certain com­
mittees or of other activities of the Institute, 
in order that the membership and the pro­
fession may be informed in detail of the 
organization’s structure and progress.]
C om m ittee  o n  P r o fessio nal  E thics
The committee on professional ethics of 
the American Institute of Accountants has 
been largely responsible for maintenance 
of high standards of thought and conduct 
among professional accountants.
The function of the committee is a dual 
one—it is both a disciplinary and an educa­
tional committee. The latter work is prob­
ably equal in importance to the enforcement 
of rules of conduct among Institute mem­
bers. It is believed that few accountants 
realize the tremendous influence which this 
committee has exercised upon the profession 
by means of personal correspondence with 
hundreds of practising accountants in all 
parts of the country, some of whom are not 
members of the Institute. Inquirers are 
continually asking about the propriety of 
advertising and soliciting as well as about 
the proper course of procedure in circum­
stances arising in actual accounting engage­
ments. The committee cheerfully replies 
to all questions, at the cost of considerable 
time and effort.
The by-laws provide that the committee 
on professional ethics shall be elected by 
the council and shall consist of five mem­
bers of the council not members of the 
executive committee. The present person­
nel is as follows:
Will-A. Clader, Chairman, Pennsylvania
George Armistead, Texas
William B. Franke, New York
James J. Hastings, New Jersey
Francis R. Roberts, Illinois
Any complaint preferred against a mem­
ber or an associate shall be submitted to
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the committee on professional ethics. If 
upon consideration of a complaint, it ap­
pears to the committee that a prima-facie 
case is established showing a violation of 
any by-law or rule of conduct of the Insti­
tute or conduct discreditable to a public 
accountant, the committee on professional 
ethics shall report the matter to the execu­
tive committee, which shall summon the 
member or associate involved thereby to 
appear in answer at the next regular or 
special meeting of the council.
If the committee on professional ethics 
shall dismiss any complaint preferred against 
a member or an associate, or shall fail to 
act thereon within ninety days after such 
complaint is presented to it in writing, the 
member or associate preferring the com­
plaint may present the complaint in writing 
to the council. The council shall make such 
investigation of the matter as it may deem 
necessary and shall either dismiss the com­
plaint or refer it to the executive committee, 
which shall summon the member or asso­
ciate thereby involved to appear in answer 
at the next regular or special meeting of 
the council.
For the purpose of adjudicating charges 
against members or associates of the Insti­
tute, the council shall convene as a trial 
board. The executive committee shall in­
struct the secretary to send due notice to 
the parties concerned at least thirty days 
prior to the proposed session. After hear­
ing the evidence presented by the committee 
on professional ethics or other complainant 
and by the defense, the trial board by a 
two-thirds vote of the members present may 
admonish or suspend for a period of not 
more than two years the member or asso­
ciate against whom complaint is made or 
by a three-fourths vote of the members 
present may expel the member or associate 
against whom complaint is made. A state­
ment of the case and the decision of the 
trial board thereon, either with or without 
the name of the person involved, shall be 
prepared by the executive committee and 
published in The Journal of Accountancy.
At any time within two years after the 
expulsion or suspension of any member or 
associate, the council, sitting as a trial board, 
by a three-fourths vote of the members 
present may recall, rescind or modify such 
expulsion or suspension.
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Bankruptcy Reform
In response to a notice published in the 
November Bulletin several letters have been 
received from accountants suggesting recom­
mendations for bankruptcy reform which 
the Institute’s special committee on the 
subject may submit to the United States 
department of justice.
It is again requested, however, that all 
members of the Institute who have had 
experience with operation of the federal 
bankruptcy laws write their opinions of 
what may be done to better conditions. 
The investigation in which the Institute 
is cooperating with the department of justice 
is all-embracing in its scope. The depart­
ment will consider the question of bank­
ruptcy from both the social and adminis­
trative aspects and no flaw which may be 
found in the machinery will be too small 
to be worthy of mention.
Institute Receives Numerous Inquiries 
about Accountants
A recent investigation in the offices of 
the American Institute of Accountants has 
revealed the fact that an average of about 
five inquiries a day are received by tele­
phone, and in a few instances by letter, ask­
ing whether or not certain accountants are 
members of the American Institute of Ac­
countants and certified public accountants. 
Most of the inquiries come from banks.
Standard Depreciation Rates for Tax 
Purposes Denied
The commissioner of internal revenue, in 
a letter to the Cotton-Textile Institute dated 
October 15, 1930, states that the bureau 
has no intention of establishing fixed rates 
of depreciation for purposes of federal taxa­
tion in the cotton-textile industry or in 
any other industry.
This statement was made in reply to 
com m u n ications submitted to the treasury 
department by the Cotton-Textile Institute 
protesting against establishment of uni­
form depreciation rates for tax purposes, 
which the organization had been informed 
was under consideration by the bureau of 
internal revenue.
The Cotton-Textile Institute had pre­
pared a lengthy brief containing argument
against the proposal. Among the published 
authorities quoted in the brief to substanti­
ate the contention against standard de­
preciation rates is an editorial from The 
Journal of Accountancy for May, 1930, 
which commented on a letter from the 
president of the American Institute of 
Accountants, representing the opinion of the 
executive committee on the subject.
In support of its brief the Cotton-Textile 
Institute submitted to the commissioner two 
additional documents, a memorandum con­
taining data on obsolescence in the cotton- 
textile industry and analysis of replies to a 
questionnaire on depreciation to which 255 
mills had replied.
The Cotton-Textile Institute has trans­
mitted to its members the final decision 
of the commissioner of internal revenue, 
with a covering letter from the chairman of 
the board which explains the history of the 
matter.
State Boards of Accountancy
GEORGIA
The state board of accountancy of Georgia 
held examinations for the C. P. A. certificate 
at Atlanta, beginning November 20th.
VIRGINIA
On November 20, 21 and 22, 1930, the 
state board of accountancy of Virginia ex­
amined 78 applicants for the certified public 
accountant certificate.
Annual Meeting of University In­
structors in Accounting
December 29th and 30th are the dates for 
the fifteenth annual convention of the 
American Association of University In­
structors in Accounting, which will be held 
at the Cleveland hotel, Cleveland, Ohio. 
The meeting will be held, as in the past, at 
the same time as that of the American 
Economic Association. At the four busi­
ness sessions which have been planned 
twenty-one addresses will be delivered on 
the following general subjects: problems of 
teaching accounting and allied subjects; 
distribution costs, and application of eco­
nomic and accounting theories to practical 
problems.
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E. M. Wilson, one of the first practitioners 
of public accounting in Oregon and a mem­
ber of the Oregon state board of accountancy 
was elected mayor of Medford, Oregon, in the 
November elections. A business-efficiency 
programme was the platform of his campaign.
Trust Company Advocates Periodic 
Audits
The Union Guardian Trust Company of 
Detroit, Michigan, published an advertise­
ment in the November 8th issue of the 
Michigan Manufacturer and Financial Rec­
ord, recommending periodic audit of busi­
ness firms and corporations. The adver­
tisement is headed “We believe in periodic 
auditing for business firms and corpora­
tions,” and the text is as follows:
“A  periodic audit gives a firm a comprehensive, 
up-to-the-minute picture of its progress and its 
financial condition, and enables the management to 
plan a future based on accurate facts and figures. 
It helps to maintain the proper relationship between 
costs, sales, inventory and turnover. It provides 
stricter budget control and stabilizes organization, 
system and order. It is a safeguard against the 
payment of unnecessary and excessive taxes. It 
reveals facts that enable a firm to check conditions 
of waste, laxity or dishonesty that might become 
more serious if they remain undetected. It fur­
nishes an outside viewpoint on operating, account­
ing and financial methods, frequently of the greatest
Accountant Elected Mayor value. It tends to keep business expansion within 
the limit of a firm’s financial capacity. It con­
tributes specialized knowledge and information on 
various important phases of business management. 
Any public accountant will gladly explain the ad­
vantages of this suggestion.”
Dominion Association of Chartered 
Accountants
The Institute has received a copy of the 
1930-31 year-book of the Dominion Associa­
tion of Chartered Accountants. It shows 
that the combined membership of the nine 
provincial institutes of chartered accoun­
tants is 1,440. The book contains lists of 
members, reports of the constituent insti­
tutes, financial statements, etc.
Hospital Accounting System
An announcement has been made in The 
Journal of the American Medical Association 
that one of the outstanding accomplish­
ments of the United Hospital Fund during 
the past year was organization of a New 
York conference on hospital accounting, in 
which nearly a hundred hospitals have 
cooperated. The conference has developed 
a system of uniform accounting, standardiza­
tion of statistics and records and establish­
ment of a more equitable basis of distribu­
tion of funds among members. A uni­
versity course in hospital accounting has 
also been launched.
COURT DECISIONS
Court Compels Issuance of Recognition 
Certificate to Non-Resident
Following is the text of the opinion of the 
supreme courth of South Carolina in the 
case of William H. James v. State board of 
examiners of public accountants, et al.:
Blease, J.— The petitioner, William H. James, 
presented his petition in the original jurisdiction of 
this court, asking for a mandamus to require and 
compel the South Carolina board of examiners of 
public accountants to issue to him a certificate as a 
certified public accountant, under the terms of the 
statutes pertaining to and regulating the practice of 
their profession by certified public accountants. 
Upon the presentation of the petition, the writer 
of this opinion made an order requiring the respond­
ents to show cause at the October term of this court 
if any they had, why the petition should not be 
granted. On behalf of the respondents, the attorney 
general of the state filed return to the petition, and 
the matter was thereupon heard by the court.
The cause involves the construction of certain 
provisions contained in sections 2886 to 2900, both 
inclusive, of article II of volume III of the civil code 
of 1922, headed “Certified Public Accountants,” 
and the act of the general assembly, amending 
certain provisions of those sections, entitled, "An 
act to amend sections 2891 and 2897, and 2900 of 
article II, code of laws of South Carolina, 1922, 
volume III, relating to certified public account­
ants,” approved April 1, 1930.
It is asserted by the petition, and apparently 
conceded by the respondents, that the petitioner, 
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though born and reared in South Carolina, is now 
a non-resident, residing in the city of Atlanta, 
Ga.; that he is a properly licensed and registered 
certified public accountant of the states of Georgia, 
Tennessee and North Carolina; that for around 13 
years he has practised the profession of certified 
public accountant in various states of the union, and 
is qualified, except as hereinafter stated, to meet the 
requirements for obtaining a certificate under the 
laws to engage in the business of his profession in 
this state; and that upon numerous occasions he 
has practised his profession in this state.
It seems further established that the petitioner, 
beginning on April 23, 1930, has repeatedly at­
tempted to secure from the respondents the cer­
tificate required under the statutes, to which he felt 
himself entitled. His efforts were made mainly by 
correspondence with the members of the state board 
of examiners of public accountants, and by attempts 
to see some of the members in person.
Under the law, the board is required to hold at 
least one regular meeting every year, and May 15th 
was fixed as the date of that meeting. The petitioner 
did not present the usual application on the form 
required by the board, but his letters gave all the 
information required under the statutes, and under 
the regulations of the board, except in the one par­
ticular later referred to. The record shows that the 
petitioner attempted to get the required form of 
application, but it was not furnished to him until 
some time after the meeting of the board had been 
held.
The respondents refused to issue the certificate, 
mainly for the reason that the petitioner did not 
show that he had an office located within the state 
of South Carolina, and that this was necessary under 
the regulations made by the board, which require­
ment the respondents allege was not only proper 
to be made by them, but in harmony with the 
statutes under which they received their authority 
and by which they are governed. The disposition 
of this one question, in our opinion, will determine 
the cause, and it is not necessary to discuss any 
other incidental matter.
The statutes provide for the granting of cer­
tificates to residents of the state and also to non­
residents. The provisions as to the granting of 
certificates to non-resident certified public account­
ants, who are properly qualified to practise in this 
state, are found in section 1 of the amendatory act 
mentioned above, and are as follows:
“Provided, that the board may, in its discretion, 
upon application in writing, waive the examination 
and issue a certificate to any person who has the 
qualifications required by this article and the rules 
of the board, except residents in South Carolina,
when such persons shall submit to said board such 
evidence as to said qualifications as may be required 
by and be satisfactory to the board, and when such 
person for not less than three years has had the 
degree of certified accountant or chartered account­
ant, issued by or under authority of another state 
or foreign nation, and such certificate was issued 
with the approval of the state board of accountancy 
or examiners of the state or nation issuing same; 
and provided, further, that the standards pre­
scribed by law or the rules and examinations con­
ducted are, in the opinion of the board, fully equiva­
lent to the standards in this state. . .and provided, 
further, that any non-resident of South Carolina 
obtaining a certificate in this state under the pro­
visions of this section shall pay such application, 
certificate, and annual licence fees as are required 
of bona fide residents of this state, and shall be sub­
ject to such regulations and restrictions as are 
required of bona fide residents of South Carolina, 
recipients of certificates of registration under this 
article.”
Our examination of the statutes fails to disclose 
any requirement contained therein that a non­
resident certified public accountant, properly 
qualified in all other respects to practise the pro­
fession, must maintain an office in this state. It 
appears, therefore, that the respondents have placed 
an additional requirement upon non-residents which 
is not in harmony with the statutory provisions. 
We do not regard this additional requirement as a 
reasonable one. A certified public accountant may 
do his work without the necessity of maintaining an 
office of his own in South Carolina. In fact, his 
work is most usually done at places of business of 
his clients.
The purposes of the statutes under consideration, 
as we view them, were to protect real certified 
public accountants from the competition of persons 
engaged in accounting business who were not cer­
tified public accountants, and to protect the people 
generally from having audits made by persons who 
were not certified public accountants when it was 
desired to have such audits by only that class of 
accountants.
We find nothing in the law which would justify 
us in holding that a non-resident certified public 
accountant, duly qualified in all respects to practise 
his profession in our state, must actually maintain 
an office in South Carolina. If the statute had a 
requirement of that kind therein, it might result in 
a holding that the enactment contravened the pro­
visions of the constitution of the United States, for 
the reason that it discriminated against citizens of 
the United States who happened not to be residents 
of this state. Of course, this court will always seek
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to hold an act of the general assembly as coming 
within the provisions of the constitution of this 
state and the United States and will read its lan­
guage with that purpose in mind.
We think the cause entirely controlled by the 
decision of this court in State ex rel. Mauldin v. 
Matthews, 81 S. C. 414, 62 S. E. 695. The petitioner, 
Mauldin, in that case asked and was granted, a 
writ of mandamus to require the board of pharma­
ceutical examiners to grant him a licence to prac­
tise pharmacy. Much of what was said by Mr. 
Justice Woods, there speaking for the court, touched 
generally the rights and powers of boards, like the 
board of pharmaceutical examiners and the state 
board of examiners of public accountants. We 
quote from him certain language, announcing cer­
tain principles which we are content to follow and 
which are conclusive of the issues raised herein:
“The courts should exercise, however, the utmost 
circumspection not to substitute their own discre­
tion for that of the officer or board, whose refusal 
to act is under consideration; and to interfere by 
mandamus only when the facts so clearly show the 
duty of the officer or board to act that there is 
really no room for the exercise of reasonable dis­
cretion against the doing of the act which the court 
is asked to require performed. In other words, the 
courts should interpose only where it clearly appears 
that the officer or board refuses to perform official 
duty, or so misconceives official power or duty, 
that the purpose of the law will be defeated. The 
practice of pharmacy being legitimate and useful 
business, it was clearly not within the legislative 
intent that any citizen should be excluded from it 
by the arbitrary will of the board of examiners. 
The board subjects itself to being held within its 
duties by mandamus when it so misconceives its 
duties and powers that its exactions amount to 
imposition of the applicant of terms and conditions 
not contemplated by the statute.”
It is the judgment of this court that the petitioner 
is entitled to the writ of mandamus he seeks, and 
the same will issue accordingly.
Cothran, Stabler and Carter, JJ., concur.
Court Sustains Accountancy Board in 
Refusing to Grant Certificate
Following is text of the opinion of the 
supreme court of Louisiana in the case of 
George P. Eberle v. State board of certified 
public accountants of Louisiana:
Over to n , J. Plaintiff is a resident of the city 
of New Orleans, and has pursued the profession of 
accountancy therein since 1920. He did not possess
a certificate as an accountant from the state of 
Louisiana, but did possess one as a certified public 
accountant, issued by the state board of certified 
public accountants of Mississippi. In September, 
1924, he filed his application, under act 136 of that 
year, for a certificate as a public accountant. In 
October of the same year, A. J. Derbes filed an 
opposition with the Louisiana board to the issuance 
of the certificate.
The opposition sets out specifically the various 
charges upon which it rests, the substance of which 
is that plaintiff is not morally fit to be entitled to 
the certificate. A copy of the opposition was de­
livered to plaintiff, and, on November 25, 1924, 
plaintiff being represented by counsel, the oppo­
sition was taken up for trial.
The trial lasted for several days, during which 
a large volume of evidence was taken. An assistant 
in the attorney general’s office sat with the board, 
in an advisory capacity, throughout the trial. 
When the hearing of evidence was completed, the 
case was argued and submitted. Several months 
thereafter the board rendered and signed the follow­
ing order, to wit:
“In this matter by reason of the authority vested 
in this board by the provisions of act 136 of the 
legislature of Louisiana for the year 1924, a regular 
hearing was granted upon the application of George 
P. Eberle for registration as a public accountant 
and evidence submitted both upon the part of the 
applicant and upon the part of Albert J. Derbes, 
protesting against the issuance of a certificate upon 
such application.
“After carefully reviewing all the evidence, quite 
voluminous in character and contained in the trans­
cript of the proceedings before this board; and con­
sidering also the oral argument of counsel, as well 
as the briefs submitted, this board is of the opinion 
that the application of George P. Eberle for regis­
tration as a public accountant should be refused.
“The applicant, George P. Eberle, has failed to 
satisfy this board as to good moral character as 
provided by section 1 of act 136 of 1924.
“It is therefore ordered that the application of 
George P. Eberle for registration as a public ac­
countant in the state of Louisiana is hereby denied 
and refused.”
After the rendition of this order, plaintiff applied 
to the board for a rehearing on the grounds that the 
board acted without due consideration and that 
the decision was signed by four members, when 
there were only three present, out of the five mem­
bers, constituting the board. The application for 
a rehearing was refused. It may be observed that 
the fourth member read the evidence before signing 
the original decree.
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Upon the refusal of the application for a rehear­
ing, plaintiff, availing himself of the provisions of 
section 6 of act 136 of 1924, appealed by petition 
to the civil district court for the parish of Orleans, 
asking that the state board of certified public ac­
countants of Louisiana be ordered to issue him the 
certificate, applied for, authorizing him to follow, in 
this state, the calling of a public accountant. The 
case was tried on its merits in the district court and 
judgment was rendered rejecting plaintiff’s demand.
The first paragraph of section 1 of act 136 of 
1924, which relates to the issuance of certificates, 
reads as follows:
“Any citizen of the United States, residing or 
having a place for the regular transaction of business 
in the state of Louisiana, being over the age of 
twenty-one (21) years, of good moral character 
and who shall have received from the state board 
of certified public accountants, a certificate of his 
qualifications to practise as a certified public ac­
countant, as hereinafter provided, shall be styled and 
known as a certified public accountant and it shall 
be unlawful for any other person or persons to as­
sume such title, or use any such letters, abbrevia­
tions or words to indicate that the one using same is 
a certified public accountant, except that those who 
shall be engaged in the practice of the profession 
of public accounting within the state of Louisiana, 
at the time of the passage of this act as public ac­
countants and who have not qualified as certified 
public accountants and who have been in continuous 
practice for their own account or as a senior accoun­
tant for any firm or individual of public accountants 
for a period of not less than three years and who has 
been maintaining an office as a public accountant 
immediately prior to the passage of this act and 
who shall satisfy the state board of public accountants 
as to their good moral character and professional ex­
perience, shall be allowed to practise as public ac­
countants and to be styled as such, but not to be 
allowed the title of certified public accountant, or 
the use of the abbreviation C. P. A., provided that 
application for registration of those not holding
C. P. A. certificates under act 125 of 1908, shall 
be filed with the state board of certified public ac­
countants, within sixty days after the passage of 
this act. Nothing in this act shall be construed as 
invalidating any certificate heretofore issued by the 
Louisiana state board of accountants. All holders 
of certificates as certified public accountants, or 
public accountants, under this act shall be governed 
and controlled by the rules and regulations adopted
by the state board of certified public accountants.” 
(Italics ours).
In section 7 of the act provision is made for 
appeals to the courts from decisions of the board, 
as follows: “Providing that any person believing 
himself to be injured by any decision of the said 
board shall have the right of appear to a court of 
competent jurisdiction, * * *."
Plaintiff’s appeal from the ruling of the board 
rests primarily upon the proposition that the charge 
against him is false and untrue and is not borne 
out by the evidence. In the trial court, to sub­
stantiate this complaint, he offered in evidence the 
transcript of the testimony taken before the state 
board of certified public accountants, but this was 
received in evidence for the limited purpose of show­
ing whether the proceedings before the board were 
regular and whether they were such as to deprive 
plaintiff of due process of law. In short, the trial 
court took the position that it had no right to in­
quire into the facts offered before the board to de­
termine their weight and sufficiency to support 
the order rendered.
In this ruling, we think that the trial court was 
correct. The legislature has seen proper to create 
the board and to vest it with the power to deter­
mine to its satisfaction whether the applicant for 
a certificate as a certified public accountant, or 
simply as a public accountant, possesses the re­
quired qualifications, including the qualification 
of good moral character. When the qualification of 
the applicant as to good moral character is regu­
larly determined, and in determining it he is not 
deprived of his legal rights, or of the law of the 
land, the ruling of the board is final and its finding 
of fact must be considered correct, for it is not the 
courts that are vested with the power to determine 
whether in truth the applicant’s character is good, 
but it is the board that is vested with that power, 
and it is only upon legal questions involved that the 
appeal lies to the courts. Under the clear word­
ing of section 1 of the act unless the applicant 
satisfies the board of his good moral character he 
is not entitled to the certificate.
Plaintiff has pointed out no irregularity in the 
proceedings of the board and to all appearances 
the proceedings appear to have been fair and regu­
lar. In fact, as appears from his petition, plain­
tiff’s real complaint is that the charges against him 
are not borne out by the evidence.
Finding no error in the judgment of the district 
court, the judgment is affirmed.
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STATE LEGISLATION
Legislatures to Meet This Year
Legislature of the following states are 
scheduled to convene in regular session dur­
ing the coming winter and spring: Ala­
bama, Alaska, Arizona, Arkansas, Cali­
fornia, Colorado, Connecticut, Delaware, 
Florida, Georgia, Idaho, Illinois, Indiana, 
Iowa, Kansas, Maine, Maryland, Massa­
chusetts, Michigan, Minnesota, Missouri, 
Montana, Nebraska, Nevada, New Hamp­
shire, New Jersey, New Mexico, New York, 
North Carolina, North Dakota, Ohio, 
Oklahoma, Oregon, Pennsylvania, Porto 
Rico, Rhode Island, South Carolina, South 
Dakota, Tennessee, Texas, Utah, Vermont, 
Washington, West Virginia, Wisconsin and 
Wyoming.
New Law Requires Independent Audit 
of New Jersey State Accounts
The legislature of New Jersey has passed 
a bill introduced by the Abell survey com­
mission, among several others dealing with 
reorganization of the administrative ma­
chinery of the government, which creates 
a state accounting and auditing department 
and provides for a uniform system of ac­
counts of the state and for annual indepen­
dent audit of the accounts of the depart­
ment by independent certified public ac­
countants appointed by the state executive 
commission. The bill appropriates $40,000 
to carry out its provisions. It was intro­
duced November 18th, passed both houses 
December 1st and has been approved by 
the governor.
The text of the new law is as follows:
A n  a c t  to create a  state accounting and auditing  
department and to provide for a  centralized 
control and uniform  system of accounting for the 
state, its departments, institutions, boards, com­
missions, officers and other state agencies.
B e  it  e n a c t e d  by the senate and general assem­
bly of the state of New Jersey:
1. There is hereby established a department, to 
be known as the state accounting and a u d i t i n g  de- 
partment, on which department, exclusively, is 
hereby conferred the authority and imposed the 
duty to prescribe and enforce a double entry uni­
form system of accounting and accounting reports
of all fiscal operations, for the state, its depart­
ments, institutions, boards, commissions, officers 
and any and all other state agencies, now in exis­
tence or hereafter created, hereinafter called ac­
counting agencies; to keep and maintain at all 
times a general ledger and any and all other ac­
counting records necessary for the centralized con­
trol of all state accounts; to audit all such accounts 
and accounting records; to prepare, certify and 
furnish, when and as required by law, true and 
complete statements of the financial condition and 
operations of the state and to do any and all things 
necessary to properly perform said duties.
2. The chief officer of said department shall be 
the state comptroller. In case of his absence or 
inability to act from any cause, the deputy state 
comptroller shall be the acting chief officer.
3. Said department shall be organized and main­
tained with three divisions, to wit, the executive 
division, under the comptroller, which shall direct 
and supervise all operations, prescribe and enforce 
the uniform system of accounts and accounting re­
ports, issue the financial statements required by this 
act and discharge any and all other statutory duties; 
the accounting division, under a chief accountant, 
which shall keep and maintain at all times, within 
this department all such books of account and other 
accounting records leading to and including the gen­
eral ledger as may be necessary for the centralized 
control of all state accounts; and the auditing di­
vision, under a chief auditor, which shall perform 
all departmental and field auditing operations.
4. The state comptroller shall carry into effect 
and execute the provisions of this act. He shall 
appoint such clerical, technical and other assistants 
as may be necessary, fix their compensation and 
prescribe their duties, subject to the approval of 
the governor and appropriations made therefor.
5. The state comptroller is hereby authorized 
and it shall be his duty to install, keep and main­
tain in said department a complete set of double­
entry accounts which shall reflect directly or through 
proper controlling accounts, all assets, liabilities, 
revenues and expenditures of the state and of all 
its accounting agencies. Such accounts shall reflect 
also all balances of free treasury funds and each 
dedicated fund on hand and on deposit all ac­
counts receivable and payable and such other in­
formation as is required for a proper statement of 
the financial condition and operations of the state.
6. The state comptroller is hereby authorized 
and it shall be his duty to prescribe and enforce the 
form, manner and content of accounts to be kept by 
each such accounting agency and the form, manner
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and content of accounting reports and statements 
to be rendered to him with respect thereto. He 
shall provide for reports and statements to be sub­
mitted to him a t least once each month which shall 
show the complete cash receipts and disbursements 
for the preceding month, the outstanding balances 
of accounts receivable and accounts payable and 
such other information as may be necessary in the 
judgment of the state comptroller. This require­
ment shall not be in limitation of such other reports 
and statements a t longer or shorter intervals, con­
taining the same or other information, as may be 
necessary in the judgment of the state comptroller.
7. The state comptroller shall have the authority 
and it shall be his duty, personally or by any of his 
duly authorized assistants to examine and audit 
all such accounts, reports and/or statements and 
to make independent verifications of all assets, 
liabilities, revenues and expenditures of the state 
and of all its accounting agencies. The officers and 
employees of each accounting agency shall assist 
the state comptroller, when and as required by 
him, for the purpose of carrying out the provisions 
of this act. Such examination shall extend, also, to 
a complete audit and verification of the reports 
of all county and other officials who are now or 
hereafter may be charged with the duty of collect­
ing fees or other moneys for or on behalf of the 
state and for this purpose the books, papers and 
documents of all such officials, are hereby required 
to be laid open and exposed on demand, to the ex­
amination of the state comptroller or any of his 
duly authorized assistants.
8. The comptroller shall report in writing to 
the governor the findings and any special condi­
tions disclosed by his audit of the accounts of the 
state and of each accounting agency, a t least once 
during each year. Such reports shall be made by 
him to the governor within thirty days after the 
conclusion of every annual and special audit or 
investigation made or caused to be made by him. 
The comptroller shall report, forthwith, to the 
governor any and all instances of malfeasance, mis­
feasance or nonfeasance which may be disclosed 
by any audit or investigation of said accounts.
9. The state comptroller shall prepare within 
thirty days after the end of each month, a complete 
consolidated statement of all revenues detailed as to 
sources, free treasury funds and dedicated funds, 
and of all expenditures detailed as to appropriations, 
permissions to spend, free treasury funds and dedi­
cated funds, for such month and for the current 
fiscal year to the end of such month together with 
a consolidated balance sheet showing the true 
financial condition of the state and all of its account­
ing agencies as of end of such month, with such
other and further information as in his judgment 
may be necessary and proper. Such statements 
certified by the comptroller shall be transmitted, 
forthwith, to the governor and shall be and remain 
public documents on file in the office of the governor, 
subject to inspection by any citizen of the state, 
who shall have the right to make or obtain copies 
thereof under such reasonable regulations as the 
governor may prescribe. Copies of said statements 
shall be transmitted a t the same time, by the state 
comptroller, to the president of the senate, the 
speaker of the house, the chairman of the respective 
appropriation committees, and the state treasurer. 
Such monthly statements shall include, specifically, 
all allotments made from any emergency fund which 
may have been appropriated by the annual and/or 
any supplemental appropriation act, and shall in­
clude, also, a statement of all transfers of appro­
priations authorized by the state executive com- 
mittee and made by the state comptroller during 
such period. The governor may request a t any 
time and, thereupon it shall be the duty of the 
state comptroller to furnish as expeditiously as pos­
sible, such other and further, special or supple­
mental statements as the governor may so request.
10. If the comptroller should find that any 
officer or employee of the state willfully or negli­
gently fails or refuses to keep such accounts, ren­
der such reports and/or perform such other duties 
as may be prescribed or directed by the comptroller, 
or is inefficient, or is charged with misconduct in 
office, he shall notify such officer or employee in 
writing of such failure, inefficiency or misconduct 
and the particulars thereof, and shall allow a reason­
able opportunity to be heard thereon. If such 
failure, inefficiency or misconduct should not be 
explained to the satisfaction of the comptroller, 
he shall prepare written charges against such officer 
or employee and submit the same to the governor, 
forthwith, and serve a copy thereof upon each officer 
and employee charged with such failure, inefficiency 
or misconduct. Thereupon, the governor shall fix 
a time and place for hearing such charges by giv­
ing not less than five days notice thereof in writ­
ing to each officer and employee so charged, and to 
the state comptroller. After due hearing, he shall 
take such action as may be necessary in his judg­
ment, including the removal of any officer or em­
ployee found guilty of such charges or any of them, 
provided, however, if right of removal in any case 
is vested exclusively in the legislature, the governor 
shall transmit to the legislature a written report 
of his findings with his recommendations thereon 
for consideration and action by the legislature.
11. The accounting records of the state account­
ing and auditing department and such other re-
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lated records as may be necessary, shall be audited, 
at least annually, by independent certified public 
accountants, who shall be appointed by the state 
executive commission. Said audit shall be made 
on such terms and conditions and at such time or 
times as the state executive commission shall author­
ize. Such annual audit and report thereon shall 
cover the entire fiscal year under examination, 
and said report shall be certified by such accoun­
tants and submitted to the governor, as expedi­
tiously as possible, and a certified copy thereof 
shall be submitted, also, by such accountants, to 
the state comptroller and to the state treasurer and 
to each member of the state executive commission.
12. This act shall be liberally construed, and if 
any section thereof shall be declared unconstitu­
tional by any court of competent jurisdiction, it 
shall not thereby affect any other section thereof.
13. The sum of forty thousand dollars or so 
much thereof as may be necessary is hereby appro­
priated out of the state fund for the purpose of de­
signing, installing, supervising and establishing the 
operation of the uniform system and centralized 
control of accounting and auditing and every other 
accounting and auditing function of the state ac­
counting and auditing department as hereinbefore 
set forth. The comptroller, by and with the ad­
vice and consent of the state executive commission, 
is hereby authorized to enter into contract for the 
work required to be done as set forth in this section.
14. All acts and parts of acts, inconsistent with 
this act, are hereby repealed, and this act shall 
take effect immediately.
STATEMENT
The object of this bill is to create for the state of 
New Jersey a department for the centralized con­
trol of accounting and auditing as recommended 
by the state audit and finance commission.
NEWS OF LOCAL SOCIETIES
Joint Meeting of Maryland 
Accountants
The annual joint dinner meeting of Mary­
land accountants occurred at the Southern 
hotel, Baltimore, November 25th, under the 
auspices of the Maryland Association of 
Certified Public Accountants, the Baltimore 
chapter of the National Association of Cost 
Accountants, the Maryland Association of 
Public Accountants and the Baltimore group 
of controllers affiliated with the Controllers 
Congress of the National Retail Dry Goods 
Association. Frank A. Shallenberger acted 
as chairman and Waldo Newcomer, chair­
man of the board of the Baltimore Trust 
Company, acted as toastmaster. William
F. Broening, mayor of Baltimore, the former 
mayor, Howard W. Jackson, and William
S. Gordy, state controller, spoke briefly. 
Paul Mazur, of Lehman Brothers, delivered 
an address entitled “Locking the door after 
the cow is stolen,” in which he criticized 
the Smoot-Hawley tariff bill and dwelt on 
the economic possibilities which lie in the 
development of world trade.
Joint Meeting of Philadelphia 
Accountants
Members of the Philadelphia chapter of 
the Pennsylvania Institute of Certified
Public Accountants met jointly with the 
Philadelphia chapter of the National As­
sociation of Cost Accountants on Novem­
ber 21st. One hundred and sixty-four 
members of the two organizations were 
present. George W. Landwehr, president 
of the cost accountants’ chapter, presided, 
but soon turned the chair over to Edward 
P. Moxey, president of the Philadelphia 
chapter of the Pennsylvania Institute and 
a past chairman of the cost accountants’ 
chapter. Mr. Moxey introduced Robert 
J. Bennett, secretary of the state board of 
accountancy, who spoke on the C. P. A. 
examinations of the state.
Thomas H. Sanders, professor of ac­
countancy at the graduate school of busi­
ness administration, Harvard University, 
delivered an address on records of cost of 
plant and equipment and depreciation 
charges and costs of maintenance.
California State Society of Certified 
Public Accountants
SAN FRANCISCO CHAPTER
The regular monthly dinner meeting of 
the San Francisco chapter of the California 
State Society of Certified Public Account­
ants was held at the Engineers’ club on De­
cember 8th. Lewis Lilly presented the only
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paper of the evening, which dealt with the 
audit schedule relating to inventories as out­
lined in Verification of financial state­
ments. Following the paper there was 
general discussion.
Association of Iowa Accountants
At the first annual meeting of the Associa­
tion of Iowa Accountants, held at Des 
Moines, October 11, 1930, the following 
officers were elected: President, F. J. 
Peterson; vice-presidents, Carl B. Myers, 
M. E. Brooks, Louis Goldberg, J. L. Billings; 
secretary, J. E. Bemis. The association, 
which is composed of both certified public 
accountants and public accountants, now 
has a membership of about sixty.
The association has published a pamphlet 
entitled “Professional accountancy” for 
distribution among the business public. 
It is the first of a series of bulletins which 
will be published, it is announced, in the 
interest of better business procedure and 
protection of investments. The bulletin 
outlines the history of accountancy and de­
scribes the sphere of activity of the account­
ant, credit requirements and modern ac­
counting trends. A list of members of the 
association is included.
Massachusetts Society of Certified 
Public Accountants
William Morse Cole, professor of ac­
countancy at the graduate school of business 
administration of Harvard University, was 
the principal speaker at a meeting of the 
Massachusetts Society of Certified Public 
Accountants on November 24th. Professor 
Cole is one of the two honorary members 
of the society.
Certified public accountants who had ob­
tained their certificates during the past year 
were guests at the meeting and one of them, 
Robert W. Smith, was awarded the society’s 
gold medal for honors in the examinations.
In his address, which was entitled “The 
incalculables of accountancy,” Professor 
Cole emphasized the importance of abso­
lute accuracy in every detail of accounting 
statements and said that integrity is the key­
stone of a profession. He also stressed the 
importance of cultivation of the imagination 
and the extreme desirability of proper use of 
leisure time.
ST. LOUIS CHAPTER
The St. Louis chapter of the Missouri 
Society of Certified Public Accountants has 
arranged the following programmes for its 
meetings in the coming winter and spring:
November 20, 1930. Joint meeting with the 
Robert Morris Associates. Arrangements for this 
meeting are in charge of the committee on coopera­
tion with bankers.
December 11, 1930. "The economic aspects of 
taxation,” by Dr. Isador Loeb, dean of the school 
of business and public administration of Washing­
ton University. Arrangements for this meeting are 
in charge of Messrs. Price, Waterhouse & Co.
January 8, 1931. “Investment trusts,” by Dr. 
Isaac Lippincott, professor of economics, Washing­
ton University. Arrangements for this meeting are 
in charge of Messrs. Pace, Gore & McLaren.
March 26, 1931. “Industrial development of the 
United States since 1920.” Arrangements for this 
meeting are in charge of Messrs. Touche, Niven &Co.
April 23, 1931. “Financing arrangements.” 
Arrangements for this meeting are in charge of 
Messrs. Peat, Marwick, Mitchell & Co.
May 28, 1931. Annual meeting of the St. Louis 
chapter. Election of officers and business session.
June 12, 1931. Annual meeting of the state 
society. Election of state officers. This meeting 
will be held at Kansas City, Missouri.
New York State Society of Certified 
Public Accountants
A regular meeting of the New York State 
Society of Certified Public Accountants was 
held at the Hotel Pennsylvania, New York, 
November 24th. The meeting was under 
the direction of the society’s committee on 
cooperation with bankers and other credit 
grantors, of which Robert H. Montgomery is 
chairman. Questions submitted by bankers 
on matters of accounting procedure, with 
answers offered by the committee, were pre­
sented and evoked discussion from the floor. 
Several representatives of the Robert Morris 
Associates were present at the meeting.
The first issue of a bulletin of the New 
York state society, dated October, 1930, 
has recently been published under the aus­
pices of a newly created committee on 
publications. It is expected that the bulle­
tin will be issued quarterly and will contain
Missouri Society of Certified Public
Accountants
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news of society activities and other matters 
of interest to members of the profession. 
The first issue contains a leading article by 
the president, reprints of addresses delivered 
at the eighth annual fall conference of the 
society held in October, and committee 
reports.
On December 16th the monthly meeting 
of the society will take place at the Hotel 
Pennsylvania, New York. The programme, 
which will be in charge of the society’s 
committee on practice procedure, will con­
sist of discussion of the following questions: 
“How may the auditor verify accounts re­
ceivable sufficiently to include them in a 
balance-sheet certified without qualifications? 
What constitutes the reasonable duties of an 
auditor with reference to the asset real 
estate? What is the proper treatment in 
the accounts of depreciation on assets capi­
talized above or below cost? When is it 
considered necessary to present a consoli­
dated balance-sheet? What eliminations 
should properly be made in its preparation?”
Asheville Accountants Organize
Certified public accountants of Asheville, 
North Carolina, have recently formed a 
society under the name of the Associated 
Certified Public Accountants of Asheville. 
W. Bowen Henderson, Haywood building, is 
secretary of the organization.
Oregon State Society of Certified 
Public Accountants
Bankruptcy was the subject of discussion 
at a recent meeting of the Oregon State 
Society of Certified Public Accountants. 
Arthur Berridge, president of the society, 
opened the discussion with a survey of the 
history of bankruptcy and Dean Wells 
presented a paper entitled “Accounting 
phases of bankruptcy.” Sidney Teiser, 
attorney, discussed legal aspects of the 
question and E. E. Bosworth, professor of 
accounting at Oregon State College, led dis­
cussion from the floor.
Plans for a joint meeting in December with 
bankers of Portland were announced.
At the annual meeting of the South Caro­
lina Association of Certified Public Account­
ants on October 21, 1930, the following 
officers were elected for the current year: 
president, H. E. Gooding; vice-president, 
L. C. Dodge; secretary-treasurer, George 
M. Thayer.
Wisconsin Society of Certified Public 
Accountants
A meeting of the Wisconsin Society of 
Certified Public Accountants was held at 
the City club, Milwaukee, December 11, 
1930. Speakers at the meeting were C. F. 
Schwender and F. H. Elwell. Mr. Schwen­
ker talked about bank surveys which are in 
progress and Professor Elwell discussed the 
subject of classification of accountancy ser­
vices.
Wyoming Society of Certified Public 
Accountants
The annual meeting of the Wyoming 
Society of Certified Public Accountants was 
held at Casper, November 15th. The fol­
lowing officers were elected after a business 
session in the morning: C. H. Reimerth, 
president; Thomas A. Spears, vice-presi­
dent; A. H. MacDougall, secretary-treas­
urer, and O. M. Cordle, auditor.
At the afternoon session papers were pre­
sented by John A. Reed, state bank exam­
iner, C. H. Reimerth and A. H. Mac­
Dougall. Mr. Reed drew particular at­
tention to the value of accounting services 
to stockmen, particularly during a period of 
depression.
It was resolved that the society cooperate 
with the state university in training and 
placement of students of accounting and 
business administration.
The society indorsed W. B. Haselmire 
as a candidate for the vacancy on the state 
board of accountancy.
South Carolina Association of
Certified Public Accountants
Jacobson, Greenfeld & Co., New York, 
have announced the removal of their offices 
to 295 Madison avenue.
The offices of Theodore I. Schneider Co. 
have been moved to 295 Madison avenue, 
New York.
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EMPLOYMENT EXCHANGE
Arrangements have been made whereby 
the employment exchanges of the American 
Institute of Accountants and of the National 
Association of Cost Accountants will cooper­
ate in attempts to find positions for ac­
countants. It is believed that by exchang­
ing information the two organizations may 
be able to fill more of the positions which 
come to attention, inasmuch as a larger 
group of applicants with more varied experi­
ence will be available.
At the present time there is a large number 
of well qualified accountants who are avail­
able for employment. Members of the 
Institute who may have no openings on their 
own staffs are requested to notify the Insti­
tute of any positions which come to their 
attention in private concerns in which a 
knowledge of accounting on the part of the 
incumbent might be helpful. If the Insti­
tute has no record of a promising man for 
such work the National Association of Cost 
Accountants may be able to find one.
Following are summaries of qualifications 
of applicants now available:
No. 42A—Member, American Institute of Account­
ants. Senior accountant with many years’ ex­
perience in public accounting. Salary $4,000. 
No. 44A—Associate, American Institute of Ac­
countants. Senior accountant. Age 42. Seven 
years’ public accounting experience. Certified 
public accountant Indiana, Tennessee, Florida. 
Salary $5,000.
No. 50A—Associate, American Institute of Ac­
countants. Senior accountant, 35 years of age. 
Has had about six years’ public accounting ex­
perience. Is capable of holding responsible po­
sition with public accounting firm. Salary about 
$5,000.
No. 57A—Member, American Institute of Account­
ants. Age 39. Eight years’  experience in public 
accounting. Is interested in position as senior 
accountant. Salary open.
No. 69A—Associate, American Institute of Ac­
countants. Senior accountant. Age 52. About 
twelve years’ public accounting experience. 
Wants position in New York or Boston. Salary 
$3,600.
No. 86A—Member, American Institute of Account­
ants and a certified public accountant. Age 43. 
Wishes position in public practice or private 
concern. Salary about $7,500. Will go any­
where.
No. 154A— Member, American Institute of Ac­
countants. Certified public accountant. Age 
46, with 15 years’ experience in public accounting. 
Prefers position with private concern in New 
York or Buffalo. Salary $5,000.
No. 166A— Member, American Institute of Account­
ants. Certified public accountant. Age 53 with 
27 years’ public accounting experience. Wishes 
position in public practice or with private concern. 
Desires position in Chicago, Detroit, Philadelphia 
or New York. No objection to travel. Salary 
depends on position available.
No. 223A—Associate, American Institute of Ac­
countants. Certified public accountant. Five 
years’ public accounting experience. Prefers 
position in Boston, but would consider any city. 
Salary $3,600.
No. 236A—Member, American Institute of Ac­
countants. Certified public accountant. About 
20 years’ public accounting experience. Wants 
position in eastern part of the United States, now 
in California. Salary about $5,000.
No. 275A—Associate, American Institute of Ac­
countants. Certified public accountant. Age 44 
with about 15 years’ experience in public account­
ing. Salary $5,000. Desires position in New 
York.
No. 319A—Member, American Institute of Account­
ants. Age 31, with 10 years’ public accounting 
experience. Desires position in New York. 
Salary $3,600.
No. 250A— Supervising senior. Age 46. Twelve 
years’ public accounting experience. Prefers po­
sition with private organization. Salary open.
No. 131A— Senior accountant. Age 41. Three 
years’ public accounting experience. Has held 
position as comptroller of chain stores. Desires 
position in New York. Salary $4,500. No ob­
jection to travel.
No. 139A— Senior accountant. Age 46. Fourteen 
years’ public accounting experience. Desires 
position in New York. Salary $3,600. No ob­
jection to travel.
No. 141A—Senior accountant. Age 48. Two 
years’ university education. Has had fifteen 
years’ public accounting experience. Certified 
public accountant of Indiana. Has held position 
as comptroller of large corporation, and would 
prefer similar position. Will go anywhere. 
Salary $4,000.
No. 171A—Senior accountant. Age 32. Six years’ 
experience. One year college. Walton, La­
Salle and Northwestern accounting courses. 
Salary $60 a week.
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No. 174A—Senior accountant. Certified public 
accountant of Pennsylvania. Age 32, attended 
University of Pennsylvania. Has had over 8 
years’ public accounting experience. Desires 
position in Philadelphia or vicinity. Salary 
$4,000.
No. 186A—Senior accountant. Age 37. Chartered 
accountant. Twelve years’ public accounting 
experience. Salary $6,000.
No. 189A—Senior accountant. Age 39. Chartered 
accountant. Seventeen years’ public practice. 
Salary, $300 a month. No objection to travel.
No. 196A—Senior accountant. Age 35. Certified 
public accountant. About 8 years’ experience in 
public accounting. Desires position in New York. 
No objection to travel. Salary $4,200.
No. 219A—Senior accountant. Chartered account- 
ant. Age 41. Has had 16 years’ public account­
ing experience, 5 years of which has been on own 
account. Will go anywhere. Salary open.
No. 233A—Senior accountant. Member, American 
Institute of Accountants. Age 48. Twenty-four 
years’ public accounting experience. Salary open. 
No. 248A— Senior accountant. Age 40. Seven 
years’ public accounting experience. High school 
graduate. Studied two special courses in account­
ing. Desires position with private corporation. 
Salary open.
The Institute disclaims responsibility for 
the accuracy of statements submitted by 
applicants.
HERE AND THERE
Albert T. Bacon & Co. announce the re­
moval of their general offices to 1 LaSalle 
street building, and the opening of additional 
branch offices in the Roanoke building, 
Minneapolis, and the First National Bank 
building, Milwaukee.
Announcement has been made that J. 
Glenn Bixler and W. C. Lynch have formed a 
partnership under the name of Bixler & 
Lynch with offices at 1007-8 Mills building, 
El Paso, Texas; 129 South Main street, 
Las Cruces, New Mexico, and Apartado 182, 
Chihuahua, Chihuahua.
Reynold E. Blight, C. P. A., announces his 
resignation as California state franchise-tax 
commissioner as of December 31, 1930. 
With Herbert A. Wheeler, he will resume the 
practice of accountancy under the name of 
Blight & Wheeler, 1228 C. C. Chapman 
building, Los Angeles, California.
Robert S. Hull, of New York, is author of 
a book called Casualty Insurance Accounting 
which was published on October 8th by the 
Ronald Press Co.
Stockwell, Wilson & Linvill, Philadelphia, 
have moved their offices to 1715-20 Land 
Title building.
White, Page & Co. have announced the 
opening of an office at 31 Calle J. M. Basa, 
Iloilo, Philippine Islands.
Lewis Wintermute, Guardian building, 
Cleveland, has announced the removal of 
his offices to suite 1103.
At a meeting of the Colorado Society of 
Engineers at Denver, September 23rd, 
Clem W. Collins spoke on “Needed changes 
in our tax laws.” Mr. Collins is co-author 
of a book called “Appraisers and Assessors 
Manual” which has recently been published 
by McGraw-Hill & Co.
William H. Compton of Trenton, N. J., 
delivered an address “What I would do if I 
owned a bank,” before a meeting of the 
Burlington County Bankers Association 
held at Medford Lakes, New Jersey on 
October 23rd.
A book and two laboratory manuals by 
Walter J. Goggin and James V. Toner, en­
titled “Accounting principles and procedure” 
have recently been published.
Paul W. Pettengill, Chicago, is author of a 
book called Modern Bookkeeping which was 
published on October 1st.
George P. Jackson has been appointed by 
the directors of the Kansas City Association 
of Credit Men to give fifteen lectures on 
analysis of financial statements. Mr. Jack­
son has been appointed by the governor as a 
delegate to represent Missouri at the annual 
conference of the National Tax Association.
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American Institute Examinations
The semi-annual examinations of the 
American Institute of Accountants will be 
held May 14 and 15, 1931. Accountants 
who wish to try the examinations for admis­
sion to the Institute should submit their ap­
plications before March 15th.
In November, 1930, about 500 candidates 
for the C. P. A. certificate sat for the Insti­
tute’s examinations in 27 states which co­
operated with the Institute in conduct of the 
examinations. About 11 per cent. passed, 
75 per cent. failed and 14 per cent. were 
conditioned in one subject.
Annual Meeting of the American 
Institute of Accountants
The 1931 annual meeting of the American 
Institute of Accountants will be held at 
Philadelphia, Pennsylvania, September 15th 
and 16th, at the invitation of the Philadelphia 
chapter of the Pennsylvania Institute of 
Certified Public Accountants. The chair­
man of the chapter, E. P. Moxey, extended 
the invitation in person at the 1930 annual 
meeting at Colorado Springs.
The secretary of the Pennsylvania Insti­
tute of Certified Public Accountants has 
transmitted a resolution of council of the 
Pennsylvania Institute, expressing its pleas­
ure at the American Institute’s selection of 
Philadelphia as the meeting place, and has 
extended an offer of cooperation in making 
arrangements.
The American Institute’s committee on 
meetings, under the direction of T. Edward 
Ross, a member of the executive committee, 
is already giving consideration to the tech­
nical programme and plans to invite several 
prominent men outside the accountancy pro­
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fession, as well as a number of accountants, 
to deliver addresses at the business sessions.
The Philadelphia chapter of the Pennsyl­
vania Institute has indicated a wealth of 
sources of entertainment. Two excellent 
golf courses, that of the Merion Cricket club 
and that of the Cedar Brook golf club, may 
be available to those attending the Insti­
tute’s meeting. The vicinity of Phila­
delphia abounds in places with important 
historical associations. Persons who have 
never before visited the city will see many 
places and hear many names which they 
have read in their studies of American 
history, such as Carpenters’ Hall, Indepen­
dence Hall, Congress Hall, Betsy Ross 
House and the Liberty Bell.
Accountancy Bills May Be Introduced 
in Many States
The committee on state legislation of the 
American Institute of Accountants has re­
ceived from four state societies of certified 
public accountants copies of bills to regu­
late the practice of accountancy, which may 
be introduced in state legislatures this year. 
The states are North Dakota, Oklahoma, 
Texas and Washington. The Oklahoma 
bill in general follows the provisions of the 
model bill of the American Institute of 
Accountants approved in 1926. It restricts 
only the use of the designation “ certified 
public accountant” and provides means by 
which the C. P. A. certificate may be ob­
tained.
The other three bills are of the so-called 
regulatory, two-class type, providing for 
registration of all public accountants within 
a certain period, after which only certified 
public accountants would be permitted to
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register. These bills are intended ultimately 
to restrict the practice of accountancy to 
certified public accountants.
It has also been reported that the North 
Carolina and Ohio societies of certified 
public accountants have under consideration 
drafts of bills which may be introduced in 
the state legislatures this year.
The Institute has been advised that in 
Connecticut, Minnesota and New York the 
possibility of legislation affecting the prac­
tice of accountancy has been discussed al­
though actual bills for those states have not 
yet been submitted to the Institute’s com­
mittee.
I n ter state  P ractice
In the course of correspondence with repre­
sentatives of state societies in which ac­
countancy bills are under consideration, the 
Institute’s committee on state legislation 
has made certain suggestions for improve­
ment of some of the bills submitted to it, 
particularly with reference to provisions af­
fecting the interstate practice of account­
ancy.
The American Institute of Accountants 
has definitely voiced its opinion, based on 
replies to a questionnaire distributed to the 
entire membership, in favor of free passage 
by accountants across state lines in pursu­
ance of professional engagements. The In­
stitute has also advocated broad provisions 
for recognition of certificates of other states, 
and at a meeting of representatives of state 
boards of accountancy, held at the Institute’s 
annual meeting at Colorado Springs in 1930, 
a resolution was adopted approving the 
general principle “ that recognition of 
C. P. A. certificates of other states should be 
granted as freely as is compatible with 
maintenance of proper standards.”
On the basis of these fundamental policies, 
the committee on state legislation has made 
the following general suggestions to those 
who are framing accountancy bills:
(1) Provisions for issuance of C. P. A. cer­
tificates to holders of certificates from other 
states should be as broad as possible. It is 
frequently awkward and perhaps uncon­
stitutional to require residence or the main­
tenance of an office in the state for the issu­
ance of what are usually known as recogni­
tion certificates. The recent decision of 
the North Carolina supreme court in the 
case of William H . James v. State board of
examiners of public accountants, et al., bears 
directly on this point and should be carefully 
considered before any decision on residence 
requirements is reached.
A state board should be free to grant a 
recognition certificate to a qualified man 
regardless of whether the state which issued 
the original certificate grants a similar privi­
lege to accountants of the other state or not.
(2) What appears to be the best policy 
related to the use of firm names under a
C. P. A. law is reflected in the provision re­
cently adopted in New York. The New 
York law permits a firm or a partnership to 
practise as “ certified public accountants” if 
each partner regularly engaged in practice 
within the state is a certified public account­
ant of the state and every other member of 
the firm is a certified public accountant of 
some state or territory of the United States.
(3) Any non-resident of the state who is 
permitted under the law of his own state to 
practise public accounting should be per­
mitted freely to enter any other state in 
pursuance of engagements arising as an 
incident to his practice in the state of resi­
dence.
D e f in it io n  of  P ractice
It is also the opinion of the Institute’s 
committee that in any law which is intended 
to restrict the practice of accountancy to per­
sons who qualify under its provisions the 
definition of accountancy should be narrow. 
Under a broad and inclusive definition restric­
tive provisions probably could not be en­
forced without great difficulty and possibly 
without injustice. It is believed that a 
narrow definition, perhaps limited to certi­
fication of financial statements for publica­
tion or for financing or credit purposes, would 
be more desirable and might be enforced with 
a reasonable expectation of success.
President Addresses New York and 
Oklahoma Accountants
Charles B. Couchman, president of the 
American Institute of Accountants, was a 
guest and the principal speaker at a meeting 
of the New York Society of Accountants 
held December 10, 1930. His subject was 
the work of the Institute.
On January 7, 1930, Mr. Couchman ad­
dressed the Tulsa chapter of the Oklahoma 
Society of Certified Public Accountants at 
a dinner meeting arranged in his honor.
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The Tulsa chapter of the Petroleum Ac­
countants Society was also represented at 
the dinner. Total attendance was about 
150. On January 8th he spoke before stu­
dents and guests of the Oklahoma School 
of Accountancy. The audience numbered 
about 700. At noon meetings on January 
6th and 7th, respectively, Mr. Couchman 
addressed about 125 members of the Tulsa 
Junior Chamber of Commerce and about 
70 members of the city’s Cooperative club.
Contingent Fees
The committee on professional ethics of 
the American Institute of Accountants has 
recently received inquiries about the propri­
ety of an accountant’s accepting professional 
engagements the fee for which is to be con­
tingent on the outcome of the matter on 
which he is to work.
Rule 10 of the rules of professional conduct 
of the Institute reads as follows:
“No member or associate shall render or offer to 
render professional service, the fee for which shall 
be contingent upon his findings and the results 
thereof.”
In explanation of the rule the committee 
has pointed out to those who have inquired 
that the position of the public accountant is 
that of an independent, disinterested expert. 
He is in no sense an advocate and supposedly 
has no personal interest in the welfare of the 
concern whose accounts he may examine. 
If accountants were permitted to accept en­
gagements on a contingent-fee basis they 
might be influenced to follow the course 
which would result in the largest fee for 
themselves, and their position of indepen­
dence might be jeopardized.
The possibility of contingent fees arises 
usually in tax cases, particularly in claims for 
refund, and in such instances an accountant 
whose compensation depended on the out­
come of a claim might be tempted to combat 
the government’s contentions more zealously 
than the position of his client warranted. 
This would reflect discredit on the profes­
sion.
It has been argued that the contingent-fee 
basis is an advantage to the client who will 
be unable to pay for the accountant’s ser­
vices unless the claim for refund is allowed, 
but that argument is not valid. The com­
mittee on professional ethics points out that 
the accountant may, if he wishes, fix a fair
price for his services in any case. If his 
client is unable to pay for any reason, the 
accountant will simply have to defer collec­
tion of the account.
It is permissible for an accountant to 
estimate the maximum and minimum limits 
within which his fee may fall, dependent 
upon the amount of work which he may find 
to be necessary in any particular engage­
ment, but in no case should the size of his 
fee be governed by the amount of the finan­
cial gain which may accrue to the client as 
the result of the accountant’s services. The 
committee asserts that such a basis of re­
muneration would cheapen the profession in 
the eyes of the business public.
Activities of the American Institute 
of Accountants
[At the suggestion of the president of the Ameri­
can Institute of Accountants it is proposed to pub­
lish in this Bulletin each month outlines of the work 
of certain committees or of other activities of the 
Institute, in order that the membership and the 
profession may be informed in detail of the organiza- 
tion’s structure and progress. In previous issues 
of the Bulletin the functions of the executive com­
mittee, the board of examiners and the committee 
on professional ethics have been described.]
C om m ittee  o n  N o m in atio n s  
It is specified in the by-laws of the Ameri­
can Institute of Accountants that the com­
mittee on nominations shall consist of seven 
members—two elected by the council from 
its membership and five elected by the 
Institute at the annual meeting who shall 
be members in practice, not officers or mem­
bers of the council.
The committee is required to submit nomi­
nations for officers and members of the 
council at least sixty days prior to the 
date of the annual meeting at which the 
elections are to take place. Notice of nomi­
nations shall be mailed by the secretary to all 
members at least thirty days prior to the 
annual meeting.
The present personnel of the committee 
on nominations is as follows:
Walter A. Musgrave, Connecticut 
Walter Mucklow, Florida 
Eric A. Camman, New York 
John P. Dawson, Illinois 
Eustace LeMaster, Washington 
W. I. Nicholson, Oklahoma 
Sidney W. Peloubet, New Jersey
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C om m ittee  o n  A r bitr at io n
The title of the committee on arbitration 
has sometimes resulted in misunderstanding 
of its purpose. The activities of this com­
mittee have nothing to do with commercial 
arbitration. It is a standing committee, the 
regular appointment of which is provided 
by article IX  of the by-laws, and its purpose 
is to sit as a committee in equity to investi­
gate and decide disputes between members or 
associates of the Institute or others which 
shall, by agreement of the parties, be sub­
mitted to the committee in due form.
If the decision of the committee on arbitra­
tion in any dispute be rejected by any mem­
ber or associate of the Institute, the matter 
shall be reported to the council, which may 
instruct the executive committee to prefer 
charges against the offending member or 
associate if it shall decide by a two-thirds 
vote of members present that the recom­
mendation of the committee on arbitration 
should have been accepted. The present 
personnel of the committee on arbitration 
is as follows:
Louis G. Battelle, chairman, Ohio
Charles F. Coates, Connecticut
James D. Glunts, Massachusetts
Accountant Heads University 
Trustees
Arthur Andersen of Chicago, a member of 
the American Institute of Accountants, has 
been elected president of the board of trus­
tees of Northwestern University. He suc­
ceeds Melvin A. Traylor, president of the 
First National Bank, who resigned recently. 
Mr. Andersen is the first alumnus of the 
university to occupy the position he now 
holds. He was formerly professor and head 
of the department of accounting in the uni­
versity school of commerce.
Massachusetts State Board of 
Accountancy
Announcement has been made that about
8 per cent. of the candidates who tried the
C. P. A. examinations of Massachusetts last 
May passed in all subjects. There were 210 
candidates and only 16 were successful in 
all three subjects.
Patrick F. Crowley, Lynn, Massachusetts, 
has recently been reappointed a member 
of the board of registration of certified public 
accountants of Massachusetts.
Walter S. Gee
Walter S. Gee died at his home at Cran­
ford, New Jersey, on December 31st, at the 
age of forty-seven. Mr. Gee was a charter 
member of the American Institute of Ac­
countants and had taken an active part in 
the work of the organization. He was one 
of the initial organizers of the Institute’s 
bureau for placements founded in 1926 to 
assist college graduates in obtaining positions 
with public accounting firms. At the time 
of his death Mr. Gee was one of the two 
elected auditors of the Institute and had 
accepted appointment as member of the 
special committee on cooperation with stock 
exchanges. He was president of the Na­
tional Association of Cost Accountants for 
the current year.
Mr. Gee held certified public accountant 
certificates of Michigan, New Jersey, New 
York and Pennsylvania. He was a member 
of the firm of Lybrand, Ross Bros. & Mont­
gomery.
Funeral services were held at his home in 
Cranford, January 2nd. The Institute was 
represented by the secretary.
Walter H. Adams
Notice has been received of the death of 
Walter H. Adams about the middle of De­
cember, 1930. Mr. Adams had been a 
member of the American Institute of Ac­
countants since 1926 and had held the posi­
tion of assistant manager of the Cleveland 
office of Haskins & Sells. He had been 
forced to retire on account of ill health 
about six months before his death.
Thomas B. Dean
Thomas B. Dean, of New York, a charter 
member of the American Institute of Ac­
countants and a member of the Institute’s 
predecessor, the American Association of 
Public Accountants, died December 22,
1930. Mr. Dean was a principal of the 
firm Thomas B. Dean & Co. He was one 
of the first accountants to receive a certified 
public accountant certificate of New York.
Accountants’ Club of America
The Accountants’ Club of America has 
published the first issue of a club bulletin 
entitled Work Sheet, which is to be published 
periodically.
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Miami Banks Require Certified 
Statements
The Miami clearing-house association an­
nounced on December 1st that thenceforth 
all persons seeking credit accommodations of 
Miami banks would be required to submit 
financial statements prepared by certified 
public accountants. Bank officers said that 
the action had been taken in an effort to 
safeguard credit transactions and to lend 
money only to responsible borrowers.
Hugh H. Gordon, president of the City 
National Bank in Miami, was one of the 
leaders of the movement, it is said, and ac­
countants of the city had discussed with him 
the desirability of the action which finally 
was taken.
A pamphlet explaining the value and 
necessity of statements and reports certified 
by accredited accountants is being prepared 
for distribution to borrowers in the vicinity 
of Miami.
Bankers Advocate Standard Treatment 
of “Next Season’s Merchandise”
The committee on cooperation with public 
accountants of the Robert Morris Associates, 
through a statement of its chairman, H. E. 
Whitney, has suggested that in financial 
statements the item of merchandise on hand 
but not paid for, purchased and intended for 
the next season’s business, be accorded uni­
form treatment. It has been the custom of 
several types of industry, particularly among 
shoe manufacturers and dry-goods jobbers, 
Mr. Whitney says, to eliminate merchandise 
of this character on the balance-sheet sub­
mitted prior to the season for which the 
merchandise in question is intended. “Be­
fore credit men were sufficiently familiar 
with the practices in these industries to re­
quire information about such merchandise 
holdings,” Mr. Whitney says, “ the com­
plete facts were not always revealed.”
“Now that the custom of handling next 
season’s merchandise has become so well 
understood, credit men have required full 
particulars, and the information is furnished 
in some instances in a footnote. Title to 
such merchandise unquestionably rests with 
the purchaser of the goods who has them in 
his possession, and who is, or at least should 
be, paying insurance on them. On the 
sellers’ balance-sheet they appear as ac­
counts receivable. A company’s object in 
having the figures made up in this way is to 
have the balance-sheet show a smaller debt 
and a better current ratio, and to attain this 
end they overlook the fact that it tends to 
make the credit man feel that his customer 
is attempting to influence his opinion by an 
unduly favorable arrangement of the finan­
cial facts. If the merchandise and the 
liability therefor were included among the 
assets and liabilities it would create greater 
confidence.
“A practice in which the principle is some­
what similar to the above is found in the 
textile industry. Mills frequently buy ma­
chinery from the manufacturer, giving notes 
in payment running over a period of years. 
The manufacturer retains a lien on the ma­
chinery but it is installed in the mill, is in 
active use and to all intents and purposes is 
the mill’s property. The mill frequently, 
however, does not include in its balance-sheet 
either the machinery as an asset or the off­
setting liability for notes payable, but re­
ports them in a footnote. The pledged 
machinery and the secured liability un­
questionably belong in the balance-sheet. 
Omission so to include them creates the same 
unfavorable impression as in the case of 
the next season’s merchandise of the shoe 
manufacturer or dry-goods jobber.
“Now the question is how can the desired 
result best be brought about? Our sug­
gestion would be to have the accountant or 
the bank, or maybe both, show the owners of 
the business how their balance-sheet looks 
as it is set up on the bank’s comparative- 
statement form where the item is included on 
both sides. As it is now, the borrower 
brings the statement to his bank and has a 
very distinct impression that it is a good 
showing, properly proportioned, etc., where­
as the bank analysis indicates an entirely 
different picture. There must be one right 
way of showing such an item and this we 
believe to be the method just indicated; 
therefore, the accountants and the banks 
should work toward the goal of showing the 
situation uniformly and in the right way.”
Collection of Moneys of the World
The Chase National Bank of New York 
has put on display for the benefit of the 
public a collection of more than 40,000 
specimens of moneys of all periods and 
countries.
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Court Recommends Uniformity in 
Accounting
In an opinion rendered in a suit for in­
junction against the proposed Bethlehem- 
Youngstown merger, the judge of the Ma­
honing county (Ohio) common-pleas court 
digressed from his analysis of the case to 
comment on the desirability of uniformity 
in accounting practices. Following is the 
excerpt from the court’s opinion bearing on 
this question:
“Some phases of the attempted adjustments 
for comparability of the two corporations, in­
cluded in the accountants’ ratios, were related 
to physical properties, manufacturing processes 
and actual problems, obviously outside of the 
determination of the most skilled accountant. 
Others were of important items for charging, 
for which there is no hard-and-fast accounting 
made.
“I have been impressed in this case, as to both 
companies, with the divergence of accounting 
practices and the arbitrary technical treatment 
of accounting items. These have resulted here 
in much difficulty of understanding and in use of 
time, and made what should be a comparatively 
simple valuation of two similar projects, a complex 
mathematical problem of incommensurable quan­
tities.
"From this I deduce that action should be taken 
by cognate industries voluntarily and not by 
legislative compulsion, with the cooperation of 
the accounting profession to make uniform, as 
far as possible, their accounting processes, for 
purposes of setting up uniform standards of com­
parison of accounts, earnings and values for the 
guidance and necessary knowledge of directors 
and shareholders, as well as of the investors generally.
“I am further of the opinion that directors, 
shareholders and incidentally the courts, should 
have a clear, explicit explanation of the accounting 
facts relating to a corporation in form and language, 
which in accordance with common sense will enable 
the ordinary reader, without hiring a technical 
interpreter, to determine the actual state of the 
company’s business, prospects and value. Cor­
porate statements and reports are for the informa­
tion of the layman, not of skilled accountants. Such 
a purpose being so fulfilled, a repetition of the 
months spent in this case, with the use of language 
and schedules that not even skilled executives in 
the corporations involved could understand, would 
be done away with.”
Under the title of “Lawyers’ fees” the 
magazine Fortune for January, 1931, pub­
lishes an article with a chart showing that 
the average annual earnings of members of 
the class of 1905 of the Harvard law school, 
still in practice twenty years after gradua­
tion, amounted to $19,490. In discussing 
the incomes of members of the legal profes­
sion the article says, in part:
“Certain facts about the lawyer must be borne in 
mind in discussing his earnings. First of all there 
is the cost of his education and the disproportionate 
early return he may expect. A school, college and 
law-school training can not cost, on the average, 
less than $10,000 if all items are considered. The 
ordinary man does not graduate from such a course 
until he is twenty-five years old. And his first 
year’s salary in a New York office will be about 
$1,800—or $35 a week. From that level it will rise 
in three or four years to $5,000. And there, unless 
the young man is good enough to be admitted to 
partnership, it will stick. And he with it. Unless 
he deserts the law for canning or the artificial silk 
business or a bank.
“A second fact is the precariousness of the lawyer’s 
position. A partner in a mercantile concern owns 
a share of the business, has a certain capital. A 
partner in a law firm has no capital whatever but 
his professional skill, which is dependent upon his 
health. He can not retire and live upon the brains 
of his partners. Consequently he must invest. 
His $20,000 a year may be only equal to a merchant’s 
$10,000.
“There is a popular and not altogether un­
justifiable idea that the amount of a lawyer’s bill 
is arrived at by cubing the square root of all-the- 
traffic-will-stand. What actually happens is that 
all lawyers, law clerks, stenographers, etc., in a big 
office keep diaries or time sheets. A bill is made up 
of two parts: an item for law clerk’s time and 
stenographer’s time, etc., charged at salary and 
loaded for office overhead, and an item for part­
ner’s time, charged at an arbitrary rate correspond­
ing to the partner’s percentage in the firm’s profits. 
In matters requiring great pains and much labor 
for more or less routine results, as the drawing 
of wills, the fee charged will be less than the first, or 
out-of-pocket, item. In matters where the client 
makes no profit or where the transaction falls 
through, the fee charged may ignore the second, 
partner’s time, item altogether. In successful 
transactions and in cases where the client has 
greatly profited, both items will be charged, and, in 
cases ‘where the circumstances warrant,’ the bill 
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will be larger than the sum of both. The result in 
the long run is, of course, that a partner receives 
approximately the amount per hour at which his 
time is valued. Most of the lawyers listed above 
[in a preceding article] would be justified, on the 
level of fees now obtaining in New York, in charg­
ing their time at the rate of $75 or $100 an hour.”
American Association of University 
Instructors of Accountancy
The fifteenth annual convention of the 
American Association of University Instruc­
tors in Accounting was held at the Cleveland 
hotel, Cleveland, Ohio, December 29th and 
30th. The following officers were elected: 
president, Russell A. Stevenson; vice- 
presidents, J. P. Adams, Howard C. Greer 
and George H. Newlove; secretary-trea- 
surer, Charles F. Schlatter. The programme 
of addresses was as follows:
Monday, December 29th 
Morning session, 9:30 a.m.
Subject: Problems of teaching accounting and 
allied subjects 
The teaching of cost accounting, G. H. Newlove, 
University of Texas 
A cost approach to elementary accounting, A. C.
Littleton, University of Illinois 
The content of a mathematics course for collegiate 
schools of business, W. S. Schlauch, New York 
University
The need for accounting courses in the law school 
curriculum, H. W. Kendrick, University of 
Colorado
The effect of the adoption of the classification of 
accounting services on accounting instruction, 
David Himmelblau, Northwestern University 
A study of accounting personnel from the viewpoint 
of professional advancement, Chester F. Lay, 
University of Chicago 
General discussion led by C. G. Blough, University 
of North Dakota
Afternoon session, 2:00 p.m.
Subjects: Problems of teaching accounting and 
allied subjects: practical accounting problems 
Chairman: Fayette H. Elwell, University of 
Wisconsin
Should “ethics” be included in a programme of 
study for the professional practice of accountancy? 
Herman J. Peisch, president, American Society 
of Certified Public Accountants 
Teaching the accountant and the student of ac­
countancy the history and ethics of his pro­
fession, J. C. Myer, Dean, St. John’s College
Accounting practice in France during monetary 
inflation, 1919-1927, Max J. Wasserman, Uni­
versity of Illinois 
The problems encountered in setting up a budget for 
machinery, A. P. R. Drucker, Colorado College 
Depreciation and appreciation, H. W. Sweeney, 
Columbia University 
The deductibility of contributions as business ex­
penses, E. J. Filbey, University of Illinois
Tuesday, December 30th 
Morning session, 9:30 a.m.
Joint session with national association of teachers 
of advertising and marketing 
Subject: Distribution costs 
Chairman: J. F. Pyle, Marquette University 
The technique of distribution cost accounting, 
Howard C. Greer, University of Chicago 
Selling and administrative expense analysis as a 
basis for sales control and cost reduction, W. B. 
Castenholz, La Salle Extension University 
An illustration of the results of cost analysis in a 
particular industry, D. C. Lowles, Member of 
the firm of D. C. Lowles and A. M. Akers 
An application of standard costs in the field of 
distribution (an actual case), G. L. Harris, New 
York University 
General discussion
Afternoon session, 2:00 p.m.
Subject: Application of economic and accounting 
theory to practical problems 
Earned surplus, Eric L. Kohler, Editor, Accounting 
Review
Unity in accounting theory, DR Scott, University 
of Missouri
Application of economic theory to practical prob­
lems of valuation, W. A. Paton, University of 
Michigan
Cost of production and selling price, J. B. Canning, 
Stanford University 
General discussion
Business of the association was transacted at later 
sessions held at 7 p.m., December 29th and 4 p.m., 
December 30th.
During the convention the 1930 award of 
Beta Alpha Psi for the best book on an ac­
counting subject was presented to John B. 
Canning, associate professor of economics 
of Leland Stanford Junior University, for 
his book on The Economics of Accountancy. 
It is the custom of the grand council of 
Beta Alpha Psi, a national accounting fra­
ternity, to offer an award each year for the 
best book on accounting.
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COURT DECISION
Following is the text of the opinion of 
Hon. Benjamin N. Cardozo, chief judge of 
the court of appeals of the state of New 
York, in the case of Ultramares Corpora­
tion v. Touche, et al.:
COURT OF APPEALS OF THE STATE OF 
NEW  YORK
Ultramares Corporation, Plaintiff-Respondent-Ap­
pellant, v. Touche, et al., Defendants-Appellants- 
Respondents.
OPINION OF HONORABLE BENJAMIN N. 
CARDOZO, CHIEF JUDGE
Sam uel U nterm yer, John W. Davis, James 
M a rs h a ll ,  of Counsel. Guggenheim er, U n te r ­
myer &  M a rs h a ll ,  Attorneys for Defendants- 
Appellants-Respondents.
H e rb e r t  R . Lim burg, M a rt in  Conboy, of 
Counsel. Limburg, R iegelm an, H irsch  & Hess, 
Attorneys for Plaintiff-Respondent-Appellant.
R o ge r  S. B a ldw in , of Counsel. Baldw in , 
H utchins & Todd, Attorneys for American Insti­
tute of Accountants, as Amicus Curia.
J. H a r ry  Covington, General Counsel for Ameri­
can Institute of Accountants.
K en neth  M cEw en , General Counsel for the 
New York State Society of Certified Public Account­
ants.
Cross-appeals from a judgment of the appellate 
division of the supreme court in the first judicial 
department.
The defendants appeal from that part of the 
judgment of the appellate division which reversed 
a judgment of the trial term dismissing the com­
plaint as to the first cause of action, reinstated a 
verdict in favor of the plaintiff, and gave judgment 
thereon in the sum of $203,058.97.
The plaintiff appeals from that part of the judg­
ment of the appellate division which affirmed a 
judgment of the trial term dismissing the complaint 
as to the second cause of action.
Cardozo, Ch. J.:
were merely negligent and the second for misrepre­
sentations charged to have been fraudulent.
In January, 1924, the defendants, a firm of public 
accountants, were employed by Fred Stern & Co., 
Inc., to prepare and certify a balance-sheet ex­
hibiting the condition of its business as of December 
31, 1923. They had been employed at the end of 
each of the three years preceding to render a like 
service. Fred Stern & Co., Inc., which was in 
substance Stern himself, was engaged in the impor­
tation and sale of rubber. To finance its operations, 
it required extensive credit and borrowed large 
sums of money from banks and other lenders. 
All this was known to the defendants. The de­
fendants knew also that in the usual course of busi­
ness the balance-sheet when certified would be ex­
hibited by the Stern Company to banks, creditors, 
stockholders, purchasers or sellers, according to 
the needs of the occasion, as the basis of financial 
dealings. Accordingly, when the balance-sheet was 
made up, the defendants supplied the Stern Com­
pany with thirty-two copies certified with serial 
numbers as counterpart originals. Nothing was 
said as to the persons to whom these counterparts 
would be shown or the extent or number of the 
transactions in which they would be used. In 
particular, there was no mention of the plaintiff, 
a corporation doing business chiefly as a factor, 
which till then had never made advances to the 
Stern Company, though it had sold merchandise 
in small amounts. The range of the transactions 
in which a certificate of audit might be expected 
to play a part was as indefinite and wide as the 
possibilities of the business that was mirrored in 
the summary.
By February 26, 1924, the audit was finished 
and the balance-sheet made up. It stated assets 
in the sum of $2,550,671.88 and liabilities other 
than capital and surplus in the sum of $1,479,- 
956.62, thus showing a net worth of $1,070,715.26. 
Attached to the balance-sheet was a certificate as 
follows:
“ Touche, N iven  & Co.
Public Accountants 
Eighty Maiden Lane 
New York
“February 26, 1924.
“Certificate of Auditors
The action is in tort for damages suffered through 
the misrepresentations of accountants, the first 
cause of action being for misrepresentations that
“We have examined the accounts of Fred Stern & 
Co., Inc., for the year ending December 31, 1923, 
and hereby certify that the annexed balance-sheet
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is in accordance therewith and with the informa­
tion and explanations given us. We further certify 
that, subject to provision for federal taxes on in­
come, the said statement, in our opinion, presents 
a true and correct view of the financial condition of 
Fred Stern & Co., Inc., as at December 31, 1923.
" T o uche , N iv e n  & Co.
"Public Accountants.”
Capital and surplus were intact if the balance- 
sheet was accurate. In reality both had been wiped 
out, and the corporation was insolvent. The books 
had been falsified by those in charge of the business 
so as to set forth accounts receivable and other 
assets which turned out to be fictitious. The 
plaintiff maintains that the certificate of audit was 
erroneous in both its branches. The first branch, 
the asserted correspondence between the accounts 
and the balance-sheet, is one purporting to be made 
as of the knowledge of the auditors. The second 
branch, which certifies to a belief that the condition 
reflected in the balance-sheet presents a true and 
correct picture of the resources of the business, 
is stated as a matter of opinion. In the view of 
the plaintiff, both branches of the certificate are 
either fraudulent or negligent. As to one class of 
assets, the item of accounts receivable, if not also 
as to others, there was no real correspondence, 
we are told, between balance-sheet and books, or 
so the triers of the facts might find. If correspon­
dence, however be assumed, a closer examination 
of supporting invoices and records, or a fuller 
inquiry directed to the persons appearing on the 
books as creditors or debtors, would have exhibited 
the truth.
The plaintiff, a corporation engaged in business 
as a factor, was approached by Stern in March, 
1924, with a request for loans of money to finance 
the sales of rubber. Up to that time the dealings 
between the two houses were on a cash basis and 
trifling in amount. As a condition of any loans 
the plaintiff insisted that it receive a balance-sheet 
certified by public accountants, and in response to 
that demand it was given one of the certificates 
signed by the defendants and then in Stern’s pos­
session. On the faith of that certificate the plaintiff 
made a loan which was followed by many others. 
The course of business was for Stern to deliver to 
the plaintiff documents described as trust receipts 
which in effect were executory assignments of the 
moneys payable by purchasers for goods thereafter 
to be sold. When the purchase price was due, 
the plaintiff received the payment, reimbursing itself 
therefrom for its advances and commissions. Some 
of these transactions were effected without loss.
Nearly a year later in December, 1924, the house 
of cards collapsed. In that month, plaintiff made 
three loans to the Stern Company, one of $100,000, 
a second of $25,000, and a third of $40,000. For 
some of these loans no security was received. For 
some of the earlier loans the security was inade­
quate. On January 2, 1925, the Stern Company 
was declared a bankrupt.
This action brought against the accountants in 
November, 1926, to recover the loss suffered by 
the plaintiff in reliance upon the audit, was in its 
inception one for negligence. On the trial there 
was added a second cause of action asserting fraud 
also. The trial judge dismissed the second cause 
of action without submitting it to the jury. As 
to the first cause of action, he reserved his decision 
on the defendant’s motion to dismiss, and took the 
jury’s verdict. They were told that the defendants 
might be held liable if with knowledge that the re­
sults of the audit would be communicated to credi­
tors they did the work negligently, and that negli­
gence was the omission to use reasonable and ordi­
nary care. The verdict was in favor of the plaintiff 
for $187,576.32. On the coming in of the verdict, 
the judge granted the reserved motion. The appel­
late division affirmed the dismissal of the cause of 
action for fraud, but reversed the dismissal of 
the cause of action for negligence, and reinstated the 
verdict. The case is here on cross-appeals.
The two causes of action will be considered in 
succession, first the one for negligence and second 
that for fraud.
(1) We think the evidence supports a finding 
that the audit was negligently made, though in so 
saying we put aside for the moment the question 
whether negligence, even if it existed, was a wrong 
to the plaintiff. To explain fully or adequately 
how the defendants were at fault would carry this 
opinion beyond reasonable bounds. A sketch, how­
ever, there must be, at least in respect of some 
features of the audit, for the nature of the fault, 
when understood, is helpful in defining the ambit of 
the duty.
We begin with the item of accounts receivable. 
At the start of the defendant’s audit, there had 
been no posting of the general ledger since April, 
1923. Siess, a junior accountant, was assigned 
by the defendants to the performance of that work. 
On Sunday, February 3, 1924, he had finished 
the task of posting, and was ready the next day 
to begin with his associates the preparation of the 
balance-sheet and the audit of its items. The 
total of the accounts receivable from December, 
1923, as thus posted by Siess from the entries in 
the journal was $644,758.17. At some time on
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February 3, Romberg, an employee of the Stern 
Company, who had general charge of its accounts, 
placed below that total another item to represent 
additional accounts receivable growing out of the 
transactions of the month. This new item, $706,- 
843.07, Romberg entered in his own handwriting. 
The sales tha t it represented were, each and all, 
fictitious. Opposite the entry were placed other 
figures (12-29), indicating or supposed to indicate 
a  reference to the journal. Siess, when he resumed 
his work, saw the entries thus added, and included 
the new item in making up his footings, with the 
result of an apparent increase of over $700,000 in 
the assets of the business. He says that in doing 
this he supposed the entries to be correct, and that 
his task a t the moment being merely to post the 
books, he thought the work of audit or verification 
might come later, and put it  off accordingly. The 
time sheets, which are in evidence, show very clearly 
tha t this was the order of time in which the parts 
of the work were done. Verification, however, there 
never was, either by Siess or by his superiors, or so 
the triers of the facts might say. If any had been 
attempted, or any that was adequate, an examiner 
would have found th a t the entry in the ledger was 
not supported by any entry in the journal, /  If 
from the journal he had gone to the book from 
which the journal was made up, described as "the 
debit memo book,” support would still have failed. 
Going farther, he would have found invoices, seven­
teen in number, which amounted in the aggregate 
to the interpolated item, but scrutiny of these in­
voices would have disclosed suspicious features 
in that they had no shipping number nor a customer’s 
order number and varied in terms of credit and in 
other respects from those usual in the business. 
A mere glance reveals the difference.
The December entry of accounts receivable was 
not the only item tha t a careful and skilful auditor 
would have desired to investigate. There was 
ground for suspicion as to an item of $113,119.60, 
included in the accounts payable as due from the 
Baltic Corporation. As to this the defendants re­
ceived an explanation, not very convincing, from 
Stern and Romberg. A cautious auditor might 
have been dissatisfied and have uncovered what 
was wrong. There was ground for suspicion also 
because of the inflation of the inventory. The 
inventory as it was given to the auditors, was 
totaled a t $347,219.08. The defendants discovered 
errors in the sum of $303,863.20, and adjusted the 
balance-sheet accordingly. Both the extent of 
the discrepancy and its causes might have been 
found to cast discredit upon the business and the 
books. There was ground for suspicion again in 
the record of assigned accounts. Inquiry of the
creditors gave notice to the defendants tha t the 
same accounts had been pledged to two, three and 
four banks a t the same time. The pledges did not 
diminish the value of the assets, but made in such 
circumstances they might well evoke a doubt as 
to the solvency of a business where such conduct 
was permitted. There was an explanation by Rom­
berg which the defendants accepted as sufficient. 
Caution and diligence might have pressed investi­
gation farther.
If the defendants owed a duty to the plaintiff to 
act with the same care tha t would have been due 
under a contract of employment, a jury was at 
liberty to find a verdict of negligence upon a show­
ing of a scrutiny so imperfect and perfunctory. 
No doubt the extent to which inquiry must be 
pressed beyond appearances is a question of judg­
ment, as to which opinions will often differ. No 
doubt the wisdom tha t is bom after the event will 
engender suspicion and distrust when old acquain­
tance and good repute may have silenced doubt 
a t the beginning. All this is to be weighed by a 
jury in applying its standard of behavior, the state 
of mind and conduct of the reasonable man. Even 
so, the adverse verdict, when rendered, imports 
an alignment of the weights in their proper places 
in the balance and a reckoning thereafter. The 
reckoning was not wrong upon the evidence before 
us, if duty be assumed.
We are brought to the question of duty, its origin 
and measure.
The defendants owed to their employer a duty 
imposed by law to make their certificate without 
fraud, and a duty growing out of contract to make 
it with the care and caution proper to their calling. 
Fraud includes the pretense of knowledge when 
knowledge there is none. To creditors and in­
vestors to whom the employer exhibited the certifi­
cate, the defendants owed a like duty to make it 
without fraud, since there was notice in the cir­
cumstances of its making that the employer did 
not intend to keep it to himself (Eaton C. & B. 
Co. v. Avery, 83 N. Y. 31; Tindle v. Birkett, 171 
N. Y. 520). A different question develops when 
we ask whether they owed a duty to these to make 
it without negligence. If liability for negligence 
exists, a thoughtless slip or blunder, the failure 
to  detect a theft or forgery beneath the cover of 
deceptive entries, may expose accountants to a 
liability in an indeterminate amount for an inde­
terminate time as to an indeterminate class. The 
hazards of a business conducted on these terms 
are so extreme as to enkindle doubt whether a flaw 
may not exist in the implication of a duty tha t ex­
poses to these consequences. We put aside for 
the moment any statement in the certificate which
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involves the representation of a fact as true to the 
knowledge of the auditors. If such a statement 
was made, whether believed to be true or not, the 
defendants are liable for deceit in the event tha t 
it was false. The plaintiff does not need the in­
vention of novel doctrine to help it out in such 
conditions. The case was submitted to the jury 
and the verdict was returned upon the theory that 
even in the absence of a misstatement of a fact 
there is a liability also for erroneous opinion. The 
expression of an opinion is to be subject to a war­
ranty implied by law. What, then, is the warranty, 
as yet unformulated, to be? Is it merely that the 
opinion is honestly conceived and that the prelimi­
nary inquiry has been honestly pursued, that a 
halt has not been made without a genuine belief 
tha t the search has been reasonably adequate to 
bring disclosure of the truth? Or does it go farther 
and involve the assumption of a liability for any 
blunder or inattention tha t could fairly be spoken 
of as negligence if the controversy were one be­
tween accountant and employer for breach of a 
contract to render services for pay?
The assault upon the citadel of privity is pro­
ceeding in these days apace. How far the inroads 
shall extend is now a favorite subject of juridical 
discussion (Williston, Liability for Honest Misrepre­
sentation, 24 Harv. Law Rv. 415, 433; Bohlen, 
Studies in the Law of Torts, pp. 150, 151; Bohlen, 
Misrepresentation as Deceit, Negligence or War­
ranty, 42 Harv. L. Rv. 733; Smith, Liability for 
Negligent Language, 14 Harv. L. Rv., 184; Green, 
Judge, and Jury, Chapter Deceit, p. 280; 16 Va. 
L. Rv. 749). In the field of the law of contract 
there has been a gradual widening of the doctrine 
of Lawrence v. Fox (20 N. Y. 268), until today the 
beneficiary of a promise, clearly designated as such, 
is seldom left without a remedy (Seaver v. Ransom, 
224 N. Y. 233, 238). Even in tha t field, however, 
the remedy is narrower where the beneficiaries of 
the promise are indeterminate or general. Some­
thing more must then appear than an intention that 
the promise shall redound to the benefit of the 
public or to tha t of a class of indefinite extension. 
The promise must be such as to  "bespeak the as­
sumption of a duty to make reparation directly 
to the individual members of the public if the 
benefit is lost” (Moch Co. v. Rensselaer Water Co., 
247 N. Y. 160, 164; American Law Institute, 
Restatement of the Law of Contract, § 148). In 
the field of the law of torts a manufacturer who 
is negligent in the manufacture of a chattel in 
circumstances pointing to an unreasonable risk 
of serious bodily harm to those using it thereafter 
may be liable for negligence though privity is lack­
ing between manufacturer and user (MacPherson
v. Buick Mfg. Co., 217 N. Y. 382; Am. Law Inst., 
Restatement of the Law of Torts, § 262). A force 
or instrument of harm having been launched with 
potentialities of danger manifest to the eye of 
prudence, the one who launches it is under a duty 
to keep it within bounds (Moch Co. v. Rensselaer 
Water Co., supra, a t p. 168). Even so, the ques­
tion is still open whether the potentialities of dan­
ger tha t will charge with liability are confined to 
harm to the person, or include injury to property 
(P. G. Poultry Farm v. Newton B. P . Mfg. Co., 248 
N. Y. 293, 296; Robins Dry Dock & Repair Co. v. 
Flint, 275 U. S. 303; Am. Law Inst., Restatement 
of the Law of Torts, supra). In either view, how­
ever, what is released or set in motion is a physi­
cal force. We are now asked to  say tha t a  like 
liability attaches to the circulation of a thought 
or a release of the explosive power resident in words.
Three cases in this court are said by the plaintiff 
to have committed us to the doctrine tha t words, 
written or oral, if negligently published with the 
expectation tha t the reader or listener will trans­
mit them to another, will lay a basis for liability 
though privity be lacking. These are Glanzer v. 
Shepard, 233 N. Y. 236; International Products Co. 
v. Erie R. R. Co., 244 N. Y. 331; and Doyle v. 
Chatham & Phenix Nat. Bk., 253 N. Y. 369.
In Glanzer v. Shepard, the seller of beans re­
quested the defendants, public weighers, to  make 
return of the weight and furnish the buyer with 
a copy. This the defendants did. Their return 
which was made out in duplicate, one copy to the 
seller and the other to the buyer, recites th a t it 
was made by order of the former for the use of 
the latter. The buyer paid the seller on the faith 
of the certificate which turned out to be erroneous. 
We held tha t the weighers were liable a t the suit 
of the buyer for the moneys overpaid. Here was 
something more than the rendition of a service in 
the expectation that the one who ordered the 
certificate would use it thereafter in the operation 
of his business as occasion might require. Here 
was a case where the transmission of the certificate 
to another was not merely one possibility among 
many, but the "end and aim of the transaction,” 
as certain and immediate and deliberately willed 
as if a  husband were to order a gown to be delivered 
to his wife, or a telegraph company, contracting 
with the sender of a message, were to telegraph 
it wrongly to the damage of the person expected 
to receive it (Wolfskehl v. W. U. Tel. Co., 46 Hun 
542; DeRuth v. N. Y. &c. Tel. Co., 1 Daly 547; 
Milliken v. W. U. Tel. Co., 110 N. Y. 403, 410). 
The intimacy of the resulting nexus is attested by 
the fact tha t after stating the case in terms of legal 
duty, we went on to point out that viewing it as
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a phase or extension of Lawrence v. Fox, supra, 
or Seaver v. Ransom, supra, we could reach the 
same result by stating it in terms of contract (cf. 
Economy B. & L. Assn. v. W. J. T. Co., 64 N. J. 
L. 27; Young v. Lohr, 118 la. 624; Murphy v. F. 
A . & T. Co., 114 Wash. 77). The bond was so 
close as to approach tha t of privity, if not com­
pletely one with it. Not so in the case a t hand. 
No one would be likely to urge that there was a 
contractual relation, or even one approaching it, 
a t the root of any duty tha t was owing from the 
defendants now before us to the indeterminate 
class of persons who, presently or in the future 
might deal with the Stern Company in reliance 
on the audit. In a word, the service rendered 
by the defendant in Glanzer v. Shepard was pri­
marily for the information of a third person, in 
effect, if not in name, a party to the contract, and 
only incidentally for tha t of the formal promisee. 
In the case a t hand, the service was primarily for 
the benefit of the Stern Company, a convenient 
instrumentality for use in the development of the 
business, and only incidentally or collaterally for 
the use of those to whom Stern and his associates 
might exhibit it thereafter. Foresight of these 
possibilities may charge with liability for fraud. 
The conclusion does not follow tha t it will charge 
with liability for negligence.
In  the next of the three cases, International 
Products Co. v. Erie R. R. Co., supra, the plaintiff, 
an importer, had an agreement with the defendant, 
a railroad company, that the latter would act as 
bailee of goods arriving from abroad. The im­
porter, to protect the goods by suitable insurance, 
made inquiry of the bailee as to the location of the 
storage. The warehouse was incorrectly named, 
and the policy did not attach. Here was a de­
terminate relation, tha t of bailors and bailee, either 
present or prospective, with peculiar opportunity 
for knowledge on the part of the bailee as to the 
subject matter of the statement and with a con­
tinuing duty to correct it if erroneous. Even 
the narrowest holdings as to liability for uninten­
tional misstatement concede tha t a representation 
in such circumstances may be equivalent to a war­
ranty. There is a class of cases “where a person 
within whose special province it lay to know a 
particular fact has given an erroneous answer to 
an inquiry made with regard to it by a person de­
sirous of ascertaining the fact for the purpose of 
determining his course accordingly and has been 
held bound to make good the assurance he has 
given” (Herschell, L. C., in Derry v. Peek, L. R. 
14 A. C. 337, 360). So in Burrowes v. Loch (10 
Ves. 470), a trustee was asked by one who expected 
to make a loan upon the security of a trust fund
whether notice of any prior incumbrance upon the 
fund had been given to him. An action for damages 
was upheld though the false answer was made 
honestly in the belief that it was true (cf. Brownlie 
v. Campbell, L. R. 5 A. C. 935; Doyle v. C. & P. 
N. Bk., supra, a t p. 379).
In  one respect the decision in International 
Products Co. v. Erie R. R. Co., is in advance of 
anything decided in Glanzer v. Shepard. The latter 
case suggests tha t the liability there enforced was 
not one for the mere utterance of words without 
due consideration, but for a negligent service, the 
act of weighing, which happened to find in the 
words of the certificate its culmination and its sum­
mary. This was said in the endeavor to empha­
size the character of the certificate as a business 
transaction, an act in the law, and not a mere 
casual response to a request for information. The 
ruling in the case of the Erie Railroad shows th a t 
the rendition of a service is a t most a mere circum­
stance and not an indispensable condition. The 
Erie was not held for negligence in the rendition 
of a service. I t  was held for words and nothing 
more. So in the case a t hand. If liability for the 
consequences of a negligent certificate may be en­
forced by any member of an indeterminate class 
of creditors, present and prospective, known and 
unknown, the existence or non-existence of a pre­
liminary act of service will not affect the cause of 
action. The service may have been rendered as 
carefully as you please, and its quality will count 
for nothing if there was negligence thereafter in 
distributing the summary.
Doyle v. Chatham & Phenix National Bank, supra, 
the third of the cases cited, is even more plainly 
indecisive. A trust company was a trustee under 
a deed of trust to secure an issue of bonds. I t  was 
held liable to a subscriber for the bonds when it 
certified them falsely. A representation by a trus­
tee intended to sway action had been addressed to 
a person who by the act of subscription was to be­
come a party to the deed and a cestui que trust.
The antidote to these decisions and to the over­
use of the doctrine of liability for negligent mis­
statement may be found in Jailett v. Cashman (235 
N. Y. 511), and Courteen Seed Co. v. Hong Kong 
& S. F. Co., (245 N. Y. 377). In the first of these 
cases the defendant supplying ticker service to 
brokers was held not liable in damages to one of 
the broker’s customers for the consequences of 
reliance upon a report negligently published on 
the ticker. If liability had been upheld, the step 
would have been a short one to the declaration of 
a like liability on the part of proprietors of news­
papers. In the second the principle was clearly 
stated by P o u n d , J., that “negligent words are not
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actionable unless they are uttered directly, with 
knowledge that they will be acted on, to one to 
whom the speaker is bound by some relation of 
duty, arising out of public calling, contract or 
otherwise, to act with care if he acts a t all.”
From the foregoing analysis the conclusion is, 
we think, inevitable tha t nothing in our previous 
decisions commits us to a holding of liability for 
negligence in the circumstances of the case at hand, 
and that such liability, if recognized, will be an ex­
tension of the principle of those decisions to dif­
ferent conditions, even if more or less analogous. 
The question then is whether such an extension shall 
be made.
The extension, if made, will so expand the field 
of liability for negligent speech as to make it 
nearly, if not quite, coterminous with that of 
liability for fraud. Again and again, in decisions 
of this court, the bounds of this latter liability 
have been set up, with futility the fate of every 
endeavor to dislodge them. Scienter has been de­
clared to be an indespensable element except where 
the representation has been put forward as true 
of one’s own knowledge (Hadcock v. Osmer, 153 
N. Y. 604), or in circumstances where the expression 
of opinion was a dishonorable pretense (3 Williston, 
Contracts, Sec. 1494; Smith v. Land Corp., L. R . 
28 Ch. D. 7, 15; Sleeper v. Smith, 77 N. H. 337; 
Andrews v. Jackson, 168 Mass. 266; Peo. ex rel. 
Gellis v. Sheriff, 251 N. Y. 33, 37; Hickey v. Morrell
102 N. Y. 454, 463; Merry Realty Co. v. Martin,
103 Misc. 9, 14; 186 A. D. 538). Even an opinion, 
especially an opinion by an expert, may be found 
to be fraudulent if the grounds supporting it are 
so flimsy as to lead to the conclusion that there 
was no genuine belief back of it. Further than 
tha t this court has never gone. Directors of cor­
porations have been acquitted of liability for deceit 
though they had been lax in investigation and negli­
gent in speech (Reno v. Bull, 226 N. Y. 546 and 
cases there cited; Kountze v. Kennedy, 147 N. Y. 
124). This has not meant, to be sure, tha t negli­
gence may not be evidence from which a trier of 
the facts may draw an inference of fraud (Derry v. 
Peek, L. R. 14 A. C. 337, 369, 375, 376), but merely 
that if tha t inference is rejected, or, in the light of 
all the circumstances, is found to be unreasonable, 
negligence alone is not a substitute for fraud. Many 
also are the cases tha t have distinguished between 
the wilful or reckless representation essential to 
the maintenance a t law of an action for deceit, 
and the misrepresentation, negligent or innocent, 
tha t will lay a sufficient basis for rescission in equity 
(Bloomquist v. Farson, 222 N. Y. 375; Seneca Wire 
fir Mfg. Co. v. Leach & Co., 247 N. Y. 1). If this 
action is well conceived all these principles and dis­
tinctions, so nicely wrought and formulated, have 
been a waste of time and effort. They have even 
been a snare, entrapping litigants and lawyers into 
an abandonment of the true remedy lying ready 
to the call. The suitors thrown out of court be­
cause they proved negligence, and nothing else, 
in an action for deceit, might have ridden to trium­
phant victory if they had proved the self-same 
facts, but had given the wrong another label, and 
all this in a state where forms of action have been 
abolished. So to hold is near to saying tha t we 
have been paltering with justice. A word of cau­
tion or suggestion would have set the erring suitor 
right. Many pages of opinion were written by 
judges the most eminent, yet the word was never 
spoken. We may not speak it now. A change so 
revolutionary, if expedient, must be wrought by 
legislation (Landell v. Lybrand, 264 Pa. St. 406).
We have said that the duty to refrain from negli­
gent representation would become coincident or 
nearly so with the duty to refrain from fraud if 
this action could be maintained. A representa­
tion, even though knowingly false, does not con­
stitute ground for an action of deceit unless made 
with the intent to be communicated to the person 
or class of persons who act upon it to their preju­
dice (Eaton Co. v. Avery, supra). Affirmance of 
this judgment would require us to hold that all or 
nearly all the persons so situated would suffer an 
impairment of an interest legally protected if the 
representation had been negligent. We speak of 
all “or nearly all,” for the cases can be imagined 
where a casual response, made in circumstances 
insufficient to indicate that care should be expected, 
would permit recovery for fraud if wilfully deceit­
ful. Cases of fraud between persons so circum­
stanced are, however, too infrequent and excep­
tional to ma ke the radii greatly different if the 
fields of liability for negligence and deceit be figured 
as concentric circles. The like may be said of the 
possibility tha t the negligence of the injured party, 
contributing to the result, may avail to overcome 
the one remedy, though unavailing to defeat the 
other.
Neither of these possibilities is noted by the 
plaintiff in its answer to the suggestion tha t the 
two fields would be coincident. Its answer has 
been merely this, first, that the duty to speak with 
care does not arise unless the words are the cul­
mination of a service, and second, that it does not 
arise unless the service is rendered in the pursuit 
of an independent calling, characterized as public. 
As to the first of these suggestions, we have al­
ready had occasion to observe tha t given a rela­
tion making diligence a duty, speech as well as 
conduct must conform to that exacting standard
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(Int. Products Co. v. Erie R. R. Co., supra). As 
to the second of the two suggestions, public ac­
countants are public only in the sense tha t their 
services are offered to any one who chooses to 
employ them. This is far from saying that those 
who do not employ them are in the same position 
as those who do.
Liability for negligence if adjudged in this case 
will extend to many callings other than an audi­
tor’s. Lawyers who certify their opinion as to the 
validity of municipal or corporate bonds with 
knowledge that the opinion will be brought to the 
notice of the public, will become liable to the in­
vestors, if they have overlooked a statute or a de­
cision, to the same extent as if the controversy 
were one between client and adviser. Title com­
panies insuring titles to a tract of land, with knowl­
edge tha t a t an approaching auction the fact that 
they have insured will be stated to the bidders, 
will become liable to purchasers who may wish 
the benefit of a policy without payment of a pre­
mium. These illustrations may seem to be extreme, 
but they go little, if any, farther than we are in­
vited to go now. Negligence, moreover, will have 
one standard when viewed in relation to the em­
ployer, and another and a t times a stricter standard 
when viewed in relation to the public. Explana­
tions that might seem plausible, omissions that 
might be reasonable if the duty is confined to the 
employer, conducting a business tha t presumably 
a t least is not a fraud upon his creditors, might 
wear another aspect if an independent duty to be 
suspicious even of one’s principal is owing to in­
vestors. "Every one making a promise having the 
quality of a contract will be under a duty to the 
promisee by virtue of the promise, but under an­
other duty apart from contract, to an indefinite 
number of potential beneficiaries when perform­
ance has begun. The assumption of one relation 
will mean the involuntary assumption of a series 
of new relations inescapably hooked together.” 
(Moch Co. v. Rensselaer Water Co., supra, a t p. 
168.) "The law does not spread its protection, 
so far” (Robins Dry Dock & Repair Co. v. Flint, 
supra).
Our holding does not emancipate accountants 
from the consequences of fraud. I t  does not re­
lieve them if their audit has been so negligent as 
to justify a finding tha t they had no genuine belief 
in its adequacy, for this again is fraud. I t  does 
no more than say tha t if less than this is proved, 
if there has been neither reckless misstatement 
nor insincere profession of an opinion, but only 
honest blunder, the ensuing liability for negli­
gence is one that is bounded by the contract, and 
is to be enforced between the parties by whom the
contract has been made. We doubt whether the 
average business man receiving a certificate without 
paying for it and receiving it merely as one among 
a multitude of possible investors, would look for 
anything more.
(2) The second cause of action is yet to be 
considered.
The defendants certified as a fact, true to their 
own knowledge, tha t the balance-sheet was in ac­
cordance with the books of account. If their state­
ment was false, they are not to be exonerated be­
cause they believed it to be true (Hadcock v. Osmer, 
supra; Lehigh Z. & T. Co. v. Bamford, 150 U. S. 
665,673; Chatam Furnace Co. v. Moffatt, 147 Mass. 
403; Arnold v. Richardson, 74 A. D. 581). We 
think the triers of the facts might hold it to be false.
Correspondence between the balance-sheet and 
the books imports something more, or so the triers 
of the facts might say, than correspondence be­
tween the balance-sheet and the general ledger, 
unsupported or even contradicted by every other 
record. The correspondence to be of any moment 
may not unreasonably be held to signify a corre­
spondence between the statement and the books of 
original entry, the books taken as a whole. If 
tha t is what the certificate means a jury could 
find tha t the correspondence did not exist and that 
the defendants signed the certificates without 
knowing it to exist and even without reasonable 
grounds for belief in its existence. The item of 
$706,000 representing fictitious accounts receiv­
able, was entered in the ledger after defendant’s 
employee Siess had posted the December sales. 
He knew of the interpolation and knew that there 
was need to verify the entry by reference to books 
other than the ledger before the books could be 
found to be in agreement with the balance-sheet. 
The evidence would sustain a finding that this was 
never done. By concession the interpolated item 
had no support in the journal, or in any journal 
voucher, or in the debit memo book, which was 
a summary of the invoices, or in anything except 
the invoices themselves. The defendants do not 
say that they ever looked a t the invoices, seventeen 
in number, representing these accounts. They 
profess to be unable to recall whether they did so 
or not. They admit, however, that if they had 
looked they would have found omissions and 
irregularities so many and unusual as to have 
called for further investigation. When we couple 
the refusal to say that they did look with the ad­
mission that if they had looked, they would or 
could have seen, the situation is revealed as one 
in which a jury might reasonably find tha t in truth 
they did not look, but certified the correspondence 
without testing its existence.
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In  this connection we are to bear in mind the 
principle already stated in the course of this opin­
ion that negligence or blindness, even when not 
equivalent to fraud, is none the less evidence to 
sustain an inference of fraud. At least this is so 
if the negligence is gross. Not a little confusion 
has a t times resulted from an undiscriminating 
quotation of statements in Kountze v. Kennedy, 
supra, statements proper enough in their setting, 
but capable of misleading when extracted and con­
sidered by themselves. “Misjudgment, however 
gross,” it was there observed, “or want of caution, 
however marked, is not fraud.” This was said 
in a case where the trier of the facts had held 
the defendants guiltless. The judgment of this 
court amounted merely to a holding tha t a finding 
of fraud did not follow as an inference of law. 
There is no holding tha t the evidence would have 
required a reversal of the judgment if the finding 
as to guilt had been the other way. Even Derry v. 
Peek, as we have seen, asserts the probative effect 
of negligence as an evidentiary fact. We had 
no thought in Kountze v. Kennedy of upholding 
a doctrine more favorable to wrongdoers, though 
there was a reservation suggesting the approval of 
a rule more rigorous. The opinion of this court 
cites Derry v. Peek, and states the holding there 
made tha t an action would not lie if the defendant 
believed the representation made by him to be 
true, although without reasonable cause for such 
belief. “I t  is not necessary,” we said, “to go to 
this extent to uphold the present judgment, for 
the referee, as has been stated, found tha t the 
belief of Kennedy * * * was based upon reasonable 
grounds.” The setting of the occasion justified 
the inference tha t the representations did not 
involve a profession of knowledge as distinguished 
from belief. No such charity of construction 
exonerates accountants, who by the very nature 
of their calling profess to speak with knowledge 
when certifying to an agreement between the 
audit and the entries.
The defendants attem pt to excuse the omission 
of an inspection of the invoices proved to be ficti­
tious by invoking a practice known as tha t of test­
ing and sampling. A random choice of accounts 
is made from the total number on the books, and 
these, if found to be regular when inspected and 
investigated, are taken as a fair indication of the 
quality of the mass. The defendants say that 
about 200 invoices were examined in accordance 
with this practice, but they do not assert tha t any 
of the seventeen invoices supporting the fictitious 
sales were among the number so selected. Verifi­
cation by test and sample was very likely a suffi­
cient audit as to accounts regularly entered upon
the books in the usual course of business. I t  was 
plainly insufficient, however, as to accounts not 
entered upon the books where inspection of the in­
voices was necessary, not as a check upon accounts 
fair upon their face, but in order to ascertain 
whether there were any accounts a t all. If the 
only invoices inspected were invoices unrelated to 
the interpolated entry, the result was to certify 
a correspondence between the books and the 
balance-sheet without any effort by the auditors, 
as to $706,000 of accounts, to ascertain whether 
the certified agreement was in accordance with the 
truth. How far books of account fair upon their 
face are to be probed by accountants in an effort 
to ascertain whether the transactions back of them 
are in accordance with the entries, involves to some 
extent the exercise of judgment and discretion. 
Not so, however, the inquiry whether the entries 
certified as there, are there in very truth, there in 
the form and in the places where men of business 
training would expect them to be. The defendants 
were put on their guard by the circumstances 
touching the December accounts receivable to 
scrutinize with special care. A jury might find 
tha t with suspicions thus awakened, they closed 
their eyes to the obvious, and blindly gave assent.
We conclude, to sum up the situation, tha t in 
certifying to the correspondence between balance- 
sheet and accounts the defendants made a state­
ment as true to their own knowledge, when they 
had, as a jury might find, no knowledge on the sub­
ject. If tha t is so, they may also be found to  have 
acted without information leading to a sincere or 
genuine belief when they certified to an opinion 
th a t the balance-sheet faithfully reflected the con­
dition of the business.
Whatever wrong was committed by the. defen­
dants was not their personal act or omission, but 
tha t of their subordinates. This does not relieve 
them, however, of liability to answer in damages 
for the consequences of the wrong, if wrong there 
shall be found to be. I t  is not a question of con­
structive notice, as where facts are brought home 
to the knowledge of subordinates whose interests 
are adverse to those of the employer (Henry v. 
Allen, 151 N. Y. 1; see, however, Am. L. Inst., 
Restatement of the Law of Agency, Sec. 506, subd. 
2a). These subordinates, so far as the record 
shows, had no interests adverse to the defendants’, 
nor any thought in what they did to be unfaithful 
to their trust. The question is merely this, whether 
the defendants, having delegated the performance 
of this work to agents of their own selection, are 
responsible for the manner in which the business 
of the agency was done. As to tha t the answer 
is not doubtful (Fifth Ave. Bk. of N. Y. v. 42d
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St. R. R. Co., 137 N. Y. 231; Gleason v. Seaboard 
Airline Ry. Co., 278 U. S. 349, 356; Am. L. Inst., 
Restatement of the Law of Agency, Sec. 481).
Upon the defendants’ appeal as to the first cause 
of action, the judgment of the appellate division 
should be reversed and that of the trial term affirmed
with costs in the appellate division and in this 
court.
Upon the plaintiff’s appeal as to the second cause 
of action, the judgment of the appellate division 
and tha t of the trial term should be reversed, and 
a new trial granted, with costs to abide the event.
LETTER FROM A MEMBER
[From time to time the Institute receives 
letters from members and associates com­
menting on matters of general interest to 
the accountancy profession. I t is felt that 
space in the Bulletin might appropriately 
be devoted to reprinting such letters, there­
by providing opportunity for informal ex­
change of thought among the membership.
Members and associates are invited, there­
fore, to write their comments on affairs re­
ported in the Bulletin itself or on other m at­
ters of current interest to the profession. 
Such letters should be concise and should be 
addressed to the Editor of the Bulletin, 135 
Cedar Street, New York.]
Cooperating Committees of the American Institute 
and Robert Morris Associates
Editor, The Bulletin:
Sir : As long as trade associations and the 
business public in general remain unfamiliar with 
the periodic criticisms of the public accountants 
by the bankers, a great deal of benefit is obtained, 
but if the public sees these criticisms of the public 
accountant from year to year, a great deal of harm 
may be done to public accountancy.
If the bankers, the brokers and the public will 
accept certificates which are not personally signed 
by the auditors responsible for them, such instances, 
in my mind, have no place among criticisms of 
the accountants offered by bankers.
Out of the five criticisms in the Bulletin of Decem­
ber 15th, two represent criticisms for accepting
certificates which are not signed by public auditors. 
I think the public auditors will admit responsibility 
for their shortcomings and as a rule are disposed to 
profit by the experience; but in accepting these 
criticisms, it seems no more than fair tha t public 
accountancy which is so little practised relatively 
and so greatly needed, should be rendered every 
assistance by the bankers who have so great an 
influence with the business public.
In this same Bulletin of December 15th, is an 
illustration of what can be done by bankers to 
encourage public accountancy—the advertisement 
of the Union Guardian Trust Co. of Detroit re­
printed on page 6 of the Bulletin.
A large percentage of those who do employ public 
accountants engage those who will bid the lowest 
flat price. Also a large number of concerns look 
upon public accountancy as a superfluous expense 
not to be indulged in a t times of financial depres­
sion. This certainly shows need of an extensive 
campaign to educate the public and no better force 
can be given such a campaign than tha t of the 
banks, individually as in the advertisement of the 
Union Guardian Trust Co., or collectively in a 
similar way.
Any benefit from such publicity which might be 
obtained by the public accountants would also be 
obtained by the banks and by business in general.
Yours truly,
Hollis H. Sawyer
Boston, Massachusetts 
December 23, 1930.
Charles Banks, Chicago, has been serving 
as a member of the auditing committee of 
the Chicago association of commerce and as 
a member of the committee of the Illinois 
State Society of Certified Public Accountants 
cooperating with a committee of the Chi­
cago bar association in drafting a proposed 
new general corporation act.
On December 8th Joseph J. Klein ad­
dressed the Community club of New York on 
“Business conditions—what next?” and on 
December 18th Dr. Klein delivered an ad­
dress before the Accountants’ Club of Amer­
ica on “ 1931—the duty and the opportunity 
of the public accountant.”
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NEWS OF LOCAL SOCIETIES
Florida Institute of Accountants
The semi-annual two-day meeting of the 
Florida Institute of Accountants was held 
at Jacksonville, December 5th and 6th. 
John T. Alsop, mayor of Jacksonville, de­
livered an address of welcome. J. W. Gunby 
read a paper entitled “Public contact” and 
H. W. Turnburke delivered an address on 
“Federal taxation of capital gains.” On 
the second morning W. W. Arner discussed 
state taxes in Florida and H. W. Gray, of the 
University of Florida spoke on progress in 
teaching accounting at the university.
At a business session the institute author­
ized appointment of a special committee to 
cooperate with the state legislature in pre­
paring a state inheritance-tax law, which 
had been provided for by a constitutional 
amendment passed November 4, 1930.
H. F. Purvis, president of the institute, 
presided at all sessions.
The programme of entertainment included 
the annual golf tournament for the Palm 
Beach trophy, a banquet at the George 
Washington hotel and attendance at a foot­
ball game between teams representing the 
University of Florida and the University of 
Tennessee.
Kentucky Society of Certified Public 
Accountants
An election of officers of the Kentucky 
Society of Certified Public Accountants took 
place at the meeting of the society at the 
Brown hotel, Louisville, December 11th. 
Officers elected for the current year are: 
president, William Cotton; first vice-presi­
dent, W. A. Hifner; second vice-president, 
Irvin W. Imhoff, and secretary-treasurer, 
Buel E. Henry. Mr. Hifner, A. J. Nauman 
and Robert Miller were elected to the board 
of directors. An informal discussion of the 
gross-sales-tax bill passed by the 1930 gen­
eral assembly was led by S. W. Eskew.
Maryland Association of Certified 
Public Accountants
The committee on programme of the 
Maryland Association of Certified Public 
Accountants in an effort to conduct stimu­
lating and interesting meetings has under­
taken an experiment. In advance of the
December meeting of the association the 
committee prepared an actual problem on 
federal income taxation, involving a tax li­
ability resulting from the sale of capital 
assets. Copies of the problem were distrib­
uted in advance of the meeting and Arthur 
C. Meade and J. L. McKewen led the dis­
cussion of it.
Massachusetts Society of Certified 
Public Accountants
Machine accounting methods and audit 
problems resulting from machine accounting 
were the subjects of discussion at the meet­
ing of the Massachusetts Society of Certified 
Public Accountants held at the Chamber of 
Commerce building, Boston, December 
22nd.
Clifton W. Gregg, Gardner B. Wardwell 
and Leon E. Vannais directed the discus­
sion, which took the form of a round-table 
conference.
The society has decided to omit the Janu­
ary meeting this year, as in other years.
The following programme is announced by 
the meetings committee for the balance of 
the season:
Monday, February 16th (tentative)—Tax con­
ference
Open for all members to raise questions and prob­
lems in connection with the preparation of this 
year’s federal and state tax returns.
Monday, March 23rd— Outside speaker
John F. Ebersole, professor of finance at the 
Harvard business school, on the subject ‘‘The 
influence of the gold supply on commodity prices 
and general business conditions,” an interesting and 
important topic, with which accountants should be 
better acquainted.
Monday, April 27th— Round-table conference
“Questions on practice procedure.”
Monday, May 25th—Annual meeting
This will probably be preceded by an all-day out­
ing at one of the golf or country clubs about Boston, 
with an entertainment and dinner dance in the 
evening for members and guests.
Annual Election of Mississippi Society 
Officers
Officers elected by the Mississippi Society 
of Certified Public Accountants for the en­
suing year are as follows: Nelson E. Taylor,
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president; Roy C. Brown, vice-president; 
Glenn M. Goodman, treasurer, and Stewart 
J. Parker, secretary. At the society’s meet­
ing on December 6th, at which the election 
of officers took place, addresses were delivered 
by L. C. Franklin, chairman of the state 
tax commission, and Edward S. Elliott.
Nebraska Society Elects Officers
At a meeting of the Nebraska Society of 
Certified Public Accountants, held at the 
University club in Lincoln, December 5th, 
the following officers were elected for the en­
suing year: president, Wayne McPherrene; 
vice-president, M. J. Holland; treasurer, 
E. L. Fulk; secretary, R. H. Van Boskirk. 
Directors of the society, who hold office for 
two years, are as follows: E. E. Lanphere, 
J. W. High and William Bryden.
Plans are being made for meetings of the 
society in April, June, September and No­
vember.
New York State Society of Certified 
Public Accountants
At a regular meeting of the New York 
State Society of Certified Public Accountants 
on December 16th the committee on practice 
procedure, of which A. S. Fedde is chairman, 
conducted discussion of questions of ac­
counting procedure. The questions dis­
cussed were published in an advance notice 
in the Bulletin of December 15th.
A meeting held on January 12th was de­
voted to the subject of federal taxation. 
The programme was arranged by the soci­
ety’s committee on federal taxation, of which 
Walter A. M. Cooper is chairman. The 
principal speakers were Joseph J. Klein and 
Walter A. Staub, and following their ad­
dresses there was discussion of questions 
propounded from the floor.
All-day Conference of New Jersey 
Society
The fifth annual all-day conference of the 
Society of Certified Public Accountants of 
the State of New Jersey took place at the 
Elks club, Newark, December 15th. After 
a business session, Adolph Berle of Columbia 
University delivered an address on “The 
function of the certified public accountant 
in connection with stock-market values.”
Dinner was served at 6:30 p. m., after 
which Philip S. Suffern, vice-president of
the society, spoke on the increasing re­
sponsibilities of the accountant and John 
T. Madden, dean of the school of commerce, 
accounts and finance of New York Uni­
versity delivered an address entitled “Syn­
opsis of world-wide economic conditions— 
retrospect and prospect.” Attendance at 
the meeting was about 300. Among the 
guests who were present by invitation was 
the secretary of the American Institute of 
Accountants.
Ohio Society of Certified Public 
Accountants
The publicity committee of the Ohio 
Society of Certified Public Accountants, it 
has been announced, has come to the con­
clusion that the best medium of publicity 
for the profession is public speaking by mem­
bers, and recommends that in the various 
chapters the members take every oppor­
tunity to address luncheon clubs and or­
ganizations of business men. The com­
mittee suggests that in such addresses the 
speaker take care not to become too tech­
nical but to select a topic which will be of 
practical interest to his hearers and at the 
same time will impress them with the fact 
that accountancy has an important place in 
the economic structure of the world. Ad­
vertisements and the publication of bulletins 
are regarded by the committee as compara­
tively ineffective means of publicity for 
accountancy.
Oregon Society of Certified Public 
Accountants
One of its most important meetings of the 
year was held by the Oregon State Society of 
Certified Public Accountants in conjunction 
with the Portland chapter of the Robert 
Morris Associates on December 17th. Ar­
thur Berridge, president of the society, 
opened the meeting with a statement of the 
ideals of the certified public accountant. 
He then introduced Frederick Greenwood of 
the Bank of California, who spoke on “What 
the banker expects of the certified public 
accountant,” emphasizing the responsibility 
of the accountant to the public as well as 
to his client.
A. L. Andrus explained to the bankers the 
accountant’s conception of his own responsi­
bility. R. J. Leo conducted open discussion 
which followed, in which sixteen of the ac­
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countants present participated, each speak­
ing briefly on one of the following questions:
1. If stock of a subsidiary company is pledged 
to secure indebtedness of a holding company, 
should the consolidated balance-sheet contain a 
specific mention of the pledge?
2. Bankers wish to know the significance of the 
phrase, “Quantities and prices as certified by com­
pany officials” against the item of inventory in 
balance-sheets certified by public accountants.
3. If the basis of valuation of the inventory 
is not stated in the balance-sheet, can it be safely 
assumed that the inventory is valued at cost or 
market whichever is lower?
4. If a company has receivables payable in in­
stalments, should the portion thereof which is due 
beyond one year be excluded from current assets in 
the balance-sheet?
5. Is the cash surrender value of life insurance a 
current asset in the balance-sheet of the beneficiary 
company?
6. If a textile mill or other company purchases 
equipment on the instalment basis, should the 
entire cost be included in the assets and the unpaid 
instalments represented as a liability?
7. Should a contingent loss on a contract for 
the purchase of materials not yet received be noted 
on the balance-sheet?
8. If a company has a substantial account or 
note receivable from an officer or director shortly 
before and shortly after the balance-sheet date, 
but no balance due at the balance-sheet date, should 
the auditor certify the balance-sheet without any 
reference to such receivable?
9. Is unearned income in the balance-sheet of
a finance corporation a current or deferred liability?
10. Are financial statements on the stationery 
of a public accounting firm to be taken as the equiva­
lent of an audited and certified statement?
11. Should an investment company with no 
debt and with only one class of stock charge de­
preciation in value of its investment securities to 
capital surplus and determine subsequent gains 
available for dividends on the basis of the written- 
down asset value of the securities?
12. Should we rely solely upon an inspection 
and count of investment securities purporting to 
be held by an investment trust (or investment 
company) when such investment trust is one 
sponsored by or closely affiliated with an investment 
banking firm?
13. Is it necessary that the balance-sheet of a 
holding company be consolidated with those of its 
subsidiaries?
14. To what extent do the bankers read the 
accountants’ reports?
15. Are prepaid expenses current assets?
16. Should inventories of finished goods be re­
duced below actual cost in order to take into ac­
count a reduction in the market price of the prin­
cipal raw materials entering into such finished 
product?
Utah Association of Certified Public 
Accountants
At the annual meeting of the Utah As­
sociation of Certified Public Accountants 
held November 6, 1930, the following officers 
were elected: C. P. Allen, president; Lynn 
Baxter, vice-president; and R. G. Abbey, 
secretary-treasurer.
EMPLOYMENT EXCHANGE
Following are qualifications of applicants 
for positions who may be approached 
through the employment exchange of the 
American Institute of Accountants:
No. 42A—Member, American Institute of Account­
ants. Senior accountant with many years’ ex­
perience in public accounting. Salary $4,000. 
No. 44A—Associate, American Institute of Account­
ants. Senior accountant. Age 42. Seven years’ 
public accounting experience. Certified public 
accountant Indiana, Tennessee, Florida. Salary 
$5,000.
No. 50A—Associate, American Institute of Account­
ants. Senior accountant, 35 years of age. Has 
had about six years’ public accounting experience.
Is capable of holding responsible position with 
public accounting firm. Salary about $5,000.
No. 57A—Member, American Institute of Account­
ants. Age 39. Eight years’ experience in public 
accounting. Is interested in position as senior 
accountant. Now in Chicago. Salary open.
No. 86A—Member, American Institute of Account­
ants and a certified public accountant. Age 43. 
Wishes position in public practice or private 
concern. Salary about $7,500. Will go any­
where.
No. 343A—Member, American Institute of Ac­
countants. Certified public accountant. About 
20 years’ public accounting experience. Wants 
position in eastern part of the United States, now 
in California. Salary about $5,000.
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No. 239A—Associate, American Institute of Ac­
countants. Certified Public Accountant of New 
York. Has had about thirty years’ experience in 
public accounting. Salary $5,000.
No. 275A—Associate, American Institute of Ac­
countants. Certified public accountant. Age 44 
with about 15 years’ experienc in public account­
ing. Salary $5,000. Desires position in New 
York.
No. 330A—Associate, American Institute of Ac­
countants. Certified Public Accountant (Wis­
consin and Arkansas). Age 43. Several years’ 
experience in public accounting. Would like 
position in New York. Salary, $5,000.
No. 337A—Member, American Institute of Ac­
countants. Certified Public Accountant (Penn­
sylvania and Wisconsin). Many years, experience 
in public accounting. Now residing in Penn­
sylvania.
O. R. Abel has announced the opening of 
an office for the practice of public account­
ing at 219 Dwight building, Kansas City, 
Missouri.
Lester Herrick & Herrick have announced 
the establishment of an office at 716 Town­
send building, Tacoma, Washington.
Hilton, Sheffield & Hilton of Norfolk, Vir­
ginia, announce the removal of their offices 
to 119 West Tazewell street.
Lucker & Severance, Buffalo, New York, 
announce the removal of their offices to Vars 
building, 344 Delaware avenue.
Evans A. Nash announced his withdrawal 
from the firm of Hammonds, Nash & Cory 
and the opening of an office at 408-9 High­
tower building, Oklahoma City.
Announcement has been made of the con­
solidation of the accounting practice of 
Pace, Gore & McLaren, with that of Stagg, 
Mather & Hough. The principal New 
York offices of the consolidated practice 
will be at 225 Broadway, New York.
Archie F. Reeve, formerly of Archie F. 
Reeve & Co., New York, announces the 
establishment of the firm of Reeve, Brown & 
Atkins, with offices in the Pershing Square 
building. Members of the firm are Mr. 
Reeve, Irwin A. Brown, William C. Atkins 
and George A. McMoran.
Ruben Shaer & Co. have announced the re­
moval of their offices to the King building, 
120 Milk street, Boston.
Wolf & Co. announce the removal of their 
Philadelphia office to 1616 Walnut street.
George P. Auld is author of an article on 
the effect of the bank for international set­
tlements on money rates, which appeared in 
the New  York Herald-Tribune for January 
2, 1931.
The Commercial and Financial Chronicle 
for November 29, 1930, contained an article 
by J. Pryse Goodwin on “Profit sharing— 
depression sharing—its application to Wall 
street.”
In November, 1930, Wayne Kendrick, 
Washington, D. C., spoke over radio station 
WOL on accountancy as a profession, and 
addressed a meeting of the women’s club of 
Benjamin Franklin University on “Public 
accounting.” Mr. Kendrick has been serv­
ing as a member of the budget committee of 
the Washington community chest, as chair­
man of the finance committee of the Wash­
ington Rotary club, and as a member of 
the finance committee of the Alexandria 
chamber of commerce.
J. Leonard Penny, Chicago, has been act­
ing as instructor in the C. P. A. review course 
presented by the school of commerce of 
Northwestern University.
S. Earl Shook, Bridgeport, Connecticut, 
has been acting as chairman of the auditing 
committee for the Bridgeport community- 
chest campaign.
John J. Lang delivered an address entitled 
“Should cost of spoilage be absorbed by the 
in-process inventories?” at meeting of the 
St. Louis chapter of the National Association 
of Cost Accountants held December 16th.
HERE AND THERE
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January 19, 1931.
The board of examiners has given consideration to applications for admission to the 
American Institute of Accountants. Fourteen applicants took the written examinations 
in November and 3 passed, 1 was conditioned and 10 failed. The 3 successful applicants 
are eligible for associate membership. Four applicants for admission as members and 2 as 
associates were given credit for having already passed the Institute examinations for a 
C. P. A. certificate. Credit for having passed other examinations acceptable to the In ­
stitute was accorded 8 applicants for membership and 2 for associate membership. Five 
applicants for membership are recommended for election on the basis of oral examination. 
The board recommends the advancement of 8 associates to membership.
The following is a list of those recommended by the board of examiners for election:
To Members and Associates of the
American Institute of Accountants:
For Advancement to Membership:
Alexander H. Beard, New York 
Clyde C. Hale, Chicago 
Crawford C. Halsey, New York 
J. Brooks Heckert, Columbus 
William J. Madden, Chicago 
Karl K. Morris, Cleveland
C. E. Rawlinson, Portland, Oregon 
Oswald E. Winzer, Chicago
For Admission as Members:
Jean F. Barry, Dallas
William H. Eadie, San Bernardino, California
Henry H. Gawthorp, Cleveland
George Geekie, New York
George E. Green, Havana
Charles Hummel, New York
Francis E. Kepple, Fort Worth
D. P. McAlpine, Dallas
George W. McGrath, New York
Chris M. Martin, Chicago
Harry W. Moore, Los Angeles
Frank C. Nelson, San Francisco
William A. Paton, Ann Arbor
Rodney F. Starkey, New York 
Roland N. Tremble, New York 
Egbert T. Vickery, San Francisco 
Floyd T. Webb, San Francisco
For Admission as Associates:
Robert I. Barry, Buffalo
Alexander M. F. Deutsch, New York
Harry W. Hills, Fresno
Sidney B. Kahn, New York
John H. Legh-Jones, San Francisco
Francis N. Mullen, Elmira, New York
William A. Waymouth, San Juan, Porto Rico
These applicants do not become members (or associates) until they are elected by the 
council, which is voting by mail ballot. If protest is to be made against the election of 
any applicant on the list, it should reach the office of the Institute by February 10th.
JOHN L. CAREY, Secretary.
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American Institute of Accountants 
Examinations
The spring examinations of the American 
Institute of Accountants will take place on 
Thursday and Friday, May 14 and 15, 1931.
Annual Meeting, American Institute 
of Accountants
The Institute’s committee on meetings 
has commenced preparation for the annual 
meeting to be held at Philadelphia, Sep­
tember 15 and 16, 1931. A tentative pro­
gramme has been drafted for consideration 
and it is hoped will be available for publica­
tion at an early date.
The Bellevue-Stratford hotel has been 
selected as headquarters and will offer ample 
accommodations at moderate rates. The 
hotel is in the center of the city and is 
readily accessible from all railroad stations. 
It is also within walking distance of places 
in Philadelphia which are renowned for their 
historical interest.
Hotel rates and details of railroad service 
from various parts of the country will be 
published in forthcoming issues of the Bulle­
tin.
The Pennsylvania Institute of Certified 
Public Accountants and the Philadelphia 
chapter of the Pennsylvania institute have 
offered cooperation in making arrangements, 
and have assured members of the American 
Institute of Accountants a warm welcome.
As in past years, a general invitation will 
be extended to all persons interested in 
accountancy to attend the open sessions of 
the meeting.
Institute Publications
Under the Institute’s arrangement for 
publication and sale of accounting books in 
collaboration with The Century Company, 
New York, the sales of Institute publica­
tions have increased noticeably.
The first book to be published under the 
new arrangement is Fraud— Its Control 
through Accounts by George E. Bennett, 
which has been given a gratifying reception.
C. P . A . Laws of the United States, which 
was published in response to many requests 
for a compilation of all the accountancy laws 
of this country, has naturally been sold 
less extensively. This book was published, 
without expectation of profit, for the con­
venience of professional accountants and 
students, somewhat in the same manner as 
the expensive labor of publishing The A c ­
countants' Index was undertaken. It is be­
lieved, however, that there are still some 
members of the Institute to whom C. P .  A .  
Laws of the United States would be useful 
who have not purchased a copy. The com­
mittee on publication believes that the book 
should have a place in every accounting of­
fice and requests the cooperation of members 
who have not yet sent their orders.
A tentative report of the special committee 
on terminology of the American Institute of 
Accountants is now in type and will be 
published in book form in the near future. 
The report consists of a complete compilation 
of definitions of words and phrases used in 
accounting, which have been published from 
time to time in The Journal of Accountancy 
during the past decade. The definitions
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have been thoroughly reviewed and many 
changes have been made as a result of criti­
cism. There are many additions to the 
original group of terms defined, and it is be­
lieved that the book will be most helpful as 
a guide to current conceptions of the mean­
ing of accounting terms. It is expected that 
many suggestions and criticisms will be re­
ceived upon the appearance of this tentative 
report and possibly a later edition will be 
published embodying suggested changes. 
The report will make a book of about 200 
pages.
Other books are in various stages of prog­
ress and announcements about them will 
be made from time to time. Following is a 
list of the principal books published under 
the auspices of the American Institute of 
Accountants up to this time:
The Accountants' Index
The Accountants' Index Supplements 
(First and Second)
Audit Working Papers, by J. Hugh 
Jackson
Examination Questions, prepared by the 
Board of Examiners of the Institute
Duties of the Junior Accountant, by W. B. 
Reynolds and F. W. Thornton
The Balance-Sheet, by Charles B. Couch­
man
Introduction to Actuarial Science, by 
Harry Anson Finney
Fraud— Its Control through Accounts, by 
George E. Bennett
C. P . A . Laws of the United States
Institute’s Committee Meets with 
Representatives of New York Stock 
Exchange
The first joint meeting of the American 
Institute of Accountants’ special committee 
on cooperation with stock exchanges and 
members of the committee on stock list of 
the New York stock exchange will be held 
February 16th.
A discussion of problems upon which the 
two committees are collaborating will follow 
a dinner at the home of George O. May, 
chairman of the Institute’s committee.
William C. Kirby
Word has just been received of the death 
of William C. Kirby, a charter member of 
the American Institute of Accountants, and 
a member of its predecessor, the American 
Association of Public Accountants. He 
was a member of the firm of William C. 
Kirby & Co. and held C. P. A. certificates 
of Illinois and Iowa. Mr. Kirby was a 
member of many business and social clubs 
in Chicago.
Horace H. Mitchell
Horace H. Mitchell of Colorado Springs, 
Colorado, was killed in an automobile acci­
dent some months ago. News of his death 
has just been received. He was a charter 
member of the American Institute of Ac­
countants, a certified public accountant of 
Colorado, and had been in practice on his 
own account.
Hugh R. Robertson
Hugh R. Robertson of Minneapolis, a 
member of the American Institute of Ac­
countants since 1919, died at his home on 
January 16th. Mr. Robertson was one of 
the pioneers of the accountancy profession 
in his part of the country, and at the time of 
his death was in practice under his own 
name.
Standard Confirmation Form
The American Institute of Accountants’ 
special committee on cooperation with bank­
ers has been giving consideration to the pos­
sibility of devising a standard form of letter 
for confirmation by banks of various items in 
the accounts of clients.
There is at present an utter lack of uni­
formity in this particular among accounting 
firms and the suggestion has been made by 
banks that it would facilitate their replies 
to such requests if a standard procedure were 
followed by accountants.
The Institute’s committee has obtained a 
number of specimen forms and letters, and 
expects in the near future to render an opin­
ion on whether or not the proposal seems 
practicable.
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Directory of Members
The executive committee of the American 
Institute of Accountants has authorized the 
publication of a directory showing the firm 
affiliation of every member and associate of 
the Institute.
A questionnaire was mailed to members 
and associates on February 5th in an en­
deavor to obtain correct information for 
publication.
I t  is hoped that each member and associ­
ate will give this matter his prompt attention.
Elections
In the absence of protest the president of 
the Institute has declared elected as of 
February 10, 1931, the following applicants 
for admission as members and associates 
and for advancement to membership. 
These applicants were recommended for 
election by the board of examiners and re­
ceived affirmative vote of the council by 
mail ballot:
Advanced to Membership:
Alexander H. Beard, New York 
Clyde C. Hale, Chicago 
Crawford C. Halsey, New York 
J. Brooks Heckert, Columbus 
William J. Madden, Chicago 
Karl K. Morris, Cleveland
C. E. Rawlinson, Portland, Oregon 
Oswald E. Winzer, Chicago
Admitted as Members:
Jean F. Barry, Dallas
William H. Eadie, San Bernardino, California
Henry H. Gawthorp, Cleveland
George Geekie, New York
George E. Green, Havana, Cuba
Charles Hummel, New York
Francis E. Kepple, Fort Worth
D. P. McAlpine, Dallas 
George W. McGrath, New York 
Chris M. Martin, Chicago 
Harry W. Moore, Los Angeles 
Frank C. Nelson, San Francisco 
William A. Paton, Ann Arbor 
Rodney F. Starkey, New York 
Roland N. Tremble, New York 
Egbert T. Vickery, San Francisco 
Floyd T. Webb, San Francisco
Admitted as Associates:
Robert I. Barry, Buffalo 
Alexander M. F. Deutsch, New York 
Harry W. Hills, Fresno
Sidney B. Kahn, New York 
John H. Legh-Jones, San Francisco 
Francis N. Mullen, Elmira, New York 
William A. Waymouth, San Juan, Porto Rico
Institute’s Brief on Accountant’s 
Liability
Following is the text of a brief filed by the 
American Institute of Accountants as friend 
of the court in appeal of the case of Ultra- 
mares Corporation v. Touche, et al., before the 
court of appeals of the state of New York. 
The New York State Society of Certified 
Public Accountants concurred with the In ­
stitute in presenting this brief on behalf of 
the accountancy profession.
COURT OF APPEALS OF THE STATE OF NEW 
YORK
Ultramares Corporation, Plaintiff-Respondent-Ap­
pellant, against Touche, et al., Defendants-Appel- 
lants-Respondents.
BRIEF ON BEHALF OF AMERICAN INSTI­
TUTE OF ACCOUNTANTS AS AMICUS 
CURIAE
PRELIM IN ARY  STATEM ENT
This case is before the court on cross appeals 
from a judgment of the appellate division in the 
first department. The plaintiff appeals from the 
unanimous decision of the appellate division which 
affirmed the decision of the trial court dismissing 
the second cause of action which was based upon 
a claim of fraud. The defendants appeal from the 
decision of the appellate division in so far as it 
reversed the decision of the trial court setting aside 
the verdict in favor of the plaintiff upon the first 
cause of action and in so far as it reinstated such 
verdict. Upon this point the appellate division 
was divided three to two. The first cause of action 
was based upon a claim of negligence.
The action is brought by the plaintiff against the 
defendants for damages claimed to have been 
suffered by the plaintiff because of the negligence 
of the defendants in the performance of their 
duty as accountants.
The basis of such claim is tha t the defendants, 
in preparing and submitting a certified balance- 
sheet of the financial condition of Fred Stern & 
Co., Inc., as of December 31, 1923, understated 
the liabilities of such corporation and overstated 
its assets. The total net difference resulting there­
from, it is claimed, amounted to  over a million 
dollars, so that, instead of having net assets as of 
that date of more than a million dollars, the corpo­
ration was insolvent.
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THE INTEREST OF AMERICAN INSTITUTE OF AC­
COUNTANTS AS AMICUS CURIAE
The American Institute of Accountants is a na­
tional organization whose large membership is 
made up of persons engaged in the profession of 
accountancy. The reason for its interest in this 
case is the vital importance of the decision of the 
issues which are involved. Such decision will pro­
foundly affect the manner in which the profession 
will be conducted throughout the country in the future.
If the rule contended for by the plaintiff should 
finally be sustained, the more reputable and re­
sponsible firms of accountants will not be able 
to afford to take the financial risk of a jury finding 
tha t the action of some subordinate constituted 
negligence by reason of which the accountants would 
be liable to the world for an indefinite and un­
limited sum and for an indefinite and unlimited 
period. Such a rule would very seriously affect 
all business transacted where statements, certified 
by accountants, have been customarily used, as in 
connection with the lending of money by banks 
and the purchase of securities from bankers.
The audit for credit purposes and the certified 
balance-sheet have their place, and the liability 
of an accountant to his employer, hitherto recog­
nized, for the proper performance of such profes­
sional duties, is fair and proper. To increase this 
liability, as contended for by the plaintiff in this 
case, would necessitate the accountant charging 
fees which would be prohibitive. If his liability 
for such service is to the world, and for an indefi­
nite and unlimited amount, an accountant would 
be obliged to carry his examination to such an extent 
as would enable him to “know” th a t the statement 
was, in all its details, correct. Such an examina­
tion would be impractical, and would cause the 
present practice and service to  be discontinued. 
The utmost tha t is expected of an accountant 
under such circumstances, is an “opinion,” and 
it is a matter for the judgment of the accountant 
how far, under the circumstances surrounding 
each case, his examination must be carried in order 
to enable him to express an opinion.
In  the case a t bar there was no privity of con­
tract and no direct relationship between the plain­
tiff and the accountants, while on the other hand 
the fraud of the employer of the accountants in­
tervened between the plaintiff and the account­
ants, without which fraud the loss of the plaintiff 
would not have been suffered, and to which fraud 
the loss of the plaintiff can be attributed as proxi- 
mately due. To hold accountants liable under 
such circumstances would work great hardship 
upon the profession.
THE FACTS
In  order th a t the principles contended for by 
the American Institute of Accountants may be 
presented, and applied to the case a t bar, it is 
necessary to state briefly the facts, the claim of 
the plaintiff and the defense of the defendants, as 
developed on the trial.
About January 3, 1924, the president of the 
corporation, Fred Stern & Co., Inc. (which will in 
this brief be sometimes referred to as “Stern & 
Co.”) employed the defendants, members of the 
firm of Touche, Niven & Co., accountants, to make 
a balance-sheet audit of the books of Stern, as of 
December 31, 1923. This audit was finished 
February 26, 1924, and thirty-two counterparts 
of the certified balance-sheet were delivered to 
Stern & Co., of which the first eight were delivered 
February 26, 1924, and the others subsequently. 
The defendants were occupied over 300 hours in 
the audit for which they were paid $1,138 which 
included services and disbursements.
The balance-sheet of Stern & Co. which was 
certified by the defendants showed assets of $2,- 
550,671.88, liabilities, secured and unsecured, of 
$1,479,956.62, contingent liabilities of $909,482.28 
and capital stock and surplus of $1,070,715.26. 
I t  is claimed tha t the balance-sheet so certified 
was incorrect and tha t Stern & Co. was a t the 
time insolvent.
The certificate of the defendants attached to 
the balance-sheet reads as follows:
T o u c h e ,  N iv e n  & Co.
Public Accountants 
Eighty Maiden Lane 
New York
February 26, 1924 
C e r t if ic a t e  o f  A u d it o r s
We have examined the accounts of Fred Stern 
& Co., Inc. for the year ended December 31, 1923, 
and hereby certify tha t the annexed balance-sheet 
is in accordance therewith and with the information 
and explanations given us. We further certify 
that, subject to provisions for federal taxes on in­
come, the said statement, in our opinion, presents a 
true and correct view of the financial condition of 
Fred Stern & Co., Inc., as a t December 31, 1923.
T o u c h e ,  N iv e n  & Co.
Public Accountants.
As appeared from the books and records of 
Stern & Co., th a t corporation was borrowing 
moneys from various banks and corporations and 
owed money to various concerns. The last week
4
Bulletin of American Institute of Accountants
in March one of the counterparts of the balance- 
sheet and certificate prepared by the defendants 
for Stern & Co. was shown to the plaintiff by the 
president of Stern & Co. The defendants knew 
tha t reports of accountants were relied upon by 
banks extending credit. The trial court charged: 
“Upon this trial the defendants expressly admitted 
the fact that they knew generally tha t these reports 
would be used as financial statements to banks or 
to creditors, or to stockholders or to purchasers 
or sellers.” No money was borrowed by Stern & 
Co. from the plaintiff prior to April, 1924. Be­
ginning April 5, 1924, and until December 23, 1924, 
various loans aggregating, without interest, 
$2,343,818, were made by the plaintiff to Stern & 
Co., all of which were repaid except the last four 
loans and a part of the next preceding loan, the 
loans so unpaid with interest to April 1, 1929, 
aggregating $250,237.40. According to the agree­
ments between the plaintiff and Stern & Co. all 
the loans were to be secured by assignments of 
accounts receivable, which accounts were to be 
assigned as soon as the rubber, which was the basis 
of the loans, had been actually received by Stern & 
Co. from steamer or warehouse and shipped to 
customers of Stern & Co., a t which time the cus­
tomers of Stern & Co. would be notified of such 
shipments and of the assignments by Stern & Co. 
to the plaintiff of the accounts with the customers 
to secure the loans made by the plaintiff to Stern & 
Co. to finance the respective transactions.
With respect to the earlier loans made by the 
plaintiff, the plan above outlined was carried out 
promptly and in detail, but with respect to the 
later loans, and particularly those which were not 
paid, the plaintiff did not insist upon the prompt 
assignments of the accounts and up to the time 
when Stern & Co. went into bankruptcy on January 
21, 1925, had failed to require the assignment of 
accounts in support of certain loans, by reason of 
which bankruptcy the plaintiff claims to have 
suffered a loss.
THE CLAIM OF THE PLAINTIFF
Based upon the above facts and others proved by 
the plaintiff during the course of the trial, the plain­
tiff claims tha t the defendants were liable to the 
plaintiff for negligence in the preparation and cer­
tification of the balance-sheet of Stern & Co., a 
counterpart of which balance-sheet and certificate 
had been delivered to it by Stern & Co. before any 
loans had been made by it to Stern & Co. and that 
upon such balance-sheet and certificate it relied in 
making such loans.
This charge of negligence is based mainly, if 
not entirely, upon the following facts which are
claimed by the plaintiff to have been established 
by evidence submitted a t the trial:
(1) T hat the defendants did not check up 
with all of the institutions lending money to 
Stern & Co. the accounts receivable of Stern & 
Co. held by such institutions as security for 
loans made by them, and tha t they should have 
done so because of the discrepancies which were 
shown on the reports to the defendants of some 
of the lending institutions which indicated tha t 
the same accounts receivable had been pledged 
by Stern & Co. with more than one lending 
institution;
(2) That the defendants did not recognize 
certain credit items posted to the general ledger 
in November, 1923, aggregating $250,474, as 
being fictitious and not supported by proper 
sales invoices and did not recognize certain 
credit items posted to the general ledger in De­
cember, 1923, aggregating $706,843.07, as being 
fictitious and not supported by proper sales 
invoices, the result being improper charges to 
accounts receivable, and improper credits to 
sales account and so ultimately to profit-and- 
loss account;
(3) That the defendants did not recognize 
as being fictitious the United Baltic account 
which, as entered in the accounts-payable ledger, 
showed a balance on its face of about $113,000 
receivable by Stern & Co., instead of a balance 
payable by Stern & Co. to a creditor as this ac­
count would normally show;
(4) That in the inventory originally furnished 
to the defendants by Stern & Co. merchandise 
aggregating $215,795.27 was included which 
should not have been included, such inventory 
being corrected by the defendants to that extent 
during the audit;
To sum up the claim of the plaintiff: The de­
fendants trusted too much to the good faith of the 
persons who were officers of the corporation which 
employed them and did not pay sufficient atten­
tion to danger signals which they should have re­
garded.
THE DEFENSE OF THE DEFENDANTS
The defendants reply in substance and effect as 
follows:
(1) With respect to all the claims of the 
plaintiff above set forth, the defendants reply 
generally: (a) that their audit was what is known 
technically as a balance-sheet audit, made as is 
customary by the testing and sampling method 
which tests and samples the accuracy of records 
by selecting a few items, the correctness of which,
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if established, results in the acceptance of such 
records as being accurate, this method not pre­
tending to be as exhaustive as a complete audit, 
the expense of which is often prohibitive; and
(b) tha t it was “in accordance * * * with the 
information and explanations” given to the 
defendants and that a t the time it presented in 
their "opinion” a true and correct view of the 
financial condition of Stern & Co. as of December 
31, 1923.
(2) With respect to claim No. (1) of the 
plaintiff above set forth, the defendants specifi­
cally reply, th a t they had no reason to suspect 
the good faith of any of the officers of Stern & 
Co. and tha t the discrepancy observed in the as­
signments of the accounts receivable was ex­
plained by the officers of Stern & Co. to their 
satisfaction; tha t the reports obtained from 
lending institutions as to the accounts receivable 
held by them were not complete, and that the 
defendants took for the purposes of their audit 
the greater amount shown by the day to day 
record of Stern & Co. rather than the smaller 
amount as indicated by the reports of the banks.
(3) With respect to claims Nos. (2) and (4) 
of the plaintiff above set forth, the defendants 
specifically reply, th a t there was nothing to in­
dicate that the items in question were fictitious 
and tha t they received a certificate from the 
president and cashier of Stern & Co. to the effect 
tha t the inventory was correct and tha t all li­
abilities to  creditors, banks or bankers, in re­
spect to the inventory were shown on the books 
of the corporation.
(4) With respect to claim No. (3) above set 
forth, the defendants specifically reply, that 
they inquired of the officers of Stern & Co. and 
were informed tha t the United Baltic account 
showed an amount due from the creditor instead 
of an amount due to the creditor because the 
creditor had required Stern & Co. to deliver to 
it sterling credit in order to secure further pur­
chases from the creditor by Stern & Co.; and 
tha t a further certificate was received from the 
president and cashier of Stern & Co. to the effect 
tha t all liabilities of Stern & Co., a t December
31, 1923, were shown on the books of the cor­
poration a t tha t date.
(5) And further the defendants reply gen­
erally, th a t they had made balance-sheet audits 
of Stern & Co., as of December 31st, of the pre­
ceding years of 1920, 1921 and 1922, and tha t no 
unusual conditions had been found then to exist; 
tha t they were retained by the president of 
Stern & Co. to examine the books and accounts
of Stern & Co. and to give their certificate as to 
its financial condition as of December 31, 1923, 
and tha t they had no cause to suspect his good 
faith, honesty or integrity; and tha t the errors 
in the books and accounts of Stern & Co. which 
were found by them, were such as often found 
in auditing, without causing unfavorable com­
ment or suspicion, and tha t such errors were 
corrected before the audit was completed.
The claims of the plaintiff and the replies of the 
defendants are set forth in this brief merely to 
indicate the character of the questions which are 
involved. The questions of negligence on the 
part of the defendants and of contributory negli­
gence on the part of the plaintiff, are for the counsel 
for the plaintiff and the defendants to argue and 
will not be argued here, and negligence on the part 
of the defendants and lack of contributory negli­
gence on the part of the plaintiff will be assumed 
for the purposes of this brief.
I t  was only because negligence was in fact found 
by the jury to which, in the first instance, the ques­
tion of negligence was submitted by the trial court, 
and was confirmed by the trial court in its opinion, 
tha t the American Institute of Accountants be­
came interested in this case and secured leave to 
submit a brief as amicus curiae. If there were 
no negligence attributed by the jury or court to 
the defendants, the defendants could not be held 
liable and it was only when the defendants, because 
of their alleged negligence, were held liable to a 
person with whom the defendants had no privity 
of contract and had not been in direct relationship, 
th a t the profession of accountants became interested 
and wished to be heard.
This brief will present to the court:
First, argument on behalf of the American In­
stitute of Accountants on the facts: Assuming 
tha t the defendants were negligent, why, equitably 
and as a matter of expediency, they should not be 
held liable in damages to the plaintiff; and
Second, argument on behalf of the American 
Institute of Accountants on the law: Assuming 
tha t the defendants were negligent, why, under 
the authorities, they should not be held liable in 
damages to the plaintiff.
ARGUMENT ON THE FACTS
Assuming for the purposes of this brief negligence 
on the part of the defendants.
The American Institute of Accountants respect­
fully submits that, even though negligence on the 
part of the defendants be assumed, the defendants 
should not be held liable in damages to the plain­
tiff in this action for the following reasons:
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(1 ) F o r m  o f  t h e  C e r t i f i c a t e . The certificate 
of the defendants attached to the balance-sheet 
upon which this action has been brought, and be­
cause of inaccuracies in which damages are claimed, 
is very clear. I t  consists of two sentences. In 
the first sentence occurs the statement tha t the 
accountants have “examined” the accounts and 
th a t they “certify” th a t the annexed balance-sheet 
is in accordance with the accounts and “with the 
information and explanations” given to the ac­
countants. There is no misstatement in this 
sentence. In  the second sentence occurs the state­
ment tha t the accountants “further certify” that, 
subject to the provisions of federal taxes on in­
come, the statement, meaning the balance-sheet, 
in their “opinion” presents a true and correct 
view of the financial condition of Fred Stern & 
Co., Inc., as of December 31, 1923. There is no 
misstatement in this sentence.
The first sentence states expressly, th a t the cer­
tificate is based upon “information and explana­
tions” given to the defendants and should put any 
one relying on such certificate upon notice to tha t 
effect. This is a distinct qualification of the cer­
tificate. The second sentence indicates the pro­
fessional character of the certificate in which, as 
is usual in the case of accountants’ certificates, 
it certifies to  the “opinion” of the accountants that 
the statement certified is correct.
A balance-sheet might be certified by account­
ants as being in accordance with the books and re­
cords under examination. Such certification might 
well be unqualified as it would be a certification 
merely to a fact, but standing alone it would be of 
little value, as such a certification would not in­
clude within its terms or purpose an indication that 
the balance-sheet so certified correctly reflected 
the financial condition of the concern whose books 
and records were under examination. That would 
be quite a different thing and impossible of unquali­
fied certification, and would be certifiable only upon 
“opinion.” Having this distinction in mind, it 
is apparent why accountants must necessarily base 
their certificate upon “opinion” where it goes 
beyond the physical entries, which in the last 
analysis may be false and so not correctly reflect 
actual conditions.
In  case of a qualifying certificate of this kind, 
strangers should be compelled to come to the 
accountants if they expect to rely upon the certifi­
cate, and so accountants would be informed as to the 
persons who wish to come into business relationship 
with them and would be protected from obligations 
to strangers.
(2 ) R e l a t io n s h i p  o f  A c c o u n t a n t  t o  E m ­
p l o y e r . To hold an accountant liable, for his
negligence, to  the person who employs him is not, 
under certain circumstances, unreasonable, because 
the accountant is able to consider the financial and 
moral risk and the responsibilities involved com­
pared with the amount of the compensation. The 
character of the business, the character of the men 
whose accounts are being audited, the size of the 
transactions involved, the loss which may be 
occasioned by an inaccurate audit, the extent to 
which statements and certificates of the interested 
parties may be accepted as in confirmation or ex­
planation of facts or of items, are all factors upon 
which an accountant has a right to rely when con­
sidering whether or not to undertake the pro­
fessional obligation of making an audit, particularly 
when the audit is not a complete one b u t is what is 
known as a balance-sheet audit.
The arrangements of the accountant with, and 
his relationship to, his employer differ in each case, 
as do the instructions given and the limitations 
placed upon the accountant by his employer, 
but as to these, the world is ignorant. The char­
acter of the audit to be made often depends upon 
such instructions and limitations.
If the duty of an accountant is to be extended 
beyond the duty to his client, it should only be ex­
tended in those cases where a direct relationship 
known to the accountant has been clearly estab­
lished. The very nature of the work performed by 
the accountant makes this necessary. His work 
depends not only upon himself, but also upon 
others and upon the proper performance of their 
duties by others. I t  is part of an accountant’s 
work to determine how far certain investigations 
and tests should be made and how far other persons 
may be believed in their statements. This in­
volves a m atter of judgment and is never exactly 
determinable. To hold an accountant liable for 
a mistake of judgment of this character, to every­
one who may rely on his opinion, would be to go far 
beyond the heretofore recognized rules of the 
business.
(3 ) T h e  C h a r a c t e r  o f  t h e  Audit. A duty to 
his employer exclusively is entirely consonant 
with the service which accountants may be called 
upon to perform. An audit may be in the nature 
of a check against employees, for which, up to the 
present time, accountants would be justified in 
assuming that they would be liable solely to their 
employer. If an audit is for an employer chiefly 
fraud on the part of the employer is not a thing for 
which accountants should be liable, and damages for 
such fraud are eliminated unless there is liability 
to third parties, as contended for in the case at 
bar.
An inquiry, however, from a third party, as in
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this case from the plaintiff, might indicate that 
such an audit should be amplified so as to be against 
the employer of the accountant also, and so of a 
more thorough character. Not only this, but if it 
became evident tha t the audit was to become the 
basis of loans for large sums of money, and by many 
persons, it is conceivable tha t the accountants 
would refuse to give their certificate without making 
a  complete audit, or a t least without stating in detail 
what auditing measures had been taken to assure 
the adequacy or correctness of the audit, or what 
auditing measures had been omitted in making 
the audit.
To Stern & Co., as employer of the defendants, 
was known the basis upon which the audit here 
under discussion was made, and so to it also was 
known what was included in the terms, “infor­
mation,” and “explanations,” which were used in 
the certificate of the defendants. The statement in 
the certificate, tha t the audit was in accordance 
with "information and explanations” given, was 
in itself sufficient to put the world on guard and 
inquiry, and so to the world there should be no ob­
ligation or liability greater than already existed to 
the employer, who was acquainted with the “in­
formation and explanations” which had been 
given.
Had the defendants been employed by one pro­
posing to lend money to Stern & Co., they would 
have been informed or in a position to secure in­
formation regarding the amount and terms of the 
proposed loan which would have enabled them to 
judge whether for the protection of their client, 
the lender, or for their own protection they should 
either make a more extensive audit or decline the 
engagement. The defendants did not know the 
plaintiff in this matter, and so were deprived of 
this opportunity.
In  this connection, the nature of the loans made 
by the plaintiff is important. Certainly it can not 
be argued tha t the defendants should be called 
upon to respond to the plaintiff in damages to any 
greater extent than if they had known of the pro­
posed loans before they were made. Had the de­
fendants known that the plaintiff was contemplating 
loans to Stern & Co., they would have known, also, 
th a t it was contemplated tha t the loans were to 
be secured by collateral and tha t the general finan­
cial position of Stern & Co. would not affect the 
collectibility of the loans except in the event of the 
failure of the collateral.
(4 )  A c c o u n t a n c y  N o t  a n  E x a c t  S c i e n c e . 
Accountancy is necessarily an inexact science. A  
balance-sheet is not a matter of fact. I t  must be 
in any event a matter of estimate and judgment—an 
“opinion.” The balance-sheet which the ac­
countant may prepare may be exactly in accordance 
with the books and records which he is examining, 
and to which he is certifying, and yet may not cor­
rectly reflect, tha t is to say, may not present a true 
and correct view of the financial condition of the 
business whose books are certified.
Indeed, the work of an accountant is generally 
supposed, and is claimed by this plaintiff, to involve 
the discovery of what may not appear a t all in 
the books and the records, such as undisclosed liabili­
ties; as well as the correction of what may be in 
the books and records, such as overvalued assets. 
Yet mistakes in the keeping of books and records 
are often, if not generally, unintentional; and the 
mere presence of a mistake does not necessarily 
indicate a corrupt intention. Some mistakes, in­
tentional or unintentional, may be discovered from 
the books and records themselves, but these may 
be so manipulated as to make discovery often 
difficult and sometimes impossible. Other mis­
takes may be discovered from outside sources 
only.
There may be a hundred tests which might be 
used to determine the accuracy of books and rec­
ords, but to use them all would be prohibitive 
as to cost and time. Which test is the one which 
will bring to light a particular condition or disclose 
a particular fact is unknown until after the event, 
as the accountant has no knowledge in advance 
against which particular condition precautions 
must be taken. The hind sight of a jury or of an 
accountant who makes an examination after a 
bankruptcy, is of course more perfect than the fore­
sight of an original searcher for the truth. Without 
suspicion aroused, an audit of books and records 
need not be and, as a matter of fact and practice, 
is not as exhaustive as when an accountant has 
reason to believe tha t more than the usual investi­
gation should be made.
(5) L i a b i l i t y  o f  A c c o u n t a n t . If an account­
ant were liable to the world, he would be subject 
to claims unlimited in number, each one of which 
might be unlimited in amount. The liability 
would in no way be limited by the amount of the 
error, for each person who relied on the account­
ant’s certificate might claim losses involving more 
than such amount. The verdict of the jury in the 
case a t bar, based on the claim of this plaintiff, 
is for $187,576.32. Is the accountant’s total aggre­
gate liability to the world to be greater than it 
would have been to his own client?
The record shows tha t there were many other 
persons and concerns who had loaned money to 
Stern & Co., and the presence on this appeal of 
counsel for the Federal International Banking 
Company, which is stated in the brief submitted
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on its behalf in the appellate division to be a plain­
tiff in an action against the same defendants based 
upon a similar statement of facts, and the presence 
of an additional plaintiff, Equitable Trust Company 
of Baltimore, on the motion decided by this court 
in three actions against these defendants (248 
N. Y. 517, [1928]), and the two actions brought 
by The Chemical National Bank of New York 
and The American Exchange-Pacific Bank, re­
spectively, against these defendants (222 App. 
Div. 737 [1927]), are sufficient indications that, 
on account of the insolvency of Stern & Co., these 
defendants may be, and probably will be, subjected to 
claims of an indefinite and unlimited amount which 
may well be in excess of the amount of the error. 
Can the error be multiplied without limit so as to 
pay the debts of Stern & Co. to any number of 
creditors who may have loaned with the knowledge, 
or even without the knowledge, that there were 
other lenders? Such a liability is not one tha t 
should be imposed upon a professional man who, 
a t the most, is called upon to give only his “opinion.”
An obligation of this kind might well be assumed 
by an accountant to persons certain with whom he is 
acquainted or whose reputation he knows, and of 
whose financial affairs he is informed, but to ask an 
accountant to subject his whole private fortune, 
as well as the amount invested by him in his busi­
ness, to the unlimited risk involved in a certification 
to the world, is more than has ever been done before, 
and more than should be done, it is respectfully 
submitted, if the best interests of the business world 
and of the accountancy profession are to be con­
sidered. No other profession under similar cir­
cumstances is subject to such a risk, while it is 
doubtful whether any other profession involves 
greater, if as great, financial problems in its prac­
tice; and no other profession probably is subjected 
so much to deliberate and intentional misinforma­
tion as is accountancy.
(6) D a m a g e s  f o r  W h ic h  A c c o u n t a n t s  H a v e  
B e e n  H e l d  L ia b le .  Hitherto the amount of 
damages for which accountants have been held liable 
has been within certain limitations. The liability 
of an accountant, for a mistake, to a corporation 
whose books are being audited, would be limited 
to the financial loss occasioned to the corporation 
by reason of the mistake. This would be compara­
tively inconsiderable in amount. Personal claims 
for negligence against accountants have been those 
made by directors of corporations or others who 
have taken some action, such as the declara­
tion of dividends, or the purchase of property, de­
pending upon the audit made. In  such situations 
recovery has been allowed, but there the obliga­
tion is definite and specifically limited. To make
accountants liable for an indefinite obligation to 
an indefinite person has hitherto been considered as 
impractical.
I t  is for the very reasons above suggested, in 
the United States, where the profession of account­
ancy has been extensively practised for only about 
twenty years, and in England, which was the cradle 
of accountancy, that, in the absence of fraud, ac­
countants have hitherto not been held liable for 
negligence unless there existed privity of contract 
or direct relationship.
(7) C i r c u m s ta n c e s  S u r r o u n d i n g  t h i s  A u d i t .  
The circumstances surrounding the audit by the 
defendants of the books and records of Stern & 
C o. make the imposition in this case of an un­
limited liability particularly burdensome and in­
equitable, apart from the general considerations 
which have been above set forth.
While in the case a t bar Stern & Co. may not 
have sought directly to prevent the accountants 
from adopting any particular methods of investi­
gation, the chief officers of Stern & Co. did cer­
tainly disarm and mislead the accountants inten­
tionally by their personal assurance as to the ac­
curacy of certain books and records which were 
under examination and by the explanations which 
they gave of certain transactions concerning which 
the accountants desired to be informed.
The plaintiff, as a party in relation to Stern & 
Co., was unknown to the defendants at the time the 
audit was made. The loans made by the plaintiff 
to Stern & Co. had not then been contemplated. 
The amount of the loans was, of course, unknown to 
everyone. The security upon which the loans were 
to be made had not then been determined or con­
sidered, and the diligence of a possible lender with 
respect to such security was even still more im­
possible to forecast. Such circumstances might 
be involved in any audit made by accountants 
under similar circumstances, which emphasizes the 
need and the equity of the rule which imposes a 
liability only in those cases where there is privity 
of contract, or a t least direct relationship, and so 
notice of the character and extent of the obligation 
asked to be assumed.
(8) L o a n s  W e r e  o n  C o l l a t e r a l .  Further­
more, the loans were in fact not unsecured loans on 
the faith of a balance-sheet or on the faith of an audit 
for credit purposes. They were, on the contrary, 
loans on collateral which was not properly handled.
This failure to handle the collateral properly 
brings up much more than the question of con­
tributory negligence. To be sure it brings up the 
question of the amount of damages which can be 
attributed to the alleged negligence of the defend­
ants, for if the collateral had been properly handled
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the damages could not have exceeded the excess of 
the amount of the loan over the realizable value of 
the collateral and there is no evidence that there 
would have been a loss if the collateral had been 
properly handled. I t  also brings up, however, 
the question whether there should be liability on 
the part of the accountants for any portion of the 
damages suffered by the plaintiff and, if so, for 
what portion.
The circumstances surrounding the loan and the 
conditions exacted by the plaintiff would indicate 
th a t it was not content to rely and did not rely on 
the financial position of Stern & Co., as disclosed 
by the statements certified by the defendants as 
the basis of the grant of credit to Stern & Co., 
and tha t their reliance was on the collateral, and 
thus the cause of the loss to them was mainly, if 
not entirely, the failure of the collateral or the failure 
to secure the collateral.
Not only this, but in a case of such character a 
very slight degree of negligence on the part of the 
accountants might result, or might be claimed to 
result, in a very large damage, according to the 
views of a jury to whom the question might be sub­
mitted. As a m atter of fact, nothing in this case
  appears to turn on the degree of grossness of the 
negligence, assuming tha t negligence existed.
(9) Dual N ature of Loans. More than this, 
if we assume tha t the loans by the plaintiff were not 
loans solely on credit and were not loans solely on 
collateral, but tha t they were loans partly on 
credit and partly on collateral, then the loans had 
a dual nature, which would seem to give rise to two 
different causes of action.
In  so far as the loans were made on collateral, 
the loss to the plaintiff might be claimed to arise 
from the fact th a t the acountants did not discover 
th a t Stern & Co. was dealing with pledged assets 
in an improper manner. This in itself had no bear­
ing on the correctness of the balance-sheet which 
was certified. The mere fact tha t Stern & Co. 
pledged the same collateral two or more times, would 
not affect its financial position. Its liabilities 
would remain the same; its assets would remain 
the same. The only difference would be tha t cer­
tain liabilities which were believed to be secured 
would be found to be unsecured.
In  so far, however, as the plaintiff made a loan 
on the faith of the general financial position of 
Stern & Co. being sufficiently strong to insure its 
recovery of such part of its loan as might not be 
adequately covered by collateral, the loss to the 
plaintiff arises from the fact tha t the accountants 
did not present an accurate statement of the finan­
cial position of Stern & Co., and for this under 
certain circumstances, they might properly be held
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liable to their employer and to those with whom 
they might have come into direct relationship with 
reference to their certificate.
This division of the question is of vital importance 
to accountants generally. I t  is sufficiently serious 
if accountants are held responsible for damages to 
their employer and to those with whom they come 
in direct relationship in respect to negligence, in 
presenting a financial statement which is known to 
them to be required by certain persons for certain 
purposes before giving credit. I t  would be even 
more serious if it is to be held tha t accountants are 
to be liable for any failure to disclose improper prac­
tices of their employers which do not affect their 
financial position, but which might influence the 
course of action of persons dealing with them. This 
is something which is all-important, no matter how 
wide the responsibility of an accountant may be 
spread—the wider the spread the more important 
it becomes, as the ability of the accountant to pro­
tect himself, owing to his absence of knowledge, be­
comes less.
(10) Statute of Limitations. For how long 
was this unknown lender to have the right to rely 
upon the certificate of a firm of accountants with 
whom it had had no contract and no direct rela­
tionship? To an unlimited number of persons and 
to an unlimited amount of obligation is there also 
to be added to the burden of accountants an indefi­
nite and unlimited time during which the liability 
is to exist? And if there is to be a limited time, 
what is that limit? In  the present case the bal­
ance-sheet was as of December 31, 1923, and a 
copy of it was delivered to the plaintiff in March, 
1924. There was no loss on any loans which were 
made prior to December 1, 1924. When did the 
statute of limitations begin to run? If on the 
date tha t the employer delivers the balance-sheet 
and certificate to some one else, such date would 
be unknown to the defendants.
If accountants are liable to the person by whom 
they have been employed and, under certain circum­
stances, to certain persons with whom they have 
come in direct relationship and who so are known to 
them, they would at least know when their liability 
began and when it would terminate, but to stretch 
the rule of liability so as to include other persons 
and any number of other persons for an indefinite 
and unlimited time is to extend the rule far beyond 
the limits which the courts have heretofore fixed 
with regard to accountants and others engaged in 
similar lines of business.
argument on the law
Assuming for the purposes of this brief negligence 
on the part of the defendants.
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The following points of law, as established by 
the decisions of courts up to the present time, are 
respectfully submitted as bearing on the law ap­
plicable to the facts of the case a t bar,
POINT I
No case has been found in the United States 
or in England holding an accountant liable for 
damages for negligence where there was no privity 
of contract.
No case has been cited upon the briefs submitted 
to the appellate division on the argument of the 
appeal to that court, in which an accountant has 
been held liable for negligence where there was no 
privity of contract.
A careful search by counsel submitting this brief 
has failed to discover such a case either in the 
United States or in England.
POINT I I
Only four cases in the United States have been 
found where liability has been sought to be im­
posed upon accountants for negligence, and in none 
of these cases is the doctrine of privity of contract 
questioned, while in one case where the doctrine is 
involved it is expressly affirmed.
In  the briefs submitted by counsel for the parties 
in the case a t bar, on the appeal to the appellate 
division, only four cases in the United States in­
volving accountants were cited. A careful search 
by counsel presenting this brief has disclosed no 
additional ones. These four cases are the following:
(1) Smith v. London Assurance Corporation, 109 
App. Div. 882 (1905).
That was an action by accountants for services 
rendered. The defendant set up a counterclaim 
for moneys embezzled by one of the defendant’s 
employees, which embezzlement, it was alleged, 
would not and could not have occurred, but for 
the negligence of the plaintiffs in failing to check 
the accounts properly.
On demurrer, the obligation of an accountant 
to exercise reasonable care and diligence in the 
practice of his profession was recognized; but the 
question of whether there would be such obliga­
tion where there was no privity of contract did 
not arise as there was privity of contract between 
the plaintiffs and the defendant, the services of the 
accountants having been rendered to the defendant 
at its request.
(2) City of East Grand Forks v. Steele, 121 Minn. 
296, 45 L. R. A. (N. S.) 205 (1913).
That was an action to recover damages arising 
from the negligence of an accountant employed
by the city to make an audit. The subject of 
privity of contract, therefore, was not in question 
because the employment was direct. The city was 
allowed to recover back the amount paid by it to 
the defendants for their services, which were held 
to have been performed negligently.
The "Note” on that case in the Lawyers Re­
ports Annotated refers to the case of Smith v. Lon­
don Assurance Corporation, supra, as being the 
one other case found on the subject of the liability 
of an accountant as a member of a skilled pro­
fession for failure to exercise the ability and skill 
of the average person engaged in his branch of skilled 
labor.
(3) Landell v. Lybrand, 264 Pa. 406, 8 A. L. R. 
461 (1919).
That was an action by a plaintiff purchaser of 
stock against accountants for damages because the 
report of the accountants was incorrect. The 
plaintiff claimed the report was negligently made, 
th a t someone, other than the accountants, had 
shown it to him and tha t he had relied upon it. 
The Pennsylvania supreme court held tha t the 
defendant accountants were not liable to the plain­
tiff as there was no privity of contract between 
them, the court stating in the course of its opinion: 
“There were no contractual relations be­
tween the plaintiff and the defendants, and, if 
there is any liability from them to him, it must 
arise out of some breach of duty, for there is 
no averment tha t they made the report with 
intent to  deceive him. The averment in the 
statement of claim is tha t the defendants were 
careless and negligent in making their report; 
but the plaintiff was a stranger to them and to 
it, and, as no duty rested upon them to him, 
they can not be guilty of any negligence of which 
he can complain.”
This is the only authoritative statement in the 
United States, prior to the case a t bar, in which 
the precise question here involved was passed upon. 
In  it the Pennsylvania supreme court sustained 
the principle tha t contractual relationship must 
exist between a plaintiff and defendant accountants 
in order to sustain a cause of action in favor of the 
former. No case was cited by the Pennsylvania 
court which involved an accountant.
In  the annotation under the Landell case in 8 
A. L. R. on page 462 occurs the following state­
ment:
“The only cases other than the reported case 
(Landell v. Lybrand, ante, 461) which have been 
found involving the question of the liability of 
public accountants are those where contractual 
relations existed between them and the plaintiffs.”
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Reference is made to the City of East Grand Forks 
and the Smith v. London Assurance Corporation 
cases, which are above referred to, and to no other 
American cases involving accountants.
(4) Craig v. Anyon, 212 App. Div. 55 (1925), 
affirmed 242 N. Y. 569 (1926) by memorandum 
opinion.
That was a case where plaintiffs sought to re­
cover damages from the defendant accountants 
who had been employed by plaintiffs and who had 
performed their services negligently. The ques­
tion of privity of contract, therefore, was not in­
volved, and there were no principles or cases re­
ferred to in the opinion of the court which are 
helpful in determining the questions presented by 
the case a t bar.
From the above discussion, it will be clear that 
so far as the authorities in the United States are 
concerned, they do not support the contention of 
the plaintiff, and the one case which is in point 
expressly sustains the contention of the defen­
dants that there must be privity of contract in 
order to establish liability against an accountant 
f or the negligent performance of his services.
point III
No case in the United States has been cited or 
found where under similar circumstances liability 
has been imposed without either privity of con­
tract or direct relationship.
The following are the chief cases cited by the 
counsel for the plaintiff in their briefs submitted 
to the appellate division in the case a t bar, as sup­
porting the contention tha t the rule of privity of 
contract, as it affects the liability of accountants, 
should be abrogated or a t least modified. I t  is 
respectfully submitted th a t each of these cases is 
readily distinguishable from the case a t bar.
(1) MacPherson v. Buick Motor Company, 217 
N. Y. 382 (1916).
In  that case the owner of an automobile recovered 
damages from the manufacturer of the automobile 
for personal injuries received by the owner be­
cause of an accident due to defect in a wheel which 
the manufacturer of the automobile had not itself 
made but had incorporated in its product, which 
defect it was held, should have been discovered by 
the manufacturer by inspection. The rule of lia­
bility there applied holds a person responsible for 
negligence of a character which puts human life 
in imminent danger, such as the false labeling of a 
poison, a defect in a circular saw, a defect in a steam 
boiler, the erection of a scaffold, the defective manu­
facture of a coffee urn, the destruction of a defective 
building, the furnishing of a defective rope with
knowledge of the purpose for which the rope was to 
be used. All of these cases involve a danger of 
injury to the person. The rule was originally 
applied to implements of destruction or instrumen­
talities intrinsically dangerous; but by the decision 
in the MacPherson case, the principle was extended 
in New York “if the nature of a thing is such that 
it is reasonably certain to place life and limb in 
peril when negligently made,” in which event “it 
is then a thing of danger.” In such cases it was 
held tha t the manufacturer of such thing of danger 
is under a duty to others than the purchaser to 
make such thing carefully. This court in the Mac­
Pherson case stated: “That is as far as we are re­
quired to go for the decision of this case,” adding, 
“The proximity or remoteness of the relation is 
a factor to be considered.”
This doctrine of dangerous instrumentalities has 
never been applied by this court to cases involving 
injuries to property. Indeed, this court has defi­
nitely stated in the case of P. G. Poultry Farm v. 
Newtown B.-P. Mfg. Co., 248 N. Y. 293 (1928), 
on page 296 that the answer as to whether this 
doctrine shall be further extended “to include 
damage to property rights as distinguished from 
personal injuries may prudently be reserved for 
the future.”
The MacPherson case was decided by a divided 
court and was regarded as extending the rule there­
tofore in force. The duty of the manufacturer, 
except in cases of dangerous instrumentalities, 
where life is imperiled, is limited to the immediate 
purchaser, and if this is so, the duty of an accountant 
should certainly be so limited, under the general 
rule tha t professional men are liable only to those 
who employ them or, a t the most, to those with 
whom they are in direct relationship; and this 
by the very nature of their employment, which 
consists in exercising judgment in passing upon the 
work of others rather than in the creation of a new 
product.
(2) Glanzer v. Shepard, 233 N. Y. 236 (1922). 
In tha t case a plaintiff buyer of beans sought 
damages against a public weigher who had certi­
fied as to the weight of the beans. While the 
weighing was done by the defendant as a public 
weigher a t the request of the seller of the beans, 
the weigher was requested to furnish the plaintiff 
with a copy of his certificate, which was done. 
The return of the weigher recited tha t it had been 
made “by order of Bech Van Siclen & Co.,” the 
seller, “for G. Bros.,” the buyers. In  tha t case 
the weigher not only was informed as to the per­
son for whose benefit the weighing was done, but 
also was brought into direct relationship with the 
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buyer, by delivering to him the certificate in which 
his name appeared. Thus the defendant in that 
case had actual and exact knowledge of the pur­
pose for which the information was desired by the 
plaintiff and the certificate by the defendant ran 
to the plaintiff.
This presents quite a different state of facts 
from those in the case a t bar. In  the weighing 
case, the weigher was liable to only one purchaser, 
and he was known to him, whereas in the case a t 
bar, if the rule contended for by the plaintiff is 
adopted, the defendants would be liable to in­
numerable parties, all of whom were unknown 
to them a t the time they gave their certificate. 
In the weighing case, also, the value of the beans was 
known to the weigher, who, a t the most, would 
be subject to a liability limited to the amount of 
the error which might be made in the weighing of 
those particular beans. In  the case a t bar, how­
ever, the amount of money to be loaned on the 
faith of the certificate was unknown to the defen­
dants a t the time the certificate was given; and 
in fact is unknown now.
Another important distinguishing feature is that 
the nature of the service performed in the beans 
case was quite different from the nature of the 
service performed in the case a t bar. The weigher 
was certifying to what was, in the last analysis, 
merely a fact easily ascertainable from the re­
cording of the weighing machine—a demonstrable 
fact, not open to dispute.
The professional man, however, including among 
others the accountant, is called upon to give his 
opinion as to a number of things and to give his 
opinion as to the resultant of a number of things 
which may not be and often are not demonstrable 
beyond the possibility of dispute. He deals with 
more than purely tangible, inanimate property. 
Within the scope of his work fall many intangible 
and uncertain elements. His problems are, in most, 
if not all cases, of such a character tha t with respect 
to them different persons may honestly differ in 
their conclusions.
While the amount of possible damages does not 
necessarily determine the application of a princi­
ple of law or the principle of law which should be 
applied, it is significant tha t the erroneous certificate 
of the public weigher in th a t case resulted in a 
claim of $1,261.26, which could not be increased 
or multiplied by other claims for the same error in 
the performance of the same duty. If the plaintiff 
in the case a t bar succeeds, the error of the ac­
countants will make them liable not only for the 
sum of $187,576.32 which is the amount of the 
damage here sought, but also for an unlimited 
amount of further damages suffered by other and
perhaps many other persons based upon the same 
error. The character of the service, the number 
of parties involved, and the amount of possible 
damage, all differentiate the bean case from the 
case a t bar.
In no case which was cited by the court in its 
opinion in the Glanzer case was the duty of the 
defendant to the plaintiff so far removed as in the 
case a t bar. In  none of the cases cited was the 
service, which was performed, one involving judg­
ment, and in every case the person affected was 
known, individually, to the person performing the 
service.
I t  is recognized that the question is not so much 
who pays for the service, but rather how far, and 
to what persons and in what amount, the duty or 
obligation may be extended. The Glanzer case 
certainly does not at all reach the point of decid­
ing tha t an accountant may be held liable to a 
person unknown to him.
(3) International Products Company v. Erie 
Railroad Company, 244 N. Y. 331 (1927).
That case involved the claim of a plaintiff who 
requested information from the defendant railroad 
as to the dock where certain goods of the plaintiff 
were to be stored in order that they might be in­
sured for the plaintiff’s benefit. The railroad com­
pany gave wrong information as to the location 
of the goods, by reason of which the plaintiff did 
not recover its insurance on the goods which were 
destroyed by fire. In that case there was a direct 
relationship between the parties. There was a 
certification as to a fact which was readily ascer­
tainable. Therefore in tha t case no doubt was 
cast on the necessity of privity of contract because 
privity of contract or direct relationship clearly 
existed. There is nothing in the facts of that 
case which would seem to give any assistance in 
solving the problem before this court in the case 
at bar.
(4) Doyle v. Chatham and Phenix National Bank, 
253 N. Y. 369 (1930).
That was an action by the owner of certain 
bonds against the defendant bank, which was act­
ing as trustee under an indenture of trust. The 
action was based on the ground tha t the certificate 
of the defendant was to the effect that it held a 
certain type of collateral as security for bonds 
when, in fact, it did not. There was involved 
merely a statement of fact, easily ascertainable, 
subject to no judgment or opinion, and without 
qualification. More than that, an error in the 
certificate would make the bank liable to only 
such persons as might hold the bonds, and the 
limit of the liability would be the amount of the 
bonds or their value, if secured by the collateral
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supposed to be held. In  the opinion of the court 
in th a t case, referring to the Glanzer and the In­
ternational Products Company cases, it was said 
on page 378:
“No relationship had been established, be­
tween the plaintiff and the defendant, in either 
of these cases, when the careless statement was 
made. In  the one, the plaintiff had no contract 
relationship with the weigher; in the other the 
relationship of bailor and bailee had not been 
initiated, for the goods had not been received. 
Nevertheless the negligent statements gave rise 
to causes of action.”
I t  is true that in the beans case and in the ware­
house case there may have been no contract rela­
tionship between the plaintiff and the defendant, 
still, and this is an important distinction, in each 
case a direct relationship arose before liability was 
incurred, the bean weigher, himself, putting the 
buyer’s name in the certificate of weight and send­
ing it to the buyer, and the railroad company send­
ing its statement of locality direct to the owner 
of the goods who wished to insure them.
The certificate of the defendant in the Doyle 
case was given for the sole purpose tha t it should 
be relied upon by the holders of the bonds which 
were supposed to be secured by the collateral con­
cerning which the defendant gave its certificate. 
The class of persons who might rely upon the cer­
tificate was definite and limited, and the defendant 
expected and intended tha t such persons should 
rely on the certificate. The names, personalities, 
financial responsibility and character of the holders 
of the bonds were, indeed, not known to the de­
fendant, but these were not material in tha t case. 
The fact th a t the persons who were to rely and who, 
in fact, relied upon the certificate, were bondholders, 
definitely fixed them in the scheme of things and 
fixed their rights, which were determined by the 
indenture of trust.
(5) While, perhaps, the rules of liability, with 
reference to the conduct of human affairs which 
are constantly changing, must also change and be 
extended, such changes and extensions should be 
based upon the rule of reason and the necessities 
of the situations which are created by the changes 
in our commercial and economic life.
The rule of liability in the class of cases to which 
the MacPherson case belongs has no force in the 
case a t bar. When human life is endangered, one 
may be made to act a t peril. But such an extreme 
rule should only apply when demanded by peculiar 
exigencies. I t  is too large a responsibility to place 
upon the performance of the ordinary everyday 
business.
As the other cases cited by the defendant show, 
the court has never found liability for negligent 
statements unless there was not only some tie be­
tween the parties, but also a misstatement con­
cerning conclusions involving no exercise of judg­
ment, but merely the recording of a condition 
clearly apparent from the physical act of observa­
tion.
As the case a t bar does not qualify in either of 
these respects, there seems no reason to extend 
the doctrine to cover the present defendants.
(6) In  the prevailing opinion of the appellate 
division in this case the liability of accountants is 
based squarely on the Glanzer case, which is evi­
dently considered as controlling. No distinction 
between the case a t bar and the Glanzer case ap­
parently is recognized and in effect the duty of a 
professional man to the world for his expression 
of an opinion is held to be the same as the duty 
of a public weigher to a person to whom he, him­
self, presents a weigher’s certificate as to the weight 
of beans, a fact which is easily determinable and 
with respect to which there can be no differences 
of opinion or judgment. Not only this, but the 
words of futurity in the opinion, where it treats of 
the “faith tha t such duty will be properly performed” 
and of the recovery against public weighers who 
were “to make return of the weight and to furnish 
buyers with a copy” would indicate that the learned 
justice who wrote the prevailing opinion had par­
ticularly in mind the facts of the Glanzer case, 
which involved a knowledge on the part of the 
public weigher before his service was performed 
tha t his certificate would be delivered by him to 
a certain prospective buyer of the merchandise 
being weighed.
As before stated, the work of the accountants 
in the case a t bar had already been performed be­
fore the loans were even contemplated by the lender. 
Nor did the accountants know of the loans made 
by the plaintiff to Stern & Co. until long after the 
time when, it is claimed, a liability arose. In  fact, 
the first loan was not made for over a month after 
the audit had been completed and the certificate 
delivered to Stern & Co., and the loans upon which 
losses were sustained were not made until many 
months after the date of the accountants’ certificate, 
a t a time when the balance-sheet and certificate 
should no longer have been relied upon. From the 
above facts a majority of the learned justices of the 
appellate division held, in effect, th a t a duty ex­
isted, not only to Stern & Co., but also to those 
who relied upon the balance-sheet and certificate, 
without apparent limitation.
The prevailing opinion assumes tha t the certifi­
cate of the accountants was unqualified and gives
14
Bulletin of American Institute of Accountants
no effect to tha t portion of the certificate which 
states th a t it is in accordance with “information 
and explanations given us.” In  this respect, it is 
submitted, the prevailing opinion is in error. The 
qualifying effect of the statement that the certifi­
cate is based on the "information and explanations 
given” to the defendants, is fully discussed in other 
portions of this brief.
The prevailing opinion also assumes th a t the 
defendants were "independent accountants” and 
so under a "duty” to banks and merchants who 
might make loans upon their audit. On the con­
trary, the defendants are virtually deprived of 
their independence by the prevailing opinion in 
th a t they are forced into a position of owing a 
"duty” to persons with whom they are not ac­
quainted, and of being held liable for loans, the 
amounts and terms of which are unknown to them.
The dissenting opinion in the appellate division 
in this case points out th a t the audit which was 
made by the accountants was not made for any 
particular person or class of persons. The lender 
was, a t most, a member of one of several classes to 
whom the balance-sheet and certificate of the ac­
countants might be delivered. Not only lenders, 
but creditors, stockholders, purchasers, sellers and 
perhaps other classes of persons might claim to be 
a part of the world to which these defendants should 
be alible. The lenders, if considered as a class, 
were absolutely indefinite in number and charac­
ter and also in the amount of their loans. The 
dissenting opinion held, in effect, tha t under such 
circumstances the defendants were under no duty 
to the plaintiff.
The prevailing opinion in the appellate division 
takes the step beyond the prior decisions of this 
court which the dissenting opinion urges should 
not be taken.
POINT IV
In similar lines of conduct and business the doctrine 
of the necessity of privity of contract, with relation 
to liability, is recognized, in the absence of fraud.
The obligation of an attorney in the absence of 
fraud has been held to be limited to his client. 
National Savings Bank v. Ward, 100 U. S. 195 (1879).
In  tha t case it was held tha t where the wrongful 
act is not of a dangerous character and was not 
performed pursuant to a legal duty, the negligent 
party is in general liable only to the person with 
whom he contracted and then upon the ground of 
negligence as a breach of the contract. In that 
case, an attorney was employed by the owner of 
real property to investigate his title, and the plain­
tiff bank loaned money upon the faith of the a t­
torney’s report. The court ruled that some privity
of contract arising from an actual employment of 
the defendant by the plaintiff was necessary to  
enable the latter to maintain the action.
Commenting upon the facts, the prevailing opin­
ion sums up as follows:
"Suffice it to say these parties never met, and 
there was no communication of any kind be­
tween the defendant and the brokers, or the len­
ders of the money. Nothing of the kind is pre­
tended, the only suggestion in that direction 
being tha t it may be held that the applicant for 
the loan, when he employed the defendant may 
be regarded as the agent of the plaintiffs. Such 
suggestion being entirely without evidence to 
support it, is entitled to no weight, especially 
as it appears tha t the principal certificate was 
procured several days before any interview upon 
the subject of the loan took place between the 
brokers and the plaintiffs.”
The last sentence is particularly interesting as it 
describes practically what took place in the case 
a t bar where the certificate of the accountants 
was given "before any interview on the subject 
of the loan took place” between Stern & Co. and 
the plaintiff. I t  might be remarked, however, 
tha t in addition to the above considerations the 
service of an abstracter, who fails merely to find 
on the records a note of a certain document is 
quite different from the work of an accountant whose 
services involve the exercise of considerably more 
judgment and who therefore has even greater 
claims upon the protection afforded by applica­
tion of the doctrine of privity of contract or direct 
relationship to his service. An abstracter has noth­
ing to do with human nature or individuals while 
the accountant’s duty almost invariably and un­
avoidably involves such factors.
The history of this rule in the state of New 
York, as it affects attorneys, is confined, so far as 
the writers of this brief are informed, to the one 
case of Matter of Cushman, 95 Misc. 9 (1916) 
where the defendant’s testator, an attorney, stated 
to the plaintiff, who had not employed him, that 
the plaintiff’s grantor had an absolute divorce, 
which was not the fact, so leaving the plaintiff’s 
land subject to dower rights. The court on page 
13 held:
"The claimant’s attorneys have practically 
abandoned their claim for negligence. They 
probably have concluded tha t there was no such 
privity of contract or employment between the 
testator and the claimant as to create a liability 
for negligence and that the testator owed no duty 
of diligence to the claimant. A t any rate I 
hold such to be the law.”
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The history of this rule in the state of New 
York as it affects the abstracting of title is found 
in the following cases only:
The case of Day v. Reynolds, 23 Hun 131 (1880), 
was one where an owner applied for a search from 
a county clerk’s office upon which the plaintiff 
made a loan and, being unable to collect the money 
on his bond and mortgage, brought an action against 
the county clerk to recover damages for his negli­
gence in omitting a deed from the search. I t  was 
held upon the authority of the National Savings 
Bank case tha t the obligation which the defendant 
incurred was to the owner and that such case should 
not be governed by a different rule from the National 
Savings Bank case on the ground that the defen­
dant in the Day case was a county clerk and in the 
National Savings Bank case was an attorney. The 
court in its opinion stated:
“If the claim of the plaintiff is correct, we do 
not see where the liability of the defendant will 
end.”
The case of Glawatz v. People’s Guaranty Search 
Co., 49 App. Div. 465 (1900), was next in point of 
time, and was one where the certificate of a com­
pany as to an abstract of title was issued in favor 
of a person certain and his "heirs, devisees and 
grantees,” (italics ours), and to a mortgagee cer­
tain. An encumbrance in the shape of a mortgage 
was stated on the search of the abstract to be for 
$3,000 when, as a matter of fact, it was for $3,200. 
The person certain to whom the abstract was de­
livered conveyed the premises upon which the 
mortgage rested to another and tha t other con­
veyed such property to the plaintiff to whom the 
certified abstract of title was delivered by some­
one other than the defendant, the plaintiff bring­
ing suit against the defendant in consequence of 
the erroneous statement in the abstract causing 
her to pay $200 more than she otherwise would 
have paid. The court held, there being no privity 
of contract between the plaintiff and the defen­
dant, tha t the plaintiff could not recover. The 
opinion refers to the fact tha t the plaintiff was not 
the immediate grantee of the person to whom the 
abstract was delivered, the plaintiff deriving her 
title through a mesne conveyance, and, in further 
commenting on this question, states:
“ * * * if she is entitled to claim any benefit 
from the defendant’s contract, why is not her 
grantee and any subsequent grantee, however 
remote? * * * Certainly, if her contention is 
well founded, it would be difficult to determine 
just where and when, and with whom such a 
right of action would terminate; and this fact
of itself demonstrates, we think, the inherent 
weakness of the plaintiff’s position, as well as 
the propriety of the limitation placed upon the 
doctrine established by the case of Lawrence v. 
Fox” (p. 469).
The case of Lockwood v. Title Ins. Co. of New 
York, 73 Misc. Rep. 296 (1911) is to the same effect 
and cites with approval the Glawatz case.
In the recent case of Cole v. Vincent, 229 App. 
Div. 520, fourth department (1930), the question 
of the liability of a county clerk and of an abstract 
company for failure to search a title properly, 
was involved. The abstract was ordered by the 
agent of the grantor of the property. Such agent 
turned over the certificate of search to the attorney 
for the plaintiff who bought the property. The 
trial court directed a verdict against the county 
clerk and the abstract company. The majority 
of the appellate division in effect held that the 
question as to whether or not the abstract com­
pany owed a duty of care to the plaintiff was a 
question of fact for the jury.
We understand tha t the Cole case has been set­
tled and so will not come before this court. Al­
though the issues are not presented as clearly as 
might be desired, it would seem that the appellate 
division in the fourth department in the Cole case 
intended to extend the doctrine of the Glanzer 
case in much the same fashion as the appellate di­
vision in the first department attempted to ex­
tend such doctrine in the case a t bar. This empha­
sizes the importance of a further consideration by 
this court of the doctrine in question for the guidance 
of the lower courts of this state.
The opinion in the Cole case, however, is not as 
strong authority as the prevailing opinion in the 
appellate division in the case a t bar for the conten­
tion of the plaintiff, inasmuch as the work of an 
abstract company, or even of a lawyer in prepar­
ing an abstract, differs from the work of a lawyer 
giving general advice, or of an accountant giving 
his opinion as to a financial condition. The con­
dition of a judgment book, or of the records of 
a county clerk’s office are demonstrable facts, not 
open to dispute, while the work of an accountant 
is not of tha t character.
The case of Courteen Seed Co. v. Hong Kong &
S. B. Co. 245 N. Y. 377 (1927) sets a limit upon 
the doctrine established by the Glanzer and the 
International Products Company cases. In  tha t case 
the plaintiff accepted certain merchandise which it 
would otherwise have rejected, relying upon a cable 
sent by the branch bank of the defendant to the 
defendant, which indicated tha t a draft had been 
accepted which was binding upon the plaintiff. 
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The fact was tha t the draft was not binding upon 
the plaintiff because it had not been accepted 
within the expiry date contained in the letter of 
credit against which it was drawn. The cable 
in question was delivered by the defendant to the 
Union Trust Company, which communicated the 
same to the plaintiff. This court held tha t the 
defendant bank owed no duty of diligence to the 
plaintiff, and distinguished the Courteen case from 
the Glanzer and International Products Company 
cases, stating on page 381 of the opinion: “There 
must be knowledge or its equivalent that the in­
formation is desired for a serious purpose; that he 
to whom it is given intends to rely and act upon it; 
tha t if false or erroneous he will, because of it, be 
injured in person or property.” (The italics are 
the court’s.) Here the necessity of direct rela­
tionship is expressly recognized.
In the highest courts of other states the doctrine 
of the necessity of privity of contract with respect 
to abstractors of title, inspectors and testers of con­
struction and building materials and of grain, has 
long been recognized and adopted. Talpey v. 
Wright, 61 Ark. 275 (1895); National Iron & Steel 
Co. v. Hunt, 312 Ill. 245 (1924); Gordon v. Livings­
ton, 12 Mo. App. 267 (1882); Thomas v. The Guaran­
tee Title & Trust Co., 81 Ohio St. 432 (1910); Equi­
table Building & Loan Association v. Bank of Com­
merce and Trust Co., 118 Tenn. 678 (1907).
In the case of National Iron & Steel Co. v. Hunt, 
supra, the court in its opinion distinguished the 
Glanzer case by its statement on pages 249 and 
250 that:
“Plaintiff in error did not deliver a certificate 
of inspection to defendant in error, nor were 
they advised by defendant in error that it was 
going to rely upon their inspection.”
p o i n t  v
The likelihood tha t a certificate will be relied 
upon by strangers does not make accountants 
liable to strangers.
I t  is claimed by the plaintiff tha t the defendants 
in this case knew tha t the audit was being made 
for the benefit of persons who might be interested 
in the financial condition of Stern & Co. and that 
for this reason a number of balance-sheets were re­
quested by Stern & Co. to be authenticated origi­
nally by the defendants. Even assuming this 
were so, the duty to such persons, claimed by 
the plaintiff to exist, did not necessarily follow 
and the defendants were not thereby notified that 
they might be called upon to respond in damages 
to an unlimited number of lenders with whom
they were not acquainted and in amounts which 
they could not estimate. Even though the defen­
dants knew that their certificate might be or would 
be used as financial statements to banks, or to 
creditors, or to stockholders, or to purchasers, or 
sellers, the knowledge on the part of the defendants 
so indicated was far too uncertain to establish 
either privity of contract or direct relationship 
between them and any particular person who 
might fall within the above description.
The case of National Savings Bank v. Ward, 
supra, is an authority on this particular phase of 
the matter, the evidence for the defendant in th a t 
case showing
“th a t the said Chapman did not communicate 
to the defendant for what purpose he wanted 
the certificate; but that, unless a contrary opin­
ion were expressed, he, defendant, would have 
supposed from the usual course of business know­
ing Chapman to be the owner of the property 
about to be examined, tha t the certificate was 
obtained for the use of a prospective lender 
or purchaser.” (See page 8 of the record in th a t 
case which is found in volume 7 of the transcript 
of records of the supreme court for the October 
term, 1879, a t page 5123.)
The United States supreme court affirmed a 
verdict which had been directed for the defendant 
on this evidence.
The prevailing opinion of the United States 
supreme court was to the effect tha t this was not 
sufficient to establish liability for negligence to 
persons who might rely on the certificate since the 
defendant “never performed any such service a t 
their request and in their behalf,” and since there 
was “no evidence tending to show any privity of 
contract between them and the defendant.”
To the same effect is the case of Thomas v. The 
Guarantee Title Trust Company, supra. In 
tha t case there was alleged a custom in the com­
munity in question tha t the owner of real property 
should procure an abstract of title whenever he 
proposed to sell or in any manner encumber his 
real estate, and tha t it was also the custom, as the 
defendant well knew, for the person intending to 
lend money on mortgages on real estate to demand 
the production and delivery of an abstract of title, 
tha t it was the custom of the persons making such 
demand to rely upon such documents, and th a t 
the defendant not only knew this but also knew 
tha t such abstracts were meant to and did circu­
late in the community and were relied upon by 
successive assignees of such property. The court 
sustained the demurrer of the defendant and held
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th a t "a custom can not create a contract or liability 
where none otherwise exists.”
The furnishing by an accountant to his employer 
of extra copies of a balance-sheet should not be 
considered as an assumption by the accountant 
of a direct obligation to any third parties into whose 
hands copies of the balance-sheet might come, 
whether through delivery by the employer or other­
wise. The responsibility for the delivery of a false 
balance-sheet should remain on the person who 
delivered it, especially if he knew it to be false. 
Such a delivery should not be considered as a re­
publication by an accountant, the balance-sheet 
having passed beyond his control when he delivered 
i t  to his employer. The reliance on a copy of a 
balance-sheet by a stranger, into whose hands it 
may happen to come, should not create any obli­
gation running from the accountant to the stranger.
Certified balance-sheets are often printed and 
made a part of various kinds of documents, such 
as prospectuses offering bonds or stocks for sub­
scription or sale, and annual reports of corpora­
tions, and are even published as advertisements 
in  newspapers of general and wide circulation. 
The printed copies of such a document which are 
distributed are unlimited in number and may reach 
innumerable persons who are strangers to the ac­
countants. The number of transactions th a t may 
be affected because of the certified balance-sheet 
contained in such a document is incalculable and 
the amounts which may be involved in such transac­
tions are without limit. If accountants are to be 
liable to all persons into whose hands a copy of 
such a document may come, the financial responsi­
bility incurred would be beyond the means of any 
firm of accountants to meet. The professional 
opinion of accountants should not carry any such 
obligation.
POINT VI
Accountants should not be held liable for damages 
where fraud has been an inducing cause of a failure 
on the part of accountants to discover the truth, 
or where fraud of others has intervened between 
accountants and the person or persons deceived.
There are three times when, with relation to 
the work of accountants, fraud of others may occur:
(1) before the work of the accountants begins;
(2) during the time when the accountants are work­
ing; and (3) after the work of the accountants 
has been completed. I t  is interesting to note that 
fraud of others occurred with relation to the work 
of the accountants in this case a t all three of the 
times above referred to, so making the case a t bar, 
in this respect a t least, a very unusual one.
(1) Before the work of accountants begins is 
the time when fraud is usually perpetrated, if a t 
all, in order to deceive the accountants in their 
work. This fraud may take the form of false 
entries or a failure to make entries or misrepre­
sentation in connection with the value of assets. 
The methods by which such fraud is perpetrated 
are many and devious and if the fraud is skilfully 
done and executed it is most difficult, if not al­
most impossible, to discover. With a system of 
loose-leaf accounting, whole pages may be sub­
stituted without leaving physical trace of the de­
ception. I t  becomes a battle of wits between ex­
perts on the one side and experts on the other with 
the odds really in favor of the perpetrators of the 
fraud. Under such circumstances the audit may 
correctly reflect the books and records under ex­
amination and yet may not correctly reflect the 
financial condition of the person or corporation 
whose books and records are being examined, and 
with respect to which the accountant gives his 
“opinion.”
If accountants are to be held liable for failure 
to discover fraud, the next step will be to hold 
lawyers for failure to win cases. In almost every 
audit, as a practical matter, the accountants are 
engaged upon certain terms, they are given cer­
tain instructions, their work is surrounded by cer­
tain limitations. This is all understood in the 
business world and accountants are entirely within 
their professional rights and obligations in accepting 
such instructions and limitations unless there is 
reason to believe tha t they are given with ulterior 
motives and in order to cover or to  promote wrong­
doing.
In  the case a t bar a t least three instances of 
fraud occurred prior to the beginning of the audit: 
the posting of two credit items of $250,474 and 
$706,843.07 into the general ledger in November 
and December, 1923, respectively, both of which 
were fictitious, and the failure to make proper 
postings in the United Baltic account so tha t the 
account showed an account receivable by Stern & 
Co., instead of an account payable by Stern & Co.
Actual fraud in connection with the taking of 
inventory is most difficult and often impossible 
to discover because of the fact tha t the inventories 
are almost universally taken before the audit be­
gins and usually are not taken under the super­
vision of the auditors. The most tha t can be 
done is to  test the accuracy of the inventory by 
means of available books and records, but if these 
books and records are incorrect or false, the physi­
cal check being entirely lacking, the chance of the 
discovery of fraud is greatly reduced.
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To hold accountants liable for damages because 
of fraud perpetrated before the work of the ac­
countants began, is to visit the penalty for the 
fraud upon parties who are innocent of its perpe­
tration and who do not hold themselves out as 
infallible investigators or guarantors against loss.
(2) During the time when the accountants are 
working is not the usual time for fraud to be perpe­
trated in order to deceive accountants in their work. 
Where such fraud does occur it usually takes the 
form of false statements or false certificates given 
to accountants by the employer, or by employees 
of the employer, or by third parties who may be 
strangers. In  the case a t bar, two false certificates 
were given by the president and cashier of Stern & 
Co. to the accountants, and other false state­
ments as to the books were made by the executive 
officers of Stern & Co. to  the accountants.
I t  is the custom of accountants to obtain state­
ments in the shape of certificates or affidavits, 
from individuals who are personally acquainted 
with the facts as to inventories, accounts payable, 
accounts receivable, deposits, etc. Few men in 
responsible positions will sacrifice their integrity 
by making false statements of this kind, and if 
such statements, under usual circumstances, can 
not be accepted, the work of accountants would 
be prolonged beyond all reasonable limits.
Accountants are very often instructed before 
beginning an audit th a t the audit need not com­
prise a checking up with creditors of the accounts 
payable or with debtors of the accounts receivable. 
This practice is so usual th a t instructions from 
employers to tha t effect do not create suspicion. 
Sometimes reference to instructions given is made 
in the certificate of accountants and in the case 
a t bar notice th a t instructions were given should 
be considered as falling within the statement that 
the balance-sheet was in accordance with “infor­
mation and explanations” given. In such cases 
certificates and statements are requested from per­
sons in the organization whose books are being 
audited having knowledge of the facts in ques­
tion.
In those cases, however, where statements are 
requested from third parties it is quite conceivable 
tha t such statements also may be fraudulent, and 
to make the m atter still more difficult, it is also 
quite conceivable th a t there may be an inter-play 
of fraud between the employer, or the employees 
of the employer, on the one side, and the debtors 
or creditors on the other side, each dovetailing 
with the other. In  such event the accountants 
would be between two fires which would make even 
more difficult their work of discovering the truth.
I t  is beyond all reasonable bounds to hold them 
liable for damages in case they should not be able 
to work themselves out of such a difficult position, 
with all parties from whom help might be expected 
combined against them.
(3) After the work of the accountants has been 
completed is a time when fraud is sometimes per­
petrated by the delivery of a false balance-sheet, 
or audit or report, with the intention th a t it shall 
be relied on, as occurred in the case a t bar when 
the officers of Stern & Co. delivered a copy of the 
balance-sheet and the accountants’ certificate to 
the plaintiff on February 26, 1924.
This fraud was quite distinct from the frauds 
perpetrated by the representatives of Stern & Co. 
before the audit began and during the time of the 
audit and occurred between the time when the 
audit was finished and the time when it was re­
lied upon by the plaintiffs. Such fraud is some­
times called an intervening cause or more particu­
larly even intervening fraud.
In  other words, neither the fraud of the employees 
of Stern & Co. before the audit, nor the fraudulent 
statements and certificates of the officers of Stern & 
Co. during the audit, would have caused any 
damage to the plaintiff or anyone else had there 
not been, after the audit was finished, deliberate 
and intentional intervening fraud on the part of 
an officer of Stern & Co. in delivering a balance- 
sheet which he knew to be false, to a prospective 
lender as the basis of a loan. Here is an independent 
act, and an act which was the real cause of the loss 
suffered by the plaintiff.
Where there is privity of contract or direct re­
lationship between accountants and a lender, the 
presence or absence of such an intervening cause 
or intervening fraud might not be important be­
cause of the obligation and duty of the accountants 
which would exist with reference to  the persons 
with whom they were in privity of contract or di­
rect relationship. If, however, there is no such 
privity or relationship, it  is the fraudulent act of 
the employer of the accountants, in this case as a 
borrower, which is the inducing and real cause of 
the loss.
The doctrine of intervening cause is well estab­
lished and need not be elaborated here. Laidlaw v. 
Sage, 158 N. Y. 73 (1899); Lowery v. Western Union 
Telegraph Company, 60 N. Y. 198 (1875); Saugerties 
Bank v. Delaware & Hudson Co., 236 N. Y. 425 
(1923); The Lusitania, 251 Fed. 715 (1918); Jex v. 
Straus, 122 N. Y. 293 (1890).
All these cases were dependent upon whether or 
not the act complained of was the proximate cause
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of the injury, and this doctrine of intervening cause 
or intervening fraud or proximate cause, whichever 
it may be called, should be considered in deter­
mining whether accountants, particularly where 
there is no privity of contract or direct relationship, 
shall be held liable for loss suffered where such fraud 
has occurred.
The incentive to an accountant to exercise the 
care and skill which is required and expected gener­
ally from accountants can well be left to the loss 
of prestige which will inevitably follow if account­
ants constantly fail to discover the truth when per­
haps it should have been discovered, and to the 
increase in reputation which will inevitably follow 
upon the proper performance of their work by 
accountants, so creating a record and a goodwill 
which will become, as with all professional men, their 
stock in trade and their capital upon which their 
future business will be built.
Accountants under well accepted principles are 
not liable to their employer whose fraud is the in­
ducing cause of a failure on the part of the account­
ants to discover the truth. Accountants should 
not be liable to strangers for the fraud of an em­
ployer, or of anyone else whose fraud is the in­
ducing cause of a failure on the part of account­
ants to discover the truth. A stranger should 
not be able to profit a t the expense of account­
ants by the fraud of an employer through whom 
he takes. A stranger should not be able to profit 
a t the expense of accountants by the fraud of any­
one else, for whom the accountants are not respon­
sible.
If this is not to be the rule, then the necessity of 
limiting the liability of accountants to those with 
whom they are in privity of contract or direct re­
lationship, as contended for in his brief, becomes 
even more important. A limitation of obligation 
to  those with whom they are in privity of contract 
or direct relationship will leave accountants liable 
only to those persons whom they know and whose 
claims are not based on their own fraud or on the 
fraud of others over whom the accountants have 
no control.
POINT VII
On the grounds of equity and of expediency the 
liability of accountants should not be extended 
beyond the formerly well recognized limits.
There has been undoubtedly a trend in the courts 
in the United States and, particularly, in the courts 
of the state of New York, towards enlarging the 
liability of persons who make statements or give 
certificates with reference to facts upon which 
others rely. The Glanzer case decided in 1922, 
the International Products Company case decided
in 1927, and the Doyle case decided in 1930, indicate 
this trend. These cases seem either to be decided 
upon principles differing from those referred to in 
the case of Seaver v. Ransom, 224 N. Y. 233 (1918), 
or to have gone beyond those principles. How far 
should this court change by judicial interpretation 
the limits of the old common law rule in this con­
nection in order to meet present day business con­
ditions? So far, this court has not changed the 
doctrine of privity of contract as applied to pro­
fessional men or as applied to transactions which are 
not susceptible of such positive and certain deter­
mination as are the weighing of beans, the declara­
tion of location and the counting of securities. I t  is 
respectfully submitted tha t if a radical change is 
to be made, it should be made by statute rather 
than by judicial interpretation.
We presume in the last analysis that the deter­
mination as to how far old and well-established com­
mon law rules of this character should be changed 
is a matter of equity and expediency. If this 
is so, the question is, is it equitable and expedient 
to make an accountant liable to a person with 
whom he has had no contractual or direct relation­
ship of any kind, where the moral risk can not be 
gauged, where the financial risk is dependent upon 
something over which he has no control, where the 
number to whom he may be liable is uncertain, 
where the purpose for which the certificate is to be 
used is unknown, where no opportunity is given to 
determine whether the character of the investiga­
tion is appropriate considering the amount and the 
risk involved, and where it is uncertain what amount 
of care will be exercised by the person acting on the 
faith of a statement by the accountant.
Apart from the special equities involved in the 
case a t bar, because of the qualification in the cer­
tificate and the fraud practised on the defendants 
by the officers of Stern & Co., if it should be held 
tha t these defendants are liable, by reason of their 
negligence, for loss sustained by anyone relying 
on their certificate, such liability would result 
practically in the abolition of the practice of the 
profession of accountancy as it is now practised 
in this country. Under such circumstances account­
ants would be obliged to proceed with such care and 
exactness, irrespective of the amount involved, that 
the cost would be so great as to render it not feasible 
to employ them, a t least upon present terms, and 
the admittedly valuable service of accountants would 
be either discontinued or seriously hampered. This 
seems to be the point of view taken by Mr. Justice 
Finch in his dissenting opinion in the appellate 
division in this case.
That expediency is still an important factor in 
the development of the law of the state of New York
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is recognized and emphasized in the recent case of 
Moch Company v. Rensselaer Water Company, 
247 N. Y. 160 (1928), where it was held that a 
water company was not liable for negligence to 
individual property owners who might be damaged 
by fire because of the failure of the water company 
properly to supply water to the scene of the fire. 
The relationship of the water company to its cus­
tomers was held to be a contractual relation with the 
city which did not extend to anyone else, although 
it was evident th a t the residents of the city would 
have to rely upon the proper performance by the 
water company of its duty in the supplying of water.
I t  was held th a t the failure to perform such a duty 
under those circumstances was not actionable on 
the part of property owners and, as there was no 
duty to property owners imposed by statute, dam­
ages suffered by property owners could not be re­
covered against the water company.
I t  is stated in the opinion of the court in that 
case th a t in a broad sense every city contract is 
for the benefit of the public but tha t such benefit 
must be one tha t is merely incidental and secondary; 
it must be primary and immediate in such a sense 
and to such a degree as to bespeak the assumption 
of a duty to make reparation directly to the indi­
vidual members of the public if the benefit is lost. 
The court says in this connection;
“The field of obligation would be expanded 
beyond reasonable limits if less than this were to 
be demanded as a condition of liability (p. 164).
* * * An intention to assume an obligation of 
indefinite extension to every member of the public 
is seen to be the more improbable when we recall 
the crushing burden that the obligation would 
impose * * * (p. 165). A promisor will not be 
deemed to have had in mind the assumption of a 
risk so overwhelming for any trivial reward” 
(p. 166).
Further this court in the Moch case held tha t an 
action against the water company was not main­
tainable as one for a common law tort. In this 
connection the court stated, in denying the claim 
that a water company should be liable not only to 
the city but to dependent householders:
“The assumption of one relation will mean the 
involuntary assumption of a series of new re­
lations, inescapably hooked together. Again 
we may say in the words of the supreme court 
of the United States, ‘The law does not spread 
its protection so far’ * * *” (p. 168).
Of course the negligence of a water company is 
of a different character from the negligence of an 
accountant, but, while the negligence of a water
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company is held to be the denial of a benefit instead 
of being the commission of a wrong, the negligence 
of an accountant, not involving malicious intent, 
is the omission of taking proper care rather than 
the commission of a wrongful act, and to that ex­
tent it may be said that there is an analogy between 
the two.
Speaking of liability for negligent language, 
Jeremiah Smith in 14 Harvard Law Review, 184, 
194 said:
“I t  must be conceded tha t such a wide rule 
of liability would be fraught with evil conse­
quences. If the law is really reduced to the 
alternative, either of denying remedy in cases 
like Peek v. Derry, or of admitting remedy for 
all careless statements followed by damage, it 
would undoubtedly be better to adopt the former 
alternative and refuse to allow remedy under any 
conceivable circumstances for negligent misstate­
ments. B ut the law is not bound to take one of 
the horns of this dilemma, nor would such a course 
be sustained by analogy. Thus, the law allows 
in some cases an action for deceit, but does not 
give such an action for all lies. So the law treats 
certain defamatory words as actionable per se, 
but does not so regard all defamatory charges. 
The guiding principle of the courts is not logic, 
nor yet legal symmetry, but expediency. And 
there are strong grounds of expediency for adopt­
ing the rule we have suggested; and for refusing 
to entirely assimilate the duty of care in the use 
of words to the duty of care in the use of chattels.”
In the case of Jaillet v. Cashman, 115 Misc. 383, 
affirmed 202 App. Div. 805, and 235 N. Y. 511 
(1923), without opinion, which was a case of a 
ticker service giving wrong information to a client 
of a firm who subscribed to the service, it was stated 
by the trial court in its opinion on page 384:
“There is moral obligation upon everyone 
to say nothing tha t is not true, but the law does 
not attem pt to impose liability for a violation 
of that duty unless it constitutes a breach of 
contract obligation or trust, or amounts to a 
deceit, libel or slander. Theoretically, a different 
rule might be logically adopted, bu t as a m atter 
of practical expediency such a doctrine seems 
absolutely necessary. There is no privity be­
tween this plaintiff and the defendant. He is 
but one of a public to whom all news is liable to be 
disseminated. His action can be sustained only 
in case there was a liability by the defendant to 
every member of the community who was misled 
by the incorrect report. There was no contract 
or fiduciary relationship between the parties,
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and it is not claimed tha t the mistake in the report 
was intentional.”
Here again reference should be made to the pro­
fessional character of the service of an accountant, 
the performance of whose service involves the per­
formance of certain acts and the omission to perform 
certain other acts, all of which are the subject of 
judgment and, it may be, of differences of opinion. 
To make such acts and omissions the basis of li­
ability to strangers and to the public would be 
extending the rule of liability for the spoken and 
written word further than it has been extended be­
fore and to a class of work to which it has never 
before been extended.
The case a t bar brings squarely to this court the 
necessity of determining again the limits to which 
the doctrine established in the Glanzer case should 
be expanded. To hold professional men, and those 
conducting a business which in its nature is similar 
to professional work, liable to persons other than 
those, either to whom they have rendered a ser­
vice or with whom they have come into direct re­
lationship, and liable to an unlimited number of 
persons in an unlimited amount, and perhaps for 
an unlimited time, would, it is respectfully sub­
mitted, be neither equitable nor expedient.
PO IN T V III
The order and judgment of the appellate division 
reversing the decision of the trial court in setting 
aside the verdict in favor of the plaintiff should be
reversed and the order and judgment of the trial 
court should be affirmed.
This brief has been submitted to the president 
and directors of The New York State Society of 
Certified Public Accountants, which is a New York 
organization with a large membership consisting 
exclusively of certified public accountants of this 
state, and has their approval.
I t  is respectfully requested tha t this endorse­
ment may be accepted by the court as an indica­
tion of the interest of such organization in the 
case a t bar, without the formality of an applica­
tion for leave to submit another brief as amicus 
curiae.
Dated, November 20, 1930.
Respectfully submitted,
American Institute of Accountants, 
as Amicus Curiae, 
By Baldwin, Hutchins & T odd, 
Attorneys.
R oger S. Baldwin, 
of Counsel.
J. Harry Covington,
General Counsel for
American Institute of Accountants.
Kenneth M cEwen,
General Counsel for
The New York State Society of 
Certified Public Accountants.
STATE LEGISLATION
The flood of attempted accountancy legis­
lation, which is commonly expected during 
the unevenly numbered years when most of 
the state legislatures are in session, has made 
its appearance this year. Bills affecting the 
practice of accounting and the regulation of 
practitioners have been introduced in Cali­
fornia, Indiana, Minnesota, Nebraska, New 
Hampshire, New York, Oklahoma and South 
Dakota. Similar bills are said to be under 
consideration by accountants in Connecticut, 
Montana, North Carolina, North Dakota, 
Ohio, Texas and Washington.
The bills are of varied nature. Many of 
them are of the so-called two-class type 
with restrictive features, but there is wide 
variation among their different provisions.
In at least three cases bills have been in­
troduced without any restrictive features, in 
principle following the model accountancy 
bill promulgated by the American Institute 
of Accountants in 1926, and their introduc­
tion at this time is believed to be actuated 
by a desire to place the issuance of C. P. A. 
certificates under control of a board of pro­
fessional accountants.
The committee on state legislation of the 
American Institute has been urging the 
elimination of provisions in various bills 
which appear unduly to restrict interstate 
practice. Broad provisions for recognition 
of certificates of other states are advocated 
by the Institute’s committee.
Other bills indirectly affecting account­
ancy have been reported by several states 
and a description of these bills is included in 
the following summary of legislation pend­
ing when this Bulletin goes to press.
Alabama
A bill to improve the state auditing system 
was introduced in the Alabama legislature 
early in January. I t  speedily passed both
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houses of the legislature and received the 
approval of the governor before the end of 
the month.
Arkansas
In Arkansas a bill has been introduced, 
under the designation of house bill No. 171, 
to create a “highway audit board.” No 
action on this bill has been reported.
California
House bill No. 695, introduced in the Cali­
fornia legislature January 21st, would re­
strict the practice of public accounting to 
persons licensed as public accountants or 
expert accountants. The bill provides con­
ditions under which such licences may be is­
sued, including an examination, and also pro­
vides for recognition of licences of public 
accountants of other states having equiva­
lent standards. A section of the bill stipu­
lates that none of its provisions shall be 
construed to prevent the practice of public 
accounting by certified public accountants 
whose certificates had been issued or would 
be issued under the C. P. A. law of 1901. 
The effect of the bill apparently would be 
to create a situation similar to that in Illinois 
where there are two separate statutes, one 
providing for the issuance of C. P. A. certi­
ficates and the other for the licensing of 
public accountants. The bill has been re­
ferred to the committee on governmental 
efficiency and economy but no action has 
been reported. This bill is opposed by the 
California State Society of Certified Public 
Accountants.
California house bill No. 1242 would 
amend the existing C. P. A. law by increasing 
the fee for annual renewal of C. P. A. certifi­
cates from $1 to $5.
Delaware
House bill No. 11 in Delaware provides 
for the installation of an accounting system, 
presumably for the state government.
Indiana
Indiana house bill No. 370 is designated 
as a bill to create an accountancy board for 
the purpose of licensing public accountants. 
No copy of the bill has yet been received 
and there has been no report of its provisions.
A bill designated as house bill No. 30, 
which passed the assembly January 26th, 
would make it a prison offense to obtain
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credit on the basis of false financial state­
ments.
I t  has also been reported that a bill has 
been proposed which would authorize bank 
examinations by certified public accountants 
in place of state bank examiners.
Minnesota
Two accountancy bills have been intro­
duced in Minnesota, one, it is said, a t the in­
stance of the Minnesota Society of Certified 
Public Accountants and the Minnesota As­
sociation of Public Accountants, although 
reports indicate that there is a difference of 
opinion among the non-certified practitioners 
about the desirability of the bill. This bill 
is of the regulatory type, providing for two 
classes of practitioners but closing registra­
tion of non-certified public accountants 
after a specified period, with the intention 
that ultimately only certified public ac­
countants will practise the profession in 
Minnesota.
House bill No. 173 would restrict the prac­
tice of public accounting to persons licensed 
as public accountants. Nothing in the bill 
would affect the C. P. A. law of 1909. This 
bill is in general similar to house bill No. 
695 in California, which has been described 
in a preceding paragraph, and several sec­
tions are identical in phraseology. Both 
bills resemble the public accountant law of 
Illinois.
Another bill of interest to accountants 
has been introduced in Minnesota. I t  
would authorize the employment of pro­
fessional accountants to audit the accounts 
of towns, counties and school districts.
Nebraska
Nebraska house bill No. 79, introduced 
in the legislature January 26th, is designated 
as a bill to create a state board of account­
ancy. No information has yet been received 
as to the nature of the bill.
New Hampshire
An accountancy bill closely resembling the 
model bill of the American Institute of Ac­
countants has been introduced in the New 
Hampshire legislature under the designation 
of senate bill No. 24. The present New 
Hampshire law is administered by the state 
bank commissioner, while under the pro­
posed law a board of accountancy composed 
of members of the profession would have the
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power to conduct examinations and issue 
C. P. A. certificates under specified condi­
tions.
New Jersey
Several bills have been introduced in the 
New Jersey legislature at the instance of the 
Abell audit and finance commission, dealing 
with audits of the accounts of governmental 
units.
Some of the bills have provoked opposi­
tion by the Society of Certified Public 
Accountants of the State of New Jersey. 
The existing law provides for registration of 
official auditors for municipalities, known as 
municipal accountants, whose licences are 
issued by the department of municipal ac­
counts. Under the proposed bills this de­
partment would be a separate department 
of the state government and would appoint 
municipal auditors for specific engagements 
and would fix their compensation. The New 
Jersey society is reported to favor the existing 
law regarding audit of municipalities, but 
points out that there is a sufficient number of 
certified public accountants in the state ade­
quately to perform the work of auditing 
records of municipalities, and urges that 
municipalities be free to choose their audi­
tors.
New York
A two-class, regulatory accountancy bill 
has been introduced simultaneously in both 
houses of the New York legislature. The 
bill is opposed by the New York State So­
ciety of Certified Public Accountants, and
HERE AND
Announcement has been made that Robert 
J. Donovan and Louis J. Portnoy have been 
admitted to partnership in the firm of Isen­
berg, Purdy & Co., Detroit.
Lawrence Scudder & Co. and Miller 
Franklin & Co. announce the combination 
of their offices and staffs.
Clem W. Collins delivered an address on 
the issuance of treasurer’s certificates before 
a state conventiontion of county treasurers 
held in Denver, Colorado, on December 
17th.
after consideration of the text of the bill the 
committee on state legislation of the Ameri­
can Institute of Accountants has also an­
nounced its disapproval of the proposed 
measure. The bill would give state recogni­
tion to a class of public accountants, which 
would include federal, state and municipal 
employees, as well as principal officers of 
corporations. It is believed that the value 
of the New York C. P. A. certificate would be 
materially weakened by enactment of the 
proposed law. Its provisions would include 
uncertified accountants in the membership 
of the state board of accountancy, the coun­
cil on accountancy and the committee on 
grievances.
Oklahoma
The Oklahoma accountancy bill is not 
restrictive except in so far as the use of the 
title “ certified public accountant” is con­
cerned. It is designed chiefly to place the 
control of the profession in the hands of a 
board composed of members of the profes­
sion and to elevate standards of requirements 
for the C. P. A. certificate. A late report 
indicated that the bill had passed the 
senate but had been killed in the house.
South Dakota
South Dakota house bill No. 17 would re­
place the present accountancy law of the 
state. The new bill provides for appoint­
ment of a board of accountancy consisting of 
certified public accountants, while the pres­
ent accountancy law is administered by 
state officers. The bill passed the house 
January 22nd and the senate January 23rd.
THERE
C. L. Kelly, of Eugene, Oregon, has co­
operated with a committee which prepared 
a uniform system of accounts at the request 
of the secretary of state of Oregon. The 
chairman of the committee was Conda J. 
Ham of Portland, who is also a member of 
the Institute.
Edward P. Moxey, Jr., head of the depart­
ment of accounting, Wharton school, Uni­
versity of Pennsylvania, delivered an address 
before the Baltimore chapter of the National 
Association of Cost Accountants on the 
evening of December 16, 1930, on “Methods 
of accounting for burden.”
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American Institute of Accountants 
Examinations
The spring examinations of the American 
Institute of Accountants will be held on the 
14th and 15th of May. The Institute’s 
board of examiners has provided that be­
ginning with these examinations one hour 
shall elapse between the morning and 
afternoon sessions. Following is the new 
schedule:
First Day
Auditing 9 a.m. to 12:30 p.m.
Accounting theory and prac­
tice—P a r t  I 1:30 p.m. to 6:30 p.m.
Second Day 
Commercial law 9 a.m. to 12:30 p.m.
Accounting theory and prac­
tice—Part I I  1:30 p.m. to  6:30 p.m.
American Institute of Accountants 
Council Meeting
The regular spring meeting of council 
of the American Institute of Accountants 
will be held a t 9:30 a.m., April 13, 1931, 
at the headquarters of the Chamber of 
Commerce of the United States of America, 
Connecticut avenue and H street, N. W., 
Washington, D. C.
Cooperation between Institute and 
New York Stock Exchange
As announced in the February Bulletin, 
the first joint meeting of the American 
Institute of Accountants’ special committee 
on cooperation with stock exchanges and
members of the committee on stock list of 
the New York Stock Exchange was held 
February 16th. On that day a notice 
of the meeting was published in the Journal 
of Commerce (New York) which reads in 
part as follows: “The attitude of the 
New York Stock Exchange, as under­
stood in accounting circles, is to seek 
the support of the accounting profession 
for its stand with regard to establishing 
standards of practice for companies whose 
shares are to be listed. For several years 
it has been making a comprehensive sur­
vey of the subject from the viewpoint 
of safeguarding the interests of the se­
curity buyer, and it has been setting up 
one principle after another which have been 
presented to applicants for listing of shares 
on the exchange. Exceptions to these 
principles have been permitted where the 
nature of the corporation whose shares 
were to be listed made this logical.
“On the other hand, it is pointed out that 
many members of the accounting profession 
have disagreed in principle with the view­
point of the exchange. This applies es­
pecially to such subjects as consolidated 
statements of concerns having many sub­
sidiaries, many of them only partly owned. 
I t  has also applied to accounting for stock 
dividends. Differences of this sort are 
regarded as inevitable under conditions 
which have developed during the past 
decade in which corporate practices and 
state corporation laws have undergone 
wide changes, putting corporation finance 
into a state of flux and uncertainty in 
which new accounting principles have had
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to be developed with great rapidity, and 
often without adequate consideration.
“The New York Stock Exchange, it is 
believed, no longer cares to carry on its 
policy without support from the accounting 
profession. The present move is desig­
nated to secure such support, and if it is 
not forthcoming there is a feeling that the 
exchange may modify or perhaps even 
abandon present efforts to set up standards. 
On the other hand, if support is accorded 
to the viewpoint of the exchange, the result 
may be an effort to have the standards 
of the exchange adopted by the whole 
accounting profession............
O bjectives  of  E x ch ange
“The New York Stock Exchange has been 
conspicuous in the past few years in its 
efforts to establish a high level of accounting 
practice for corporations whose shares are 
listed. It has encouraged the issuance of 
more numerous and more complete ac­
counting reports by companies with listed 
shares, including the publication of quarterly 
earnings statement where the nature of the 
business would make these representative. 
It has sought to have corporations publish 
consolidated statements, including the ac­
counts of all subsidiaries in which ma­
jority stock ownership was held. It has 
sought to have balance-sheets differentiate 
between earned surplus and capital surplus, 
and has laid down strict rules governing 
accounting for stock dividends. Finally, 
a special series of rules have been issued 
governing investment trust accounting. 
Other problems are subject to constant 
study and analysis.”
Bank Confirmations
A recommendation that banks give ade­
quate care to requests of accountants for 
confirmation of certain items in the accounts 
of their clients is included in a statement 
by Harvey E. Whitney, chairman of the 
committee on cooperation with public ac­
countants of the Robert Morris Associates, 
in which he directs attention to the im­
portance of the matter.
“At different times in the past,” Mr. 
Whitney says, “the report of our committee 
has included a paragraph calling the atten­
tion of our members to the fact that ac­
countants have very justly criticized the 
banks because of a laxity on the part of the
banks’ auditing departments handling ac­
countants’ confirmation blanks.
“This has again been brought to our 
attention by one of the representative 
accounting firms of the country who has 
cited three specific complaints:
“ (a) In many instances various questions 
on the blank are not answered, the bank 
merely signing a ‘certificate of cash balance.’ 
“ (b) In other instances the confirmation 
blank has been returned with a notation 
on it ‘No loans’ with the various questions 
including the amount of cash balance not 
filled out.
“ (c) It is the more general practice of the 
banks to give the amount of balance and 
loans outstanding, but ignore all other 
requests.
“ Inquiry has been made of a number of 
banks and they assert that it is their prac­
tice to answer each and every question 
appearing on the accountants’ confirmation 
blanks. This should be true with all 
banks from now on, because this is a form 
of cooperation to which the accountants 
are fully entitled. To make it effective 
however, you, as you read this, must im­
mediately make a notation on your pad to 
speak to your comptroller for the purpose of 
curing this laxity in your institution if it 
now exists. Please follow through on this 
suggestion. We have for years been preach­
ing the doctrine of cooperation and it 
behooves us to be producers as well as con­
sumers of it.
“You might be interested to know that it 
has been suggested to the chairman of the 
special committee on cooperation with 
bankers of the American Institute of 
Accountants that the accountants deter­
mine upon a uniform confirmation blank, 
that this be sent out in duplicate so that the 
bank can retain a copy of the answers given 
on the original, and that this blank be as 
concise as possible yet cover all salient 
features.”
Depreciation
A bulletin entitled Depreciation Studies 
has recently been issued by the bureau of 
internal revenue, containing its initial five- 
year depreciation study. The bulletin 
covers suggested basic annual depreciation 
rates for approximately three thousand 
different types and classifications of property.
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An experiment in the distribution of news 
of the American Institute of Accountants 
and of the accountancy profession in general 
has been undertaken by the editorial de­
partment of the American Institute of Ac­
countants. News releases describing the 
activities of the Institute and of its members 
will be sent at intervals to the national 
press services and to local newspapers to 
which the items may be of interest. Oc­
casional magazine articles on current topics 
related to accountancy may be submitted 
to financial and business publications.
The success of the experiment will depend 
largely on the cooperation of members and 
associates of the Institute in reporting to 
the executive offices occurrences of general 
public interest. It is requested, therefore, 
that reports of activities of local societies 
of certified public accountants, of public 
addresses by members of the Institute and 
other accountants, and of any other events 
related to accountancy which might have 
news value be submitted promptly to the 
Institute.
The time element is of the utmost im­
portance. In order to be acceptable to 
editors, news releases must deal with events 
not more than twenty-four hours old. Ac­
cordingly, in the case of addresses or pub­
lished articles by accountants, it is re­
quested that copies of the material be sent 
to the Institute in advance of its delivery or 
appearance. Reports of association ac­
tivities should also be sent in advance and 
confirmed by telegraph immediately after 
the event actually occurs.
The Natural Business Year
The chairman of the special committee on 
natural business year of the American In­
stitute of Accountants has pointed out that 
at this particular time, the end of the ac­
countants’ busiest season, members and as­
sociates of the Institute might appropriately 
be reminded that the natural business year 
is a subject which should be constantly be­
fore them.
The Institute’s committee is considering 
the possibility of obtaining cooperation of 
business and professional organizations, 
other than those of accountants, whose 
interests would also be served by a general
Institute to Distribute News of
Accountancy
change from calendar-year closings to clos­
ings at a date which marks a natural cycle 
in business activity. However, individual 
accountants are urged not to relax their 
efforts to effect reform of their own clients. 
It is felt that the most productive force to 
induce reform is the personal recommenda­
tion of accountant to client.
The numerous arguments in favor of the 
natural business year have been frequently 
published in accounting magazines and in 
other places. Perhaps the most inclusive 
summary of the situation is a publication by 
the Bureau of Business Research of the 
University of Illinois under date of Decem­
ber 7, 1926, copies of which were widely 
distributed at the time of its appearance. 
Members and associates who desire material 
bearing on this question may obtain it upon 
request from the offices of the Institute. In 
turn it is asked that members and associates 
advise the secretary of cases in which they 
have been able to accomplish change in 
business years on the part of their clients. 
Definite information about such cases will 
be of great assistance to other accountants 
who are attempting to do likewise.
Bureau for Placements
Despite the general business depression 
in 1930 the bureau for placements of the 
American Institute of Accountants suc­
ceeded in obtaining positions for 44 college 
graduates who desired to enter the account­
ancy profession. The number of place­
ments was considerably lower than that of
1929, but the special committee for place­
ments feels that in view of wide-spread un­
employment the results were creditable. 
Altogether the bureau has placed 282 college 
graduates in the offices of members of the 
Institute.
As has been announced on many occasions 
in the past, the bureau undertakes to obtain 
applications from desirable seniors in col­
leges of good standing. A complete record 
of each applicant’s scholastic career is sub­
mitted with the application, and the com­
mittee selects only applicants who have 
shown ability above the average. The 
successful applicants are referred to account­
ing firms at least one of whose partners is a 
member or an associate of the Institute. 
If the firm employs the applicant referred to 
it, a contribution of $50 toward payment of 
expenses of the bureau is expected of the firm.
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The bureau for placements, in order to 
attract the right type of man, promises that 
if his work is satisfactory he will be retained 
for a period of at least three years by the 
firm which employs him, and the firm is 
expected to abide by this agreement. The 
applicant, on the other hand, also agrees not 
to leave the firm for the same period except 
in unforeseen circumstances.
The minimum starting salary for bureau- 
for-placements applicants is $125 a month, 
which is comparable with beginning salaries 
offered college men in other professions and 
businesses. Most of the applicants have 
had no previous public accounting experi­
ence, but those who have been placed 
through the bureau almost without ex­
ception have displayed ability rapidly to 
master the elementary technique of account­
ancy, and in a short time have become 
valuable assistants. Many of the bureau’s 
men have made enviable records, graduating 
rapidly from the junior ranks and attaining 
responsible positions after only a few 
years’ experience.
In the past month the secretary of the 
Institute has interviewed a number of 
prospective applicants at Yale and Harvard 
universities, most of whom would agree to 
defer the actual commencement of work 
until fall, provided that in the spring they 
could obtain definite assurance of a position 
later.
The work of the bureau would be greatly 
aided by notification from members as to 
the number of college graduates whom they 
might be able to employ during 1931 and 
the probable times at which openings will 
occur. Members are earnestly requested 
at the earliest opportunity to submit such 
information.
Solicitation by Accountants
The committee on professional ethics of 
the American Institute of Accountants has 
received inquiries about the propriety of 
solicitation of prospective clients by prac­
tising public accountants. It has been 
pointed out that in its present wording 
rule No. 8 of the rules of professional con­
duct of the Institute forbids only solicitation 
of clients of another member or associate 
of the Institute. The rule reads as follows:
“No member or associate shall directly or indirectly 
solicit the clients or encroach upon the business of
another member or associate, but it is the right of 
any member or associate to give proper service and 
advice to those asking such service or advice.”
Despite the limitation of the present rule 
the committee is strongly opposed to any 
solicitation whatever by personal visits on 
the part of public accountants. Solicita­
tion by letter would be a violation of rule 
11. It is felt that there are obvious practical 
disadvantages in attempts to increase clien­
tele by such methods. “In the first place, 
the client who is approached is most likely 
to suspect that the accountant who seeks 
his patronage must be in real need of clients 
in order to approach a stranger in the manner 
of an itinerant salesman,” the committee has 
said. “In the second place, when an ac­
countant is engaged as a result of direct 
solicitation the client naturally assumes that 
his relation to the accountant is that of em­
ployer and that the accountant can be ex­
pected to do as he is told. This will lead to 
embarrassing situations if the accountant 
finds that for one reason or another he is 
unable to certify statements which the client 
wishes prepared in a certain way.”
“Solicitation is absolutely incompatible 
with the word ‘profession.’ Accountants 
who persist in conducting their practices as 
though they were engaged in a purely com­
mercial activity can have no cause for com­
plaint if they find that the business com­
munity denies them the recognition and the 
privileges accorded to practitioners of other 
professions.
“The vicious thing about solicitation is 
that it so frequently leads to reprisal. When 
one accountant loses a client to another by 
solicitation the first man may feel it neces­
sary to indulge in the same sort of tactics. 
Lowered rates are the sequel to widespread 
solicitation, and there are several communi­
ties in the United States where a most de­
plorable situation exists as far as the practice 
of accountancy is concerned, for which the 
common practice of solicitation seems un­
doubtedly responsible.
“This committee believes firmly that if 
the organized groups of accountants in 
various cities would agree among themselves 
to refrain absolutely from solicitation many 
of the troubles of the profession would dis­
appear. It is extremely doubtful whether 
any firm has made a net gain in volume of 
practice by habitual solicitation.”
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Arthur W. Kenworthy
Arthur W. Kenworthy, a charter member 
of the American Institute of Accountants 
and a member of its predecessor, the 
American Association of Public Accountants, 
died a t his home in North Plainfield, New 
Jersey, on February 17th. Mr. Kenworthy 
was a C. P. A. of Ohio and a chartered 
accountant of England and Wales. At 
the time of his death he was practising on 
his own account in New York and was also 
partner of the firm of McAuliffe, Davis, 
Kenworthy & Co., American representative 
of the accounting firm of McAuliffe, Davis & 
Hope, London, England.
A. H. Whan
A. H. Whan died on March 1, 1931, 
at his home in New York. Mr. Whan 
was fifty years old and had been a mem­
ber of the American Institute of Account­
ants since 1920. He was a certified public 
accountant of Indiana and had been en­
gaged in practice in New York under 
the firm name of A. H. Whan & Co.
Bureau of Information Asks 
Cooperation
The bureau of information of the Ameri­
can Institute of Accountants, which under 
the direction of the librarian attempts to 
obtain answers to technical questions sub­
mitted by members and associates of the 
Institute, is steadily increasing the scope 
of its activities. More and more members 
are discovering the value of the service and 
consequently the number of inquiries is rap­
idly increasing.
In order to meet the demand the librarian 
is forced to call upon a greater number of 
members than ever before for confidential 
answers to the questions submitted. In 
some cases there is delay in obtaining re­
plies and the librarian has requested that 
attention be drawn to the desirability of 
promptitude. Many of the questions sub­
mitted are problems actually confronting 
members in the course of engagements and 
the reply has much greater value if it 
reaches the inquirer speedily. While mem­
bers answering bureau-of-information re­
quests are, of course, granting a favor and 
must necessarily reply a t their own con­
venience, it is hoped that such requests will 
have attention as promptly as possible.
National Survey of Credit Methods
In accordance with plans for a national 
study of wholesale credit methods by the 
United States department of commerce, 
in cooperation with the National Associa­
tion of Credit Men, the association has 
called upon credit executives throughout the 
country to render assistance in supplying 
information for the survey. A letter to 
145 local credit associations affiliated with 
the national organization points out that 
the results of the study should benefit 
wholesalers, manufacturers and commission 
houses by furnishing a vast fund of informa­
tion never before available, such as the degree 
of lag in past-due accounts, the extent of 
bad-debt losses, the taking of unearned 
discounts and the attempts of buyers to 
dictate terms of sale.
Instruction for Hotel Accountants
At a meeting January 28th the Hotel 
Accountants’ Association of New York 
authorized its president to appoint a com­
mittee to consider the possibility of spon­
soring some method of instruction in New 
York in the special problems of hotel 
accounting.
Public Accountant Appointed State 
Auditor
Announcement has been made that Gover­
nor Pollard of Virginia has appointed T. 
Coleman Andrews, certified public ac­
countant, to succeed the late C. Lee Moore 
in the office of state auditor of public ac­
counts. Mr. Andrews was engaged in the 
public practice of accounting a t the time 
of his appointment.
Professor of Accounting Appointed 
State Officer
Governor Pinchot has appointed William
D. Gordon, professor of accounting a t the 
University of Pennsylvania, as first deputy 
secretary of accounting of the state. Mr. 
Gordon will have supervision, under di­
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rection of the secretary of banking, of the 
building-and-loan associations of Pennsyl­
vania.
Accountant Appointed State Examiner
Walter K. Smith of Mobile, Alabama, 
has been appointed chief examiner of 
public accounts to succeed Judge Charles
E. McCall. The appointment took effect 
on February 9th.
Financial Statements to Stockholders
The need for better presentation of finan­
cial condition of corporations for the benefit 
of their stockholders, and the clearly per­
ceptible tendency on the part of large cor­
porations to adopt a policy of frankness on 
financial facts is discussed in a bulletin issued 
by the policyholders’ service bureau of the 
Metropolitan Life Insurance Company under 
the title “Financial statements in annual 
reports to stockholders of industrial and 
mercantile companies."
Introductory discussion of these questions 
is followed by detailed analysis of the bal­
ance-sheet and of the profit-and-loss state­
ment, including numerous illustrations of 
statements issued by well-known companies. 
Various balance-sheet items are discussed 
in sequence, with the following conclusions:
Balance-sheets will vary considerably from in­
dustry to industry and among various companies 
in any one industry. A balance-sheet is a highly 
condensed presentation of a company’s resources 
and obligations a t a given date and is supplemented 
in the body of the annual report itself. Among the 
practices observed in the investigation of balance- 
sheets, which may be of interest to executives, are 
the following:
1. That the terms or items are simply defined.
2. That results are stated comparatively in 
some balance-sheets for at least two years.
3. That the basis upon which property is valued 
is given.
4. That the amount of depreciation and similar 
reserves is stated.
5. That the accounts receivable show to what 
extent the company is in the instalment 
business.
6. That the accounts and notes receivable are 
safeguarded by adequate reserves for bad 
debts.
7. That the amount of these reserves is made 
known.
8. That inventories are reasonably classified, 
and the basis of valuation of these inven­
tories shown.
9. That where inventories are valued a t less 
than cost or market, that the basis for such 
valuations is revealed, as well as any re­
serves for inventory losses.
10. That current liabilities are set forth fully.
11. That particulars are stated as to funded or 
long-term obligations including maturity 
dates, coupon rates, etc.
12. That other liability reserves are classified 
and, by their caption, give some clear idea 
of their purpose.
13. That earned surplus is segregated from paid- 
in surplus or surplus arising from revaluation 
of assets.
14. That the kinds of capital stock are classified 
in sufficient detail, and
15. That a notation is made of all contingent 
liabilities.
After similar analysis of the profit-and- 
loss statement with concrete illustrations, 
the following statement occurs:
A review of the annual reports of representative 
companies shows their profit-and-loss statements 
to have these features among others:
1. Results are stated comparatively with those 
of the prior year, a t least.
2. Terms and items are defined and explained.
3. All income or sales are reported with proper 
separation for operating income or sales, 
preferably classified, from miscellaneous in­
come, extraordinary or non-recurring income 
applicable to other years.
4. Cost of sales are shown for manufacturing and 
merchandising companies.
5. All expenses are deducted, a distinction again 
made of operating expenses, miscellaneous 
expenses, extraordinary expenses or expenses 
chargeable against other years.
6. Expenses are itemized reasonably with de­
preciation, interest charges, taxes and general 
selling and administrative expenses, a t least, 
separately shown.
In conclusion there is discussion of analysis 
of surplus account, with explanation of con­
tingencies which may affect the surplus 
account.
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According to a clipping from The American 
Architect, the committee on cost finding and 
accounting of the Tennessee chapter of the 
American Institute of Architects has recom­
mended the installation of a uniform cost- 
accounting system for all architects’ offices 
throughout the state of Tennessee. I t  is 
felt that the adoption of such a system would 
make it possible for offices to exchange cost 
information based upon similar conditions, 
and thus would tend to establish more nearly 
uniform fees for the various classes of work.
Institute of Chartered Accountants 
in England and Wales
One thousand five hundred and twenty- 
eight candidates were examined by the 
Institute of Chartered Accountants of Eng­
land and Wales in November, 1930. Of 
the 315 candidates who sat for the final ex­
amination, 53.03 per cent. passed; 47.92 per 
cent. of the 300 who sat for the intermediate 
passed, and of the 146 candidates taking the 
preliminary examination 47.40 per cent. 
were successful.
Society of Incorporated Accountants 
and Auditors
In the November, 1930, examinations of 
the Society of Incorporated Accountants and 
Auditors, 138 candidates passed the final 
examination and 147 failed. In  the inter­
Uniform Accounting Systems mediate examinaton 176 passed and 182 
failed. One hundred forty-two candidates 
sat for preliminary examinations, of whom
74 passed and 68 failed.
Independent Audit of Governmental 
Accounts Recommended
A recent editorial in the Columbia (South 
Carolina) Record praises a recommendation 
of the governor of the state to the effect that 
departments of the state government be 
subjected to independent audit. The text 
of the editorial is as follows:
"There is no stronger part of Governor Richards’ 
annual message than tha t recommending annual 
audits of every department of the state government.
“There are doubtless many auditors as good as 
those able to sign C. P. A. to their names. But 
the general rule is tha t this indicates not only the 
highest ability as to auditing, but the highest 
character attached to it.
"Fearless, honest, capable auditing is the only 
kind that is worth anything. Such skilful work 
requiring extreme integrity and fearlessness should 
never be let to the lowest bidder.
“Public accounting is as high a profession as 
law or medicine, and no one would think of letting 
legal work out to the lowest bidder any more than 
he would think of getting the lowest price for the 
treatment of sickness or the performance of a sur­
gical operation.
"The best only is worth while. None other is any 
account.”
LETTER FROM A MEMBER
[From time to time the Institute receives 
letters from members and associates com­
menting on matters of general interest to 
the accountancy profession. I t is felt that 
space in the Bulletin might appropriately 
be devoted to reprinting such letters, there­
by providing opportunity for informal ex­
change of thought among the membership.
Members and associates are invited, there­
fore, to write their comments on affairs re­
ported in the Bulletin itself or on other m at­
ters of current interest to the profession. 
Such letters should be concise and should 
be addressed to the Editor of the Bulletin, 
135 Cedar Street, New York.]
F la t R ates
Editor, The Bulletin
Sir : Accepting your invitation to members to 
write comments on affairs reported in the Bulletin, 
I  notice that Mr. Sawyer stated in the January issue 
that “a large percentage of those who do employ 
public accountants engage those who will bid the 
lowest flat price.” In my experience I  have never 
encountered this condition until recently, although 
other accountants had related such experiences to me. 
I was informed recently that accountants took an 
engagement for exactly half of what it cost the former 
accountants in the prior year to do the work, and 
to my personal knowledge accountants took an
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engagement this year a t a figure approximately two- 
fifths of what the former accountants with knowl­
edge of the conditions would take for the work.
The business public, therefore, can not be ex­
pected to  do other than "engage those who bid the 
lowest flat price.” So long as some of the ac­
countants by advertising and soliciting attem pt to 
"sell” their services in the same manner as a market­
able commodity we must expect the business public 
to "shop” around in the purchase thereof.
I  believe it is safe to say, however, if my own ex­
perience is of any value as a measure, th a t a large
percentage of the business public who employ ac­
countants when important matters are concerned, 
and in the majority of audits, do not offer such en­
gagements to various accountants for quotations.
Competitive flat-rate bidding by accountants would 
undo all th a t has been accomplished during the past 
fifty years to gain recognition for accountancy as a 
profession.
Yours very truly, 
W il l -A . C l a d e r
Philadelphia, Pennsylvania 
February 3, 1931.
STATE LEGISLATION
Nineteen bills to regulate the practice 
of accountancy have been introduced in 
state legislatures during current sessions. 
At least 14 of these bills contained re­
strictions on public accounting practice, 
limiting practice to accountants licensed 
under prescribed conditions.
In 6 states the proposed bills have been 
actively opposed by accredited accountants, 
chiefly through the state societies of certi­
fied public accountants. Reports indicate 
that 6 bills, 3 of them opposed and 3 sup­
ported by the state societies concerned, 
have already fallen by the wayside, and 
chances of enactment of several of the others 
seem remote.
Only one accountancy bill has been 
enacted as law so far this year. It is the 
South Dakota bill, which contains no 
restrictive features except those apper­
taining to the designation “C. P. A.”
In almost all cases, the committee on 
state legislation of the American Institute 
of Accountants has been asked for an 
opinion of proposed legislation. Some of 
the bills have been positively vicious at­
tempts, in the committee’s opinion, to 
break down professional standards by re­
opening the waiver clause of an existing law. 
Other bills, most of them of a restrictive 
nature, have been so carelessly drawn that 
in the committee’s judgment they would 
not serve the purpose for which they were 
intended. In some instances provisions 
have been included which appeared to be 
unenforceable, in others sections which 
might impede the interstate practice of 
accountancy and would almost certainly 
act as a boomerang have been proposed. 
In only a few cases did the bills show careful 
thought and foresight in their preparation.
In several states bills affecting the pro­
fession, though not designed to deal with 
regulation of its practice, have been intro­
duced. They are included in the following 
detailed reports of the status of account­
ancy legislation when this Bulletin goes to 
press.
Alabama
Following is the text of an act approved 
by the governor of Alabama January 30, 
1931, to require audit of departments of 
the state government:
A n  a c t  t o  p r o v id e  f o r  t h e  b e t t e r  p r o t e c t io n
OF THE PUBLIC MONEYS TO REQUIRE AN AUDIT TO 
BE MADE OF ALL DEPARTMENTS, OFFICES AND IN ­
STITUTIONS OF THE STATE GOVERNMENT INVOLVING 
THE COLLECTION OR EXPENDITURE OF PUBLIC 
FUNDS OR THE CERTIFICATION OF MONEY INTO THE 
STATE TREASURY, AND TO MAKE AN APPROPRIATION 
FOR THE PAYMENT OF THE SAME. 
Be it  enacted by the legislature of Alabama:
Sec. 1. That the governor of Alabama shall 
have made an audit of those offices, departments 
and institutions of the state government which are 
charged with any duty involving the collection or 
expenditure of public moneys, and of all other 
offices or departments on which is imposed the 
duty of certifying money into the state treasury.
Sec. 2. Upon the completion of such audits, 
they shall be transmitted to the governor who shall 
submit the same to the legislature.
Sec. 3. There is hereby appropriated out of any 
money in the state treasury not otherwise appro­
priated the sum of $40,000 to be used by the gover­
nor in the performance of the duties required by 
this act. The funds herein authorized shall be 
paid by warrant drawn by the state auditor upon 
the certificate of the governor.
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The legislature of Alabama has adopted 
a resolution to recess until March 31st.
Arizona
On February 25th house bill No. 224 
was introduced in the legislature of Arizona 
and it was reported favorably in the house 
on February 27th. The bill contains a 
waiver provision for issuance of C. P. A. 
certificates without examination to public 
accountants with a certain amount of 
experience. Henceforth practice in Ari­
zona would be restricted to those holding 
C. P. A. certificates or certificates of au­
thority issued prior to January, 1932.
House bill No. 169 would provide for a 
survey of the accounting methods of various 
departments of the state government and 
would appropriate $2,500 for the investiga­
tion.
Arkansas
In Arkansas a bill has been introduced 
to create a state highway audit commission 
and provide for a “complete and impartial 
audit of the highway department.” The 
commission would have power to engage 
independent accountants to conduct the 
required investigations and the bill would 
appropriate $50,000 to carry out its pro­
visions. The bill has been reported favor­
ably in the house and according to news­
paper reports was passed February 25th 
after considerable debate as to the advisa­
bility of increasing the amount of money 
appropriated to defray expenses. Reports 
indicate that a similar bill, containing an 
appropriation of $100,000, has been intro­
duced in the senate.
California
There has been no report of progress of a 
bill in the California legislature to license 
public accountants, which is opposed by 
the California State Society of Certified 
Public Accountants. The bill was de­
scribed in the February Bulletin.
Indiana
A bill to license public accountants and 
apparently designed to repeal the existing 
C. P. A. law was withdrawn from the 
Indiana legislature February 17th. It had 
excited the opposition of the Indiana 
Association of Certified Public Accountants
and was withdrawn after indefinite post­
ponement had been recommended by the 
committee to which it had been referred.
House bill No. 30, which would make it a 
prison offense in Indiana to obtain credit 
on false statements, passed the house 
January 26th, and was reported favorably 
in the senate February  17th.
Senate bill No. 79, which would permit 
examination of banks and trust companies 
by certified public accountants in lieu of 
state bank examiners, is sponsored by the 
Indiana Association of Certified Public 
Accountants.
Iowa
A bill providing for a uniform system of 
accounts for independent school districts 
and for annual audit of such accounts, 
was introduced in the Iowa legislature 
February 4th but was withdrawn February 
18th.
Kansas
An undesirable bill amending and re­
placing the existing accountancy law of the 
state was introduced in the Kansas legisla­
ture February 17th, but was killed in 
committee. It was opposed by certified 
public accountants of the state. The bill 
contained what was virtually a waiver 
clause providing for the issuance of certified 
public accountant certificates without ex­
amination to accountants who had had a 
certain amount of experience.
Senate bill No. 243, which provided for 
audit of the accounts of counties, cities 
and school districts by public accountants, 
was reported unfavorably in the senate 
February 27th.
Minnesota
None of the three accountancy bills at 
present in the Minnesota legislature has 
passed either house. The bills were de­
scribed in the February issue of this Bulletin. 
Two of them are of the two-class, restric­
tive type, while the third provides for 
licensing of public accountants.
Senate bill No. 103, which would author­
ize employment of professional accountants 
to audit towns, cities and school districts, 
was resubmitted to the senate committee 
on towns and cities on February 19th.
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Montana
After extensive consideration of a pro­
posed two-class, restrictive accountancy bill, 
accountants of Montana were somewhat 
surprised by the sudden introduction of a 
bill intended to reopen the waiver clause 
in the existing accountancy law. This 
bill evoked prompt opposition by both 
certified public accountants and public 
accountants of the state and it was killed 
in the senate about a week after its intro­
duction.
Nebraska
An accountancy bill of the two-class, 
restrictive type, introduced in the Nebraska 
legislature January 15th, was indefinitely 
postponed February 25th. The bill ap­
parently was supported by certified public 
accountants of the state.
New Hampshire
New Hampshire senate bill No. 24, 
which closely resembles the model ac­
countancy bill of the American Institute 
of Accountants promulgated in 1926, passed 
the senate of New Hampshire February 
10th. If enacted, it will result in creation 
of a board of accountancy composed of pro­
fessional practitioners.
New Jersey
The Society of Certified Public Account­
ants of the State of New Jersey has publicly 
announced its opposition to Senate bills 
Nos. 16, 17, 18 and 19, and its support of 
senate bill No. 190, all of which deal with 
the question of municipal audits. The 
programme to which the society is opposed 
would put control of all municipal audits 
under a separate commission which might 
designate a “registered municipal account­
an t” to perform an audit in any particular 
instance and would fix the compensation 
for the work.
The New Jersey society approves the 
establishment of a separate bureau of 
municipal accounts but proposes that all 
audits of municipalities and counties should 
be conducted by certified public account­
ants of New Jersey, whose reports should 
be filed both with the commissioner of 
municipal accounts and with the county or 
municipality concerned. One of the chief 
arguments of the society is that a county
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its own accountant and to decide what 
compensation he shall receive. The society 
agrees that special licences should be issued 
by the commissioner of municipal accounts, 
as under the existing law, to certified public 
accountants who desire to engage in mu­
nicipal auditing. This procedure would per­
mit the commissioner to exercise control 
over the manner in which municipalities 
were audited and to establish uniformity of 
procedure in so far as it might be desired. 
In a full statement, occupying nineteen 
printed pages, the Society of Certified 
Public Accountants of the State of New 
Jersey presents its reasons for the position 
it has taken.
New Mexico
Under the auspices of the newly created 
New Mexico Society of Certified Public 
Accountants, a two-class, restrictive ac­
countancy bill has been introduced in the 
senate. The committee on state legisla­
tion of the American Institute of Account­
ants has criticized several provisions pre­
scribing conditions under which accountants 
of other states might practise in New Mexico 
and believes that those sections affecting in­
terstate practice are so unfortunately framed 
that the bill as a whole can hardly be com­
mended.
New York
The so-called two-class accountancy bill 
in the New York legislature, which would 
license public accountants, including in 
that designation employees of the state 
engaged in accounting work, has been 
twice amended in minor particulars and 
returned to committee. The bill is actively 
opposed by the New York State Society 
of Certified Public Accountants and the 
committee on state legislation of the Ameri­
can Institute of Accountants has expressed 
its disapproval of the proposed measure.
North Carolina
House bill No. 391, introduced in the 
North Carolina legislature February 13th, 
contained provisions restricting practice to 
certified public accountants or public ac­
countants duly registered by the state 
board. A newspaper report of February 
27th indicates that the bill failed to obtain 
support in the house and was tabled.
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North Dakota
Reports that accountants of North Da­
kota had considered introduction of a 
restrictive accountancy bill, were supple­
mented by advice that present conditions 
were not considered favorable for such an 
attempt.
Ohio
A two-class restrictive accountancy bill 
introduced in the Ohio legislature February 
12th, under the auspices of the Ohio So­
ciety of Certified Public Accountants, was 
killed February 23rd.
Oklahoma
The Oklahoma accountancy bill, which 
contains no restrictive provisions except 
in so far as the use of the title C. P. A. is 
concerned, was amended after having been 
rejected in its original form by both house 
and senate. The amendments are deletion 
of the preliminary requirements of education 
and experience for the C. P. A. certificate 
and elimination of the privileged-communi- 
cation clause. In its new form the bill has 
passed both houses of the legislature and 
awaits the governor’s signature. If en­
acted, the bill will place control of ac­
countancy in Oklahoma in the hands 
of a professional board and will eliminate 
the multiplicity of certificates provided 
by the law now on the statute books of Okla­
homa.
House bill No. 180 would authorize the 
board of public affairs to engage auditors 
to audit the books and records of the state 
school land department, the fish and game 
department, the state highway department 
and the agricultural department. Ten 
thousand dollars would be appropriated 
by the bill to carry out its purposes. The 
bill has passed the house.
South Dakota
Following is the text of a law enacted in 
South Dakota with the approval of the 
governor on February 20th. The new law 
provides for creation of a state board of 
accountancy, two members of which shall 
be certified public accountants. The pre­
vious law stipulated that the superintendent 
of banks, the executive accountant and the 
insurance examiner of the state should 
administer the law. The new act does not
restrict the practice of accountancy except 
in so far as the designation of certified public 
accountant is concerned.
A n  a c t  e n t it l e d , a n  a c t  to  r e g u l a t e  t h e
ISSUING OF CERTIFICATES TO CERTIFIED PUBLIC 
ACCOUNTANTS.
Be it enacted by the legislature of the state of South 
Dakota:
Section 1. U n l a w f u l  to P ractice  w it h o u t  
C e r tif icate . It shall be unlawful for any cor­
poration, for any partnership, all the members of 
which are not holders of certificates issued under 
the provisions of this chapter; or for any person 
who is not the holder of a certificate issued under 
the provisions of this chapter to assume the title 
of certified public accountant or to use the abbrevia­
tions C. P. A., or C. A., or any other words, letters 
or characters to indicate that such corporation, 
partnership or persons is a certified public acccount- 
ant of this state.
Sec. 2. B oard  in  C ontrol . The board of 
accountancy shall consist of three members, one of 
whom shall at all times be the director of audits and 
accounts of the state of South Dakota and the other 
two members shall be practising certified public 
accountants of South Dakota, having practised 
accountancy in the state at least two years. Within 
thirty days after this act takes effect, the governor 
shall appoint the certified public accountant mem­
bers of said board for terms as follows: One for a 
term ending June 30, 1933, and one for a term 
ending June 30, 1934, and thereafter each appointed 
shall be for a term of three years. Vacancies oc­
curring in the membership of the board for any cause 
shall be filled by the governor for the unexpired 
terms. Within thirty days after its appointment, 
the board shall elect a president, a vice-president 
and a secretary. The board shall have the power 
and it shall be its duty to adopt, print, publish and 
distribute reasonable rules and regulations not in­
consistent with the provisions of this act for the 
guidance of the public, certified public accountants 
and applicants for examinations.
Sec. 3. Q u alif icatio ns  of  A ppl ic a n ts . Every 
applicant for any such certificate must produce 
evidence satisfactory to the board that he is over 
the age of twenty-one years and a person of good 
moral character; that he is a graduate of a high 
school having a four-year course, or show by ex­
amination or otherwise, that he possesses an educa­
tion equivalent to such a course, and that he has 
had actual experience of at least one year in account­
ing. A  fee, to be fixed by the board, shall accompany 
the application for examination; provided, however,
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tha t in no event shall such fee exceed the sum of 
twenty-five dollars ($25.00).
Sec. 4. Examination. Examination of appli­
cants for certificates shall be held a t least once 
during each year, notice of the time and place of 
holding each examination shall be published for 
no t less than three consecutive days in two daily 
newspapers of general circulation in this state, 
not less than twenty days before the date of such 
examination; and a copy of such notice shall be 
mailed to all the holders of certificates as well as 
applicants therefor. The examination shall cover 
the following subjects: Accounting theory and prac­
tice, auditing and commercial law. The board shall 
maintain a register of the names and addresses of 
all persons receiving certificates, and shall keep a 
record of all persons whose certificates are revoked.
Sec. 5. Issuance of Certificates. After ex­
amination if, in the judgment of a majority of the 
board, the applicant is entitled thereto, it shall 
issue to such applicant, naming him, a certificate to 
the effect that such applicant has complied with 
the provisions of the laws of this state, that he 
possesses the requisite qualifications, and is author­
ized to assume the title and to perform the service 
of a certified public accountant in this state.
Sec. 6. Foreign Certificate. Such board may, 
in its discretion, register the certificate of any per­
son, whether a resident of this state or not, who is 
the lawful holder of a certified public accountant 
certificate issued under the laws of another state, 
which extends similar privileges to certified public 
accountants of this state; provided, that the require­
ments of the state which granted it are, in the opin­
ion of the board, equivalent to those provided in 
this chapter, or to holders of a degree of certified 
public accountants or chartered accountant or the 
equivalent thereof, issued by any foreign govern­
ment, if the requirement of such degree is equivalent 
to those herein provided for the degree of certified 
public accountant.
Sec. 7. Certificate May Be Revoked. Such 
board, when in entire agreement, may revoke or 
cancel the registration of any certificate issued under 
this chapter for unprofessional conduct or any other 
sufficient cause; provided, tha t written notice shall 
have been mailed to the holder of such certificate 
a t least twenty days before any hearing thereon 
stating the cause of such contemplated action and 
appointing a day and place for such hearing where 
he may appear to present evidence in his behalf.
Sec. 8. False Representation—Penalty. If 
any person shall hold himself out to the public as 
having received a certificate as provided in this 
chapter or shall assume to practice as a certified 
public accountant or certified accountant, or to use
the abbreviations C. P. A. or C. A., or any other 
letters, words or characters to indicate th a t the 
person using the same is such certified public ac­
countant, without having received such certificate 
or after the same shall have been revoked, he shall 
be deemed guilty of a misdemeanor, and upon con­
viction thereof shall be punished by a fine of not 
less than one hundred dollars ($100.00), nor more 
than five hundred dollars ($500.00), for each offense, 
or by imprisonment in the county jail for a period of 
not exceeding six months.
Sec. 9. N egligence—Penalty. If any person 
practising in this state as a certified public account­
ant under this chapter, or if any person who is in 
the practice of public accountancy as a certified 
public accountant or otherwise shall be found guilty 
of gross negligence or carelessness or shall wilfully 
falsify any report or statement bearing on any ex­
amination, investigation or audit made by him or 
under his direction, he shall be deemed guilty of a 
misdemeanor and upon conviction thereof shall be 
punished by a fine of not less than one hundred 
dollars ($100.00) nor more than one thousand 
dollars ($1,000.00) or by imprisonment in the 
county jail for not less than three months nor more 
than one year, or by both such fine and imprison­
ment.
Sec. 10. B ond. Before receiving any certificate 
issued or registered under the provisions of this 
chapter, the applicant therefor must execute to the 
state a bond in the penal sum of five thousand dollars 
($5,000.00), conditioned for the faithful performance 
of his duties as a certified public accountant, which 
bond shall be filed with and preserved by the board 
of accountancy; provided, that nothing in this 
chapter shall be so construed as to prohibit any 
person, not a certified public accountant or certified 
accountant, who does not advertise himself as such, 
from seeking employment and being employed as an 
accountant at whatever wage or salary may be 
agreed upon.
Sec. 11. Seal—Records. Such board of ac­
countancy shall have a seal of such device as the 
governor shall approve, to be surrounded by the 
words, “Board of Accountancy of South Dakota.” 
An impression of such seal shall be filed in the office 
of the secretary of state, and shall appear upon all 
certificates of accountancy issued.
Sec. 12. Expenses—D isposition of Fees. All 
fees and charges collected by the board of account­
ancy shall be covered into the state treasury and 
credited to the board of accountancy toward paying 
the expenses of enforcing this chapter; and the 
expenses of such board shall be limited to the money 
received by it in fees and charges. All expense 
actually and necessarily incurred by the board in
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carrying out the provisions of this chapter shall be 
paid by the state treasurer, upon warrants drawn 
upon the board of accountancy fund by the state 
auditor upon duly itemized and approved vouchers; 
provided, that no member of such board shall receive 
any compensation for his services as such.
Sec. 13. All acts and parts of acts in conflict with 
this act are hereby repealed.
Approved, February 20, 1931.
Texas
A two-class, restrictive accountancy bill 
was introduced in the senate of the Texas 
legislature February 11th under the designa­
tion senate bill No. 319. I t  was introduced 
at the instance of the legislative committee 
of the Texas Society of Certified Public 
Accountants and has been submitted to the 
committee on state legislation of the Ameri­
can Institute of Accountants, which has 
expressed the opinion that some of its 
provisions might impede the interstate 
practice of accountancy by imposing un­
reasonable restrictions on non-resident ac­
countants.
Wisconsin
A regulatory accountancy bill was intro­
duced in the Wisconsin legislature Sep­
tember 19th and was referred to the senate 
committee on state and local government. 
I t  is designated as senate bill No. 142. 
No action has as yet been reported.
Wyoming
House bill No. 194, introduced in the 
Wyoming legislature February 12th, would 
license public accountants in practice at 
the time of passage of the bill who might 
apply for a certificate of authority before 
July 1, 1931. Certified public accountant 
certificates would be issued under require­
ments substantially the same as those 
already in effect in Wyoming, and in future 
no person would be permitted to practise 
accountancy in Wyoming who did not hold 
either a C. P. A. certificate or a certificate 
of authority. No action on the bill has been 
reported.
STATE BOARDS OF ACCOUNTANCY
Connecticut
Of a total of twenty-six candidates who 
sat for the November, 1930, C. P. A. 
examinations of Connecticut three were 
successful. They are John V. Kamb, Morris 
Kinkelstein and Allen A. Hildreth.
Delaware
With the appointment of Medford H. 
White to succeed Clifford E. Iszard, the 
personnel of the Delaware state board of 
accountancy is now as follows: William 
J. Storey, Joseph L. Pyle and Medford H. 
White. Mr. Storey has been elected presi­
dent of the board and Mr. White secretary- 
treasurer.
Maryland
Announcement has been made by the 
board of examiners of public accountants 
of Maryland that twenty-three candidates 
passed the examinations conducted by the 
board in November, 1930. Following are 
the names of the successful candidates:
George H. Bald, David Arthur Bomstein, 
Harvey Tyndal Casbarian, Theodore R. 
Clemens, Milton W. Davis, Saxby Chaplin 
Davis, Bernard T. Dodder, Albert I. 
Diener, Max Louis Goldberg, Benjamin
F. Goodman, Clifford H. Graves, Thomas 
Hayleck, Charles Delmar Haynie, William
A. Kelly, M. Herbert King, John William 
Osbon, Philip Marshall Osborne, Charles 
M. Randall, Alexander Shapiro, Llewellyn 
W. Smead, Walter Lee Specht, Ernest 
Alexander Weller and John C. Yagle.
Virginia
The Virginia state board of accountancy 
has announced that the following candidates 
passed its 1930 examinations: B. P. Adams, 
Emil L. Altschul, S. U. Baxter, M. E. 
Bristow, Frank Chapman, L. P. Cordle,
B. Walter Gary, Harry N. James, Zelma
E. Matthews, J. B. Oglethorpe, K. C. 
Quinn, Joseph A. Staples, Jr., C. J. Stull,
C. Henry Toler, W. N. Waller, Jr., L. E. 
Watson, D. D. Wells, H. E. Wood, H. W. 
Woodhouse.
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Texas
At meetings of the state board of public 
accountancy of Texas on January 5th and 
6th, the board resolved that certified public 
accountant certificates be issued to the fol­
lowing candidates who were successful in
the May, 1930, examinations: J. B. An­
drews, Frank A. Brown, William W. Con­
dray, Glenn Y. Davidson, Frank H. 
Ephraim, B. F. Harrison, J. G. Hensele, 
Grace Nelson, J. R. Plummer, O. F. Spear, 
Jr., Francois E. Tavernier, Kenneth B. 
White.
NEWS OF LOCAL SOCIETIES
Joint Meeting of State Societies in 
North Carolina
A joint spring meeting of the North 
Carolina and Virginia societies of certified 
public accountants will be held at Sedge- 
field Inn near Greensboro, North Carolina, 
May 21, 22 and 23, 1931. The committee 
in charge of arrangements for the meeting 
is composed of George E. Wood, general 
chairman, A. Lee Rawlings, Ellwood A. 
Davis and H. C. Williams.
California State Society of Certified 
Public Accountants
SAN FRANCISCO CHAPTER
A committee appointed by the president of 
the San Francisco chapter of the California 
State Society of Certified Public Account­
ants to consider procedure in the preparation 
of community-property-tax refund claims 
has rendered its report under date of 
February 18th. The committee consists 
of Myrtile Cerf, chairman, W. B. Sanders 
and Fred H. Brown.
Colorado Society of Certified Public 
Accountants
A meeting of the Colorado Society of 
Certified Public Accountants was held, De­
cember 4th, at the Olin hotel, Denver. 
Allen Moore, director of the legislative refer­
ence office of the state of Colorado, addressed 
the meeting. He discussed the state laws 
and court decisions with regard to the filing 
of annual reports by corporations, and spoke 
briefly about the uniform blue-sky law which 
has been adopted by the state.
Following are the officers of the society, 
who have recently been elected: W. M. 
Trant, president; H. W. Nelson, vice-presi­
dent; Allen Redeker, secretary, and F. C. 
Hendee, treasurer. The board of directors 
consists of Clem W. Collins, S. V. Davies,
W. S. Dent, L. C. Linck, W. J. Thompson, 
O. M. Williams, L. E. Williams, and T. J 
Witting.
Maryland Association Addressed by 
Banker
At a meeting of the Maryland Association 
of Certified Public Accountants at the 
Emerson hotel, Baltimore, March 10th, J. 
Blake Lowe of the Equitable Trust Company 
delivered an address on the operation of a 
trust company.
A bulletin of the Maryland association 
of Certified Public Accountants issued under 
date of January, 1931, contains an article 
by Arthur L. Parry entitled “Some phases 
of the income-tax law especially important 
during a period of depression.”
Massachusetts Society of Certified 
Public Accountants
The February meeting of the Massa­
chusetts Society of Certified Public Ac­
countants, Inc., was held at 6:30 p.m., 
February 16th. “Federal and Massachu­
setts taxation” was the subject of discus­
sion, in which many members participated.
The next meeting is scheduled for Mon­
day, March 23rd.
The legislation committee of the society 
has prepared a memorandum on the accrual 
of Massachusetts-excise-tax liability on table 
four of Massachusetts corporation excise- 
tax returns, which was submitted to the 
membership early in March.
Pennsylvania Institute of Certified 
Public Accountants
The Pennsylvania Institute of Certified 
Public Accountants published in January 
the first issue of a new bulletin entitled The 
Pennsylvania Certified Public Accountant. 
The magazine will appear periodically.
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Publication of the bulletin was undertaken 
in a desire to keep the members of the Penn­
sylvania institute and others conversant 
with news of the organization and account­
ancy in general.
Birmingham Accountants’ Club Elects 
New Officers
At the annual meeting of the Birmingham, 
Alabama, Accountants’ club held at the
Bankhead hotel recently the following of­
ficers were elected for the current year: 
William J. Christian, president; James O. 
Screven, vice-president; Blake D. Spear, 
secretary, and James Regan, Jr., treasurer. 
Membership in the club is open to all prac­
tising accountants in Birmingham, and, ac­
cording to a statement made by the presi­
dent, approximately eighty per cent. of the 
accountants in that city are members.
EMPLOYMENT EXCHANGE
Following are qualifications of applicants 
for positions who may be approached 
through the employment exchange of the 
American Institute of Accountants:
No. 42A—Member, American Institute of Account­
ants. Senior accountant with many years’ ex­
perience in public accounting. Salary $4,000.
No. 44A—Associate, American Institute of Account­
ants. Senior accountant. Age 42. Seven years’ 
public accounting experience. Certified public 
accountant Indiana, Tennessee, Florida. Salary 
$5,000.
No. 50A—Associate, American Institute of Account­
ants. Senior accountant, 35 years of age. Has 
had about six years’ public accounting experience. 
Is capable of holding responsible position with 
public accounting firm. Salary about $5,000.
No. 57A—Member, American Institute of Account­
ants. Age 39. Eight years’ experience in public 
accounting. Is interested in position as senior 
accountant. Now in Chicago. Salary open.
No. 69A—Associate, American Institute of Account­
ants. Age 52. Twelve years’ public accounting 
experience. Would like position in New York 
or Boston. Salary $3,600.
No. 86A—Member, American Institute of Account­
ants and a certified public accountant. Age 43. 
Wishes position in public practice or private 
concern. Salary about $7,500. Will go any­
where.
No. 166A—Member, American Institute of Ac­
countants, and a certified public accountant. 
Age 53. Twenty-seven years’ public accounting 
experience. Desires position in Detroit, Phila­
delphia, New York or Chicago. Salary $4,800.
No. 171A—Member, American Institute of Account­
ants. Six years’ experience in public accounting. 
Age 32. Salary $60 a week. Desires position in 
New York.
No. 239A—Associate, American Institute of Ac­
countants. Certified public accountant of New
York. Has had about thirty years’ experience in 
public accounting. Salary $5,000.
No. 275A—Associate, American Institute of Ac­
countants. Certified public accountant. Age 44 
with about 15 years’ experience in public account­
ing. Salary $5,000. Desires position in New 
York.
No. 343A— Member, American Institute of Ac­
countants. Certified public accountant. About 
20 years’ public accounting experience. Wants 
position in eastern part of the United States, now 
in California. Salary about $5,000.
No. 337A—Member, American Institute of Ac­
countants. Certified public accountant (Penn­
sylvania and Wisconsin). Many years’ ex­
perience in public accounting. Now residing in 
Pennsylvania.
No. 377A— Member, American Institute of Account­
ants, and a certified public accountant. Age 45, 
with 15 years’ experience with public accounting 
firm and on own account. Salary open. Would 
like position in New York.
No. 139A— Senior accountant. Age 46. Fourteen 
years’ public accounting experience. Desires 
position in New York. Salary $3,600.
No. 141A— Senior accountant with 10 years’ public 
accounting experience. Certified public account­
ant. Salary $2,000. Willing to accept position in 
any city.
No. 174A— Senior accountant. Certified public 
accountant of Pennsylvania. Age 32, attended 
University of Pennsylvania. Has had over 8 
years’ public accounting experience. Desires posi­
tion in Philadelphia or vicinity. Salary $4,000.
No. 210A—Senior accountant, 27 years of age. 
Ten years’ public accounting experience. De­
sires position in New York. Salary open.
No. 248A—Senior accountant. Age 40. Seven 
years’ public accounting experience. High-school 
graduate. Studied two special courses in account­
ing. Desires position with private corporation. 
Salary open.
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HERE AND THERE
Arthur Young & Co. announce the 
removal of their Kansas City, Missouri, 
office to 101 West Eleventh street.
H. C. Anderson, Washington, D. C., 
has been reappointed a member of four com­
mittees of the local chamber of commerce.
Miller Bailey is serving as a member of the 
federal-taxation committee of the Kansas 
City chamber of commerce.
John Balch, Philadelphia, delivered an 
address entitled "Prognostication" before 
the Lions dub on January 15th, and on 
January 27th he spoke before a meeting of 
the Credit Men’s Association on present 
credit conditions. Mr. Balch has been 
appointed a member of the membership 
committee of the Philadelphia Manufac­
turers’ club.
An article by Reynold E. Blight called 
“Banks and the franchise tax” appeared 
in the Coast Banker for February, 1931. 
Mr. Blight addressed the California Com­
mercial School Owners’ Association, Janu­
ary 17th, on “Optimism in an era of de­
pression,” on February 14th he discussed 
business ethics before a meeting of the Los 
Angeles Educational dub, and on February 
27th he delivered an address before the Los 
Angeles Rotary dub entitled “Why taxes 
are high.”
Eric Camman, New York, spoke before 
meetings of the Baltimore and Binghamton, 
New York, chapters of the National 
Association of Cost Accountants, January 
20th and February 17th, on standard costs.
A book called Department Store Ac­
counting by DeWitt C. Eggleston has 
recently been published.
Public duties performed by Rupert W. 
Jaques include that of treasurer and di­
rector of the Lynn, Massachusetts, Rotary 
club, treasurer of the Lynn Historical 
Society, treasurer of the Old Essex chapter 
of the Sons of the American Revolution, and 
director and member of the budget commit­
tee of the Lynn welfare federation.
Irwin B. Kruger delivered an address on 
the history and operation of income-tax 
laws before a meeting of the Exchange dub 
of Fargo, North Dakota, on February 27th.
Oscar R. Martin has been appointed a 
member of the committee on taxation of 
the Lincoln, Nebraska, chamber of com­
merce. Mr. Martin recently delivered ad­
dresses before the McCook, Nebraska, 
chamber of commerce on changing con­
sumers’ demand—a problem in retail store 
management, and the chain store as a 
competitive agency.
H. E. Muller spoke at a meeting of the 
Hotel Accountants Association at the Hotel 
Savoy-Plaza, New York, January 28th, on 
some features of federal and New York 
state income taxes.
The Wholesale Grocer's News for February, 
1931, contained an article by George V. 
Rountree, Chicago, entitled, “When you 
have business worries look to your ac­
counting department.” The Canner for 
February 21st printed an article by Mr. 
Rountree called “Perpetual inventory rec­
ords for canning companies.”
C. S. Sheppard, Pittsburgh, spoke on 
uniform accounting for photographers at a 
meeting of the Triangle Photographers 
Association on February 10th.
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Ford, Fisher, Boyd & Colley, Florida, 
announce the consolidation of their practice 
with that of Howard W. Gray, Gainesville, 
and the admission of Mr. Gray to mem­
bership in the firm.
Alexander H. Watt announces the opening 
of an office at 906 Commonwealth build­
ing, Philadelphia.
At a meeting of the National Institute of 
Credit on February 10th, Myron A. Finke, 
New York, spoke on “High spots in ana­
lyzing financial reports.”
K. Werner Heye, Rochester, is serving 
as a member of the investors protective 
committee and the industrial development 
committee of the local chamber of commerce.
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Meeting of the Council of the 
American Institute of Accountants
The regular spring meeting of council of 
the American Institute of Accountants was 
called to order at 9:30 a.m., April 13th, at 
the United States Chamber of Commerce 
building, Washington, D. C.
After roll call the meeting adjourned and 
reconvened as a trial board. The com­
mittee on professional ethics presented four 
complaints against members and an associ­
ate of the Institute for alleged violation of 
the rules of professional conduct. Three of 
the cases involved charges of violation of 
rule No. 11, dealing with advertising. One 
of these cases also entailed alleged violation 
of rule No. 8, forbidding solicitation of 
clients of another member or associate. The 
fourth case was based on an alleged violation 
of rule No. 2, dealing with the preparation 
of statements containing essential mis­
statements of fact or omissions of essential 
facts.
The results of proceedings before the 
trial board will be published in The Journal 
of Accountancy.
Following adjournment of the trial board, 
the council reconvened and heard reports of 
the secretary, the executive committee, 
the board of examiners, the committee on 
professional ethics, the committee on publi­
cation, the committee on federal legislation, 
the committee on state legislation, the 
special committee on bankruptcy reform, 
the special committee on cooperation with 
arbitration associations, the special com­
mittee on cooperation with bankers, the
special committee on cooperation with stock 
exchanges and the special committee on 
international double taxation.
The secretary reported 35 new admissions 
and advancements of associates to member­
ship since the beginning of the current year. 
At the meeting the council elected 9 new 
members and 4 new associates.
Institute Examinations
The spring examinations of the American 
Institute of Accountants will be held May 
14th and 15th, at the Institute’s offices in 
New York, and in the states which cooperate 
with the Institute in conduct of examina­
tions.
Annual Meeting
A meeting of the Institute’s committee on 
meetings was held at Philadelphia, March 
24th. In addition to members of the com­
mittee, Will-A. Clader, president of the 
Pennsylvania Institute of Certified Public 
Accountants, Edward P. Moxey, chairman 
of the Philadelphia chapter of the Pennsyl­
vania Institute, and the secretary of the 
American Institute were present.
Plans for the business sessions and enter­
tainment programme of the annual meeting 
of the American Institute of Accountants, 
to be held at Philadelphia next September, 
were discussed and a tentative programme 
was drafted.
Invitations to speakers have now been 
extended and definite announcements will 
be made in the near future.
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Delegates Appointed to Chamber of 
Commerce Meeting
The president of the Institute has 
appointed the following members as dele­
gates to the annual meeting of the Chamber 
of Commerce of the United States to be 
held at Atlantic City, New Jersey, April 
28 to May 1, 1931: Charles S. J. Banks, 
Chicago; Jay E. Bigham, Tampa; Charles
F. Coates, Hartford; Clem W. Collins, 
Denver; W. H. Compton, Trenton, New 
Jersey; Harry J. Cooper, San Francisco; 
Peter Albert Eckes, New York; I. B. Mc­
Gladrey, Cedar Rapids, Iowa, and C. W. 
Wittman, Houston.
The Natural Business Year
Recently the American Institute of Ac­
countants distributed to its members and 
associates a questionnaire asking how many 
clients had been induced, since January 1, 
1930, to change to a natural year instead of 
the calendar year as a basis of operation. 
A large number of replies has been received 
but the supply of data is still too small 
to be of great value. Some replies contain 
helpful information on specific instances of 
changes from calendar to natural business 
year, and it is hoped that if sufficient sta­
tistics of this kind can be obtained the In­
stitute will be able to gain some publicity 
for the subject by means of news releases 
and special articles. 
Some of the members report complete lack 
of success in attempting to persuade clients 
to adopt a fiscal year more suitable for their 
needs, and, indeed, in a few cases the ten­
dency seems to be in the opposite direction. 
However, the efforts of other members have 
been rewarded with considerable success. 
One of the most interesting replies which 
was received was that of H. C. Goettsche of 
Chicago, who reported that by methodical 
and insistent efforts he had persuaded a 
considerable number of his clients to make 
the change which he recommended. Mr. 
Goettsche said in part:
“As long as four or five years ago I had the 
members of my staff bring to me what was known 
as ‘statistical information’ which indicated the 
monthly business done by each of our clients, and 
hence served as a guide to determine just when 
they were at the lowest ebb in their business, both 
as to sales, accounts receivable, liabilities, etc.
“Having this information at hand, all that was 
necessary was for us to write the client a special 
letter referring to this condition, and asking their 
opinion as to changing to their natural business 
year, rather than to adhere to the hide-bound rule 
of closing on December 31st, or June 30th, as the 
case might have been.
“The result of these letters was very gratifying, 
indeed, and we found practically no opposition 
whatsoever to our suggestions........
“I can practically conceive of no reason why it is 
necessary for us to go to the banks and ask them 
to have our clients change to the natural fiscal 
year. I think that it is a matter for us to attend 
to ourselves, and to approach our client directly.
“It may be true that I am operating what may be 
termed a medium-sized company, but there is no 
doubt that the larger accounting companies could 
exercise their ingenuity in a similar manner, and 
overcome this so-called ‘rush condition’ to a certain 
extent, although we can never expect to overcome 
it entirely.”
Bureau for Placements
The bureau for placements of the Insti­
tute, which attempts to place college gradu­
ates in the offices of members of the Ameri­
can Institute of Accountants, has received 
since the beginning of the year 132 applica­
tions from 61 colleges.
Many accounting firms undoubtedly are 
not now ready to consider applicants for 
future employment. However, the bureau 
desires to draw attention to the fact that 
applicants have been advised of the im­
probability of employment before September 
1st, and in every instance the applicant has 
agreed to wait until that time. On the 
other hand, while the graduates are willing 
to delay the actual beginning of their work, 
they are naturally anxious to be reasonably 
certain of employment in the fall, and it is 
therefore requested that all firms which 
expect to have openings for college gradu­
ates this year notify the bureau at once so 
that they may have an opportunity to 
consider the applications which have been 
approved by the committee. The appli­
cants will be glad to appear for interviews 
and firms can then decide whether or not 
the men meet all requirements.
The experience of one member of the 
Institute with the bureau for placements is 
reflected by an excerpt from a letter recently 
received, as follows:
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“We will need one new man, possibly two, and 
are willing to take them as early as school closes 
or wait until August or September if the men so 
desire. The men should have had accounting 
courses and should show a genuine desire to become 
public accountants.
“We have little real use for juniors, our work in­
cluding very little detail auditing and requiring 
good men at all times. However, we have a set 
rule to employ no men with experience but to train 
juniors of unusual promise. At the present time 
we have no juniors. Our staff is refined down to 
gentlemen we enjoy working with, men who have 
acquired experience, poise, technical skill and com­
mon sense at double the rate commonly thought 
possible. We stand in your debt for this, for al­
though our entire staff has not been recruited 
through the bureau we know that you are keenly 
interested in and demonstrably able to furnish 
splendid new material. With such a source we 
have no fear in ruthlessly weeding out any man who 
offends and thus maintain a high standard incon­
ceivable a few years ago.
“It would give me pleasure to make a helpful 
suggestion as to the service of the bureau but I 
am afraid I can only express wonder that you ac­
complish what you do and beg you to adopt no 
suggestions which might mar the splendid start 
you now have.
“The bureau is one of the most constructive tasks 
of the Institute. The examinations are a defense 
to keep out the unqualified and are of course as 
blind and inadequate as all defense is. The bureau 
intelligently discovers, invites and introduces 
qualified material into the profession. Any pro­
fession is only as good as the men composing it and 
with the men you interest and launch I am sure 
you will slowly gain respect for and add leaders to 
accountancy.”
Following are the cities in which appli­
cants approved by the committee desire 
positions: Atlanta, Baltimore, Boston, 
Buffalo, Cedar Rapids, Charleston (West 
Virginia), Chicago, Cincinnati, Dallas, Den­
ver, Houston, Indianapolis, Jackson, Joplin 
(Missouri), Kansas City (Missouri), Los 
Angeles, Louisville, Memphis, Nashville, 
New Orleans, New York, Oklahoma City, 
Philadelphia, Portland (Oregon), Raleigh, 
Rochester (New York), Salt Lake City, 
San Francisco, St. Louis, Seattle, Tulsa, 
Utica.
Applications from the following colleges 
have been approved by the committee: 
Bates, Boston University, Bryson, Butler,
University of Chicago, Coe, Colgate, Uni­
versity of Florida, Franklin & Marshall, 
Georgia School of Technology, Harvard, 
Harvard Graduate School of Business Ad­
ministration, Hobart, Indiana University, 
University of Kansas, Kansas State Agri­
cultural College, University of Mississippi, 
University of North Carolina, New York 
University, Northwestern University, Ohio 
State University, Oklahoma Agricultural 
and Mechanical College, University of 
Pennsylvania, Pennsylvania State College, 
Southwestern University, State College of 
Washington, Syracuse University, Union, 
Ursinus, University of Utah, Virginia Poly­
technic Institute, Wabash, William and 
Mary and Yale.
Activities of the American 
Institute of Accountants
[At the suggestion of the president of the Ameri­
can Institute of Accountants it is proposed to pub­
lish in this Bulletin from time to time outlines of 
the work of certain committees or of other activities 
of the Institute, in order that the membership and 
the profession may be informed in detail of the 
organization’s structure and progress. In previous 
issues of the Bulletin the functions of the executive 
committee, the board of examiners, the committee 
on professional ethics, the committee on nomina­
tions and the committee on arbitration have been 
described.]
C om m ittee  o n  P u b lic a t io n
The American Institute of Accountants’ 
committee on publication is charged with 
the duty of supervising The Journal of 
Accountancy by article X, section 6, of the 
by-laws. Other publications of the Insti­
tute also naturally come within the purview 
of this committee. It is probably not widely 
realized how much time and effort are sacri­
ficed by members of this committee, without 
compensation, to further the purposes of 
the Institute. Members of the committee 
act as readers of all manuscripts submitted 
for publication in the Journal or in book 
form. The committee reviews editorials in 
The Journal of Accountancy before publica­
tion each month. Proofs of all articles and 
departments are likewise submitted to the 
committee before publication.
During the past year the committee has 
held monthly meetings, usually attended by
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the president, the editor and the secretary, 
at which manuscripts under consideration 
have been discussed and suggestions of pos­
sible subjects for articles and books have 
been presented. The committee at present 
is composed of the following:
John B. Niven, chairman, New York 
William D. Cranstoun, New York 
John C. Scobie, New York
Sp e c ia l  C om m ittee  o n  C o o peratio n  
w it h  B a n k e r s
In the fiscal year 1922-1923 the president 
of the Institute appointed a special com­
mittee on cooperation with bankers to con­
fer with credit officers of banks on problems 
arising in financial statements submitted for 
credit purposes. The committee speedily 
formed a close association with a committee 
on cooperation with public accountants of 
the Robert Morris Associates, headed by 
Harvey E. Whitney, of the Bankers Trust 
Company. Continual correspondence be­
tween the two committees has ensued ever 
since their origin. Questions and criticisms 
of accountants’ statements, submitted by 
members of the Robert Morris Associates 
to the chairman of their committee, have 
been referred to the Institute’s committee 
for consideration and its opinion has been in 
turn transmitted to the bankers.
The benefits of this work have been 
apparent. Through the reports of the 
Robert Morris Associates’ committee bank­
ers have come to understand the position of 
the public accountant, his limitations and 
the problems which confront him in his 
work. Accountants, on the other hand, 
have been able to obtain a more intimate 
knowledge of what information is particu­
larly desired by bankers and the form in 
which they prefer to receive it.
Valuable precedents have resulted from 
the collaboration of the two committees, 
notable among which is the recommended 
procedure for presentation of statements 
giving effect to proposed financing, which 
appeared in the year-book of the American 
Institute of Accountants for 1923. This 
report of the special committee on coopera­
tion with bankers has been accepted as 
standard procedure by many accountants 
throughout the country and is generally 
regarded as the most authoritative pro­
nouncement on the subject. Other recom­
mendations on various points have been
included in correspondence and reports 
published from time to time in the Institute’s 
year-books and in the monthly Bulletin as 
well as in the bulletin of the Robert Morris 
Associates.
At present the two committees are con­
sidering the possibility of recommending a 
standard confirmation form to be used by 
accountants in requesting information of 
banks on certain items in the accounts of 
clients.
The present personnel of the Institute’s 
special committee is as follows:
Frederick H. Hurdman, chairman, New York 
William B. Campbell, New York 
Stanley G. H. Fitch, Massachusetts 
Alexander R. Grant, Illinois 
Anson Herrick, California 
Alfred A. Ritchie, New York
Revised Bankruptcy Rules 
Suggested for New York
Under date of March 12, 1931, a com­
mittee specially appointed for the purpose 
transmitted to the judges of the United 
States district court of the southern dis­
trict of New York (comprising the borough 
of Manhattan) proposed new bankruptcy 
rules as a result of prolonged study of bank­
ruptcy procedure in the district.
The committee was appointed by the 
court in June, 1930, and held many private 
sessions in addition to a public hearing on 
December 17, 1930. The proposed rules, 
including a majority and a minority report 
dealing with two of them, occupy 53 printed 
pages. In the letter of transmittal the 
assistance of the New York State Society of 
Certified Public Accountants is acknowl­
edged by the committee with particular 
reference to a rule embodying a new method 
of fixing auctioneers’ compensation. Ac­
countants are mentioned in the proposed 
rules among those who may be employed by 
receivers or trustees to assist in the prosecu­
tion of their duties. Compensation of 
accountants, as well as that of receivers, 
trustees, appraisers, etc., would be fixed by 
the referee.
The minority report deals with the two 
rules affecting eligibility of attorneys for 
employment by receiver or trustee, and the 
procedure in calling the first meeting of 
creditors.
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A. F. Bauman
A. F. Bauman, an associate of the Insti­
tute since 1923, died in Honolulu, Hawaii, 
February 17, 1931. He held C. P. A. 
certificates of Washington and of the terri­
tory of Hawaii, and had been auditor of the 
Bank of Hawaii, Ltd., for some time before 
his death.
Claude F. Griffis
Claude F. Griffis, a charter member of the 
American Institute of Accountants and a 
member of its predecessor, the American 
Association of Public Accountants, died at 
his home on February 17, 1931. Mr. 
Griffis was a certified public accountant of 
New York and had been with the firm of 
Lybrand, Ross Bros. & Montgomery, New 
York, for many years.
Security Frauds
“The fundamental principle of honesty 
and fairness owes much to the accounting 
profession and is worthy of its continued 
encouragement and support.” This state­
ment was made by Watson Washburn, 
attorney-at-law and former assistant at­
torney-general of New York state, in charge 
of the bureau of securities, in an address 
delivered a t a meeting of the New York 
State Society of Certified Public Account­
ants, March 19th. Mr. Washburn de­
scribed the purpose of security swindlers as 
the exact antithesis of that of accountants. 
The accountant, he said, endeavors to 
present the maximum of information which 
can be intelligently absorbed by interested 
parties, whereas the fraudulent promoter 
by means of the same type of financial 
statement endeavors to obscure the truth 
with a “smoke screen of clever falsehoods.”
Mr. Washburn divided security frauds 
into two main classes, those involving over­
statement of assets, and, more important, 
those involving fictitious earnings. As illus­
trative of the first class, he cited numerous 
issues of real-estate mortgage bonds sold on 
the basis of so-called appraisals of valuation, 
which in reality were nothing more than 
capitalizations of forecasts of earnings of 
new buildings to be erected from the pro­
ceeds of the bonds. A more refined form of 
capital misrepresentation, he said, is the
misuse of the balance-sheet “giving effect to 
present financing,” although Mr. Washburn 
took pains to point out that this type of 
balance-sheet may be perfectly proper when 
the financing is underwritten by responsible 
parties.
As an illustration of the second type of 
security fraud involving fictitious earnings, 
which is usually coupled with the payment of 
illegal dividends, Mr. Washburn referred to 
the Ponzi scheme.
Mr. Washburn said in conclusion that the 
constant exposures in recent years of the 
criminal concealments and half-truths of 
dishonest promoters and salesmen may have 
had something to do with establishing the 
principle that companies which solicit capi­
tal from the investing public are under a 
duty to make full disclosure of their affairs.
Hotel Accountants Lose President
Rudolph Schickler, vice-president of the 
American Hotel Accountants Association, 
and president of the Hotel Accountants 
Association of New York, died March 28th 
a t the Madison Park hospital, Brooklyn. 
Mr. Schickler had been associated with the 
Hotel Plaza, New York, for nearly twenty 
years. Funeral services were held on March 
31st.
Alberta Chartered Accountants’ 
Act Amended
A law to amend the chartered account­
ants’ act of the province of Alberta was 
enacted March 28, 1931. Its most im­
portant provisions amplify the disciplinary 
powers of the Institute of Chartered Ac­
countants of Alberta and confer upon the 
council authority to deal with members of 
the institute who may be guilty of pro­
fessional misconduct. Another section pro­
vides for disciplining of students guilty of 
misconduct or violation of the by-laws of 
the institute. The amendments also con­
tain sections prescribing in greater detail 
than does the present law the procedure to 
be followed in election of the council.
New Zealand Society of Accountants
The report of the council of the New 
Zealand Society of Accountants presented 
at the twenty-second annual meeting of the 
organization, February 26th, showed a total 
membership of 1,869 as at November 30, 
1930.
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Institute of Accountants and 
Actuaries in Glasgow
The report of the Institute of Accountants 
and Actuaries in Glasgow for the year 1930, 
contains the information that the total 
membership of the institute at December 31,
1930, was 1,964. The institute has also 
announced that of 266 Glasgow candidates 
taking the latest intermediate examination 
122 passed, and of 640 candidates taking the 
final examination 336 passed.
Association Publishes Bibliography 
of Accounting Articles
  The National Electric Light Association 
has published an accounting bibliography of 
N.E.L.A., 1907-1930. Some of the headings 
under which articles are listed are the follow­
ing: Accounting departments; accounting 
service; accounting symbols; accounts-pay- 
able records; budgets; branch-office ac­
counting; classification of accounts; coal 
accounting; cost accounting and statistics; 
credits and collections; customers’ records 
and billing methods; depreciation; fixed- 
capital records; insurance; merchandising 
accounting; office applicances; mechanical; 
payroll; statistics and taxation.
N. Y. U. Institute of Business
The third annual meeting of the Institute 
of Business, an alumni body of the school of
COURT 
Louisiana Supreme Court Upholds 
State Board in Denying C. P. A. 
Certificate
A mandamus proceeding to compel the 
state board of certified public accountants 
of Louisiana to issue a C. P. A. certificate 
to the relator was heard by the civil 
district court, parish of Orleans, Louisiana, 
in 1927, and its decision was published in 
the Bulletin of the American Institute of 
Accountants for November of that year. 
The court upheld the right of the board to 
exercise discretion and to withhold the 
desired C. P. A. certificate in the circum­
stances of the case. The plaintiff appealed 
the case and the appeal was recently heard 
by the supreme court of the state. Its 
decision affirms the judgment of the civil 
district court. Following is the full text 
of the decision of the supreme court:
commerce, accounts and finance of New 
York University, was held Thursday and 
Friday, April 16th and 17th. The general 
subject of discussion was “Problems and 
trends of distribution.”
Depreciation Survey
The Chamber of Commerce of the United 
States has announced that the Screw 
Machine Products Institute, Chicago, has 
completed a survey covering depreciation 
rates on fixed assets. The report shows 
that there is a wide variation in the rate, 
5 per cent. to 20 per cent. being used in differ­
ent plants for depreciating the same type of 
equipment. According to the report there 
is considerable room for further study and 
analysis on the part of most plants to 
determine whether the rate now used pro­
vides ample depreciation. The report also 
shows that 22 plants use a single rate regard­
less of the type of equipment.
Code of Arbitration Practice 
and Procedure
Lucius R. Eastman, president of the 
American Arbitration Association, has an­
nounced publication of a code of arbitration 
practice and procedure of the American 
Arbitration Tribunal. Material for the 
publication was prepared by the American 
Arbitration Association.
DECISION
SUPREME COURT OF LOUISIANA
State ex rel. Anthony J. Thoman 
v.
State Board of Certified Public Accountants 
Appeal from the Civil District Court, for the Parish 
of Orleans—Hugh C. Cage, Judge 
O ’N ie l l ,  C. J.
This is a proceeding by mandamus to compel the 
state board of certified public accountants to issue 
to the relator a certificate entitling him to practise 
as a certified public accountant and to use the in­
itials, C. P. A., in designation of his profession. 
The suit is brought under section 5 of act 136 of 
1924, p. 210, which provides:
“The state board of certified public accountants of 
Louisiana may, in its discretion, register the cer­
tificate of any certified public accountant who is the 
lawful holder of a certified public accountant’s 
certificate issued under the law of another state, and 
may issue to such certified public accountant a
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certificate which shall entitle the holder to practise 
as such certified public accountant and to use the 
abbreviation ‘C. P. A.’ in this state, provided that 
the state issuing the original certificate grants similar 
privileges to the certified public accountants of this 
state.”
The relator is the lawful holder of a certified 
public accountant’s certificate issued by the state 
board of accountancy of Mississippi, which state 
accords to the certified public accountants of 
Louisiana the same privilege which is granted by 
this state under section 5 of act 136 of 1924.
This suit was dismissed on an exception of no cause 
or right of action, the exception being founded upon 
the proposition that the state board of certified 
public accountants is not compelled, in any case, 
to issue the so-called reciprocal certificate, but, 
according to the language of the statute, “may, in 
its discretion,” issue such a certificate. The relator 
appealed from the decision; and this court re­
versed the judgment, overruled the exception of no 
cause or right of action, and remanded the case 
for further proceedings. See State ex rel. Thoman v. 
State Board of Certified Public Accountants, 164 La. 
42, 113 So. 757.
The reason why it was held that the relator’s 
petition did disclose a cause of action was that he 
had alleged that the board’s refusal to grant him a 
reciprocal certificate was without any reason; 
which allegation, it was held, was the same as to 
say that the board had acted arbitrarily in the mat­
ter.
The case was then tried on its merits, in the civil 
district court, and the judge, finding that the board 
had not acted arbitrarily, but had exercised its 
discretion fairly and impartially, rejected the rela­
tor’s demand. He has appealed again.
I t  appears that, before the relator applied to the 
Louisiana board for a so-called C. P. A. certificate, 
he applied for and was granted a public accountant’s 
certificate, which, according to section 1 of the 
statute, does not entitle the holder to use the title, or 
initials, C. P. A. When tha t application was made, 
the board inquired of the applicant’s former em­
ployer as to the applicant’s fitness, etc., and the 
response was unfavorable. The board came to 
the conclusion, however, that the employer’s 
objection to the granting of the public accountant’s 
certificate was the result of prejudice, and not well 
founded, and therefore the board granted the public 
accountant’s certificate. Thereafter, in the con­
sideration of an application of another person for a 
C. P. A. certificate, which the board refused to grant 
because of a transaction on the part of the applicant 
which the board deemed unethical, the board 
came to the conclusion tha t the relator in this case
had sanctioned the transaction which the board 
deemed unethical. Therefore, when the relator 
afterwards applied for a C. P. A. certificate, the 
board made further inquiries, the result of which 
was unfavorable to the relator. He was informed 
of the complaint and was afforded an opportunity 
to be heard. In fact, he does not charge in this 
suit that he was denied a hearing by the board. 
After the board had refused to grant him a C. P. A. 
certificate, the board was informed of the circum­
stances under which the Mississippi board had 
issued its C. P. A. certificate, and came to the con­
clusion tha t the representations on which the 
relator had obtained tha t certificate were not all 
true. Three members of the board who testified in 
this case, being a majority of the members, declared 
that the inaccuracies in the representations on which 
the relator obtained his Mississippi certificate 
would be an additional reason why the Louisiana 
board would refuse to issue a reciprocal certificate. 
The alleged misrepresentations had reference to the 
applicant’s past experience as an accountant, and 
as to his residence in Mississippi. We do not find 
from the evidence that there was any intentional 
misrepresentation—if in fact there was any mis­
representation a t all—to the Mississippi board; 
nor do we find tha t the appellant is not a man of good 
moral character. On the trial of this case the evi­
dence was so convincing that it was virtually con­
ceded that his general reputation was tha t of a man 
of good moral character. On the other hand, we 
have no right to substitute our judgment for tha t 
of the board of certified public accountants, as to 
whether the relator is worthy of a C. P. A. certificate. 
All tha t we have to decide in such cases is whether 
the board discriminated arbitrarily against the 
applicant for a certificate, or exercised its discre­
tion fairly and impartially. Whether the board’s 
judgment was exercised wisely or unwisely is not 
for us to decide. State ex rel. Eberle v. State Board of 
Certified Public Accountants, 171 La. —, 131 So.
32.
Relator pleaded in the civil district court that 
section 5 of act 136 of 1924 was unconstitutional 
in so far as it undertook to give the board the abso­
lute discretion either to grant or withhold reciprocal 
certificates, on the ground that, in that respect, the 
object of the statute was not expressed or indicated 
in its title. The object expressed in the title of 
the act of 1924 is merely to amend and re-enact 
the title and sections 1, 2, 3, 4, 5, 6, 7 and 8 of act 
125 of 1908, entitled “an act to regulate the practice 
of public accountant,” etc. The only change made 
in section 5 of the act of 1908, by the amendment 
of 1924, was to call the board the state board of 
certified public accountants, which was called the
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Louisiana state board of accountants, in the act of 
1908. Our opinion is tha t the title of the act of 
1924 contained a sufficient indication to make that 
change in the law. The relator, however, is not 
concerned with the question of constitutionality of
section 5 of the act of 1924, in tha t respect, because, 
if section 5 of the act of 1924 should be declared 
unconstitutional, the corresponding section of the 
act of 1908 would prevail.
The judgment is affirmed.
STATE LEGISLATION
The second accountancy law to be 
enacted in current sessions was approved 
by the governor of Oklahoma, March 4th. 
In  the March Bulletin was reprinted an 
accountancy law enacted in South Dakota, 
which was the first to be passed this year. 
Both the bills are non-restrictive in character 
and were primarily designed to provide for 
boards of accountancy composed of pro­
fessional accountants.
No report has been received, when this 
Bulletin goes to press, of enactment of any 
of the restrictive bills introduced this year. 
In California, New York, Texas, Wisconsin 
and Wyoming restrictive bills are still 
under consideration, but in the other states 
where bills of this type had been proposed 
they have been killed or the legislatures 
have adjourned without taking action. 
Attempts to reopen waiver clauses have 
been promptly defeated in Indiana and 
Montana. A bill with a similar purpose 
is a t present before the Missouri legislature.
In the following paragraphs mention 
is made of several bills which are of interest 
to the profession although not directly 
concerned with its regulation.
Most state legislatures are expected to 
have adjourned by the end of April.
Arizona
There has been no report of progress of an 
accountancy bill introduced in the Arizona 
legislature late in Feburary. I t  was a bill 
of the two-class, restrictive type, but also 
included a provision whereby public ac­
countants with a certain amount of ex­
perience at the time of passage of the act 
might obtain C. P. A. certificates without 
examination. The bill contained provisions 
affecting interstate practice which in the 
opinion of the committee on state legislation 
of the American Institute of Accountants 
were undesirable.
The Arizona legislature adjourned on 
March 14th.
Arkansas
There has been no report of passage of 
house bill No. 333, which would create a 
state highway audit commission in Arkansas, 
prior to adjournment of the state legislature, 
March 12th.
California
Representatives of the California State 
Society of Certified Public Accountants 
appeared at legislative hearings in opposi­
tion to house bill No. 695, which would 
regulate public accounting by licensing all 
accountants who desired to practise. No 
action on the bill has been reported.
House bill No. 1242, which would increase 
the fees for annual renewal of certified 
public accountant certificates from $1 to 
$5, passed the house April 2nd.
Idaho
A bill has passed the senate of the Idaho 
legislature which would provide for auditing 
accounts, books and records of the state 
highway fund and department of public 
works. The bill would appropriate $25,000 
to meet expenses entailed in its provisions.
Illinois
Illinois senate bill No. 89 would appro­
priate $45,000 to pay salaries of bank 
examiners and assistants and office expenses 
necessary on account of the widespread 
suspension of state banks, with consequent 
extraordinary demands upon the state 
auditor of public accounts. The bill has 
passed the senate and been reported favor­
ably in the house.
Indiana
The Indiana legislature adjourned March 
9th. No report has been received of action 
on the bill sponsored by the Indiana Asso­
ciation of Certified Public Accountants. 
This bill would have permitted examination 
of banks and trust companies by certified
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public accountants in lieu of state bank 
examiners.
House bill No. 30, which makes it a prison 
offense to obtain credit by false statements, 
passed both houses of the legislature and 
was approved by the governor March 13th. 
The text of the bill is as follows:
A  B il l  for a n  A ct C o n cer ning  P u b lic  Offenses
Section 1. Be it enacted by the general assembly 
of the state of Indiana, that whoever shall know­
ingly make or cause to be made, either directly or 
indirectly or through any agency whatsoever, any 
false statement in writing, with intent that it shall 
be relied upon, respecting the financial condition, 
or means or ability to pay, of himself or any other 
person, firm or corporation, in which he is interested, 
or for whom he is acting, for the purpose of pro­
curing in any form whatsoever, either the de­
livery of personal property, the payment of cash, the 
making of a loan or credit, the extension of a credit, 
the discount of an account receivable, or the making, 
acceptance, discount, sale or endorsement of a bill 
of exchange, or a promissory note, for the benefit of 
either himself or of such person, firm or corporation 
or for the purpose of obtaining the renewal of a 
promissory note or any other evidence of indebted­
ness, shall, on conviction, be imprisoned in the 
state prison not less than one year nor more than 
five years and be fined not less than one hundred 
dollars nor more than five thousand dollars.
Sec. 2. Whoever, knowing that a false statement 
in writing has been made, respecting the financial 
condition or means of ability to pay, of himself, or 
such person, firm or corporation in which he is 
interested, or for which he is acting, procures, upon 
the faith thereof, for the benefit either of himself, or 
of such person, firm or corporation, either or any 
of the things of benefit mentioned in section 1 of this 
act, shall on conviction, be imprisoned in the state 
prison not less than one year nor more than five 
years and be fined not less than one hundred dollars 
nor more than five thousand dollars.
Sec. 3. Whoever, knowing that a statement in 
writing has been made, respecting the financial 
condition or means or ability to pay of himself or 
such person, firm or corporation, in which he is 
interested, or for whom he is acting, represents oh a 
later day, either orally or in writing, that such state­
ment theretofore made, if then again made on said 
day, would be then true, when in fact, said state­
ment if then made would be false and procures upon 
the faith thereof, for the benefit either of himself or 
of such person, firm or corporation, either or any 
of the things of benefit mentioned in section 1 of 
this act, shall, on conviction be imprisoned in the
state prison not less than one year nor more than 
five years and be fined not less than one hundred 
dollars nor more than five thousand dollars.
Sec. 4. That an act entitled ‘‘An act making it 
unlawful for any person, firm or corporation to ob­
tain property or credit by use of false statement, 
providing a penalty and declaring an emergency,” 
approved February 12, 1913, be and the same is 
hereby repealed.
Sec. 5. Whereas, an emergency exists for the 
immediate taking effect of this act, the same shall 
be in full force and effect from and after its passage.
Maine
Prior to adjournment of the Maine 
legislature on April 3rd two bills were passed 
and approved by the governor, dealing 
respectively with public-utility accounts 
and with accounts of institutions receiving 
state aid.
Senate bill No. 425 as enacted authorizes 
the state public-utilities commission to 
excuse any utility from filing annual state­
ments of condition provided the gross 
revenue of such utilities does not exceed 
the sum of $1,000.
House bill No. 1332 provides for annual 
audit of institutions receiving state aid, 
by an accountant or accountants whose 
competency shall be approved by the state 
auditor. The state auditor may cause an 
audit to be made of the accounts of institu­
tions which do not comply with this pro­
vision, at their own expense.
Minnesota
All four accountancy bills in the Minne­
sota legislature were indefinitely postponed 
March 18th. The bills were all restrictive 
in character. Their provisions have been 
described in earlier editions of this Bulletin.
Missouri
A bill introduced in the Missouri legis­
lature early in March would reopen the 
waiver clause in the C. P. A. law of the state. 
The bill was reported favorably in the 
senate March 10th. Under date of March 
14th the executive committee of the Missouri 
Society of Certified Public Accountants 
wrote each member requesting active assis­
tance in resisting passage of the bill.
New Hampshire
The New Hampshire accountancy bill, 
which passed the senate February 10th,
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was reported unfavorably in the house and 
killed March 11th. I t  was supported by 
certified public accountants of the state 
and would have created a board of ac­
countancy composed of professional prac­
titioners.
New Mexico
The legislature of New Mexico adjourned 
March 14th. No action has been reported 
on an accountancy bill introduced February 
25th, under the designation of senate bill 
No. 123.
New York
I t  is reported that the accountancy bill 
under consideration by the New York legis­
lature was defeated prior to adjournment of 
the legislature April 10th. The bill has 
been described in earlier issues of this 
Bulletin. I t  was of the two-class, restrictive 
type.
Oklahoma
After deletion of provisions which had 
led the Oklahoma legislature to act un­
favorably on a proposed accountancy bill, 
the revised draft passed both houses of the 
legislature and has been approved by the 
governor. The bill is of the non-restrictive 
type. While the legislature forced removal 
of several provisions which were considered 
desirable by the profession in Oklahoma, 
the new act is nevertheless considered a 
constructive step because it creates a board 
of accountancy composed of professional 
accountants and eliminates the multi­
plicity of accounting certificates which were 
recognized by the previous Oklahoma statute. 
The text of the new law is as follows:
A n  a c t  r e p e a l i n g  s e c t i o n  10922, 10923, 10924, 
10925, 10926, 10927, 10928, 10929, 10930, 10931, 
10932, 10933, 10934, 10935, 10936 a n d  10937,
COMPILED STATUTES O F OKLAHOMA, 1921, RELATING 
TO PU B L IC  ACCOUNTANTS AND IN  L IE U  TH EREO F 
CREATING TH E STATE BOARD O F ACCOUNTANCY, 
PROV ID ING  FO R TH E A PPO INTM ENT OF ITS M EM BERS, 
AND D EFIN IN G  T H E IR  QUALIFICATIONS, POW ERS, AND 
D U T IE S ; PROV ID ING  FOR TH E EX AM INATION, CER­
TIFICA TIO N , AND REG U LA TIO N  OF PU B L IC  ACCOUNT­
A N TS; PRO V ID IN G  PENALTY FO R MAKING FALSE R E ­
PORTS AND FO R  BREA CH  OF PROV ISION S TH ER EO F, 
AND R EPEA LIN G  ALL ACTS IN  CONFLICT TH ER E W ITH .
Be it enacted by the people of the state of Oklahoma:
Section 1. There is hereby created a board 
to be known as “The State Board of Accountancy,”
to be composed of five members to be appointed, 
and whose tenure of office shall be as hereinafter 
provided. Each member of said board shall be a 
qualified elector of the state of Oklahoma, a certified 
public accountant under the laws of said state, 
and shall have been engaged in the practice of public 
accounting for a continuous period of not less than 
three years immediately preceding his appointment.
Sec. 2. Within thirty days after this act becomes 
a law, and thereafter, on or after the second Monday 
in January of each fourth year, commencing with 
the year 1935, the governor shall appoint five per­
sons who possess the qualifications specified in the 
foregoing section as members of “The State Board 
of Accountancy,” designating one appointee thereto 
as the chairman and one as the secretary. All 
vacancies which may be caused by death, resigna­
tion, removal from the state, or otherwise, shall be 
filled by appointment by the governor. Any 
member of said board shall serve until his successor 
shall have been appointed and qualified; provided, 
however, that removal from the state, or the revoca­
tion of the certificate of a member of said board, 
shall immediately terminate his membership thereon.
Sec. 3. The secretary of the board shall keep a 
complete and correct record of all its proceedings. 
The board may prescribe rules, regulations, and by­
laws not inconsistent with the provisions of this 
act, or with the other laws of this state, for its own 
proceedings and government. The board shall 
present annually to the governor a detailed state­
ment of its receipts and disbursements during the 
preceding year, together with a statement of its 
actions and proceedings and such recommendations 
as it may deem proper.
Sec. 4. Subject to the requirements hereof, the 
board shall have authority to issue certificates, as 
hereinafter provided, to qualified applicants, and for 
this purpose the members of the board are hereby 
empowered and authorized:
1. To conduct examinations and investigations.
2. To determine the qualifications of applicants.
3. To make and establish such rules of ethics 
and such regulations as may be necessary to main­
tain a high standard of professional integrity, 
education, and proficiency among the holders of 
certificates issued as herein provided, and properly 
to carry out the provisions and purposes of this act.
4. To administer oaths to applicants or other 
persons who may appear before the board in respect 
to any examination or investigation.
Sec. 5. (a) An examination of applicants therefor 
shall be held a t the state capitol in November of
10
Bulletin of American Institute of Accountants
each year. Additional examinations may be held 
at such times and other places as the board may 
deem advisable. Notice of each contemplated 
examination shall be given, not less than forty-five 
days prior to the date set therefor, by publication for 
three consecutive times in each of three daily news­
papers published in the three most populous cities 
in the state. Such notice shall specify the time, the 
place, and the purpose of the meeting. Each ap­
plicant shall file with the secretary of the board a 
written application to take the examination, and at 
least thirty days shall elapse after the receipt of such 
application by the board before the applicant there­
for shall be permitted to sit in an examination.
(b) The board of affairs of the state of Oklahoma 
shall furnish necessary quarters in the state capitol 
for the use of “The State Board of Accountancy” 
in holding the examination there, but shall furnish 
the said board no quarters in the capitol building 
for any other purpose nor a t any other time.
Sec. 6. All examinations shall be written, and 
shall cover subjects with minimum time allowances 
as follows:
(a) Theory of accounts—three hours,
(b) Practical accounting—six hours,
(c) Auditing—three hours,
(d) Commercial law—three hours,
(e) Governmental accounting—six hours.
The examination shall include municipal ac­
counting in its several phases, particularly as to 
theory, auditing, practical problems, revenue and 
taxation, and powers and duties of public officials. 
A majority of the membership of the board shall 
pass on all examinations. Each applicant shall be 
required to make an average grade of a t least sev­
enty-five percentum in each subject. Provided, 
that holders of certified commercial accountant 
certificates, heretofore issued, shall be examined 
in municipal and governmental subjects only; 
and holders of certified municipal accountant cer­
tificates, heretofore issued, shall be examined in 
commercial subjects only.
Sec. 7. (a) Any person shall be eligible to take 
the examination, as in this act provided, who is a 
citizen of the United States, a resident of the state 
of Oklahoma, or who maintains an office in the 
state for the practice of public accounting, and who 
is over the age of twenty-one years, of good moral 
character, who has had a t least three years of prac­
tical accounting experience, a t least one year of 
which shall have been in the state of Oklahoma. 
Provided, however, that as to applicants who have
majored in accounting and are graduates of the 
school of business of the University of Oklahoma, 
or of other schools of equal standing and require­
ments, the time devoted to the completion of such 
studies in accounting theory and practice shall be 
deemed the equivalent of three years of the practical 
accounting experience herein required.
(b) “The State Board of Accountancy” shall 
issue to persons possessing the above qualifications, 
who have passed the examination in the manner 
herein provided for, a certificate of proficiency in the 
science of accounting and auditing, which said 
certificate shall entitle the holder thereof to prac­
tice the profession of accounting and auditing as a 
“Certified Public Accountant.”
(c) Every person holding a certificate as a 
“Certified Public Accountant,” whether issued 
under this act or under prior acts, and every co­
partnership of accountants, every member of which 
is the holder of such a certificate, may assume 
and use the title, “Certified Public Accountant,” 
or the abbreviation, “C. P. A.,” to indicate tha t 
such person, or every member of such a firm, is 
certified as a professional accountant. No other 
person or firm and no corporation shall assume or 
use the title "Certified Public Accountant,” or the 
abbreviation, “C. P. A.,” or any other words and/or 
letters to indicate to the public that such person, 
firm, or corporation, is a certified public accountant.
(d) Nothing herein shall be construed to pre­
vent any person from being employed as an ac­
countant in this state in either public or private 
practice. The purpose of this act is to provide for 
the examination for, and the issuance of, a certificate 
granting the privilege of the use of the title, “Cer­
tified Public Accountant,” and the use of the in­
itials, “ C. P. A.,” as indicative of the holder’s 
fitness to serve the public as a competent and 
properly qualified accountant in public practice, 
and to prevent those who may have no such cer­
tificate from using such title or initials.
Sec. 8. The board may, in its discretion, upon 
application in writing, waive the examination of 
and issue a certificate to any person of good moral 
character, who is otherwise qualified as required 
by this act and the rules of the board, and who holds 
a certificate to practice as a certified public ac­
countant under the authority of another state, 
territory, or the District of Columbia. All ap­
plicants hereunder shall submit under oath such 
evidence as to qualifications as may be required 
by and be satisfactory to the board. If for any 
reason the certificate of original issue be revoked or 
cancelled, the board of accountancy of the state
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shall forthwith revoke and cancel the certificate 
issued to such person in accordance with this sec­
tion.
Sec. 9. The board shall have the power to revoke 
any certificate if the holder thereof:
(a) Shall have been convicted of a felony,
(b) Shall have been found guilty of conduct in­
volving moral turpitude,
(c) Shall knowingly certify to a false or fraudu­
lent statement in relation to any audit or examina­
tion,
(d) Shall be found guilty of fraud or misrepre­
sentation in application for certificate or in the 
examination therefor,
(e) Shall violate any of the provisions of this act.
No certificate shall be revoked except after a 
hearing thereon, at which at least four members of 
the Board shall be present. Written notice of such 
proposed hearing shall be mailed to the holder of 
such certificate at his last known address at least 
twenty (20) days before the date thereof, stating 
the grounds or cause for such proposed action or 
revocation and appointing a time and place for 
such hearing. At such hearing, the board shall 
have the power to compel the attendance of wit­
nesses, to administer oaths, and examine witnesses 
under oath. The board shall keep a complete record 
of all proceedings with respect to the revocation of 
certificates.
Sec. 10. (a) Each applicant for examination 
and certificate shall pay to the board a fee of 
twenty-five dollars ($25.00) at the time of filing 
his application. In no case shall such fee be re­
turned. If an applicant fails to pass the examina­
tion, he shall be entitled to take another examina­
tion within eighteen months after such failure with­
out additional fee.
(b) All fees collected hereunder shall be paid into 
the state treasury forthwith following each ex­
amination, and shall be kept in and credited to a 
separate fund to be known as the accountancy fund, 
which is hereby created. The expense of conducting 
examination and in complying with the provisions 
of this act, including the expense of preparing and is­
suing certificates, stationery, printing, traveling 
expense, and per diem of members of the board, 
while in the performance of duty under this act, 
shall be a proper charge against and paid from said 
accountancy fund; provided that, in no event, 
shall any claim or obligation accrue against the 
state in excess of the amount of fees collected and 
paid into the treasury under the provisions of this act.
Sec. 11. The members of the board herein pro­
vided for shall be paid for the time actually em­
ployed in the performance of duties imposed by the 
provisions hereof, an amount not exceeding five 
dollars ($5.00) per diem, for services rendered, and 
actual and necessary traveling expenses as evi­
denced by bona fide receipts taken therefor.
Sec. 12. Certificates heretofore issued by the 
state board of accountancy created by the pro­
visions of chapter 87, article 10, compiled Okla­
homa statutes, 1921, shall have the same validity 
as if issued under and in pursuance of the pro­
visions hereof, and the holder thereof may continue 
to practice thereunder as in such act provided.
Sec. 13. Any person, firm or corporation who 
represents himself or itself as having received a 
certificate as a “Certified Public Accountant” or 
uses the title, “Certified Public Accountant,” or its 
abbreviation, “C. P. A.,” or otherwise holds him­
self or itself out to the public as being so qualified 
without having received such certificate from this 
state, or who continues to use such title or designa­
tion after such certificate has been recalled, re­
voked or canceled, or refuses to surrender such 
certificate after revocation thereof, or who falsely 
represents himself or itself as being certified as an 
accountant, or who incorrectly designates the 
character of the certificate which he holds, or who 
otherwise violates any of the provisions hereof, 
shall be deemed guilty of a misdemeanor, and, on 
conviction, shall be punished by a fine of not more 
than five hundred dollars ($500.00).
Sec. 14. Any person holding a certificate under 
this or prior acts who shall knowingly falsify any 
report or statement bearing on any examination, 
investigation or audit made by him or under his 
direction shall be guilty of a felony, and, upon con­
viction thereof by any court of competent jurisdic­
tion, shall be punished by imprisonment in the 
penitentiary for a period not exceeding one (1) 
year or by a fine of not more than one thousand 
dollars ($1,000.00) or by both such fine and im­
prisonment.
Sec. 15. That sections 10922, 10923, 10924, 
10925, 10926, 10927, 10928, 10929, 10930, 10931, 
10932, 10933, 10934, 10935, 10936 and 10937, 
compiled statues of Oklahoma, 1921, and all other 
acts or parts of acts in conflict herewith be and the 
same are hereby repealed.
Approved, March 4, 1931.
Oklahoma house bill No. 180 authorizes 
the state board of public affairs to engage 
auditors to audit the books and accounts
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of the various state departments. The 
bill has passed the house and has been 
favorably reported in the senate. The 
bill carries an appropriation of $10,000 to 
meet expenses entailed by its provisions.
Concurrent resolution No. 19, introduced 
in the house March 3rd, authorizes revision 
of the system of bookkeeping and ac­
countancy used by the state board of 
affairs and empowers the governor to appoint 
two certified public accountants to conduct 
the study and make recommendations. 
One thousand dollars would be appro­
priated by the act to carry out its provisions.
STATE BOARDS OF 
Minnesota
L. W. Hines has been appointed by 
Governor Olson as a member of the Minne­
sota state board of accountancy. The 
personnel of the board now consists of 
James S. Matteson, Herman C. J. Peisch 
and Mr. Hines.
Tennessee
A general-revenue bill for the state of 
Tennessee would impose a privilege tax 
on accounting firms, varying from $25 
to $100, depending upon the size of the 
staff.
No action has been reported on the two- 
class, restrictive accountancy bills before 
the legislatures of Texas, Wisconsin and 
Wyoming, which were mentioned in the 
March Bulletin.
ACCOUNTANCY 
Texas
The following members of the Texas 
state board of accountancy have been 
reappointed to serve for the ensuing two 
years: C. M. Grider, W. D. Prince, 
F. G. Rodgers and Frank L. Wilcox. 
J. A. Phillips has been appointed to succeed 
Y. D. Harrison as a member of board.
NEWS OF LOCAL SOCIETIES
California State Society of Certified 
Public Accountants
SAN FRANCISCO CH A PTER
A dinner meeting of the San Francisco 
chapter of the California State Society 
of Certified Public Accountants was held 
at the Engineers’ club, Tuesday evening, 
March 24th. Henry W. Ballantine, pro­
fessor of law at the University of California, 
delivered an address on the new corporation 
law of California which has been recom­
mended by the state bar association. 
Mr. Ballantine’s address particularly 
stressed the portions of the proposed law 
which relate to accountancy.
The chapter unanimously adopted a 
resolution expressing its appreciation of 
the work done by John F. Forbes, chairman 
of the legislative committee of the Cali­
fornia state society, in upholding the stand­
ard of accountancy in California by opposing 
an accounting bill submitted to the legisla­
ture.
LOS A N G ELES CHA PTER
It has been announced that the regular 
April meeting of the Los Angeles chapter 
of the California State Society of Certified 
Public Accountants will be held in con­
junction with the Iota chapter of Beta 
Alpha Psi, national honorary accounting 
fraternity, at 6:30 p.m., April 13th, in the 
Student Union building of the University 
of Southern California.
Florida Institute of Accountants
JA CKSONVILLE CHA PTER
At the monthly luncheon meeting of the 
Jacksonville chapter of the Florida Institute 
of Accountants, at the George Washington 
hotel, March 2nd, Stafford Caldwell, Jack­
sonville attorney, declared that reforms 
in the state’s governmental problems with 
reference to taxation and economic opera­
tions must come from public opinion. 
The speaker said that the first step in reform 
must be ascertainment of facts, and for this 
purpose he advocated uniform, compara­
tive and regular accounting for every 
branch of the government, supplemented 
by publicity on governmental affairs to 
keep the public accurately informed.
Massachusetts Society of Certified 
Public Accountants
A dinner meeting of the Massachusetts 
Society of Certified Public Accountants
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was held Monday evening, March 23rd, 
a t the Hotel Statler, Boston. John Frank­
lin Ebersole, professor of finance at the 
graduate school of business administration, 
Harvard University, delivered an address on 
“Fundamental changes under way in our 
financial system.”
New York State Society of Certified 
Public Accountants
A regular meeting of the New York State 
Society of Certified Public Accountants was 
held Thursday, March 19th, at the Hotel 
Pennsylvania, New York. Watson Wash­
burn, former assistant attorney-general of 
the state of New York, in charge of the bu­
reau of securities, addressed the meeting on 
“Security swindlers, with particular refer­
ence to their methods of accounting.” Mr. 
Washburn’s paper is discussed elsewhere 
in this Bulletin.
A committtee on nominations which was 
elected at that meeting has announced the 
unanimous nomination of the following 
officers and board of directors: president, 
Arthur H. Carter; first vice-president, 
Walter A. Staub; second vice-president, 
Martin Kortjohn; secretary, Fred L. Main; 
treasurer, Prior Sinclair; board of directors 
for two years: Emanuel Engle, A. S. Fedde, 
William J. Forster, Frederick H. Hurdman, 
Charles E. Mather and Morris C. Troper.
EMPLOYMENT EXCHANGE
Following are qualifications of applicants 
for positions who may be approached 
through the employment exchange of the 
American Institute of Accountants:
No. 42A—Member, American Institute of Account­
ants. Senior accountant with many years’ ex­
perience in public accounting. Salary $4,000.
No. 44A—Associate, American Institute of Account­
ants. Senior accountant. Age 42. Seven years’ 
public accounting experience. Certified public 
accountant Indiana, Tennessee, Florida. Salary 
$5,000.
No. 50A—Associate, American Institute of Account­
ants. Senior accountant, 35 years of age. Has 
had about six years’ public accounting experience. 
Is capable of holding responsible position with 
public accounting firm. Salary about $5,000.
No. 57A—Member, American Institute of Account­
ants. Age 39. Eight years’ experience in public 
accounting. Is interested in position as senior 
accountant. Now in Chicago. Salary open.
No. 69A—Associate, American Institute of Account­
ants. Age 52. Twelve years’ public accounting 
experience. Would like position in New York 
or Boston. Salary $3,600.
No. 86A—Member, American Institute of Account­
ants and a certified public accountant. Age 43. 
Wishes position in public practice or private 
concern. Salary about $7,500. Will go any­
where.
No. 154A—Member, American Institute of Account­
ants. Certified public accountant. About 15 
years’ public accounting experience. Would like 
position in New York or Buffalo. Now residing 
in New York. Salary about $5,000.
No. 166A—Member, American Institute of Ac­
countants, and a certified public accountant.
Age 53. Twenty-seven years’ public accounting 
experience. Desires position in Detroit, Phila­
delphia, New York or Chicago. Salary $4,800.
No. 171A—Member, American Institute of Account­
ants. Six years’ experience in public accounting. 
Age 32. Salary $60 a week. Desires position in 
New York.
No. 239A—Associate, American Institute of Ac­
countants. Certified public accountant of New  
York. Has had about thirty years’ experience in 
public accounting. Salary $5,000.
No. 275A—Associate, American Institute of Ac­
countants. Certified public accountant. Age 44 
with about 15 years’ experience in public account­
ing. Salary $5,000. Desires position in New  
York.
No. 330A—Associate, American Institute of Ac­
countants. Certified public accountant. Age 
43, with several years’ experience in public 
accounting. Salary $5,000.
No. 343A—Member, American Institute of Ac­
countants. Certified public accountant. About 
20 years’ public accounting experience. Wants 
position in eastern part of the United States. 
Now in California. Salary about $5,000.
No. 337A—Member, American Institute of Ac­
countants. Certified public accountant (Penn­
sylvania and Wisconsin). Many years’ ex­
perience in public accounting. Now residing in 
Pennsylvania.
No. 377A—Member, American Institute of Account­
ants, and a certified public accountant. Age 45, 
with 15 years’ experience with public accounting 
firm and on own account. Salary open. Would 
like position in New York.
No. 401A—Member, American Institute of Ac­
countants. Many years’ experience in public
14
Bulletin of American Institute of Accountants
accounting. Capable of taking charge of office. 
Salary $4,000.
No. 402A—Member, American Institute of Ac­
countants. About 25 years’ experience in public 
accounting. Desires position with private 
organization or with public accounting firm. 
Salary open.
No. 403A—Member, American Institute of Ac­
countants. Approximately 20 years’ public ac­
counting experience. Now residing in Chicago. 
Willing to go to any city except Milwaukee. 
Salary open.
No. 141A—Senior accountant with 10 years’ public 
accounting experience. Certified public account 
ant. Salary $2,000. Willing to accept position 
in any city.
No. 174A—Senior accountant. Certified public 
accountant of Pennsylvania. Age 32, attended 
University of Pennsylvania. Has had over 8 
years’ public accounting experience. Desires 
position in Philadelphia or vicinity. Salary 
$4,000.
No. 248A—Senior accountant. Age 40. Seven 
years’ public accounting experience. High-school 
graduate. Studied two special courses in account­
ing. Desires position with private corporation. 
Salary open.
No. 258A—Senior accountant. Age 42. Chartered 
accountant. Sixteen years’ experience in public 
accounting. Will go anywhere. Salary $3,000.
No. 325A—Senior accountant. Age 31. About 
eight years’ public accounting experience. Is 
now residing in Washington, but would be in­
terested in position in any city. Salary open.
No. 350A—Senior accountant. Age 43. Univer­
sity graduate. About 9 years’ public accounting 
experience. Certified public accountant. De­
sires position in New York. Salary $6,000 a 
year.
No. 364A—Senior accountant. Age 39. Eight 
years’ public accounting experience. Certified 
public accountant. Wishes position in New 
York or Newark. Salary open.
No. 373A—Senior accountant. Fifteen years’ 
public accounting experience. No objection to 
travel Salary open.
No. 270A—Semi-senior accountant. Has had two 
years’ public accounting experience and 22 years’ 
experience with private concerns. Desires posi­
tion in New York. Salary $50 a week.
No. 365A—Semi-senior accountant. Age 33. Has 
had eleven years’ public accounting experience. 
Desires position in New York. Salary $35 a week.
No. 360A—Accountant in Rochester, New York, 
desires position as comptroller. Has had four 
years’ public accounting experience. Certified 
public accountant. Salary $6,000 a year.
No. 375A—Semi-senior accountant. Age 26, with 
about 3 years’ experience in public accounting. 
Desires position in New York. Salary $35 a week.
No. 378A—Semi-senior accountant. Age 31. Has 
had three years’ public accounting experience. 
Salary $65 a week. Desires position in New York.
No. 383A—Junior accountant. Age 21. Has taken 
accountancy course and has had 2 years’ public 
accounting experience. Desires position in New 
York. Salary $110 a month.
No. 381A—Junior accountant with about two years’ 
public accounting experience. Willing to accept 
position in any city. Salary $1,800 a year.
No. 382A—Junior accountant. Age 32. Has had
6 months’ public accounting experience. Salary 
$50 a week. Desires position in New York.
HERE AND THERE
Gilbert S. Gilbertson and Harry W. Hills 
announce the formation of a partnership 
under the name of Gilbertson & Hills, 
with offices in the Pacific-Southwest build­
ing, Fresno, California.
Haskins & Sells announce the removal of 
their Berlin office to 6A Bellevue-Strasse.
Announcement has been made that G. E. 
Niven & Co., composed of George E. Niven, 
Charles E. Uebel and Frank L. Zwemer, 
will represent Zwemer, Uebel & Co. in 
Cleveland, New York and Chicago.
Price, Waterhouse, Faller & Co., Buenos 
Aires, have announced the admission to 
partnership of W. G. Cullen.
Bertram F. Reeves, J. Arthur Wood and 
Frank L. Ostler, announce the formation 
of a partnership under the firm name of 
Reeves, Wood & Ostler with offices in the 
Templeton building, Salt Lake City, Utah.
Lawrence Scudder & Co. announce the 
removal of their Detroit office to 3108 
Union Guardian building.
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George Armistead, Houston, Texas, is 
author of a book called The Texas Tax 
Problem which was published recently.
Don D. Battelle was recently appointed 
a director of a civic community trust called 
The Dayton Foundation. Articles by him 
entitled “Uniform cost accounting in the 
retail-lumber industry” and “Cost-account­
ing results for 1930 among Ohio dealers” 
appeared in the N . A . C. A . Bulletin and 
the trade paper of the Ohio Retail Lumber 
Dealers Association for November 1, 1930, 
and March 15, 1931, respectively.
Gordon S. Battelle, Dayton, Ohio, re­
cently addressed the Kiwanis club and the 
Arabic club on income taxes.
L. G. Battelle, of Dayton, has been 
appointed a member of the committee on 
taxation of the Ohio chamber of commerce.
David Berdon, New York, delivered an 
address on problems involved in present-day 
accounting practice before the accountants’ 
club of New York University on February 
26th.
Joseph A. Boulay, Minneapolis, has been 
placed in charge of a course of the extension 
division of the University of Minnesota 
which has been designed to prepare candi­
dates who are seeking a C. P. A. degree. 
The course has been planned by the ex­
tension division in conjunction with the 
state board of accountancy.
S. J. Broad, New York, was recently 
appointed chairman of the committee on 
by-laws of the Accountants Club of America.
At the request of the Connecticut chamber 
of commerce Charles F. Coates of Hartford 
has recently appeared before legislative 
committees of the general assembly of the 
state to gain favor for bills for modernization 
and amplification of existing statutes, to­
gether with new bills designed to accomplish 
uniform accounting in municipalities of the 
state.
H. J. Cooper, San Francisco, delivered an 
address on the public accountant’s service 
to business before the students of Armstrong
College of Business Administration, Berkeley, 
March 5th.
An article by C. J. Fue entitled “Function 
of accounting department to follow and 
report business facts” appeared in the 
weekly bulletin of the Brooklyn Union Gas 
Co. for March 7, 1931.
An article on the subject of problems 
confronting the full-fashioned hosiery in­
dustry, by Benjamin Jacobs, recently ap­
peared in the New York Daily News Record.
A  1931 Cumulative Supplement to Federal 
Income Taxation, by Joseph J. Klein, was 
published January 31st. Dr. Klein re­
cently addressed the business-policy forum 
of the College of the City of New York on 
“The business trend—outlook for 1931.”
C. M. Neubauer addressed the accounting 
seminar at Columbia University, February 
17th, on “Financing instalment sales.”
“The small man’s chances of survival,” 
an article by Bernard Preston, New York, 
was published in the magazine of the 
United Restaurant Owners’ Association for 
February.
Paul J. Richards, New York, is author 
of an article on valuation of inventories in a 
falling market, which appeared in the 
Credit Executive for February.
C. I. Smith spoke on “Looking ahead 
financially” at a recent meeting of the Green 
Bay, Wisconsin, Woman’s club.
Arthur Squyres, of Corpus Christi, Texas, 
delivered an address on accounting from a 
practical viewpoint before the business 
club of the College of Arts and Industries, 
Kingsville, Texas.
At a joint meeting of the Utica chapter 
of the National Association of Cost Ac­
countants and the Credit Men’s Association, 
on January 19th, George Rea, New York, 
delivered an address on “ Interpretation of 
balance-sheets.”
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April 16, 1931.
To Members and Associates of the 
American Institute of Accountants:
The board of examiners has given consideration to applications for admission to the 
American Institute of Accountants. One applicant for membership is recommended for 
election on the basis of oral examination. Seven applicants for membership and three 
for associate membership have been given credit for having passed the Institute’s exami­
nations for a C. P. A. certificate. Credit for having passed other examinations acceptable 
to the Institute was accorded one applicant for membership and one for associateship. 
Three applicants are recommended for advancement to membership.
The council at its meeting on April 13, 1931, approved the recommendations of the board 
of examiners.
Following is a list of those recommended for election:
For Advancement to Membership:
Ralph B. Mayo, Denver
Gabriel A. D. Preinreich, New York
William M. Schantz, Bismarck, North Dakota
For Admission as Members:
Ferron L. Andrus, Los Angeles 
William M. Black, New York 
Leslie J. Buchan, New Orleans 
William D. Buge, Chicago 
William C. Caldwell, Birmingham
Samuel R. Cohn, Newark, N. J.
Harry J. Mack, Wilmington, Delaware 
Jacob B. Taylor, Columbus 
George F. Wilde, Los Angeles
For Adm ission as Associates:
James C. Addison, Des Moines 
Leland H. Haines, Orlando, Florida 
Cyril J. Hasson, New York 
George B. Whitfield, Chicago
These applicants do not become members (or associates) until declared elected by the 
president of the Institute. If protest is to be made against the election of any applicant 
on the list, it should reach the offices of the Institute by May 1st.
JOHN L. CAREY, Secretary.
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Annual Meeting 1931
The programme for the 1931 annual meet­
ing of the American Institute of Accountants 
is taking definite form. Invitations ex­
tended to suggested speakers have already 
been accepted in most instances. The sub­
jects around which discussion will center, 
it is thought, will evoke considerable interest.
The main topics to be considered are 
accountancy legislation, liability of public 
accountants and the scope of the small 
accounting firm.
Maurice E. Peloubet, chairman of the 
Institute’s committee on state legislation, 
will discuss the professional aspects of ac­
countancy legislation, and the legal side of 
the question will be analyzed by the Hon. 
J. Harry Covington, counsel for the Insti­
tute.
The question of accountants’ liability will 
also be analyzed from the professional and 
legal aspects. Roger S. Baldwin, attorney 
for the Institute in the Ultramares case, 
will be a speaker on this subject.
Two papers representing different view­
points will be presented on the scope of 
the small accounting firm, one of them by 
Charles F. Rittenhouse of Boston.
At other sessions of the meeting Walter
A. Staub of New York will deliver an address 
on problems of consolidated balance-sheets, 
and Frederick H. Hurdman, past president 
of the American Institute of Accountants, 
will discuss the relations of accountant and 
client. Emory P. Johnson, dean of the 
Wharton School, University of Pennsylvania, 
has consented to speak on financial aspects 
of railroad regulation, a subject upon which 
he is recognized as an authority.
At the annual banquet Arthur Berridge 
of Portland, Oregon, will act as toast­
master and the principal address will be 
delivered by Dr. Theodore J. Grayson, pro­
fessor of finance at the Wharton School.
The Philadelphia chapter of the Pennsyl­
vania Institute of Certified Public Account­
ants is cooperating actively with the Insti­
tute’s committee on meetings in arranging 
plans for entertainment of those who attend 
the meeting.
The Bellevue-Stratford hotel has been 
selected as headquarters. The dates of the 
meeting are from September 14th to 17th, 
inclusive, open sessions occurring on Sep­
tember 15th and 16th. Further information 
about the programme as well as information 
about railroad transportation, will be pub­
lished in future issues of this Bulletin.
Certification of Future Earnings
At the meeting of council of the American 
Institute of Accountants April 13, 1931, a 
report of the special committee on coopera­
tion with bankers, approved by the com­
mittee on professional ethics and endorsed 
by the executive committee, was accepted 
by the council. It expressed disapproval 
of certification by accountants of estimates 
of future earnings. The statement reads 
as follows:
“This committee has been asked to consider the 
question of the propriety of accountants’ certifying 
statements of future earnings. We have considered 
this question and conclude that, while it may be 
proper for an accountant to assist a client in the 
preparation of forecasts of future earnings, it is 
improper for the accountant to give credence to 
such statements over his signature, or in any
Published Monthly by The Journal A c c o u n tancy, Incorporated 
Copyright 1931 by The Journal Accountancy, Incorporated1
Bulletin of American Institute of Accountants
manner which may lead third parties to believe 
that the accountant has verified or certified to the 
accuracy of the statements.”
The council directed the committee on 
professional ethics to suggest a rule of con­
duct based on this report, which may be 
submitted to the council at its meeting on 
September 14th for possible adoption as an 
addition to the twelve rules of conduct 
already in effect.
Reprints of Discussion by Accountants 
and Bankers Sent Institute Members
Discussion at the annual meeting of the 
Robert Morris Associates at Briarcliff 
Manor, New York, October 28, 1930, sup­
plemented by similar discussion at other 
meetings, has been reprinted in pamphlet 
form by the bankers’ organization. A sup­
ply of the pamphlets has been purchased by 
the American Institute of Accountants and 
a copy is sent to each member and associate 
of the Institute with this Bulletin. A few 
additional copies are available upon re­
quest.
The discussions reprinted in the pamphlet 
dealt with questions of interest both to ac­
countants and bankers, and those who par­
ticipated were members of both groups. At 
the Briarcliff meeting the special committee 
on cooperation with bankers of the American 
Institute of Accountants answered questions 
which had been proposed by the bankers.
President Guest of Connecticut 
Society
Charles B. Couchman, president of the 
American Institute of Accountants, was a 
guest and a principal speaker at the annual 
meeting of the Connecticut Society of Certi­
fied Public Accountants, held at Hart­
ford, April 22nd. He spoke of the objec­
tives of the American Institute of Ac­
countants and showed how the Institute 
could be of assistance in dealing with prob­
lems which the profession faces.
 A report of the meeting is published else­
where in this Bulletin.
Institute’s Officers Visit 
Cleveland
On May 4th Charles B. Couchman, presi­
dent, and John L. Carey, secretary of the 
American Institute of Accountants, were 
guests at a dinner of the Northern Ohio
chapter of the Institute at the Cleveland 
hotel, Cleveland. William J. Taylor, presi­
dent of the chapter, presided at the meeting 
which followed the dinner. The secre­
tary of the Institute was introduced and gave 
a brief summary of the history of the or­
ganization, an outline of its present situa­
tion, and a view of what it might accomplish 
in the future. In presenting statistics re­
lated to the subject, he mentioned that 
eighty-three per cent. of all members and 
associates of the Institute are in public 
accounting practice, and that sixty-four per 
cen t. of the practitioners are partners or 
principals in public accounting firms. All 
but about 150 of the 2200 members and 
associates hold C. P. A. certificates of some 
state or states, he said.
“Trends in modem accountancy” was the 
subject with which Mr. Couchman dealt. 
He showed how the growth of accountancy 
in America had been closely related to the 
development of the Institute and indicated 
briefly the scope of the problems which still 
remain to be solved by the profession. 
Mr. Couchman dwelt at length on the tech­
nical accounting problems which have arisen 
from the complex economic structure. 
Some of the questions which the New York 
stock exchange has laid before the Insti­
tute, he said, are indications of the difficul­
ties confronting accountants as a group. 
The president expressed the definite opinion 
that accountants would find themselves more 
and more prominent in the public eye and 
would find it necessary to be firmly united 
if they were to be ready to accept the re­
sponsibilities almost certain to fall upon 
them.
On Tuesday evening, May 5th, the officers 
were guests of Pi chapter of Beta Alpha Psi, 
at Cleveland college, Western Reserve 
University. After a dinner at the Guild­
hall, the president spoke on preparation for 
the profession and the secretary on ethics 
in accountancy. About 125 students, fac­
ulty members and practitioners were present.
Institute Officers Entertain Past 
President of Incorporated Accountants
Thomas Keens of London, past president 
of the Society of Incorporated Accountants 
and Auditors, was a guest of officers of the 
American Institute of Accountants at a 
dinner at the Union League club, New York,
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May 11th. Mr. Keens arrived in the city 
from Washington, where he had been at­
tending sessions of the International Cham­
ber of Commerce as a member of the British 
delegation. Those present at the dinner 
were John B. Niven, William H. West and 
F. H. Hurdman, past presidents of the 
American Institute of Accountants, Arthur 
H. Carter, vice-president of the Institute 
and president of the New York State 
Society of Certified Public Accountants, 
Allan Davies, treasurer of the Institute, 
Cecil Ashdown, Harold R. Caffyn, F. G. 
Colley, P. W. R. Glover, James Hall, 
Andrew Stewart, A. P. Richardson, editor 
of The Journal of Accountancy, and John 
L. Carey, secretary of the Institute.
“Accounting Terminology”
A preliminary report of the special com­
mittee on terminology of the American In­
stitute of Accountants has been published 
under the auspices of the Institute by The 
Century Company, 353 Fourth avenue, 
New York, where copies are on sale.
The book contains all the definitions pub­
lished during the past ten years in The Jour­
nal of Accountancy, many of which have been 
revised and to which a number of additions 
have been made.
It is made clear in the preface that the 
report is published only as a tentative list of 
definitions and is not in any sense endorsed 
officially by the American Institute of 
Accountants.
It is hoped that the definitions presented 
will evoke discussion and constructive criti­
cism by accountants, and that perhaps in 
the future a revised edition may be pub­
lished which will serve as a standard account­
ants’ vocabulary.
The book, which is entitled Accounting 
Terminology, contains 126 pages and includes 
about 800 definitions.
Library to Exhibit Rare Books
To mark the fifteenth anniversary of the 
American Institute of Accountants, which 
falls on May 23rd, the library will exhibit 
rare accounting books in its possession. The 
display will be available for public inspection 
during the week of May 23rd to 29th, inclu­
sive. About 50 interesting volumes, some of 
them centuries old, will constitute the ex­
hibit. Books published in England and
America marking the development of book­
keeping and accounting among the Anglo- 
Saxon peoples, as well as documents of con­
tinental Europe and the Orient, will be on 
view. One of the most interesting features 
of the collection is an ancient edition of 
Pacioli, printed in 1494.
Elections
In the absence of protest, the president 
of the Institute has declared the following 
applicants elected as members and asso­
ciates of the Institute as of May 1st. The 
applicants had been recommended by the 
board of examiners and the council approved 
the recommendations of the board at its 
meeting April 13, 1931.
Advanced to Membership:
Ralph B. Mayo, Denver
Gabriel A. D. Preinreich, New York
William M. Schantz, Bismarck, North Dakota
Admitted as Members:
Ferron L. Andrus, Los Angeles 
William M. Black, New York 
Leslie J. Buchan, New Orleans 
William D. Buge, Chicago 
William C. Caldwell, Birmingham 
Samuel R. Cohn, Newark, N. J.
Harry J. Mack, Wilmington, Delaware 
Jacob B. Taylor, Columbus 
George F. Wilde, Los Angeles
Admitted as Associates:
James C. Addison, Des Moines 
Leland H. Haines, Orlando, Florida 
Cyril J. Hasson, New York 
George B. Whitfield, Chicago
President of New York Stock Exchange 
Recommends Independent Audits
In an address entitled “Business honesty” 
delivered at a meeting of the Philadelphia 
chamber of commerce, April 24th, Richard 
Whitney, president of the New York stock 
exchange, devoted attention to accounting 
practices of corporations and stated that the 
stock exchange had constantly urged cor­
porations to have their accounts audited 
by independent auditors. He said in part:
"This period of depression has allowed us to take 
stock of certain practices which have become com­
mon in business. While these practices are not in 
any way fraudulent they are open to question on the 
ground that they conceal from stockholders and
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investors information which vitally affects their 
interest. During the days of prosperity, when each 
annual report showed larger and larger earnings, 
stockholders were content to reelect the existing 
management without scrutinizing the methods which 
had produced such satisfactory results. The year 
1930 has made stockholders and investors more 
critical. Practices which passed unnoticed in earlier 
years are now examined critically and from the 
number of complaints which the exchange has 
received it is clear tha t the owners of American 
business are insisting not only upon financial results 
but also upon frank and open business methods.
“The New York stock exchange, through its com­
mittee on stock list, has for a number of years 
endeavored to establish high standards of business 
practice. Its efforts have met with considerable 
success, but each new requirement added to the 
ever growing number of tests which a security must 
meet before it is listed on the exchange, has been 
criticized, even by practical business men, on the 
ground tha t these requirements are arbitrary and 
unreasonable. To illustrate the necessity of having 
standards like those which have been established by 
the exchange, I  am going to call your attention to 
some typical practices tha t have been brought to 
the notice of the exchange within the last year. 
Before going further I wish to emphasize tha t I  am 
not referring to any particular instance or to any 
particular company.
“The exchange has constantly urged corporations 
to have their accounts audited by independent 
auditors. I t  has also endeavored to secure the 
prompt publication of financial reports so that 
stockholders and investors might know as rapidly as 
possible the results of operation. In a number of 
instances, particularly in 1930, corporations have 
been slow to meet these requirements. Annual 
reports have sometimes been delayed for months. 
Semi-annual and quarterly reports of income have 
often been published so late as to be of no practical 
value. In almost every case of unexplained delay, 
the ultimate publication has shown there was no just 
or proper reason why these reports were not given 
to the public more promptly. In  some cases also 
unaudited annual reports have been published con­
taining figures which differed substantially from the 
reports submitted by accountants and this has 
happened even when correct statements were in the 
possession of the company at the time the unaudited 
statements were given to the public.
"The exchange has always pointed out the danger 
of confusing extraordinary and non-recurring items 
with current income, and, yet, there have been a 
number of instances where assets have been revalued 
and the amount of the write-up has been included
in income without notice to stockholders th a t it  did 
not represent part of current earnings.
I t  is hard to justify practices of this kind, but, 
providentially, they are rare in American business. 
On the other hand, it has been a great shock to dis­
cover tha t methods which tend to confuse or mis­
lead stockholders have been used by corporations 
whose securities are dealt in on the exchange.
“Many people seem to believe the exchange has 
power to prevent or punish such practices. Numer­
ous complaints have been received by the com­
mittee on stock list and many earnest people have 
urged the exchange to take action. In every case 
where it concluded tha t the criticism was justified, 
the committee on stock list brought the matter 
to the attention of responsible officers of the corpora­
tion concerned and urged them to take corrective 
measures. Where a corporation desired a t a subse­
quent period to list additional securities the com­
mittee on stock list insisted tha t the objectionable 
practices be reformed before the new listing was 
granted.
“You may well ask me why we have not taken a 
more decided stand and removed from the exchange 
the securities of a company which has indulged in 
unethical methods. Such a power undoubtedly 
exists in the governing committee of the exchange, 
but in every instance the exchange has had to 
consider what effect its action would have upon the 
innocent stockholders of the offending company, 
since, when a stock is stricken from the list, it 
automatically ceases to have the same value for 
borrowing purposes. I t  often also suffers a  radical 
decline in price because it no longer enjoys the 
advantages of a free and open market. Striking a 
stock from the list therefore imposes a tremendous 
penalty upon the stockholders who are innocent of 
wrongdoing but does not necessarily punish the 
officers and directors who are really a t fault.
"We have hesitated, therefore, to strike a stock 
from the list, but we shall not longer tolerate a 
situation in which the officers and directors of a 
listed company may continue to withhold from their 
stockholders necessary information. The com­
mittee on stock list has sought, and I  believe has 
found, a means of bringing these unsound practices 
forcefully to  the attention of stockholders so that 
they may take remedial action.
"Let me say definitely that hereafter, when the 
committee on stock list is advised and has deter­
mined th a t a  corporation is employing a method 
which, in its opinion, is unsound or is violating an 
important agreement with the exchange, it will 
report the facts to the governing committee and 
will request tha t committee to give public notice 
tha t unless the abuse is promptly remedied, the
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stock of the corporation will be stricken from the 
list. If such a request is made to the governing 
committee, I am confident it will give the notice 
and will publish a brief statement why the action 
was taken. Stockholders will be given an adequate 
opportunity to compel the management to change 
the objectionable practice before the stock is stricken 
from the list, and, if a proper change is promptly 
made, the security may remain upon the exchange.”
Another part of Mr. Whitney’s address 
dealt with security frauds and methods of 
suppressing them. He also devoted a con­
siderable part of his remarks to fixed in­
vestment trusts, many of which, he said, 
have features which do not properly pro­
tect investors. Fixed-investment-trust cer­
tificates are not considered a t present as 
available for listing on the New York stock 
exchange, according to Mr. Whitney. “I t 
is impossible for anybody but an expert 
accountant who also has legal knowledge 
to analyze the numerous and complicated 
documents used to create these trusts,” 
he said.
Annual Meeting of United States 
Chamber of Commerce
The American Institute of Accountants 
was represented by three delegates and by 
the secretary a t sessions of the Chamber 
of Commerce of the United States of America 
at its annual meeting a t Atlantic City, 
April 28th to May 1st. The Institute’s 
delegates who attended were Charles S. J. 
Banks of Chicago, William H. Compton, 
Trenton, New Jersey, and I. B. McGladrey, 
Cedar Rapids, Iowa. Mr. Banks has sub­
mitted the following report of the proceed­
ings for the information of Institute members:
The nineteenth annual convention of the United 
States Chamber of Commerce was held this year at 
Atlantic City, and was attended by about two 
thousand of the leading financial and business men 
of the country.
The problem of the present economic depression 
in America, its many sided causes and its many 
proposed solutions, all received able consideration. 
It is impossible here to do more than give a sketchy 
view of the subjects discussed.
The programme of the general convention lasted 
three days, and consisted of five general sessions, 
eleven round-table conferences, and some delightful 
social features.
William Butterworth, president of the chamber, 
stated that the essential character of the national
chamber was to be not only a forum for the crystal­
lization of national business opinions, but also a 
proper mechanism of an organized business de­
mocracy of matured business views in relation to 
issues which are national in character, of timely 
interest and general application to business and 
industry.
The Hon. Robert P. Lamont, secretary of com­
merce, read a paper which represented the con­
sidered opinion of President Hoover, in which he 
deprecated any tendency to the lowering of wages, 
and he submitted statistics on unemployment 
gathered by the department of commerce in April, 
1930, and January, 1931. Secretary Lamont esti­
mated that at this time there was about ten per 
cent. unemployment, compared with a normal one 
and one-half to two per cent. Mr. Lamont also 
stated that a lowering of the wage scale by ten per 
cent. would affect the buying power of the people by 
over five billion dollars annually, and that the 
suggested palliatives involving raids on the public 
treasury do no more than afford temporary relief.
Harry A. Wheeler of Chicago, the national 
chamber’s first president, stated that trade associa­
tions were the happy balance between competition 
and cooperation; and indeed through the entire 
sessions of the convention the part which trade 
associations are taking in coordinating and con­
trolling national production, and correlating pro­
duction by industries, with their respective markets, 
received a great deal of attention.
Of the forty or fifty speakers of national promi­
nence who spoke, I can mention only a few. Some 
of the speakers stood out like intellectual giants: 
in Fred M. Sargent, president of the Chicago and 
Northwestern Railway, American business has a 
stalwart champion of individualism against the en­
croachments of government in the domain of busi­
ness. Mr. Sargent quoted the postmaster general 
in his statement that the government was feeling 
keenly the competition of the railroads and other 
common carriers in the transportation of com­
modities, and Mr. Sargent wanted to know by what 
constitutional right the government was competing 
with its private citizens in their lawful pursuits. 
The members and delegates expressed themselves 
strongly against this entering wedge of state pa­
ternalism.
Rome C. Stephenson, president of the Amercan 
Bankers Association spoke out of the wisdom of his 
long experience, and indicated that the choice of 
unit or branch banking lay with the business men, 
and that security of deposits, freedom of credit and 
liquidity of savings were factors to be considered.
At one of the round-table conferences Judge Lacy 
of Detroit, spoke ably on the tremendous cost of
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government which for local, state and national 
purposes is about thirteen billion dollars per annum. 
Judge Lacy’s address grows out of the efforts real 
estate taxpayers are making to be relieved of the 
unbalanced proportion of tax they are called upon 
to bear.
Mr. MacDonald, President of the Canadian 
Chamber of Commerce, addressed the convention, 
and it was interesting to accountants when he stated 
he was of our profession. He put forward a rather 
new idea in the suggestion that Canadian business 
men were considering that surplus belonged not 
only to the shareholders, but that the employees 
had a right therein, and that reserves for unemploy­
ment should be set aside regularly.
Stabilization, both of labor employment and 
markets, received most earnest attention. Business 
men are organizing a business world for the future 
wherein employment will be volatile in its adjust­
ments to seasonal, cyclical and technological 
changes. L. C. Reynolds, comptroller, American 
Writing Paper Co., developed the thought of 
business budgeting to include forecasting, planning 
and operating control.
I believe accountants would be interested to read 
Mr. Reynold’s paper (file No. 32) which can be 
obtained, as may any or all of the other addresses 
and the resolutions adopted by the national chamber 
from D. A. Skinner, Secretary of the Chamber of 
Commerce, United States of America, Washington, 
D. C.
The anti-trust laws, and the regulations of the 
federal trade commission in regard to trade practices 
were discussed, particularly in their relationship to 
the national resources industries. Demand was 
also made on congress to amend the obsolete insur­
ance laws so that unemployment insurance might be 
developed.
The last session was given over to agriculture, and 
was addressed by James C. Stone, chairman of the 
federal farm board. Mr. Stone stated that the 
excursions into the field of price-fixing were tem­
porary emergency measures, and did not represent 
the established policy of the board. Mr. Stone 
stated that the growth of cooperative marketing 
foreshadowed an era of prosperity for the farmer. 
That this prosperity had already arrived with­
out governmental aid was forcibly demonstrated 
by the soundness of the diversified fanning of the 
central northwestern states, ably described by Mr. 
Murphy and his associate, which had been brought 
about by the initiative and diligence of business men. 
Mr. Sibley discussed "Our future land policy,” and 
stated that unproductive land should be taken out 
of the field of competitive production. This session 
was exceedingly interesting and encouraging.
The annual dinner was an event long to be 
remembered. The thousand guests included the 
Swedish and Canadian delegations which have come 
to attend the International Convention which meets 
next week in Washington, D. C.
Robert Masson, director general, Credit Lyon­
nais, Paris, France, delighted us with his humor, and 
his address delivered in faultless English was a 
resume of his observations of American ideas about 
"The world crisis, how did it come about, and how 
can we help.”
The address of Julius H. Barnes, chairman of the 
board, Chamber of Commerce of the United States 
of America, deserves to be preserved among the 
great state papers of America. It should be dis­
tributed and studied by the schools and colleges. 
It was a masterly presentation of the genesis of 
American life, its unfolding, its fortitude and 
courage of brain and brawn, its achievements and 
responsibilities. Mr. Barnes drew a world picture, 
showing the disparity between the standards of 
living in this country and in other quarters of the 
globe, and in no spirit of braggadocio, he stated 
that America intended to maintain her high stand­
ards of living. Mr. Barnes asserted that the 
American citizen collectively was well able to solve 
the problems of business without the sapping inter­
vention of bureaucracy in private enterprise.
One sensed that the keynote of the convention 
was a realization that the causes of the economic 
depression lay in the human frailties, the character 
of man not having kept pace with the growth of the 
things he has produced, and that now with clearer 
vision, the collective mind of American business was 
attacking each individual problem sanely with 
courage, thought and action, and that the dawn of a 
sounder era of business life lay ahead.
Silas H. Strawn of Chicago, formerly president of 
the American Bar Association and minister to 
China, was presented as the incoming president of 
the national chamber.
Restriction of Legal Practice
Bills have been introduced recently in 
the legislatures of Massachusetts and Penn­
sylvania to restrict the preparation of legal 
documents and the giving of legal advice, 
as well as other usual activities of attorneys, 
to members of the state bar exclusively. 
These bills, it is understood, were designed 
primarily to restrict the activities of trust 
companies which have encroached in sev­
eral respects on the practice of law. A 
strict interpretation of the bills, however, 
might interfere with the activities of the 
public accountant. Some of an account­
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ant’s reports, for example, might be regarded 
as legal documents, and some of the advice 
he is frequently called upon to give, notably 
in tax matters, might be interpreted as 
legal advice. In Pennsylvania in particular 
it is felt that the terms of the bill under 
consideration might prevent accountants 
from appearing as representatives of clients 
before the state department of revenue and 
perhaps other public bodies.
The state societies of certified public ac­
countants in Massachusetts and Pennsyl­
vania have taken action in the matter by 
submitting amendments which would pro­
tect their members, and in both places it 
appears that this effort will meet with suc­
cess.
At the request of the president of the 
Massachusetts Society of Certified Public 
Accountants the American Institute of Ac­
countants submitted by telegraph the follow­
ing statement:
“The American Institute of Accountants has been 
informed of proposed bill prohibiting rendering of 
legal advice by anyone but attorneys in Massachu­
setts. The Institute as a national organization of 
professional public accountants has always coun­
seled members to refrain from attempts at service 
properly rendered by attorneys. In state account­
ancy laws Institute has always supported provision 
specifically permitting attorneys to perform such 
accounting functions as may be incident to regular 
legal practice. Institute strongly believes that 
course of business procedure would be impeded by 
any law handicapping accountants in functions now 
commonly entrusted to them in tax matters, bank­
ruptcy receiverships and similar affairs. Strongly 
oppose any measure which would prevent account­
ants from dealing with incidental legal questions 
arising in accounting work or from appearing before 
judicial or quasi-judicial bodies such as tax boards, 
before which they now practise under authority of 
statute. Confident that in no case would profes­
sional accountant undertake service in any sense 
infringing on attorneys’ field.”
Annual Conference, National 
Association of Cost Accountants
The twelfth international cost conference 
of the National Association of Cost Account­
ants will be held at the William Penn hotel, 
Pittsburgh, Pennsylvania, June 15th to 18th. 
“Profit-making management” will be the 
general subject of consideration, including 
standard costs and sales budgets.
Francis R. Clair
Francis R. Clair, New York, died of heart 
disease on April 28th. Mr. Clair was 72 
years of age. He had been a member of the 
Institute’s predecessor, the American Asso­
ciation of Public Accountants, and was a 
charter member of the Institute. Mr. Clair 
was a certified public accountant of New 
York and had been in practice on his own 
account.
James P. Robertson
Word has been received of the death of 
James P. Robertson, Seattle, on April 5th. 
Mr. Robertson was a charter member of 
the American Institute of Accountants and 
a member of the Institute’s predecessor, 
the American Association of Public Account­
ants. He held a C. P. A. certificate of 
Washington and was a principal in the 
firm of Smith, Robertson & Co. Mr. 
Robertson was one of the few members of 
the profession practising accountancy on 
west coast early in the twentieth century.
A. Pyott Spence
A. Pyott Spence, a charter member of 
the American Institute of Accountants and 
a member of the Institute’s predecessor, 
the American Association of Public Account­
ants, died on Monday, April 27th. Mr. 
Spence had been in poor health for some 
months. Until a short time before his 
death he had been a partner of Barrow 
Wade, Guthrie & Co., a position which he 
assumed in 1904.
North Carolina Accountants 
Protest Licence Tax
Twenty-four accountants of Charlotte, 
North Carolina, employed by local account­
ing firms, have refused to pay the profes­
sional licence tax of $25 to which the state 
department of revenue says they are liable. 
The accountants in question, as well as 
their employers, claim that the licence law 
has been misconstrued and that it is in­
tended to tax only principals and partners 
in accounting firms. It is contended that 
staff employees are not engaged in the prac­
tice of public accounting in the sense in 
which the phrase is used in the law. After
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a conference between the assistant attorney- 
general and the accountants affected, the 
matter was referred to a superior court 
for a ruling. It is believed that the case 
may be carried to the supreme court of the 
state.
Philadelphia Accountants Meet 
with Bank Credit Men
Members of the Philadelphia chapter of 
the Pennsylvania Institute of Certified 
Public Accountants were guests of the 
Philadelphia chapter of the Robert Morris 
Associates at a dinner held at the University 
club, Philadelphia, April 9th. The ac­
countants were William R. Main, 0. V. 
Wallin, Clarence Turner, Hubert F. Ravens- 
croft and Donald Russell. Mr. Main is 
chairman of the accountants’ committee to 
cooperate with bankers, and Melville Parker 
is chairman of the bankers’ group. The 
meeting was one of a series for which plans 
have been made in order to develop closer
relationship between public accountants 
and credit officers of banks. A list of 47 
questions was presented by the bankers 
and the questions were discussed by the 
accountants. Another meeting is planned, 
probably in the fall, at which the Phila­
delphia chapter will act as hosts to a com­
mittee of the Robert Morris Associates.
Fiftieth Anniversary Celebration 
of Wharton School
The Wharton school of finance and com­
merce of the University of Pennsylvania 
celebrated its fiftieth anniversary March 
26th and 27th. The principal subjects of 
discussion at the various sessions were rail­
way mergers, holding companies, the finan­
cial situation, reducing the costs of distribu­
tion and the business of the university. 
The exercises included conferring of honor­
ary degrees, an organ recital, luncheons and 
receptions and a number of addresses by 
prominent persons.
STATE LEGISLATION
All but a few of the state legislatures have 
concluded the 1931 sessions. No further 
changes in accountancy laws have been re­
ported since announcement of amendment of 
acts in South Dakota and Oklahoma, re­
ported in previous issues of the Bulletin. 
The only state legislatures in which account­
ancy bills are still under consideration are 
those of California, Texas and Wisconsin.
Following are summaries of bills affecting 
the profession in several legislatures:
Alabama
In Alabama two bills to provide uniform 
systems of accounting in all counties and in 
the office of the court of county commis­
sioners, boards of revenue and like bodies 
have been introduced in the house and have 
been reported favorably by the respective 
committees.
California
House bill No. 1242 in California, which 
would increase the fees for annual renewal of 
C. P. A. certificates from $1 to $5, has passed 
the house and has been reported favorably 
in the senate.
Florida
The Florida legislature convened April 7th 
and it is reported that accountants of the 
state have under consideration the possi­
bility of introducing a bill to supersede the 
existing accountancy law. No report of its 
introduction has yet been received.
Illinois
Senate bill No. 89 has passed both houses 
of the Illinois legislature and received ap­
proval of the governor May 5th. The act 
appropriates a sum of money for the office 
of auditor of public accounts. The text of 
the bill in its original form (no amendments 
having been reported) is as follows:
A n  ACT MAKING AN APPROPRIATION FOR THE OFFICE 
OF AUDITOR OF PUBLIC ACCOUNTS.
Be it enacted by the people of the state of Illinois, 
represented in the general assembly:
Se c . 1. The following sums, or so much thereof 
as may be necessary, for the objects and purposes 
herein set forth, are hereby appropriated to meet 
emergency expenses of the auditor of public ac­
counts:
For bank examiners and assistants—
Springfield office................................. $10,000
For bank examiners and assistants—
Chicago and Cook County.................  15,000
For bank examiners and assistants—
northern Illinois.................................  5,000
For bank examiners and assistants—
southern Illinois.................................  5,000
For office expenses................................  10,000
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Sec. 2. This appropriation is subject to the 
provisions of “An act in relation to state finance,” 
approved June 10, 1919, as amended.
Sec. 3. WHEREAS, On account of the wide­
spread suspension of state banks, the banking de­
partment of the auditor of public accounts has been 
required to give extraordinary service and attention 
for the protection of the public, the appropriations 
therefore, made by the 56th general assembly for 
this biennium are insufficient; and
WHEREAS, The fees for such extra services are 
paid into the state treasury and are not available 
for expenditure until appropriated by the general 
assembly, therefore an emergency exists and this 
act shall take effect upon its passage.
Michigan
Senate bill No. 236, introduced in the 
Michigan legislature April 23rd, would pro­
vide among other things for an audit of 
financial records of municipalities and for 
uniform accounting records and uniform 
budget procedure in municipalities.
Wisconsin
Two bills have been introduced in the 
Wisconsin legislature relating to the licensing
of public accountants. Senate bill No. 142, 
introduced February 19th and reported 
favorably February 27th, is of the regulatory 
two-class type. No definite action has as 
yet been reported.
House bill No. 900, introduced April 16th, 
has been definitely postponed. It com­
mences with a stipulation that all money 
received by the state board of registration 
for public accountants shall be paid into 
the general fund and shall be appropriated 
to the board for the execution of its func­
tions. There follow provisions for licensing 
of all practitioners of public accounting by 
a state board of registration for public ac­
countants. Licences would be granted by 
examination and would have to be renewed 
annually. No one without licence would 
be permitted to practise public accounting 
in the state.
Practice by public accountants of other 
states in pursuance of engagements obtained 
outside the state would be permitted by a 
section of the bill.
This bill appears to be similar to the Illi­
nois public accountant law, which is distinct 
from the C. P. A. act of that state. Similar 
bills have been introduced in California and 
in Minnesota this year.
STATE BOARDS OF ACCOUNTANCY
Arizona
Richard G. Darrow of Tucson has been 
appointed a member of the Arizona state 
board of accountancy to fill the vacancy 
caused by the expiration of the term of 
office of Charles A. Weidler.
Minnesota
James S. Matteson has resigned from the 
Minnesota state board of accountancy and 
the governor has appointed Jarl S. Hanson 
to succeed him. The personnel of the 
board now consists of Herman C. J. Peisch. 
L. W. Hines and Mr. Hanson.
Ohio
The Ohio state board of accountancy has 
awarded C. P. A. certificates to the following
applicants, who were successful in the Oc­
tober, 1930, examinations: John W. Alex­
ander, Otto T. Draewell, William E. Frey, 
William P. Gibbons, Hertha Gromme, Henry 
C. Halboth, George L. Hull, Josephine A. 
Lowrie, Irwin R. Miller, Todd L. Moise, 
Howard L. Moon, Arthur Sieferman, Clay­
ton Trout, William A. Ullrich, Irwin A. 
Voltz and Elbert Yoho.
Rhode Island
After changes in the personnel of the 
Rhode Island state board of accountancy 
and election of new officers, the board is at 
present constituted as follows: Ralph R. 
Bradley, chairman; Ernest L. Goodman, 
secretary and Carl W. Christiansen, treas­
urer.
David Berdon & Co. announce the re­
moval of their offices to 1450 Broadway, 
New York, N. Y.
Edward Gore & Co., Chicago, announce 
the admission of William E. Hill and David 
K. Harbison as partners of the firm.
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NEWS OF LOCAL SOCIETIES
California State Society of Certified 
Public Accountants
SAN FRANCISCO CHAPTER
A dinner meeting of the San Francisco 
chapter of the California State Society of 
Certified Public Accountants was held at 
the Engineers’ club on Monday, May 4th. 
A paper entitled “Principles and methods 
involved in the audit of plant accounts and 
the auditor’s responsibility relative thereto” 
was presented by H. Edwin Nowell.
Connecticut Society of Certified 
Public Accountants
At the annual meeting of the Connecticut 
society of certified public accountants held 
April 22nd, the following officers were 
elected for the ensuing year: president, Lewis 
Sagal; vice-president, Walter A. Musgrave; 
secretary, John S. Roth; treasurer, Harry 
Jacobs; auditor, Russell Everett. Charles
B. Couchman, president of the American 
Institute of Accountants, addressed the 
meeting on “Trends in modern account­
ancy.” D. W. Springer, secretary of the 
American Society of Certified Public Accoun­
tants, was also a speaker at the meeting.
Florida Institute of Accountants
JACKSONVILLE CHAPTER
Annual election of officers of the Jackson­
ville chapter of the Florida Institute of 
Accountants took place at a meeting held 
April 16th. J. M. Jordan was elected 
president; Ira J. Varnedoe, vice-president; 
Paul R. Smoak, secretary; and Joseph Hart­
man, treasurer. F. B. Colley, John A. Hall 
and B. E. James were elected directors.
Walter Mucklow was unanimously elected 
to life membership in the chapter.
Consideration was given to the question 
of inducing preference for Florida account­
ants in accounting engagements arising 
within the state.
Maryland Association of Certified 
Public Accountants
A regular meeting of the Maryland Asso­
ciation of Certified Public Accountants oc­
curred on Tuesday, April 14th, at the Emer­
son hotel. Discussion on the subject of 
variation between actual costs and budget 
estimates in cost procedure was led by 
Alexander L. Tinsley.
Massachusetts Society Discusses 
Accounting Questions
At a meeting of the Massachusetts Society 
of Certified Public Accountants held at 
Boston, April 27th, the following questions 
were discussed:
(1) If stock of a subsidiary is pledged to secure 
indebtedness of a holding company, should the 
consolidated balance-sheet contain a specific men­
tion of the pledge?
(2) If a manufacturing company uses machinery 
installed on an instalment or rental-purchase basis, 
should the entire cost be included in the assets and 
the unpaid instalments represented as a liability?
(3) What procedure should be followed as 
respects valuation of securities (other than the cor­
poration’s own stocks or bonds) in the balance-sheet 
of a company? How shall reserves, if they are 
made, be dealt with in the income or surplus 
accounts?
(4) Should appreciation due to appraisals 
written on the books be reduced by the theoretical 
income tax on realization thereof?
(5) What should be the responsibility of the 
auditor with respect to accounts due from officers 
or other accounts on the books which are washed 
out temporarily over the date of the statement and 
then put back on the books?
(6) At what value per share should earnings be 
charged for capital stock issued to executives for 
services rendered
(a) treasury stock so issued
(b ) original issue of new stock?
(7) Should a parent company include in its 
owned earned surplus the profits of its wholly owned 
subsidiaries that are not paid out in dividends?
(8) If a holding company acquires stocks of 
subsidiaries at prices substantially in excess of their 
capital and surplus accounts due to appreciation in 
the fixed assets of the subsidiaries should this 
situation affect the amount of depreciation taken in 
the consolidated statements and, if so, how?
Michigan Accountants Organize 
Local Chapter
At a meeting of certified public account­
ants of Grand Rapids, Kalamazoo and 
Muskegon, held on April 16th, a local 
chapter of the Michigan Association of 
Certified Public Accountants was organized. 
Temporary officers of the chapter were 
elected and plans were made for a meeting 
in May.
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Missouri State Society of Certified 
Public Accountants
KANSAS CITY CHAPTER
At the annual meeting of the Kansas 
City chapter of the Missouri society of 
certified public accountants, held May 4th, 
the following officers were elected for the en­
suing year: president, David B. Peter; first 
vice-president, J. Gordon Steele; second vice- 
president, R. W. Smith; treasurer, Tom C. 
Hansen; secretary, Harry L. Stover.
New York State Society of Certified 
Public Accountants
The annual meeting of the New York 
State Society of Certified Public Account­
ants was held at the Hotel Pennsylvania, 
New York, Monday evening, May 11th.
Arthur H. Carter was reelected president; 
Walter A. Staub and Martin Kortjohn, 
vice-presidents; Fred L. Main, secretary, 
and Prior Sinclair, treasurer. Emanuel 
Engel, A. S. Fedde, William J. Forster, 
F. H. Hurdman, Charles E. Mather and 
Morris C. Troper were elected directors.
Reports of officers, board of directors 
and committees, including the report of 
the special survey committee on inventory 
verification, were presented.
Thomas Keens, past president of the 
Society of Incorporated Accountants and 
Auditors, of England, was a guest and a 
speaker at the meeting.
The society approved adoption of the 
following amendment to paragraph 13, 
article II, of the by-laws:
“In meritorious individual cases the board of 
directors may order the cancellation of any dues, 
assessments, or other indebtedness of any member 
or junior member, including any dues, assessments, 
or other indebtedness to a member or junior member 
seeking reinstatement after termination of member­
ship, and may order the exemption of any member 
or junior member from any dues, assessments or 
indebtedness which may become due in the future.”
The chief feature of the regular monthly 
meeting of the New York State Society of 
Certified Public Accountants, held at the 
Hotel Pennsylvania, New York, April 16th,
was an address by J. M. B. Hoxsey, execu­
tive assistant to the committee on stock 
list of the New York stock exchange, en­
titled “Accounting and the stock exchange.”
Ohio Society of Certified Public 
Accountants
The spring meeting of the Ohio Society of 
Certified Public Accountants will be held 
May 22nd and 23rd. The chairman of the 
committee on arrangements, R. L. Kirsch­
ner, has announced that the main topic of 
discussion, implications of public relation­
ship in the practice of public accounting, 
will be divided into four topics: creditors’ 
relationship, investors’ relationship, public- 
service relationship and industrial relation­
ship.
South Carolina Accountants Offer 
Assistance to State Authorities
The executive committee of the South 
Carolina Association of Certified Public 
Accountants has adopted a resolution offer­
ing to assist the general assembly of the 
state in tax matters. The association has 
resolved to “tender its services to the general 
assembly and to the county delegations in 
the effort to secure a wise economy in spend­
ing public funds and fair and equitable 
distribution of the tax burden.” The 
resolution states: “If agreeable to the gen­
eral assembly, [the association] offers to 
appoint a committee which will confer with 
the governor, the ways and means com­
mittee of the house and the finance com­
mittee of the senate, on request, on any 
matter of finance or taxation and will re­
quest the members of the association in the 
various counties so to act with the various 
county delegations.”
Wisconsin Society of Certified 
Public Accountants
A discussion of proposed C. P. A. legisla­
tion took place at the regular meeting of the 
Wisconsin Society of Certified Public Ac­
countants, held at the City club, Mil­
waukee, April 20th. Frederic Sammond 
addressed the meeting on “Legal aspects 
of income-taxation.”
Frederick Wm. Greenfield & Co. announce 
the removal of their offices to 500 Fifth 
avenue, New York.
Hyans, Hafer & Stern, New York, an­
nounce the admittance of Louis A. Stern 
as a general partner in the firm.
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EMPLOYMENT EXCHANGE
Following are qualifications of applicants 
for positions who may be approached 
through the employment exchange of the 
American Institute of Accountants:
No. 35A—Member, American Institute of Account­
ants; chartered accountant of Ontario, and a 
certified public accountant of Minnesota. Has 
had 18 years’ public accounting experience. De­
sires staff position, preferably of supervisory 
character. Salary open. Now residing in Illi­
nois.
No. 42A—Member, American Institute of Account­
ants. Senior accountant with many years’ ex­
perience in public accounting. Salary $4,000.
No. 44A—Associate, American Institute of Account­
ants. Senior accountant. Age 42. Seven years’ 
public accounting experience. Certified public 
accountant Indiana, Tennessee, Florida. Salary 
$5,000.
No. 50A—Associate, American Institute of Account­
ants. Senior accountant, 35 years of age. Has 
had about six years’ public accounting experience. 
Is capable of holding responsible position with 
public accounting firm. Salary about $5,000.
No. 57A—Member, American Institute of Account­
ants. Age 39. Eight years’ experience in public 
accounting. Is interested in position as senior 
accountant. Now in Chicago. Salary open.
No. 69A—Associate, American Institute of Account­
ants. Age 52. Twelve years’ public accounting 
experience. Would like position in New York or 
Boston. Salary $3,600.
No. 86A—Member, American Institute of Account­
ants and a certified public accountant. Age 43. 
Wishes position in public practice or private 
concern. Salary about $7,500. Will go any­
where.
No. 154A—Member, American Institute of Account­
ants. Certified public accountant. About 15 
years’ public accounting experience. Would like 
position in New York or Buffalo. Now residing 
in New York. Salary about $5,000.
No. 166A—Member, American Institute of Account­
ants, and a certified public accountant. Age 53. 
Twenty-seven years’ public accounting experience. 
Desires position in Detroit, Philadelphia, New  
York or Chicago. Salary $4,800.
No. 171A—Member, American Institute of Account­
ants. Six years’ experience in public accounting. 
Age 32. Salary $60 a week. Desires position in 
New York.
No. 239A—Associate, American Institute of Ac­
countants. Certified public accountant of New  
York. Has had about thirty years’ experience in 
public accounting. Salary $5,000.
No. 275A—Associate, American Institute of Ac­
countants. Certified public accountant. Age 44 
with about 15 years’ experience in public account­
ing. Salary $5,000. Desires position in New  
York.
No. 330A—Associate, American Institute of Ac­
countants. Certified public accountant. Age 43, 
with several years’ experience in public account­
ing. Salary $5,000.
No. 337A—Member, American Institute of Account­
ants. Certified public accountant (Pennsylvania 
and Wisconsin). Many years’ experience in 
public accounting. Now residing in Penn­
sylvania.
No. 343A—Member, American Institute of Account­
ants. Certified public accountant. About 20 
years’ public accounting experience. Wants posi­
tion in eastern part of the United States. Now in 
California. Salary about $5,000
No. 377A—Member, American Institute of Account­
ants, and a certified public accountant. Age 45, 
with 15 years’ experience with public accounting 
firm and on own account. Salary open. Would 
like position in New York.
No. 401A—Member, American Institute of Account­
ants. Many years’ experience in public account­
ing. Capable of taking charge of office. Salary 
$4,000.
No. 402A—Member, American Institute of Account­
ants. About 15 years’ experience in public ac­
counting. Has held position for many years as 
comptroller of rubber company. Now in public 
practice. Desires connection with private organ­
ization or with public accounting firm. Salary 
subject to arrangement.
No. 403A—Member, American Institute of Account­
ants. Approximately 20 years’ public accounting 
experience. Now residing in Chicago. Willing 
to go to any city except Milwaukee. Salary open.
Lybrand, Ross Bros. & Montgomery Joseph N. Tropp Co. announces the 
announce the removal of their New York removal of its offices to 358 Fifth avenue, 
office to 90 Broad street. New York.
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ANNUAL MEETING, AMERICAN INSTITUTE OF ACCOUNTANTS
From the point of view of the large 
firm, John F. Forbes, San Francisco
* (Special entertainment for ladies will 
be provided during the evening 
session.)
The committee on meetings of the Ameri­
can Institute of Accountants has prepared 
the following tentative programme for the 
annual meeting to be held at Philadelphia, 
September 14 to 17, 1931:
(All sessions will take place at the Bellevue-Stratford 
hotel.)
Monday, September 14th
10 a.m. Meeting of council
2 p.m. *Golf tournament
8 p.m. Meeting of accountancy examiners 
Tuesday, September 15th
*(Shopping trip for ladies will be arranged for this 
morning.)
9:30 a.m. Reports of officers, council and com­
mittees
10:30 to
11:30 a.m. “Current tendencies in accountancy 
legislation,” Maurice E. Peloubet, 
New York
11:30 a.m. 
to
12:15 p.m. “Legal phases of professional regula­
tion,” Hon. J. Harry Covington, 
Washington, D. C.
2 p.m. *Motor trip to Valley Forge
8 to 8:30
p.m. “Financial aspects of railroad regula­
tion,” Emory R. Johnson, dean of 
Wharton School, University of 
Pennsylvania
8:30 to
10 p.m. "The scope of the small accounting 
firm:”
From the point of view of the 
individual practitioner, Charles 
S. Rittenhouse, Boston
Wednesday, September 16th
*(For the ladies—-visits to places of historical 
interest.)
9:30 to
11 a.m. Election of officers
11 to 12
m. “Accountants’ liability at law,”
Roger S. Baldwin, attorney, New 
York
12 to 1
p.m. “Accountant’s certificate in view of 
present indications of his responsi­
bility,” James Hall, New York
2 p.m. to
3:30 p.m. “Difficulties arising in consolidated 
balance-sheets,” Walter A. Staub, 
New York 
“Relations of client and accountant,” 
F. H. Hurdman, New York
7:30 p.m. Annual banquet
Toastmaster, Arthur Berridge, Port­
land, Oregon 
Address by Dr. Theodore J. Grayson, 
professor of finance, Wharton 
School, University of Pennsylvania
Thursday, September 17th
9:30 a.m. Meeting of council
* (Under the direction of the Philadelphia chapter 
of the Pennsylvania Institute of Certified Public 
Accountants.)
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The regular semi-annual examinations of 
the American Institute of Accountants were 
held May 14th and 15th. Thirty-two of 
the 35 states and territories which cooperate 
with the Institute in the conduct of examina­
tions held sessions on those dates. In all 
there were about 500 candidates. Reports 
of the grades of the Institute’s examiners 
were mailed state boards on June 9th and 
10th, about 5 days earlier than usual.
About 11 per cent. of all the candidates 
passed, 17 per cent. were conditioned in one 
subject and 72 per cent. failed.
Change in Rule of Board of Examiners
At the meeting of council of the American 
Institute of Accountants at Washington, 
April 13th, the board of examiners suggested 
a change in one of its rules, which provided 
that applicants for admission to the Institute 
on credit for examinations other than those 
of the Institute “must be recommended by 
three members of the Institute residing near 
the place of residence of the applicant, such 
members to be selected by the board of 
examiners without knowledge of the appli­
cant and to report to the board of examiners 
upon the applicant’s qualifications, character 
and reputation.”
The council resolved that the excerpt 
from this rule which has been quoted be 
replaced by the following clause: “ . . . and 
provided further that he be interviewed per­
sonally by a member of the board or by a 
member of the Institute duly authorized to 
represent the board, who shall render a 
report upon the applicant’s apparent pro­
fessional ability, personality and general 
desirability.”
Increased Practice Requirement for 
Associateship
The board of examiners calls attention 
again to the increase in the practice require­
ment for associateship in the American 
Institute of Accountants which will become 
effective January 1, 1932, by an amendment 
to the by-laws passed at the annual meeting 
in September, 1930, and subsequently rati­
fied by mail ballot.
After December, 1931, the practice re­
quirement for associateship will be five years 
of public accounting experience, instead of 
the four required at present. The practice
Institute Examinations of applicants for associateship need not have 
been continuous, nor need it next precede 
the date of application as in the case of 
aspirants for membership. Applicants for 
associateship may offer as the equivalent of 
two years of public accounting practice, as 
under the present rule, a C. P. A. certificate 
of acceptable standard or a certificate of 
graduation from an accounting school of 
collegiate grade recognized by the board of 
examiners. No applicant will be admitted, 
however, who has not practised public ac­
counting for at least three years.
Publicity for Accountancy
The experiment in distribution of news of 
the Institute and of accountancy in general, 
undertaken in the latter part of March and 
reported in the Bulletin for that month, has 
been rewarded with gratifying results.
News items and articles on 15 different 
subjects have been published in full or have 
received comments in various newspapers 
and magazines. Among the topics of the 
releases are cooperation between the Insti­
tute and the New York stock exchange; 
reports of the special committees on co­
operation with bankers and on bankruptcy 
reform, submitted at the meeting of council 
in April; plans for the annual meeting; 
election of members and associates of the 
American Institute of Accountants; the 
Institute’s examinations; the natural busi­
ness year; women in accountancy; meaning 
of accountants’ certificates and reports and 
others.
Among the publications in which such 
items have appeared are The Journal of 
Commerce, the New York Sun, the New York 
Herald-Tribune, The American Banker, The 
North Pacific Banker, Nation’s Business, The 
Business Week, the Washington Star, the 
Washington Post and many local news­
papers.
Little information suitable for news re­
leases has as yet been received from members 
and associates of the Institute. For the 
most part reports of activities of members 
have arrived too long after the event to be 
of news value.
Accountants are again urged to send to 
the Institute, in advance if possible, infor­
mation about state society activities, as well 
as those of individual practitioners, which 
might be of public interest.
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George T. Patrick
George T. Patrick, an associate of the 
American Institute of Accountants, died 
April 23, 1931, after a short illness. Mr. 
Patrick was a certified public accountant of 
Utah, and had served as secretary-treasurer 
of the Utah Association of Certified Public 
Accountants. At the time of his death he 
was associated with the firm of Lincoln G. 
Kelly & Co.
Employment Exchange
Because of other matter requiring publica­
tion this month space will not permit pub­
lication of qualifications of the numerous 
applicants for positions who are registered 
with the employment exchange of the 
American Institute of Accountants. The 
number of outstanding men available for 
employment is perhaps larger than it has 
been at any time within the last five years. 
Among the applicants are several members 
of the Institute with excellent records and 
valuable experience who are seeking new 
associations on account of present economic 
conditions.
Applicants may be reached through the 
exchange who are qualified to fill positions 
ranging from those of staff juniors to super­
visors or managers. Many of the men have 
occupied positions as controllers or account­
ing officers in private corporations. Mem­
bers of the Institute who learn of positions 
in which accounting experience would be 
valuable are urged to notify the secretary.
Commissions from the Laity
There have always been some stationers, 
sellers of office supplies, factors, appraisers, 
etc., who have recognized the peculiar 
intimacy of accountants with their clients 
and have felt that sales of their products or 
services could be increased considerably 
through the assistance of accountants. 
During recent months increasing numbers 
of circular letters addressed to accountants 
by such concerns have been forwarded to 
the American Institute of Accountants. 
The committee on professional ethics, be­
lieving that it might be appropriate to draw 
attention of members and associates of the 
Institute to the impropriety of accepting
such offers, has prepared the following state­
ment for publication in this Bulletin:
“This committee has been advised that members 
of the Institute have been approached by business 
concerns of various descriptions which offer com­
missions to accountants who will furnish ‘leads’ of 
prospective customers for the products or services 
of the concerns in question. This type of activity is 
expressly forbidden by the second part of rule No. 
4 of the rules of professional conduct, which reads as 
follows:
"‘No member or associate shall directly or in­
directly allow or agree to allow a commission, 
brokerage or other participation by the laity in the 
fees or profits of his professional work; nor shall he 
accept directly or indirectly from the laity any com­
mission, brokerage or other participation for profes­
sional or commercial business turned over to others as 
an incident of his services to clients.’
“The impropriety of the acceptance of com­
missions by professional men is obvious. Nothing 
could be more injurious to the profession as a whole 
than the discovery by a client that his accountant 
was recommending the products of certain sta­
tioners or sellers of office supplies because the ac­
countant was paid for the sales which he could 
effect. An accountant who participated in com­
mercial activity in this way would be comparable 
to a physician who prescribed certain patent medi­
cines for his patients and received a commission from 
the manufacturers of those products.
“The accountant who was guilty of infraction of 
rule No. 4 would injure not only his whole profession 
but particularly himself. The fundamental prin­
ciple involved is that which is the base of most rules 
of professional conduct, the fact that the account­
ant’s principal asset is his complete independence. 
The welfare of the profession depends almost entirely 
on the realization by the public that public ac­
countants are uninfluenced in their judgments. If 
they recommend to their clients that appraisals be 
made by certain companies, that accounts re­
ceivable be discussed through certain factors or 
that equipment be purchased from certain manufac­
turers, the client should be confident that the 
recommendation is based on the accountant’s 
knowledge and experience with perfect good faith 
that the client will benefit thereby and that no pe­
cuniary advantage is influencing the accountant’s 
judgment.
“We have no hesitation in stating that no self- 
respecting accountant would accept an invitation to 
sponsor certain goods or services on a commission 
basis. It is, perhaps, the cheapest type of unpro­
fessional conduct.”
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Natural Business Year
Questionnaires sent in March to members 
and associates of the American Institute of 
Accountants yielded helpful data on recent 
changes to a natural business year on the 
part of various business concerns. About 
75 members reported that concerns in the 
following trades and industries had changed 
from the calendar year to a natural business 
year since January, 1930:
(Closing date)
Automotive supplies (whole­
sale)..................................... Jan. 31
Beverage manufacturers.. . Oct. 31 or March 1
Blanket manufacturers........ Feb. 28
Buckram and bag manufac­
turers................................... Jan. 31
Candy and chocolate manu­
facturers.............................  Apr. 30
Charitable institutions........ May or November
Coal mining........................... Apr. 30
Contractors............................  March 1
Cotton and sisal pad manu­
facturers.............................  November 30
Cotton compress................... July 31
Cotton gins............................  Apr. 30, May 31 or
June 30
Cotton merchants................  Apr. 30-July 31
Crockery and glassware----  Jan. 31
Dairy associations...............  Sept. 30
Department s to r e ...............  Jan. 31
Dress manufacturers...........  November 30
Dried fruits (raisins, etc .). . May 31
Electrical supplies................  June 30
Farm implements.................  August 31-Sept. 30
Flour milling.........................  May 31
Food products (canned).. . .  March 31-M ay 31
Furniture, retail.................... Feb. 28
Furs.........................................  Jan. 31
Garage..................................... Sept. 30
Grain.......................................  May 31
Hairpin manufacturers----  May 31
Ice cream manufacturers. . .  Sept. 30
Ice plants...............................  Sept. 30—October 31
Jewelry...................................  Jan. 31
Lumber manufacturers........ June 30
Lumber merchants............... June 30 or Nov. 30
Lumber (ties, e tc .)...............  October 31
Marine engine manufac­
turers................................... Sept. 30
Men’s suits and overcoats
manufacturers...................  Nov. 30
Men’s clothing and furnish­
ings (retail)........................  Jan. 31
Music dealers........................  Jan. 31
Oil field waste and salt water
disposal............................... ....Nov. 30
Oil producing.............................June 30
Orange groves....................... ... Sept. 30
Packinghouse....................... ....Oct. 31
Paints and varnishes.......... ....Nov. 30
Paving contractor................ ....March 31
Printing rollers..........................Aug. 31
Radio (wholesale).................... Jan. 31
Radio distributors................... March 31
Railroad equipment................ March 31
Real estate (with semi-club
features)............................. ....Apr. 30
Retail ready-to-wear and
specialties........................... ... July 31
Shirt manufacturers................ Jan. 31
Shoe manufacturers............. ...Feb. 28
Silk and plush manufac­
turers...................................... Apr. 30
Stove manufacturers........... ... June 30
Summer resort hotel............... Oct. 1
On the basis of this information a news­
paper item was prepared at the Institute’s 
offices and released through a national press 
service to newspapers in various parts of the 
country. The item reads in part as follows:
“Further evidence that hard times open the way to  
more efficiency in business was provided by a survey 
made public today by the American Institute of 
Accountants. It shows that during the business 
depression of 1930 and the early part of 1931 a large 
number of manufacturers and wholesale and retail 
merchants altered the practice of closing their books 
at the end of the calendar year and are now taking 
their inventories at the end of the 12-month period 
which marks the natural conclusion of a full cycle of 
their activities.
“Alert business men, the Institute’s survey com­
ments, are beginning to realize the advantages of 
adopting a fiscal year best suited to their particular 
lines..........
“Questionnaires were sent out by the Institute to 
leading firms of certified public accountants in all 
parts of the United States. Over 50 per cent. of 
those replying reported changes among clients to the
natural business year..........
“The survey revealed two main reasons for firms 
adhering to the practice of closing their books at the 
end of the calendar year when the adoption of a 
natural year would be to their advantage. The 
first was the belief held by many business men that 
the income-tax laws require returns to be filed as of 
December 31. They did not realize that this was a 
misconception of the present income-tax laws, and 
that all tax payers who keep books of account have
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the privilege of keeping their accounts and reporting 
their income on a fiscal instead of a calendar year 
basis.
"The second reason was given as ‘inertia.’ This 
referred particularly to firms with by-laws providing 
for a calendar year closing. They simply would not 
be bothered passing a resolution to have the year 
end on a date determined as the most appropriate 
for their class of business........ ”
International Double Taxation
At the meeting of council of the American 
Institute of Accountants, April 13th, the 
special committee on international double 
taxation submitted a report embodying 
general conclusions of the members after a 
study of the question undertaken at the 
request of representatives of the American 
section of the International Chamber of 
Commerce. The committee was authorized 
to issue the report to interested parties. It 
has been suggested that after further study 
the committee may elaborate its recom­
mendations and submit a revised report for 
possible official endorsement by the Ameri­
can Institute of Accountants at the annual 
meeting next September. The full text of 
the preliminary report is published here for 
the information of members. The com­
mittee would welcome suggestions.
REPORT OF SPECIAL COMMITTEE ON
INTERNATIONAL DOUBLE TAXATION 
To th e  C o u n c il  o f  th e
A m e r ic a n  I n s t it u t e  o f  A c c o u n t a n t s  
G e n t l e m e n :
For some years the question of taxation of income 
derived from transactions part or some of which were 
in one country, and part or some of which were in 
another, has been receiving increasing consideration 
of governmental and business organizations. If all 
the transactions which are concerned with the pro­
duction of income occur within the boundaries of a 
single nation the matter of fair taxation of such in­
come is one which can be dealt with by that nation 
alone. It may move within a wide range of tax 
principles and methods and still obtain a fair and 
reasonable determination of income and a just and 
equitable tax thereon. When, however, the transac­
tions of a single enterprise move beyond the boun­
daries of a single country, the problem of interna­
tional double taxation is presented.
Each country has a natural desire to obtain the tax 
on income resulting from the transactions within its 
jurisdiction. Both experience and theory indicate 
there is less danger that governments will to their
own detriment overlook income which might be 
considered to arise from transactions within their 
boundaries than that one nation will consider in­
come to have arisen from transactions within its 
jurisdiction and another nation will consider this 
same income as subject to tax by it. In each case, 
therefore, in which separate nations adopt different 
rules for the determination of taxable income de­
rived from international transactions, part of which 
fall within the jurisdiction of each, there is apt to be 
a double taxation of the same income. Experience 
has shown that such double taxation to some ex­
tent exists in almost every case in which different 
nations have different standards for determination 
of income which is to be subject to tax. This is the 
problem which is now referred to as that of "In­
ternational Double Taxation.”
It is a problem to which definite and serious con­
sideration has been given by governments and busi­
ness enterprises and by governmental and business 
organizations. The fiscal committee of the League 
of Nations has undertaken to make a study of the 
question. The "Conference of Governmental Ex­
perts on Double Taxation,” held in Geneva in 1928, 
adopted certain principles regarding it. It was the 
subject of consideration and passage of resolutions 
at the Amsterdam Congress of the International 
Chamber of Commerce in 1929. Committees of the 
League of Nations, of the International Chamber of 
Commerce, of the Chamber of Commerce of the 
United States, and other business organizations are 
now giving their study to these questions. Various 
governments, including our own, are officially or 
unofficially giving their consideration to these ques­
tions and participating in conferences regarding 
them. The American Institute of Accountants 
has heretofore in a rather unofficial manner, through 
some of its members, on invitation participated in 
certain of these conferences.
Last winter the American Institute of Account­
ants was asked to participate in the consideration of 
this subject and to have a regular or special com­
mittee report its conclusions, particularly as to 
accounting features involved. The matter was re­
ferred to your committee on federal legislation. The 
committee recommended that because of the im­
portance of this subject, the special consideration 
which it would require, and the probability that 
such consideration might extend over a series of 
years, a special committee should be appointed. 
Accordingly, the president of the Institute, with the 
approval of the council, named the undersigned as a 
special committee on international double taxation.
The problem presented is not simple of solution. 
Economic principles, governmental policies, varying 
systems of taxation and a wide range of methods of
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conducting business enterprises, all must be duly 
considered to reach the right solution of these ques­
tions. Of no less importance are the questions of 
how to translate into an effective international pro­
cedure the principles which may be recognized to 
be sound and equitable as applicable to the problem. 
Many questions involved will naturally fall to the 
consideration of bodies other than your committee. 
Your committee has, however, had directed to it 
certain particular questions as to the relation of the 
accounts to the problem presented and has been 
asked particularly to report upon the accounting 
aspects of this matter. Only to a limited extent has 
your committee been able as yet to formulate and 
state its thought on these questions. There are, 
however, certain fundamental facts and principles 
involved which your committee feels must be recog­
nized and may well be here stated as a basis for fur­
ther consideration of these matters. These are 
set forth in the statement which accompanies this 
report.
To some extent we believe this statement will 
answer certain definite inquiries which have been 
presented to us. We believe that the publication 
of this report and its accompanying statement, thus 
making it available to others who are considering 
this subject, will be helpful, and we so recommend.
In giving to it such publicity, it should be recog­
nized that it is merely the expression of opinion of 
the members of this committee and is not intended 
to be and can not be considered as an expression by 
the American Institute of Accountants itself. In­
evitably it contains some expressions of thought and 
opinion which are individual in their nature. Prob­
ably there will be some differences of opinion re­
garding these matters. If, however, this report 
shall serve to bring out such differences of thought 
and opinion, we believe it will serve a useful pur­
pose.
Respectfully submitted,
H e n r y  B . F e r n a l d ,  Chairman 
A l l a n  D a v ie s  
N o r m a n  G. C h a m b e rs  
D o n a l d  A r t h u r
April 25, 1931
STATEM ENT BY TH E SPECIAL COMMITTEE ON IN T E R ­
NATIONAL DOUBLE TAXATION O F T H E  AMERICAN 
IN ST IT U T E  O F ACCOUNTANTS
If all the transactions of a business are confined 
within a single taxing jurisdiction, neither the tax­
payer nor the taxing authority need be concerned 
as to the places where income arises. If, however, a 
business is being conducted within two or more 
taxing jurisdictions and each taxing authority de­
sires to impose a tax upon the income derived within
its jurisdiction, the question of where the income 
arose becomes of importance. A difference in point 
of view and basis of determination by the different 
taxing jurisdictions may, and experience has shown 
that it does, usually result in an attempt to doubly 
tax the same income.
It seems unnecessary here to discuss questions of 
economic policy involved and the extent to which 
excessive taxation may burden and interfere with 
business transactions in international trade. We 
believe we are justified in assuming that there is no 
desire or intention among the nations of the world 
to deny that in fairness the income from interna­
tional trade should not be subjected to double 
taxation. We likewise believe we are justified in 
assuming that business concerns are willing and dis­
posed to pay a fair tax on income derived from busi­
ness conducted in different taxing jurisdictions, pro­
vided the amount of such income is determined in a 
reasonable and equitable manner and on such a basis 
that it is not subject to double taxation.
The character of international business transac­
tions includes (a) the purchase of goods in one 
country and their sale in another; (b) the production 
or manufacture of goods in whole or in part in one 
country and their sale in another, either before or 
after being subjected to additional processes of 
manufacture or assembly in the country of sale;
(c) the type of cases where the income is derived from 
services rendered (e.g., banking, insurance, trans­
portation, communication, agency, etc.). There 
is an almost unlimited variety of transactions 
which may be involved in the income-producing 
activities of a business. The transactions may in­
volve the purchase of goods in one country, their 
manufacture in whole or in part in another, and their 
sale or partial manufacture and/or assembly and 
sale in a third, or various combinations of produc­
tion, manufacture, trading and rendering service in 
different countries. A concern which produces or 
purchases and sells goods for its own account may 
also act as commission agent for another. The 
many complications which exist in business affairs 
must be recognized, but we believe their solution can 
best be found by first considering the principles 
applicable to some of the simpler cases.
(a) Dealing first with the question of purchase of 
goods in one country and their sale in another, it may 
be contended that no profit is derived from a mere 
purchase of goods as there must be a realization of 
profit through a sale or exchange before there can be 
taxable income.
There are, however, instances where a valid reason 
exists for an assertion that a large part of the profit 
results from the purchase, grading and assembly of 
goods. Thus to establish a rule that all profit be
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assigned to the country of sale might result in as­
signing to such country more than a reasonable 
share of the profit derived from the completed trans­
action. Perhaps this difficulty might be overcome 
by adding to the cost of purchase a reasonable 
buyer’s commission on the purchase price and/or a 
reasonable service charge for grading, assembly, etc., 
which amounts would be recognized as income in the 
country of purchase and proper deductions from 
income in the country in which the sale is consum­
mated. In many cases there will be, within the 
country of purchase, open market prices applicable 
to goods properly assembled and graded, which 
prices would serve as a fair measure of income at­
tributable to that country. Manifestly, if any 
such basis were used for computing income assign­
able to the country of purchase, such income would 
be subject to deduction for the actual expenses in­
curred in such activities. However, where goods 
are simply purchased in the open market, it is fair 
to hold that no profit arises from the mere act of 
purchase. The country of purchase because of the 
economic benefits derived by that country from the 
act of purchase, could thus well forego a tax even 
though a profit might be attributable to the act of 
purchase.
(b) As to the production or manufacture of goods 
in whole or in part in one country and their sale or 
partial manufacture and/or assembly and sale in 
another, it is our view that in the great majority of 
such cases the test for allocating the income between 
countries is the reasonableness of a charge made to 
the selling unit by the manufacturing unit, and it 
seems clear that the preferable way to record such 
transactions is to keep separate sets of books in 
each country The different treatment to be ac­
corded to this classification according to whether the 
transactions are carried on between affiliated com­
panies or interests, or between a company organized 
in one country selling its goods through an inde­
pendent agent in another country is referred to later 
on in this report.
(c) In the third type of cases where the income is 
derived from services rendered, we believe the prin­
ciple has been well established that such income has 
its source where the service is rendered. This class 
of cases, however, is subject to many variations and 
the determination of the amount of income derived 
from service in any particular jurisdiction is not 
always easy of solution. There is the question of 
services being rendered in one country but a portion 
of the benefit derived accruing to interests located 
in another country and thus calling for the alloca­
tion of a reasonable share of the compensation to 
each of the two jurisdictions.
In the case of international banking where the de­
termination of income from different sources is com­
plicated by questions of exchange, it seems apparent 
that no attempt to allocate the world-wide income of 
such an institution to different jurisdictions could 
properly be made. It may be that the solution of 
this particular problem could best be arrived at by 
regarding the income derived from a particular 
jurisdiction as being the cost which would be in­
curred by the parent organization if its transactions 
in another jurisdiction were handled by an inde­
pendent bank on a commission basis. In general, 
the principal rule mentioned above would be appli­
cable to all transactions involving a charge for 
service, subject, however, to an adequate allowance 
for home office supervision, and subject to modifica­
tion in special cases. One special case that might 
be mentioned is ocean transportation in respect of 
which there already exist reciprocal agreements 
between this country and foreign countries, which 
have the effect of subjecting the profits from ocean 
transportation to taxes only in the country of owner­
ship. The latter type of case, therefore, seems to 
have been already solved so far as double taxation 
is concerned.
There are three principal forms of organization 
through which international business may be con­
ducted:
1. Through independent establishments each act­
ing separately within its own sphere but 
with commercial or contract relationships 
through which international trade will be 
effected.
2. Through a series of separate corporations each
doing business within its particular sphere 
but with an inter-related control through 
stock ownership.
3. Through separate establishments of a single
corporation, partnership or individual 
owner.
Casual and isolated transactions need not here be 
discussed as they do not seem an essential feature of 
the problem here being considered.
1. The determination of the income derived from 
international transactions between separate inde­
pendent enterprises, each doing business within a 
single country, seems not to be in dispute. Al­
though such a form of doing international business is 
outside of our discussion, it may nevertheless pro­
vide a basis for arriving at a proper allocation of in­
come in cases of similar transactions entered into by 
the same ownership.
Each separate enterprise will have its own income 
which accrues to it under the terms and conditions 
under which it conducts its transactions. When
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concerns dealing at arm’s length with one another 
agree to or accept certain terms and conditions as 
relating to the business transactions which they 
have with one another, we believe these are and must 
be recognized as conclusively establishing the basis 
of the income accruing to each from such transac­
tions. This we believe is true regardless of whether 
taxable income is determined according to the 
usually accepted commercial standards or whether 
it is determined in some other way. We do not 
believe there is any disposition on the part of taxing 
authorities not to recognize the right of a business 
corporation, partnership or individual dealing at 
arm’s length with another concern to determine the 
commercial terms upon which it will engage in busi­
ness.
If business accounts are kept it is fundamental 
that the accounts of each concern will be so kept as 
to reflect the income received or accruing to it. 
The accounts cannot be considered adequate and 
correct unless they do this. Income tax legislation 
generally recognizes such accounts as the basis of 
tax returns even though peculiarities in the income- 
tax law may make the net taxable income differ 
somewhat from the ordinary commercial income as 
shown by the accounts.
If the taxpayer fails to keep true and adequate 
accounts or records of his transactions, then taxing 
authorities may resort to such other bases as may be 
possible for estimating, by comparison with other 
similar businesses or on such other basis as may seem 
fair and reasonable, the amount of net income to be 
subjected to tax. Such arbitrary methods are not 
appropriate and should not be availed of if true and 
correct accounts or records are kept.
2. The status of separate corporations each doing 
business in only a single taxing jurisdiction, al­
though related to one another by stock ownership, 
seems closely analogous to the situation presented 
under point 1. Each corporation is at law a sepa­
rate entity. Its assets and its liabilities are subject 
to a determination separate and apart from the 
affairs of any other corporation, regardless of any 
stock ownership between them. Each corporation 
has a right and duty to determine on a fair and 
proper basis what shall be its relations with other 
corporations or individuals and the terms and con­
ditions on which it shall do business with them. On 
such basis it is proper to compute the profit and loss 
accruing to it as separate and independent from that 
of others participating in these transactions.
By proper authority a corporation may within 
any reasonable limits make such terms, conditions 
or agreements as it chooses regarding goods or other 
property to be acquired or to be disposed of by it 
or regarding services to be rendered by it or to it,
and such terms, conditions and agreements being 
binding upon the corporation should be effective in 
determining its taxable profits. This situation is 
not changed by reason of the fact that transactions 
or agreements may be with the parent stockholder 
or with subsidiary or affiliated corporations, pro­
vided only that there is good faith and reasonable con­
sideration in such transactions and agreements. It 
should be assumed that there is good faith and ade­
quate consideration if the business conduct of the 
parties is such as might naturally and appropriately 
obtain between independent concerns similarly 
dealing with one another. For example, if a sub­
sidiary acts as a sales agent for a parent corporation 
on a commission basis such as would be appropriate 
for an independent agency, that relationship should 
be respected. Or if a subsidiary sells goods manu­
factured by it to a parent corporation at such 
prices and on such terms and conditions as are cus­
tomary or would be appropriate between inde­
pendent concerns, that basis should be recognized 
for tax purposes. Each corporation should keep 
true and correct accounts of its transactions for the 
purpose of determining the profits or losses which 
accrue to it.
We do not question that transactions and agree­
ments between related corporations may be subject 
to more careful scrutiny than those between inde­
pendent concerns dealing at arm’s length with one 
another. If, however, transactions and agreements 
between related companies are bona fide and are 
such as might appropriately exist between inde­
pendent concerns, they should be given like cre­
dence and effect. The accounts and records of 
such related corporations should be kept in the same 
manner and with the same effect as would be the 
case with the accounts of independent concerns. 
Taxable income, in our opinion, should be deter­
mined accordingly.
We seem to reach a conclusion here parallel to that 
of point 1, to the effect that the income of such 
separate corporations should be determined sepa­
rately for each corporation in accordance with its 
appropriate accounts and records. Arbitrary meth­
ods of determination of the income of such a corpora­
tion should not be resorted to, excepting only where 
the accounts and records are found to be erroneous 
or defective or where its transactions and agree­
ments are not bona fide or are not in accord with 
what independent concerns similarly circumstanced 
might reasonably be expected to do in their relation­
ships one with another.
The question of interest on any indebtedness be­
tween related corporations is recognized as a prob­
lem for which definite rules should be laid down, but 
we shall not attempt to discuss this matter here.
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However, the question becomes of considerable 
importance in arriving a t a proper determination of 
income from doing business abroad in the corporate 
form as compared with doing the same business in 
the unincorporated form.
I t  is recognized that arbitrary and unnatural re­
lationships between a subsidiary and its parent 
corporation are sometimes created by the laws of a 
particular country as well as by voluntary act of 
the corporations themselves. Doubtless some spe­
cial rules will have to be devised to meet such cases 
but we believe they should be recognized as con­
stituting the exception and not the general principle 
applicable to related corporations each of which is 
doing business only within a single jurisdiction.
3. A single corporation, partnership, or individual 
doing business through establishments within two 
or more taxing jurisdictions presents the more diffi­
cult problem. A solution may be found by follow­
ing as nearly as possible the analogy to the cases 
hereinbefore discussed. Each separate establish­
ment could be considered as if it were a separate 
business enterprise. I t  must be remembered that 
generally the taxpayer can without great difficulty 
turn any branch establishment into a separate cor­
poration. If any attempts were made to deal more 
drastically with branch establishments than with 
separate corporations, the taxpayer could defeat 
them, although it might be with some undesirable 
bother and difficulty. I t  seems reasonable and ap­
propriate that the branch establishment should re­
ceive substantially the same treatment as would be 
accorded to a separate corporation.
The essential difference between the subsidiary or 
affiliated corporation and the unincorporated branch 
establishment is that the corporation is a definitely 
established legal entity which has its own income, 
assets and liabilities and established capital, whereas 
these matters are not always defined in the case of 
an unincorporated establishment. There is, how­
ever, no reason why the branch establishment can 
not be brought into the position of a business entity 
which will be recognized to have its own income, its 
assets and liabilities and its working capital. In  
many cases business organizations so consider their 
branch establishments and so treat them in their 
accounts. Other business organizations merely 
treat the branch as a subsidiary office which simply 
records its own particular transactions to give a 
record for transmittal to the head office for incor­
poration in a single set of accounts for the entire en­
terprise.
To treat the branch as a separate enterprise it is 
necessary that there should be definite decision as to 
what shall be considered its assets and liabilities, 
its capital and its relations with the rest of the enter­
prise in accordance with which its income will be 
determined. To a large extent its assets and cer­
tain of its liabilities will be naturally determined 
according to the actual conditions as they exist. 
There will be the question of whether the capital 
which is furnished to the branch by the head office 
should be considered as borrowed or invested capi­
tal. This is analogous to the situation of a corpora­
tion which may either have its entire capital repre­
sented by stock or it may have part of the capital 
it requires provided by borrowings from its parent or 
affiliated corporations.
The same treatment should be accorded to interest 
on inter-office advances or investments as would be 
accorded to interest on intercompany advances or 
investments of affiliated corporations.
The accounts could be as easily set up and kept in 
this manner for a branch as they are for a corpora­
tion (or for a partnership). All tha t would be 
necessary would be to have some official statement 
of the plan of organization of the branch which could 
be recognized as a basis for thus setting up and keep­
ing the accounts.
The relationships between the branch and the 
main establishment could be made matters of record 
and could be handled in the accounts in the same 
kind of way as in the case of a corporation. The 
branch might have the same latitude as to adopting 
terms, conditions and agreements for the conduct of 
its business with other branches of the enterprise as 
a corporation would have with respect to its related 
corporations. These could be made subject to the 
same kind of test, viz., as to whether such trans­
actions and agreements were reasonable and of such 
a nature as might appropriately obtain between in­
dependent concerns. I t  must be assumed tha t in 
any event the branch establishment will keep such 
accounts or records as will properly set forth its 
transactions within the country in which it is estab­
lished. To treat the branch as a separate account­
ing unit with its own capital and profits, it is merely 
necessary that there should be established a recog­
nized basis for its relations with the rest of the enter­
prise of which it forms a part. If the appropriate 
basis is adopted, this can be reflected in the accounts 
and taxable income can be determined accordingly.
If the accounts kept for branches considered as 
separate entities are recognized as furnishing the 
basis for income taxable (although subject to evi­
dence of the reasonableness of the basis and the 
correctness of the accounts) there would be no need 
of “fractional apportionment” or other arbitrary 
basis.
We recognize that there doubtless are many small 
branches that are not so manned and equipped tha t 
they could reasonably be expected to keep the full
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set of accounts necessary and appropriate to such 
separate accounting. This is, however, only the 
same condition which exists as to many small local 
business enterprises. We do not suggest that drastic 
laws and regulations should be adopted in an en­
deavor to bring about a complete exhaustive sepa­
rate accounting for all such branches. We believe 
this matter must be handled with the same latitude 
which extends to the individual and the small local 
business. We believe, however, that if the branch 
establishment can and does keep such accounts as 
will establish its separate accounting bases, these 
can and should be respected and considered as a 
basis for determining taxable income in the same 
manner and to the same extent that the accounts of 
the individual or the independent corporation are 
respected and considered.
In conclusion:
We believe that maintenance of separate account­
ing records showing the results of carrying on busi­
ness in each country is practicable and should be 
adopted as the general basis applicable to the de­
termination of taxable income from international 
transactions, and that resort to fractional appor­
tionment or other special basis should be the excep­
tion rather than the rule. However, the essential 
principle in this entire matter is the fair determina­
tion of income in such a way that it shall not be 
subjected to double taxation. No recommendation 
or suggestion in this report should be considered to 
mean that income may be determined in one way or 
another as arising from sources within one country 
unless there is at the same time effective agreement 
that its amount shall not be considered as income 
arising from sources within any other country.
H e n r y  B. F e r n a l d ,  Chairman 
A l l a n  D a v ie s  
N o r m a n  G. C h a m b e r s  
D o n a l d  A r t h u r
“Unauthorized Practice of Law”
At the suggestion of Massachusetts ac­
countants a bill in the Massachusetts legis­
lature designed to prohibit the unauthorized
Edward A. McAllister announces that 
his office has been moved to the City Bank 
Farmers Trust building, 20 Exchange place, 
New York.
Peat, Marwick, Mitchell & Co. have an­
nounced the admission to partnership of 
James W. Bartrop, Detroit; John A. Cooke, 
Chicago, and Stanley Dearden, Philadelphia.
practice of law, mentioned in the May issue 
of this Bulletin, was amended so that the 
interests of public accountants might be 
safeguarded. However, the bill as amended 
was finally killed in the senate.
The section relating to accountants, as 
amended, was as follows:
“Section 47. The preceding section shall not * *
* * * prohibit accountants from giving advice, pre­
paring reports, tax returns or other documents nec­
essary or incident to the practice of their profession, 
or prohibit accountants from appearing before the 
board of tax appeals or other bodies that so permit 
by their rules.”
The Pennsylvania Institute of Certified 
Public Accountants also sponsored an 
amendment to a similar bill introduced in 
the Pennsylvania legislature, but the bill 
failed to emerge from committee prior to 
adjournment.
Recommends Building-and-Loan 
Audits by Certified Public Accountants
“Every member of a building-and-loan 
association’s board of directors should insist 
upon a certified public accountant as audi­
tor,” was a statement made by William D. 
Gordon, Pennsylvania state secretary of 
banking, in an address before the North 
Philadelphia Realty Board early in May.
Press reports of his remarks stated that 
Dr. Gordon had arranged for more frequent 
reports from building-and-loan associations, 
as well as banks. He criticized the usual 
audits of building-and-loan associations 
which, he said, are not made often enough 
and not made by the right persons. “Too 
often,” he said, “some dominant member of 
the board, who wants to cover up manipula­
tions and peculations, persuades the board 
to appoint three directors, usually the most 
ignorant, as an auditing committee. They 
certify the audit is correct and eventually 
discover that the only thing left is the safe.”
Nelson Bernstein and Hyman Freireich 
announce the formation of a partnership, 
under the name of Bernstein & Freireich, 
with offices at 1440 Broadway, New York, 
N. Y.
Joseph A. Boulay has announced the 
removal of his offices to 581 New North­
western Bank building, Minneapolis.
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COURT DECISION
Compensation of Tax Expert
The following decision of the supreme 
judicial court of Massachusetts in the case 
of Rooney v. Porter Milton Ice Co., involving 
the question of compensation of a public 
accountant for services in a federal tax 
case, is published here for the information 
of practitioners:
PIERCE, J.
This is an action of contract, which was heard in 
the superior court before a judge without a jury, and 
comes to this court, after a finding for the plaintiff, 
on the exceptions of the defendant to the admission 
of evidence and the refusal of the trial judge to in­
struct himself as requested by the defendant. The 
declaration contains two counts for the same cause 
of action, the first in quantum meruit and the other 
upon an account annexed. The answer is a general 
denial and payment.
The evidence warranted a finding that the plain­
tiff at and before the time of his alleged services to 
the defendant was, and had been since 1919, a public 
accountant specializing in federal tax cases, and was 
admitted to practise before the United States inter­
nal revenue department. In January, 1925, a 
United States revenue agent who was examining the 
books of the defendant had proposed a large addi­
tional tax. In consequence of a talk with the de­
fendant’s attorney, the plaintiff saw one Henry F. 
Johnson, the "president, general manager and direc­
tor of defendant,” who thereupon employed him to 
go over the books and look after the interest of the 
defendant. In connection with this employment 
and in respect to the compensation to be paid the 
plaintiff for services to be rendered, Johnson testi­
fied: “I ask him how much the expenses would 
probably be and he says he can’t tell this. I say can 
you give me some idea of about how much it would 
cost to go over our books and look after our interests. 
He says no. He says it will be according to the 
amount of work I have to do. I can’t determine that 
until after I have gone through your books.” The 
record does not disclose a denial by the plaintiff of 
the above testimony or any statement of a different 
agreement, or any claim of the plaintiff other than a 
legal right to have a fair and reasonable compensa­
tion for his services and expenses which the plaintiff 
and his witness estimated at $6,000 or $6,500. Nor 
on the record is there any dispute that the plaintiff 
rendered valuable services to the defendant which re­
sulted in a substantial reduction of the additional tax.
[1 ] In support of his claim that he was entitled to 
receive in compensation for his services the “usual 
compensation of tax specialists and attorneys who
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are employed by taxpayers on similar cases,” the 
plaintiff, subject to the exception of the defendant, 
was permitted to ask, and a witness was permitted to 
answer, the following question: “What have you 
paid in those cases you referred to or what have 
your clients paid the tax attorneys that handled tax 
cases where something was saved?” The answer 
was: “From 20% to 35%.” This question and 
answer were clearly prejudicial and were inadmis­
sible, for the reason that a collateral issue was 
thereby raised which involved an inquiry into the 
nature of the services actually rendered in each of 
the cases referred to, the agreement for compensa­
tion if there was any, and, more particularly, a con­
sideration of the professional ability and standing of 
the attorney. Heblich v. Slater, 217 Pa. 404, 409, 
66 A. 655; Coca Cola Co. v. Moore (C. C. A.) 256 
F. 640, 642.
At the close of the testimony the defendant filed 
the following requests for rulings: (1) “If the court 
finds that the parties agreed that the plaintiff’s 
charge should be based upon the amount of work 
done all plaintiff is entitled to recover is a reasonable 
compensation for the time expended by him in con­
nection with the matter in question;” (2) “the 
plaintiff is not entitled to recover the amount paid by 
him to any assistant as such; but the work done by 
the assistant may be considered in determining the 
amount to which the plaintiff became entitled.” 
The judge refused said requests and found for the 
plaintiff. The defendant “duly excepted separately 
to the court’s refusal to give each of said requests.”
[2-4] The exception to the refusal to give the first 
request must be sustained. There was evidence, 
above quoted, which would have warranted the 
judge in finding at least an implied agreement be­
tween the plaintiff and the president of the defendant 
that the charges should be based upon the amount of 
the work done. If the judge did not find the facts 
to be as stated in the testimony of Johnson, and 
recited in the prayer, he should have so stated in a 
finding of fact, otherwise it can not be assumed he 
did find the facts to be true. Or, he should have 
stated that, finding the facts to be true, he found they 
were inapplicable and did not overcome the weight 
of other testimony and the inferences of fact which 
he drew therefrom. Hetherington & Sons, Ltd., v. 
William, Firth Co., 210 Mass. 8, 17, 95 N. E. 961; 
Schmoll Fils & Co., Inc., v. S. L. Agoos Tanning Co., 
256 Mass. 195, 152 N. E. 630.
[5-6] Request two should have been given. Hyde 
v. Moxie Nerve-Food Co., 160 Mass. 559, 36 N . E. 
585; Borden v. Mercer, 163 Mass. 7, 9, 39 N. E. 413. 
The request depends upon the principle that in the
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absence of a special agreement, the plaintiff was en­
titled to recover the fair value of the services of him­
self and his assistant, without regard to the question 
of how much he had actually paid or obligated him­
self to pay to his assistant. Since his request was
refused it must be assumed the judge considered that 
the request embodied an erroneous ruling of law as 
applied to the facts of the case, and based his findings 
upon the assumption that the law was otherwise.
Exceptions sustained.
STATE LEGISLATION
Florida
With the acquiescence of the state board 
of accountancy and the Florida Institute of 
Accountants a two-class regulatory account­
ancy bill designed to supplant the existing 
law of the state was introduced in the Florida 
legislature on May 8th. The bill contained 
what the committee on state legislation of 
the American Institute of Accountants con­
sidered rather stringent provisions with re­
spect to accountants from outside the state. 
The bill forbade the practice of accounting 
under an assumed name and required the 
issuance of temporary certificates of author­
ity to persons from outside the state who 
wished to practise accounting in Florida to 
fulfill specific engagements the contracts for 
which were entered into beyond the bounda­
ries of the state. Such temporary certifi­
cates were to be valid for not more than 
ninety days and were to cover no more than 
one engagement. Only certified public ac­
countants of other states (or chartered 
accountants of foreign countries) could 
receive such temporary certificates.
Five hundred dollars’ fine or imprison­
ment for six months was the penalty, pre­
scribed for practising without a certificate as 
certified public accountant of Florida or as a 
public accountant of the state.
One section of the bill prohibited any cer­
tified public accountant or holder of a cer­
tificate of authority as a public accountant 
from acting as representative, agent or man­
ager in Florida of any person, firm or asso­
ciation not authorized to practise in the 
state. This provision did not apply to firms 
already so represented, which would have 
been permitted to continue the arrangement.
Recognition certificates might have been 
issued in the discretion of the board to certi­
fied public accountants of other states which 
extended similar privileges to accountants of 
Florida.
On May 12th amendments were offered to 
permit war veterans who had incurred disa­
bility during military service and had been 
in practice for five years to obtain C. P. A.
certificates without examination. War vet­
erans who through disability were unable to 
register as public accountants under the pro­
visions of the 1927 act would have been per­
mitted to register under another amend­
ment. Graduates of a four-year course in 
accountancy at a Florida university, who 
had had one year of practice with a public 
accountant, would have been eligible for ex­
amination for the certified public accountant 
certificate.
According to later telegraphic advices 
further amendments had been offered to pro­
vide for the issuance of C. P. A. certificates 
to members of the American Legion and 
practitioners enrolled to practise before the 
United States treasury department who had 
had eight years of accounting experience and 
had been residents of the state of Florida for 
five years prior to passage of the act.
The bill with amendments passed both 
houses of the legislature. Officers of the 
Florida Institute of Accountants immedi­
ately took steps to request a veto of the 
measure in its amended form. At the re­
quest of the Florida Institute, the American 
Institute of Accountants dispatched the 
following telegram:
"Honorable Doyle E. Carlton, Governor, State of 
Florida, Tallahassee, Florida
Florida Institute of Accountants has advised us of 
proposed amendment to accountancy law whereby 
a number of accountants might obtain C. P. A. cer­
tificates without examination. American Institute of 
Accountants, as national professional organization, 
respectfully suggests that such measure would lower 
accountancy standards in Florida below those of 
other states. C. P. A. certificate is a state’s protec­
tion to public against incompetence in highly tech­
nical profession and should not be awarded without 
proof of applicant’s technical ability regardless of his 
achievements in other fields. We heartily support 
accredited accountants of Florida in their request for 
veto of this bill. Present law sufficiently liberal to 
admit any qualified Florida resident.”
I t  was reported on June 10th that the 
governor had vetoed the bill.
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Wisconsin
A two-class accountancy bill, introduced 
in the Wisconsin legislature under the desig­
STATE BOARDS OF ACCOUNTANCY
Georgia
The Georgia state board of examiners of 
public accountants conducted examinations 
of candidates for the C. P. A. certificate at 
Atlanta on M ay  21st and 22nd.
Minnesota
It has been announced that of the 30 
candidates who took the examinations con­
ducted by the Minnesota board of account­
ancy on M ay  14th and 15th, 10 have been 
successful. Candidates to whom certificates 
are to be issued are R. C. Anderson, A. G. 
Aschenbeck, E. J. Davidson, R. L. Feder­
man, P. M . Goldberg, A. G. Knutson, 
Harold Lysne, R . H. Miller, C. M . Rowe 
and F. B. Wilson.
Oklahoma
The governor of Oklahoma has appointed 
the following accountants to serve as a 
state board of accountancy under the pro­
visions of an act passed at the recent session 
of the legislature: H. C. Hammonds, W . J. 
Law, Charles A. W right and W . I. Nichol­
son, Jr.
Vermont
In  accordance with an amendment passed 
by the legislature of Vermont at its recent 
session, the governor has appointed two 
accountants of the state to serve with the 
auditor of accounts as a state board of 
accountancy. The personnel of the new 
board is as follows: chairman, Charles F. 
Brooks; vice-chairman, Francis C. Derby; 
secretary, Benjamin Gates.
Virginia
W . L. Elkins has been appointed to suc­
ceed J. A. Leach, as a member of the Virginia 
state board of accountancy. Other mem­
bers are John Galleher, W . L. Prince, A. 
Lee Rawlings and C. S. Goldston.
Wyoming
Thomas Rogers has been appointed by  
the acting governor of Wyoming to replace 
E. D . Hiskey as a member of the state 
board of accountancy.
NEWS OF LOCAL SOCIETIES
California State Society of Certified 
Public Accountants
LOS ANGELES CHAPTER
At the annual meeting of the Los Angeles 
chapter of the California State Society of 
Certified Public Accountants, held at the 
Los Angeles Athletic club, June 8th, the 
following officers and directors were elected: 
president, Melvin D . Wilson; vice-president, 
Harry B. Mills; secretary-treasurer, Joseph
A. Garrett; directors, W . C. Graves and J.
B. Scholefield.
Florida Institute of Accountants
The Florida Institute of Accountants will 
hold its annual meeting at the Hotel M c ­
Allister, Miami, on Friday and Saturday,
June 19th and 20th. The annual golf 
tournament for possession of the Palm  
Beach chapter cup will be played on June 
20th.
Georgia Society of Certified Public 
Accountants
The annual meeting of the Georgia Society 
of Certified Public Accountants was held at 
Atlanta on M ay  29th and 30th. Proposed 
changes in the accountancy law of Georgia 
were discussed.
T . J. O ’Brien was elected president; T . G . 
Douglas and E. E. Behnken, vice-presidents; 
Sidney J. Lee, secretary, and W . J. Carter, 
treasurer. R. L. Holland, H. H. Hunt and 
U. A. Morton constitute the board of direc­
tors of the society.
nation house bill No. 900 has been the sub­
ject of two proposed amendments, but no re­
port of definite action has as yet been re­
ceived.
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The annual meeting of the Indiana 
Association of Certified Public Accountants 
was held a t Indianapolis, May 8th  and 9th. 
The first day of the meeting was devoted to 
a golf tournament a t the Speedway golf club. 
The president’s cup was won by S. A. Tom­
linson.
Business of the association was conducted 
on May 9th. Reports of committees were 
heard, four directors were elected, and the 
present officers of the association were re­
elected to serve for the coming year. Officers 
and directors are as follows: James C. Olive, 
president; E. E. Thomas, vice-president; 
A. R. Chapman, treasurer; H. A. Roney, 
secretary; T. G. Thurston, Harry Boggs, J. 
R. Wharton and W. M. Madden, directors.
Maryland Association of Certified 
Public Accountants
The following officers and trustees of the 
Maryland Association of Certified Public 
Accountants were elected at a meeting 
held June 9th: president, Charles W. Smith; 
vice-president, Henry G. Burke; secre­
tary, Charles W. Amos; treasurer, F. Earl 
Reuwer; trustees, Herbert J. Grieb, William 
A. Stone, William R. Walton, Jr., and 
auditor, Raymond A. Rapp.
Massachusetts Society Holds Annual 
Meeting
The annual meeting of the Massachusetts 
Society of Certified Public Accountants took 
place at the Belmont Springs country club, 
May 25th. A golf tournament was held in 
the morning and afternoon and other forms 
of sport were provided for members not 
playing in the tournament. The prize for 
low gross score was won by Percival F. 
Brundage.
Officers elected for the coming year are as 
follows: president, Percival F. Brundage; 
vice-president, Donald P. Perry; secretary, 
Albert E. Hunter; treasurer, Arthur T. 
Chase. John F. Clarke, Harold A. Mock 
and Raymond D. Willard were elected to 
serve as an executive committee, and Arthur 
I. Richardson as auditor.
The annual report of the president states 
that a net increase in membership of 18 per 
cent. occurred during the past fiscal year. 
The total membership at April 30, 1931, was 
296.
Indiana Association of Certified Public
Accountants
Michigan Accountants’ Conference
The sixth annual conference of Michigan 
accountants was held a t the Statler hotel, 
Detroit, May 14th. The meeting was 
sponsored by the Michigan Association of 
Certified Public Accountants and the Michi­
gan Society of Public Accountants. David 
Friday, former president of Michigan State 
College, and Rudolph E. Reichert, state 
banking commissioner, were the principal 
speakers.
Society of Certified Public Accountants 
of New Jersey
The annual meeting of the Society of 
Certified Public Accountants of New Jersey 
was held at the Elks’ club in Newark on 
May 21st. Officers elected for the current 
year are as follows: president, Henry B. 
Fernald; vice-presidents, Philip S. Suffern  
and Julius E. Flink; secretary, Theodore 
Krohn, and treasurer, W. Melville Coursen.
Philip E. Bird, president of the New 
Jersey Manufacturers' Association, was the 
principal speaker at the meeting.
North Carolina and Virginia 
Accountants Hold Joint Meeting
A joint meeting of the North Carolina 
Association of Certified Public Accountants 
and the Virginia Society of Public Account­
ants was held a t Greensboro, North Carolina, 
May 21st, 22nd and 23rd. Principal speak­
ers a t the convention were Gurney P. Hood, 
state banking commissioner, and Charles 
M. Johnson, executive director of the North 
Carolina local government commission.
Meeting of Ohio Accountants
A joint meeting of the Ohio Society of 
Certified Public Accountants and the de­
partment of accounting of Ohio State Uni­
versity was held a t Columbus, May 22nd 
and 23rd. A meeting of directors of the 
society was held a t the Athletic club on 
May 22nd.
A dinner meeting with the Columbus 
chapter of the National Association of Cost 
Accountants was held in evening of the same 
day. Professor H. E. Hoagland of the state 
university delivered an address on “Trends 
in corporate organization and finance.” 
Implications of public relationship in the 
practice of public accounting was the general 
topic of discussion at the meeting on May 
23rd. Avery G. Clinger, Columbus, spoke
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on creditor’s relationship. John W. Bricker, 
an attorney and member of the public 
utilities commission of Ohio, discussed 
public-service relationship, and investors’ 
relationship and industrial relationship were 
subjects of addresses by A. W. Geisinger 
and E. W. Breyer, respectively.
Oregon Society Entertains Students
The Oregon State Society of Certified 
Public Accountants held a meeting at 
Portland May 13th at which members of 
the University of Oregon and Oregon State 
College chapters of Beta Alpha Psi, national 
accounting fraternity, and candidates for 
the May examinations of the state board 
of accountancy were guests. Arthur Ber- 
ridge, president of the society, occupied the 
chair.
Annual Meeting of Pennsylvania 
Institute
The annual meeting of the Pennsylvania 
Institute of Certified Public Accountants 
will be held June 24th, 25th and 26th, a t
Skytop Lodge in the Pocono mountains. 
The committee on nominations of the 
Institute has proposed the following officers 
for the ensuing year: president, Ernest 
Crowther; vice-president, William R. Main; 
treasurer, Robert H. Rissinger; secretary, 
Robert J. Bennett; members of council for 
two years: Will-A. Clader, John Hood, Jr., 
Edwin S. Reno; member of council for one 
year, John K. Mathieson; committee on 
professional ethics, Frank Wilbur Main, 
chairman, Otto G. Richter, Donald M. 
Russell, Harry Ness and John D. Parry, Jr.
Washington Society of Certified Public 
Accountants
SPO K A N E CHA PTER
At a meeting of the Spokane chapter of the 
Washington Society of Certified Public Ac­
countants, held a t noon on May 22nd, the 
following officers were elected: president, 
Howard S. Bell; vice-president, R. J. Wort­
man; secretary-treasurer, Fred Seigel; audi­
tor, Walter M. Black; members of the 
board, A. W. Morris and L. F. Reinhard.
HERE AND THERE
Morton S. Conrad, New York, has moved 
his offices to 570 Seventh avenue.
The office of Elkin Moses, in New Orleans, 
has been moved to 630-632 Audubon 
building.
Ganey, Hornung & Co. have announced 
the removal of their offices to the first floor 
of the Devereux block, 140 Genesee street, 
Utica, New York.
A. I. Grade has announced that his 
offices will hereafter be in suite 1111 a t 188 
West Randolph street, Chicago.
Thomas & Moore, Los Angeles, announce 
the removal of their offices to suite 609-617 
Title Guarantee building, 411 West Fifth 
street.
Henry Varay, New York, has announced 
the removal of his office to 19 Rector street.
Albert G. Lingley has announced the 
opening of an office for the general practice 
of accountancy a t 457 Franklin avenue, 
Mineola, Long Island.
McHeffey & McDonough have moved 
their offices to the Evening Post building,
75 West street, New York.
Announcement has been made that in 
consequence of the death of A. H. Whan, 
the general accounting practice of A. H. 
Whan & Co. will be continued by Harold E. 
Bacon and George H. Weber as general 
partners. Offices of the firm will be a t 25 
Broadway, New York.
Miller, Donaldson & Co. have announced S. H. and Lee J. Wolfe announce the 
the removal of their New York offices to removal of their offices to 116 John street, 
80 Broad street. New York.
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John Balch addressed a meeting of the 
Taylor Society held at Philadelphia, May 
1st, on “The relation of cost accounting 
to budget making.”
An article entitled “Banks and the 
franchise tax,” by Reynold E. Blight, ap­
peared in the March, 1931, issue of the 
Coast Banker. Mr. Blight has recently 
delivered addresses before different organiza­
tions in Los Angeles, among the subjects of 
which are opportunities for youth today; 
peril of increasing taxation; trends in ac­
countancy; foundation of success; the 
university-trained mind in business.
J. K. Brelsford, Topeka, Kansas, delivered 
an address before the Kansas Northwest 
Highway Officials Association, April 23rd, 
at its meeting held a t Colby, on the benefits, 
advantages and value of county audits. 
Mr. Brelsford has been serving as a member 
of the transportation department of the 
chamber of commerce of Topeka.
Robert S. Hull, New York, spoke on the 
function of administrative statistics in 
casualty insurance before a meeting of the 
Casualty Actuarial Society held in Boston, 
May 15th.
Charles A. Klein delivered an address on 
the banking situation before the Seventh 
Assembly District Republican Club in 
New York on May 13th. On May 28th 
Mr. Klein spoke over radio station WGBS 
on “Laws of successful business operation.”
I. B. McGladrey, Cedar Rapids, delivered 
an address on accounting for business booms 
and depressions before members of the 
Lions club of Mt. Vernon, Iowa, on May 
26th.
John K. Mathieson, Philadelphia, has 
been appointed a receiver in bankruptcy by 
the district court of the United States, 
eastern district of Pennsylvania.
Lewis E. Crook has been elected president 
of the Rotary club of Meridian, Mississippi, 
and will take office on July 1, 1931.
H. Leo Dalton, Toledo, served as chair­
man of the accounting division of the alumni 
conference of the school of business adminis­
tration of the University of Michigan on 
May 9th.
James L. Dohr, New York, delivered an 
address entitled “Cost accounting in periods 
of depression” before members of the 
Columbia chapter of Beta Gamma Sigma at 
a meeting held on May 8th.
An article entitled “Accounting in the 
law school curriculum,” by Willard J. 
Graham of Chicago, appeared in the Uni­
versity of Chicago Journal of Business for 
April. The American Law School Review for 
May contained the text of an address which 
Mr. Graham delivered before the annual 
convention of the American Law School 
Association in December, 1930.
At a meeting of the Cashiers’ Association 
of Philadelphia, February 26th, Ludwig zur 
Nieden delivered an address entitled “Safe­
guarding the customer and broker through 
the proper method of handling securities.”
John Y. Richardson, Portland, Oregon, has 
been appointed a member of a committee 
created by resolution of the Oregon legislature 
to investigate and report findings and recom­
mendations for or against a system of assess­
ing municipal utilities. The committee is 
charged with the duty of investigating and 
recommending to the next legislature such 
legislation as may be needful for the proper 
management, financing and safeguarding of 
public interests in all municipal utilities in 
the state.
Theodore I. Schneider addressed students 
in the department of management of the 
school of commerce of New York University, 
April 22nd, on “Budgetary control for the 
needle trades.”
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Annual Meeting American Institute of 
Accountants
No changes have as yet been made in 
the tentative programme of the annual 
meeting of the American Institute of Ac­
countants as published in the Bulletin for 
June.
In response to a letter sent by the com­
mittee on meetings to members of the In­
stitute, under date of June 1st, many mem­
bers from various parts of the country have 
written that they will attend the meeting. 
The committee believes from early indica­
tions that there will be an extraordinarily 
large attendance.
The meeting of accountancy examiners 
customarily held under the auspices of the 
Institute’s board of examiners will take 
place as usual on the evening of the opening 
day, September 14th. Official invitations to 
members of all state accountancy boards 
will be mailed in the near future. Walter 
N. Dean, secretary of the New York state 
board of certified public accountant ex­
aminers, has accepted an invitation to speak 
at this session on the problems encountered 
by his board in endorsement of C. P. A. 
certificates of other states. So much inter­
est was manifested in the meeting of ex­
aminers held at Colorado Springs, Septem­
ber, 1930, that a good representation is ex­
pected this year.
The Bellevue-Stratford hotel, which will 
be headquarters of the meeting, has offered 
the following special rates for members 
and guests attending the annual meeting 
of the Institute:
Single room without bath 
Single room with bath
Double room with bath 6.75 to 9.75
Parlor, bedroom and bath 11.25 to 22.50
Connecting rooms with bath 6.00 to 9.75 
Room for chauffeur, private maid
or valet (meals included) $3.50
The Pennsylvania Railroad has supplied 
the secretary with the following schedule 
of rates which will be in effect in September 
for transportation between Philadelphia 
and the principal commercial centers of the 
country:
One way Round trip 
$106.53 $149.22
45.10
34.82
29.46
*11.50
4.90
3.24
To Philadelphia 
From 
San Francisco 
New Orleans 
St. Louis 
Chicago 
Boston
Washington, D. C.
New York
* Applies via Grand Central Terminal 
Hell Gate is 90 cents higher.
N o te—There are no round trip tickets on sale 
from any of these points with the exception of 
San Francisco, the rate from this point being the 
summer tourist fare which will be on sale at time of 
meeting in September. The round-trip fare from 
the other points will be double local fares.
GOLF
None 
None 
None 
None 
None 
None 
rate via
$2.25 to $3.75 
3.00 to 6.75
Arrangements for golf at the annual 
meeting will be under the direction of 
Joseph M. Pugh, representing the Phila­
delphia chapter of the Pennsylvania Insti­
tute of Certified Public Accountants. The 
annual team matches for possession of the 
Missouri trophy now held by the New York 
State Society of Certified Public Account-
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ants will be one feature of the programme. 
Four-man teams representing chapters of the 
Institute or state societies of certified public 
accountants may compete for the trophy. 
Invitations to enter teams will be sent 
secretaries of local organizations in the 
near future and will outline details of the 
procedure.
Fall Examinations of the American 
Institute of Accountants
The next written examinations of the 
American Institute of Accountants will 
take place on November 12 and 13, 1931. 
Applications should be filed at least sixty 
days before the date of examination.
“The Ethics of a Profession”
The latest publication of the American 
Institute of Accountants and The Century 
Company made its appearance July 6th. 
I t  is entitled The Ethics of a Profession 
and the author is A. P. Richardson, editor 
of The Journal of Accountancy and other 
publications and formerly secretary of the 
American Institute of Accountants. The 
book is a small manual of 154 pages and 
attempts to summarize the opinion of the 
accountancy profession on the various 
ethical problems which arise in public 
practice. The book is written in a con­
versational manner and deals with many 
points not specifically covered in the rules 
of professional conduct of accountants’ 
societies. Typical chapter headings are 
“Going into practice,” “Branch offices,” 
“Incorporation,” “The first client,” “Fees,” 
“Commissions,” “Bidding,” “Secrecy,” 
“Staff,” “Language.”
Orders for the book may be placed with 
The Century Company, 353 Fourth Avenue, 
New York, New York.
This book is the fourth published under 
the auspices of the American Institute of 
Accountants since the beginning of its 
collaboration with The Century Company 
in January, 1930. Previous works pub­
lished under the new arrangement are:
Fraud, by George E. Bennett.
C. P. A. Laws of the United States.
Accounting Terminology.
Books published by the American In­
stitute of Accountants prior to the arrange­
ment for cooperation with The Century 
Company, the sale of which is now, however, 
handled by the latter, are as follows:
The Accountants’ Index and Supplements.
Audit Working Papers, by J. Hugh Jack­
son.
Examination Questions of the American 
Institute of Accountants.
Duties of the Junior Accountant, by W. B. 
Reynolds and F. W. Thornton.
The Balance-sheet, by Charles B. Couch­
man.
Introduction to Actuarial Science, by 
Harry Anson Finney.
Library Acquisitions
During the past month the library of the 
American Institute of Accountants has 
acquired the following books:
Budgetary Control in  Manufacturing Industry. 
National Industrial Conference Board.
F r a n k s ,  W a l t e r  H. Bookkeeping and Cost 
Finding for D ry Cleaners. National Association of 
Dyers & Cleaners.
K l e i n ,  J o s e p h .  1931 Cumulative Supplement to 
Federal Income Taxation. Wiley & Sons.
L o r e n z ,  O t t o  C. a n d  S m ith , H. M. Financial 
Problems of Instalment Selling. McGraw-Hill Book 
Company.
M c M ic h a e l ,  S t a n l e y  L . McMichael's A p ­
praising Manual. Prentice-Hall.
M a z u r ,  P a u l  M . America Looks Abroad; 
The New Economic Horizons. V ik ing  P ress.
O s t r o l e n k ,  B e r n h a r d .  Economics of Branch 
Banking. Harper and Brothers.
R i c h a r d s o n ,  A . P. The Ethics of a Profession. 
The Century Company.
Accountancy Legislation
A brief summary of accountancy legisla­
tion during the 1931 legislative sessions 
and an expression of the general policy 
followed by the Institute’s committee on 
state legislation were included in the report 
of that committee submitted to council at 
its meeting April 13, 1931. The text of the 
report is as follows:
To t h e  C o u n c i l  o f  t h e
A m e r ic a n  I n s t it u t e  o f  A c co u n ta n ts
G e n t l e m e n :  From the time of the appointment 
of this present committee to the date of this report 
there have been twenty bills introduced in state 
legislatures having to do with the control and regu­
lation of the profession of accountancy. Of these 
twenty bills fifteen are of the so-called two class 
restrictive type and the remainder are either 
amendments to legislation already on the statute 
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books or bills which conform substantially to the 
model bill approved by the Institute.
Of all these bills two only, neither of which were 
of the restrictive type, have become law; one in 
Oklahoma and one in South Dakota. Action on 
others is either pending or they have definitely 
failed to pass. In advising state societies or other 
groups which have asked the opinion of the com­
mittee on proposed legislation, the committee has 
not taken any position as favoring or opposing 
restrictive legislation as such but has considered the 
different proposals on their merits. The position 
the committee has taken has been that it is in favor 
of any restrictions which operate to the interest 
of the public either as investors, creditors or tax­
payers and it has opposed any legislation which has 
the purpose or probable effect of impeding or 
hindering the interstate practice of accountancy. 
The committee has held firmly to the principle 
that legislation which is not demonstrably in the 
public interest should not be approved or supported 
by the Institute even though it may appear to be 
advantageous to some groups of accountants in 
particular localities.
Such legislation confers no lasting benefit or 
protection on anyone, either client or citizen, and 
prevents a citizen from one state from freely re­
ceiving such service in connection with his interests 
in other states as he needs or desires.
Respectfully submitted,
M au rice  E. P e lou bet, Chairman 
J. H. O ’C o n n e ll  
A rth u r  B e rr id ge
American Institute Officers Attend 
Pennsylvania Institute’s Meeting
Charles B. Couchman, president, and the 
secretary of the American Institute of 
Accountants were guests at the annual 
meeting of the Pennsylvania Institute of 
Certified Public Accountants held June 
24th, 25th and 26th at Skytop Lodge, 
Cresco, Pennsylvania. Mr. Couchman was 
the principal speaker at the first business 
session of the meeting. He outlined the 
history of the American Institute of Ac­
countants and described the part it had 
played in facilitating the progress of the 
accountancy profession in several important 
directions. A report of the meeting appears 
elsewhere in this Bulletin.
Natural Years in the Fur Business
In commenting upon the list of various 
business concerns which had recently
changed from the calendar year to a natural 
business year published in the Bulletin of the 
American Institute of Accountants for 
June 15th, a practitioner offers the following 
information with reference to natural years 
in the fur business :
“In your listing you state that the annual business 
year for the fur business should be January 31st. 
It seems to me that that requires modification, as 
the fur business comes under three different classi­
fications: the fur dealer, the fur-coat manufacturer 
and the fur-trimming manufacturer. It is not 
advisable to use the January 31st year in any of the 
above three classifications, although I know that a 
good number of people in the fur business close 
their books on that date.
“The fur dealer should close his books, in my 
opinion, on December 1st, as at that time, his in­
ventory is probably lower than at any other date. 
He has completed his fall business and is just about 
to start on the spring business. The fur-coat manu­
facturer should close his books on March 1st, due 
to the fact that fur coats are still being purchased 
from the manufacturer during the months of Janu­
ary and February, and by March 1st his inventory 
has been reduced to a minimum. The fur trimming 
manufacturer should close his books on December 
1st, as the fall business is at an end at that time, 
and he is just about getting ready to manufacture 
samples for spring merchandise.”
Banker Recommends Natural Business 
Year
In a communication to the special com­
mittee on natural business year of the Ameri­
can Institute of Accountants John N. 
Eaton, vice-president of The Merchants 
National Bank of Boston and chairman of 
the credit practices committee of the Robert 
Morris Associates, recently submitted the 
following statement with reference to the 
desirability of adoption of a natural business 
year by industrial and commercial concerns:
“The question of adopting a natural business year 
instead of the calendar year as the accepted ac­
counting period for various industries has hitherto 
been discussed chiefly from the standpoint of the 
advantages which would accrue to industry and to 
accountants. The advantages to bankers, how­
ever, particularly to those engaged in granting 
credit, are no less important. A statement pre­
pared at the end of the borrower’s season is a better 
index of the accomplishments of the management 
during that fiscal year than one issued at an arbi­
trary date, such as December 31st, when the outcome
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of the season’s operations is still uncertain. It 
shows the success which the management has had 
in attaining its objectives. It reveals the extent 
of inventory liquidation and the ability of the 
company to go out of debt. Supplemented by a 
memorandum of the amount of maximum borrow­
ings it would contribute to a clearer understanding 
of the dependence of the business on borrowed 
capital. Furthermore, the general use of the 
natural business year by an industry would make 
possible more accurate comparison between dif­
ferent companies in that industry.
“Not only the business executive and the ac­
countant will benefit from this change, but it will 
be a relief to all bank credit departments which 
suffer from congestion when December 31st state­
ments are coming in. If these statements could 
be spread over the year coinciding with the seasons 
of their various industries it would promote more 
effective handling of our staffs. Delays in getting 
statement comparisons ‘through the works’ would 
become less frequent. Most important of all, if 
the demands on accountants were distributed 
more evenly, it should mean that statements would 
reach the banks more promptly and the figures 
could be analyzed before they become ‘cold.’ 
The better distribution of the accountants’ labor 
would relieve this pressure and give them a better 
opportunity to satisfy the demand of the bankers 
that the accountants assume greater responsibility 
for the verification of inventories. Such verifica­
tion would be less difficult when inventories are low.
“During the last two years many companies 
have made this change. This indicates that alert 
business men are realizing the advantages of adopt­
ing a closing period best suited to their particular 
industries. The movement should be carried out 
generally and not in isolated instances. It would 
seem that this could be brought about best through 
the medium of trade groups.
“The natural business year works to the advan­
tage of all concerned. The reform should not be 
delayed through inertia or indifference.”
State Boards of Accountancy
NEW JERSEY
James F. Hughes, Jersey City, has been 
reappointed a member of the New Jersey 
state board of public accountants.
WYOMING
Acting governor A. M. Clark has ap­
pointed Thomas Rogers to succeed E. D. 
Hiskey as a member of the Wyoming state 
board of accountancy.
Everett C. Babcock
Everett C. Babcock, of Lincoln, Nebraska, 
a charter member of the American Institute 
of Accountants, died on June 16th after a 
short illness. He was a certified public ac­
countant of Nebraska and a member of the 
American Association of Public Accountants, 
the Institute’s predecessor. For many years 
Mr. Babcock had practised public account­
ing as senior partner of the firm E. C. & 
H. L. Babcock. At the time of his death 
he had been serving as state accountant of 
Nebraska.
William Dillon
William Dillon, a charter member of the 
American Institute of Accountants and a 
member of the Institute’s predecessor, 
the American Association of Public Ac­
countants, died at his home in Boston on 
June 12th. Mr. Dillon began his practice 
as a public accountant at Boston in 1901, 
and at the time of his death was a principal 
of the firm of William Dillon & Son. He 
was a certified public accountant of Con­
necticut and Massachusetts.
Elial T. Foote
Elial T. Foote, a charter member of the 
American Institute of Accountants, died on 
June 23rd after a long illness. Mr. Foote 
had also been a member of the American 
Association of Public Accountants, which 
was reorganized under the name of the 
Institute in 1916, and he was a certified 
public accountant of New Jersey. For a 
number of years prior to his death Mr. Foote 
had been serving as assistant treasurer 
of the Metropolitan Museum of Art in New 
York.
J. George Metz
J. George Metz, Memphis, Tennessee, 
died June 28th, following an operation for 
an accute attack of appendicitis. Mr. 
Metz had been a member of the American 
Association of Public Accountants, the 
Institute’s predecessor and was a charter 
member of the Institute. He was a certified 
public accountant of Tennessee and at the 
time of his death was a partner in the firm 
of Shannon & Metz.
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Following is the text of a semi-annual 
report of the Robert Morris Associates’ 
committee on cooperation with public ac­
countants, which is reprinted here by per­
mission of the chairman:
At the Briarcliff meeting last October, while an 
entire morning session was given over to a discussion 
of accountancy problems, at which were present 
representatives of the committees of the American 
Institute of Accountants and the New York State 
Society of Certified Public Accountants, we were 
unable through lack of time to cover all the ques­
tions submitted and the balance were disposed of at 
a subsequent meeting conducted under the auspices 
of the New York chapter. The proceedings of the 
two meetings have been printed in pamphlet form 
and distributed to our members. Furthermore 
several hundred copies were requisitioned by differ­
ent accounting firms for distribution throughout 
their organizations and to clients. This pamphlet 
makes most interesting and instructive reading and 
should be a permanent addition to the credit- 
department library of every one of our members, 
thus being available to the juniors for educational 
purposes.
Certificates:
It is a rarity when the report of our committee 
does not lay emphasis on this important topic and 
the following examples are submitted as of interest.
(a) In our report made to the Cleveland meeting 
in October, 1928, we called attention to the wording 
of a certificate on the statement of a commercial- 
paper name, as follows:
“We hereby certify that subject to the comments 
attached to our complete report of above date, the 
balance-sheet herewith is a true statement of the 
financial statement of the company on December 31, 
1927, to the best of our knowledge and belief.”
One of the members of our committee, being 
curious to know what the comments were, called for 
the complete report, ascertaining that the books of 
the company were kept open for a week or ten days 
after the turn of the year in order to get credit for 
certain receipts and payments, Liberty bonds, while 
only a small item, were hypothecated and the 
merchandise account had not been verified as to 
quantities nor values. At that time the commer­
cial-paper broker advised that the request from the 
member of our committee to see the detailed audit 
was the first he had ever received. Statements as 
late as December 31, 1930, bear a similar certificate 
and it is our understanding that there are still many 
buyers of the note who do not ask for a copy of the
Cooperation Between Accountants
and Bankers
comments referred to in the certificate nor for any 
information regarding them.
(b) Financial statement of a corporation whose 
note is offered on the open market, bore the follow­
ing certificate:
“In accordance with your instructions, we have 
made a limited examination of the foregoing finan­
cial records of your company for the year ended 
December 31, 1930. We counted the cash on hand 
and verified the cash in banks by certificate from the 
depositories. We compared the accounts receivable 
ledgers at the home office with the controlling 
account.
“We submit herewith a statement of financial 
condition at December 31, 1930, as reflected on the 
general ledger of the company and subject to the 
qualifications that we made no verification of the 
supporting and subsidiary records except as specifi­
cally mentioned above.”
One of our members who reads certificates care­
fully determined that this was nothing more than a 
rephrasing of the certificate we see from time to time 
to the effect that the statement is correct “as shown 
by the books.” As the statement of the previous 
year bore what appeared to be an unqualified certifi­
cate and as the statement of 1930 showed no lia­
bilities whatever except a reserve for income taxes, 
he made some inquiries, obtaining an explanation 
that as the 1929 detailed audit had not developed 
any particularly useful information the company 
itself had authorized the accountant for 1930 to do 
the more or less superficial job he had been doing in 
previous years. As to the absence of liabilities, the 
explanation was that the company actually kept its 
books open for a short time after the end of the year 
in order to pay up everything bearing date of 1930. 
The latter is of course a practice very properly 
frowned on by the banks and in good accounting 
circles, and there is no excuse for an accountant’s not 
referring to this circumstance in his certificate even 
though it is qualified to the extent indicated above.
(c) A note appearing in the commercial-paper 
market was supported by a statement of December 
31, 1930, upon which appeared a certificate that in 
the opinion of the accountant the financial position 
was correct “accepting the book valuations of the 
tangible and intangible property accounts.” Ap­
parently some banks were willing to buy the paper 
and banks who had the account were willing to loan 
the company direct without further inquiry, and yet 
here is a phrase that broadly interpreted would just 
about cover every asset item that might be in a 
statement. This was put up to the accountant 
from two different quarters. One advised us that 
the accountant construed tangible property to 
mean real estate, machinery and inventory, while
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from the other quarter we heard his explanation was 
that this included real estate, machinery and fix­
tures. In both cases he said that the intangible 
property accounts referred to an investment item of 
exactly $1,000.
Later one of the banks of account wrote us that 
they had discussed this situation with their customer 
and had brought him to a realization of the fact that 
he should have allowed the accountants more leeway 
and thus enabled them to append a satisfactory 
certificate. While we are not informed as to this 
point it would not surprise us should we learn that 
the unsatisfactory job, rather than being the fault 
of the accountant, was brought about by negotia­
tions on the part of the principal as to the amount 
he was willing to pay. When any concern allows 
this to become the major consideration in connection 
with an audit, they may not realize it, but the fact 
of the matter is they actually defeat their own ends. 
This fits in with an experience of your chairman. 
An audit that came to his attention struck him as 
most informal and upon questioning the principal 
it was ascertained he|paid $600 for the job. The 
answer to him was that he apparently got just what 
he paid for which was approximately nothing at all, 
because no reputable accounting firm could do a 
worth-while job on a fairly sizable concern a t this 
price or anything like it.
(d) A complaint was filed with us respecting a 
firm of accountants who were supposed, in connec­
tion with their preparation of a financial statement, 
to have missed a substantial amount of accounts 
payable. While all of this may be quite true, your 
chairman had an opportunity of looking a t the 
financial statement in question with the comments 
made by the accountant and it was another case 
where a bank had accepted as an audited statement 
what on its face was a very incomplete job and 
which, incidentally, bore no certificate whatever. 
A careful reading of the letter of comments should 
have been a warning to the bank rather than serving, 
as it apparently did, as a basis for confidence in 
the risk.
(e) In another case a member brought up for 
attention a printed financial statement which was 
properly certified, whereas the operating account on 
the following page of the report bore no certificate. 
This is not entirely unusual and what happened was 
tha t the company asked the accountant to certify 
the financial statement and ignore the operating 
account which is just what was done. If a bank 
takes exception to this it is a matter between the 
bank and the client and does not involve the ac­
countant.
(f) In the financial report of one of the important 
industrial corporations of the United States having
accounts in many of the large banks, the account­
ants in the opening paragraph of their certificate 
accompanying the statement, refer to the fact that 
they submit a consolidated balance-sheet together 
with condensed summary of income and expenses 
and surplus account. Then follow several com­
ments and in the concluding paragraph they certify 
merely to the balance-sheet. The accountants 
stated that it was not their purpose to certify to the 
income account and under such circumstances we 
consider the opening paragraph misleading, as 
unquestionably the banks of account believe they 
are getting a certificate that applies to the operating 
account as well as to the statement itself.
The two examples cited immediately above raise 
a question that would be an informative subject for 
discussion a t a meeting with the accountants, 
namely, under what conditions might an accountant 
be willing to certify to a balance-sheet and yet de­
cline to certify to the operating account?
(g) We noticed a reference in the public press to 
the difficulties of a foreign corporation, the account­
ants being blamed for lending their name to a mis­
leading report in previous years, the situation being 
brought to a head by the fact that in the 1929 report 
the accountants qualified their certificate by stating 
that it was "subject to values under present condi­
tions of investments in allied companies.” This 
brings up another interesting subject for discussion, 
namely, as to how far an accountant is a t liberty to 
go in certifying to a statement even though it is 
qualified, when he has reason to believe that the 
character of the qualification is of such a nature that 
it materially affects the financial showing unfavor­
ably.
And while we are discussing controversial phrase­
ology and the like, what significance should be 
attached to a certificate such as came to our atten­
tion recently which affirmed the correctness of the 
statement “as a going business a t the date stated?” 
Miscellaneous faults:
As indicating the fact that the credit analyst 
should be of an inquisitive turn of mind, we will cite 
briefly the following examples that have been sub­
mitted to us recently:
(a) Financial statement of December 31, 1929, 
included an item in current assets “Notes receivable 
—$25,400.” This represented miscellaneous loans 
and advances which were not of a current nature.
(b) Financial statement August 31, 1930, in­
cluded in current assets an item “Notes receivable 
secured—$528,000,” which should not be classified 
as current because it represented loans made to 
individuals primarily for investment purposes.
(c) A condensed balance-sheet prepared for dis­
tribution to banks of account and the commercial-
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paper broker, neglected to refer to a contingent 
liability for bills receivable rediscounted, which 
liability did appear in the detailed audit.
(d) Audited statement of September 30, 1930, 
submitted to banks of account contained a number 
of qualifications. A condensed balance-sheet pre­
pared for the commercial-paper broker was certified 
to without qualifications.
While on this matter of condensed balance-sheets 
regarding which we have sounded a warning from 
time to time, you will be interested in the following 
excerpt from a letter of instructions sent out by one 
of the large accounting firms to its branch offices:
“ Condensed balance-sheets: Please note carefully 
this heading and the use of the word ‘Condensed.’
I think all of our executives appreciate the extreme 
danger in issuing this class of statement because it is 
so frequently used with banks and note-brokers for 
borrowing money. It, therefore, is a direct re­
sponsibility of our managers, wherever this form of 
statement is issued with our certificate, to carry a 
footnote thereon that these figures are taken from our 
complete audit report. The value of this lies in the 
fact that our complete audit report carries details 
and comments regarding various qualifications in 
our audit which are not referred to in the condensed 
balance-sheet. Notebrokers make copies of our 
statement and distribute them widely to banks.
“The other information contained in our detailed 
audit reports is likewise valuable to a bank because 
their credit departments have further information 
for their own private checking of the account. 
There can be no honest question raised about our 
placing the footnote I have stated herein on the bot­
tom of the condensed balance-sheet, because it 
serves a very valuable purpose as a protection to our 
firm.”
General comment:
Good accounting practice, as reflected in recom­
mendations embraced in the pamphlet, Verification 
of Financial Statements, requires that where a 
company invests for one reason or another in its own 
stock or bonds, such securities should be specifically 
captioned in the financial statement and not in­
cluded without comment in an item of “Invest­
ments.” Having this distinctly in mind, our at­
tention was arrested by a sentence in a certificate 
that accompanied a December 31, 1930, balance- 
sheet reading as follows:
“Investments are carried at cost and include 
shares of the company’s own stock which have been 
purchased for corporate purposes.”
The balance-sheet item, including this stock, was 
labelled “Investments.” While the handling of this 
matter does not technically meet the requirements 
just referred to, it is your chairman’s feeling that the
accountant has protected himself from any criticism 
as he spells out the situation very clearly in the 
certificate and by this time we should have learned 
that the certificate is a very important element in 
considering the figures themselves. The interesting 
thing about this is that upon investigation we ascer­
tained that the accountants had recommended 
handling this matter in the approved fashion, but 
this was violently objected to by one of the directors 
of the company who, incidentally, is a vice-president 
of a prominent bank, one of whose officers was a 
charter member of the Robert Morris Associates. 
This instance emphasizes one of the embarrassments 
that occasionally confronts an accountant, to the 
effect that the preachments of the Robert Morris 
Associates have not percolated through some of our 
own institutions. This of course is not to be won­
dered at but does raise the question as to whether all 
of us have been as active as we should be in broad­
casting our doctrines. As this particular account­
ant expressed himself, he wished that all his bank 
contacts might be with Robert Morris members as 
many embarrassing situations, of which the one just 
described is a fair example, would not arise.
One concrete example that this is so, is indicated 
by the following circumstance. Such of our mem­
bers as take a sufficient interest in the work of the 
committee to read the articles that appear from time 
to time in our Bulletin, may recall one that was in an 
early issue this year under the caption “Next 
season’s merchandise.” This referred to the prac­
tice, more or less prevalent, of omitting from both 
sides of a statement merchandise on hand but unpaid 
for and its equivalent liability and showing this as a 
contingent item. Reasons were given why it was 
regarded that this practice was unsound and we 
recommended that accountants and banks cooperate 
in endeavoring to convince their clients that there 
was only one right way of handling such matters and 
that was to show them on both sides of the state­
ment.
As evidence of the fact that the seed so sown has 
borne some fruit, an instance came to our attention 
where the customer of a certain bank brought in his 
financial statement and explained to a loaning 
officer that ordinarily it would show a better ratio 
but the accountants had insisted that he include a 
merchandise item of about $160,000, and in the 
liabilities an accounts-payable item for an equiva­
lent amount. He said he put up quite an argument 
with the accountant but the latter was insistent that 
it be done that way stating that when he presented 
his statement to his banks and explained the situ­
ation they would compliment him rather than 
criticise him because the ratio was no better.
This is exactly what did happen, but maybe it is
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fortunate that the loaning officer happened to be an 
active member of the Robert Morris Associates.
Before leaving the subject of the specific caption­
ing of a company’s holdings of its own stock, we 
should mention one instance where a financial 
statement of December 31, 1929, embraced an item 
in current assets of “Marketable securities” of 
approximately $25,000. With the exception of 
about $2,000, this was made up of the company’s 
own stock which the accountant admitted should 
have been specifically captioned. Your chairman 
would like to say, however, for the general informa­
tion of the membership, that he has discussed this 
practice with many accountants and while they 
recognize the propriety of segregating such an item, 
more than one of them stated that if the client 
specifically took exception to such segregation and 
in the opinion of the accountant the item was imma­
terial, he would probably accede to his client’s wishes.
In his opinion, rendered in connection with the 
suit for an injunction against the proposed Bethle­
hem-Youngstown merger, the judge digressed from 
his analysis of the case to comment on the desira­
bility of uniformity in accounting practices. This 
makes sufficiently interesting reading to justify 
incorporating in this report the following extract:
“Action should be taken by cognate industries 
voluntarily and not by legislative compulsion, with 
the cooperation of the accounting profession to make 
uniform, as far as possible, their accounting proc­
esses, for purposes of setting up uniform standards 
of comparison of accounts, earnings and values for 
the guidance and necessary knowledge of directors 
and shareholders, as well as of the investors generally.
“I am further of the opinion that directors, share­
holders and incidentally the courts, should have a 
clear, explicit explanation of the accounting facts 
relating to a corporation in form and language, 
which in accordance with common sense will enable 
the ordinary reader, without hiring a technical 
interpreter, to determine the actual state of the 
company’s business, prospects and value. Corpo­
rate statements and reports are for the information 
of the layman, not of skilled accountants. Such a 
purpose being so fulfilled, a repetition of the months 
spent in this case, with the use of language and 
schedules that not even skilled executives in the 
corporations involved could understand, would be 
done away with.”
One of our good friends in the accounting pro­
fession has asked the  Robert Morris Associates to 
insist that their clients submit to having accounts 
receivable verified; if not 100 per cent. a t least the 
accountant should be allowed to make a selection of 
a sufficient number of accounts for verification as 
would justify him in feeling that in substance the
receivables were good and collectible At their face 
value. Today this is the exception rather than the 
rule and more than one instance has come to our 
attention that would indicate that this is a proper 
request and should have our full cooperation.
Examples other than those referred to in this 
report have come to our attention, of very poor 
work done by certain accounting firms. I t has 
never been our practice to use names, which at times 
we almost regret, as in these instances the audits 
were of a most inferior character.
Respectfully submitted,
J o h n  C l a y t o n  
J .  N. E a t o n  
P. F. G r a y
G . A. V a n  S m ith
H . S. W ass
H a r v e y  E . W h i tn e y ,  Chairman.
I t  is now nearly ten years since the organization 
of the committee on cooperation with public 
accountants, and conditions have necessitated my 
asking to be relieved of the chairmanship. I  have 
really enjoyed and I know personally profited—not 
financially—by my activities, and whatever has 
been accomplished may be attributed in a large way 
to the support I have received from so many mem­
bers of our organization. The one thing that has 
surprised me is the apparent lack of interest to 
ascertain the names of the principals involved in the 
many specific circumstances outlined in our semi­
annual reports.
One of the most constructive and far-reaching 
results of our work is the organization of similar 
committees by the various chapters. This was a 
suggestion of our secretary, Mr. Alexander Wall, and 
it means that the work will go on in a more intensive 
way through many additional members being 
brought into active contact with it. We have tried 
to make it a committee of cooperation, not of 
criticism, and we have met with a hearty response 
from the accounting profession at large.
In conclusion I should like to summarize my re­
actions in this way. We should not be too technical 
in our attitude toward accountants. I know that 
they recognize their duty to the credit-granting 
fraternity as well as to their clients, always reserving 
to themselves the right to construe what they regard 
as material or immaterial in the make-up of a finan­
cial statement. I t  is, of course, for us to criticise 
and if necessary condemn, when, in this connection 
it can be satisfactorily established that the judgment 
of any particular accountant has been unsound. 
The accountant, as well as the banker, entitled to 
confidence, is the one who observes not only the 
letter but as well the spirit of the laws and the ethics 
governing his profession. Summed up this is 
“good faith.” H a r v e y  E. W h i tn e y .
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Accountants Assist in Drafting City 
Charter
In the preparation of the new charter of 
San Francisco, recently adopted by the 
people and approved by the legislature, a 
committee of public accountants assisted 
the board of freeholders in drafting certain 
sections, notably those affecting the finances 
of the city. The committee consisted of 
William Dolge, chairman, Fred Bullock and 
John F. Forbes.
Among the sections to which the account­
ants devoted particular attention are those 
dealing with the following:
Appointment of a controller and his 
powers, duties, reports and audits;
Preparation of budget estimates;
Creation of the office of chief administra­
tive officer at a salary of $12,000 a year, to 
be appointed by the mayor and to act as 
supervisor of the administrative depart­
ments, as a kind of executive assistant to 
the mayor;
A provision that taxpayers winning suits 
against civic officers, boards or commissions 
be allowed costs and reasonable compensa­
tion for attorney’s fees, to be fixed by the 
court.
The accountants also helped in devising 
sections of the charter relating to deprecia­
tion of municipal utilities, purchasing, city 
contracts, bond issues, civil service, pension 
and retirement funds and compensation 
insurance.
Audit of Books in Lawyers’ Offices
A suggestion that books of account in 
lawyers’ offices be audited periodically was 
presented in an article in the Toronto Mail 
and Empire of June 8th. The article referred 
particularly to the desirability of audit in 
cases where lawyers handle trust funds of 
clients. The article reads in part as follows:
AS TO AUDITING BOOKS IN  LA W Y ERS’ O FFICES
“With the approval of outstanding lawyers The 
Mail and Empire ventures a suggestion in regard 
to the legal profession. Our proposal is based 
upon the recent casualty list among legal prac­
titioners in charge of trust funds. Most of these 
casualties have been due, not to dishonesty, but 
rather to carelessness and lack of business methods 
on the part of the defaulters. The profession is one 
governed, in the main, by high ethical standards, but 
many a lawyer has drifted into trouble before he
knew it simply because he did not fully realize how 
his books stood.
"Almost every lawyer handles a larger or smaller 
volume of trust funds placed in his hands by clients 
who rely upon his professional standing and honesty 
of purpose. The trouble is that many lawyers 
fail to keep books or carry their own funds and 
clients’ funds in a common account. This state­
ment may convey the implication that such lawyers 
are not good business men. But it is an implication 
which can not be denied. In any event, it would 
make for every practitioner’s safety and peace of 
mind if he were to maintain an absolute water-tight 
compartment division between his own money 
and the money of his clients. To this end he 
should keep a set of books devoted to his clients’ 
funds together with a separate bank account for his 
clients’ money. We know that lawyers who follow 
this practice and have regular audits made of their 
books enjoy a sense of security which others lack.
“Two or three means have been proposed where­
by members of the legal profession might be as­
sisted in the safeguarding of their clients’ funds and, 
therefore, of their own interests. One suggestion is 
that all lawyers accepting trust funds should be 
compulsorily bonded. But this is probably too 
expensive a recourse for many who have only a 
limited practice. A second suggestion is that the 
Law Society take the matter in hand and require 
each practitioner, when he pays his annual fees as a 
member of the society, to deposit a chartered ac­
countant’s certificate that his books have been 
audited.
“Still another idea is that the Law Society should 
employ a chartered accountant of its own to inspect 
lawyers’ books from time to time. Such an auditor, 
following the practice of federal bank inspectors, 
should drop in occasionally at law offices to see 
that everything is in ship-shape order. As there 
are nearly three thousand lawyers in Ontario, a single 
auditor would take a while to cover the whole 
ground, but the very fact that he was on the road 
would have a tendency to stabilize the situation. 
His existence, moreover, would have the effect of 
standardizing bookkeeping methods in lawyers’ 
offices throughout the Province.
“In putting forward these suggestions, which, as 
already stated, have come to us from members of 
the legal profession, we take second place to none 
in our genuine respect for the profession, which is 
sworn to protect the interests of its employers. 
Our belief is that the legal profession itself would be 
the chief beneficiaries of the proposed reform, though 
the innovation would afford a much-needed protec­
tion for many a client who today lies at the mercy 
of careless methods in the occasional lawyers’ office.’*
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Audits of County Offices
An editorial in the Ashland, Kentucky, 
Independent for June 22, 1931, quotes the 
Courier-Journal on the subject of audit of 
county offices. The editorial adds its own 
recommendation that the accounts of county 
offices be subjected to audit. Following is 
an excerpt from the quotation:
WHY AUDITS PAY
The Independent has been insisting, rather 
pointedly that an audit of all county offices should 
be made in order to see just where we stand.
The following from the Courier-Journal will show 
what has happened in state audits:
“The most potent argument employed on legis­
lators by opponents of an exhaustive state audit is 
the expense. It offers an excellent excuse for voting 
against the appropriation and arouses the fear of 
being misunderstood by the constituency. They 
can vote in complete ignorance a budget which ex­
ceeds the revenues, because the budget is submitted 
in abstract fractions of the tax rate and does not 
betray the duplicity of its framers.
“Legislatures of a few other states have not been 
so ‘penny wise and pound foolish.’ Pennsylvania 
authorized a $550,000 audit two years ago. Gov­
ernor Fisher, before his retirement, had the satis­
faction of reporting the result to the last session. 
The state in the two years recouped the $550,000 
and a net profit of $4,050,000 from the investment. 
Illegal surpluses recovered from departments and 
administrative boards amounted to $2,100,000; 
savings achieved by the reform of obsolete and 
erroneous practices and increased revenues, obtained 
in the same manner, totaled $2,500,000.
"The savings and increased receipts will be 
annual returns on the audit. Pennsylvania will be 
$2,500,000 better off every year in consequence of 
the audit, and Pennsylvania was not in as serious 
financial straits as Kentucky is. . . .
“For twenty years the Kentucky treasury has 
finished each succeeding fiscal year with a new deficit 
and added it to the floating debt. How much 
these deficits were and what their aggregate is no­
body knows. The known facts are that appropria­
tions invariably exceed anticipated revenues, inter­
est on floating warrants is not included in the budget 
and every year some departments incur obligations 
beyond their appropriations. By such calculation 
as is possible from the meager information avail­
able, the state fiscal court at Frankfort estimated 
in the early days of the present administration that 
the deficit was running an average of $1,000,000 a 
year. Since then the legislature has appropriated
an additional $1,250,000 for the equilization of 
school funds.
“Only by ascertaining the extent of the existing 
indebtedness and exposing the cause of the recurring 
deficits can a remedy be devised and provision 
for liquidation be made. An audit is the only 
method of diagnosis; an expert study of the financial 
system the only hope for a cure. A state that is 
running $2,000,000 behind in its current expenses 
every year and adding $100,000 to its interest ac­
count has something more serious than the cost of 
stopping the treasury leak to worry about, espe­
cially since Pennsylvania has shown that it pays.”
Accountants Have Place on Bankers’ 
Programme
At the annual meeting of the American 
Institute of Banking held at Pittsburgh 
June 8th to 12th, several public accountants 
participated in the programme. R. D. 
Bond spoke on income tax problems of 
banks; William H. Bell on accounting re­
ports for executive control, and John J. 
Driscoll on the use of facts in bank manage­
ment.
In a discussion of accountants’ reports 
and certificates from the viewpoint of the 
bank credit man Sidney B. Congdom, vice- 
president of the Bank of Pittsburgh, warned 
his hearers against the condensed balance- 
sheet. He said that a financial statement 
worthy of consideration is of sufficient im­
portance to be presented in detail. It was 
his opinion that condensation too often 
permits the combining of items much more 
susceptible of proper analysis if set out in­
dividually, adding that the condensed bal­
ance-sheet has been used more than once 
for the purpose of concealing facts which the 
readers of the statement want and ought to 
know.
Alberta Accountants Hold Annual 
Meeting
The annual meeting of the Institute of 
Chartered Accountants of Alberta was held 
at Calgary, May 29th. Officers for the 
current year were elected as follows: Ken­
neth J. Morrison, president; W. S. John­
stone, first vice-president; D. A. Ross, 
second vice-president; John H. Williams, 
secretary-treasurer. The meeting was at­
tended by 43 members of the total of 118 
which the institute now includes.
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Northwestern Accountants Hold 
Annual Meeting
Forty-eight accountants from California, 
Idaho, Oregon, Washington and British 
Columbia met in annual session a t Portland, 
Oregon, June 26th and 27th. State in­
come-tax laws received major attention at 
this tenth annual convention, and addresses 
were delivered by S. E. Hoover on the sub­
ject of the Oregon law, by E. W. Fox on 
the Idaho law and by Paul R. Strout on the 
proposed income-tax law in Washington 
which was recently vetoed by the governor. 
Pearce C. Davis of Seattle spoke on the 
uniform treatment of state taxes paid 
and accrued.
A banquet was held at the Portland golf 
club, June 26th, at which A. L. Andrus 
acted as toastmaster. Rufus Holman, state 
treasurer, who was a speaker a t the banquet, 
welcomed accountants from other states.
E. B. McNaughton, vice-president of the 
First National Bank of Portland, delivered 
an address entitled “Business adrift.”
New Officers of National Association of 
Cost Accountants
The following officers were elected a t the 
annual meeting of the National Association 
of Cost Accountants held at Pittsburgh, 
Pennsylvania, June 18th: president, T. H. 
Sanders; vice-presidents, A. H. Carter,
H. A. Bullis; treasurer, W. O. Cutter.
STATE LEGISLATION
Florida
Following the governor’s veto, on June 
10th, of a proposed restrictive accountancy 
law passed by both houses of the legislature 
with last-minute amendments which ac­
credited accountants considered most un­
desirable, another accountancy bill was 
introduced in the senate June 22nd during a 
special session of the legislature. The new 
bill, designated as senate bill No. 174, was 
passed by both houses of the legislature on 
the day following its introduction and 
was signed by the governor June 25th, three 
days after it had been introduced.
The act is similar to the one originally 
proposed by the Florida state board of 
accountancy, and is free from amendments 
attached to the first bill which were con­
sidered undesirable. I t  is restrictive in 
character and provides for registration of 
all practitioners. Section 11 forbids the 
practice of public accounting under an as­
sumed name. Section 12 authorizes the 
board to adopt rules and regulations for 
issuance of temporary certificates to account­
ants from without the state who desire to 
execute engagements in Florida which have 
originated elsewhere. Section 16 prohibits 
representation in Florida of firms all of whose 
partners are not registered under the act. 
The text of the act as approved is as 
follows:
A n  a c t  c r e a t i n g  t h e  s t a t e  b o a r d  o f  a c c o u n t ­
a n c y  O F TH IS s t a t e ; PROVIDING FO R TH E A P­
POINTM ENT O F TH E M EM BERS O F SUCH BOARD, F IX ­
ING TH E IR  TERM  OF O FFIC E, PRESCRIBIN G  TH E
POW ERS O F SUCH BOARD AND D EFIN IN G  ITS D U T IES; 
PROVIDING FO R TH E ISSU A NCE OF CERTIFICA TES TO 
PRACTISE AS C ER T IFIE D  PU B L IC  ACCOUNTANTS TO 
PERSON S WHO SHALL COMPLY W ITH  TH E TERM S O F 
TH IS ACT; REG U LA TIN G  TH E PRACTICE OF PU B L IC  
ACCOUNTING IN  TH IS STA TE; D EFIN IN G  W HAT SHALL 
CONSTITUTE TH E PRACTICE OF PU B L IC  ACCOUNTING; 
AUTHORIZING TH E STATE BOARD O F ACCOUNTANCY 
TO PR ESC R IB E RU LES AND REGULATIONS AND R E ­
QUIRIN G  SUCH BOARD TO PROM ULGATE CANONS O F 
PROFESSIO NA L ET H IC S; PROV ID ING  FO R T H E  REV O ­
CATION AND SUSPEN SION  O F CERTIFICA TES H ELD  BY 
PU BLIC  ACCOUNTANTS AHD C ER TIFIED  PU B L IC  AC­
COUNTANTS; PRESCRIBIN G  PEN A L TIES FO R VIOLAT­
IN G  TH E PROV ISION S O F T H IS  ACT.
Be it enacted by the legislature of the state of Florida:
Section 1. Within sixty (60) days after this act 
takes effect, the governor shall appoint five (5) 
persons, each of whom shall be a resident of the 
state of Florida and shall hold a certificate as a  
certified public accountant issued by the state 
board of accountancy of this state, and such persons 
and their successors in office shall constitute the 
state board of accountancy and shall have and 
exercise all of the powers and authority vested by 
law in said state board of accountancy.
One of said persons shall be appointed to serve for 
four years, one for three years, two for two years and 
one for one year, thereafter all appointments to 
membership upon said state board of accountancy 
shall be for four years. All persons appointed to 
membership upon said board shall hold office, after 
the expiration of their respective terms, until their 
successors are appointed and qualified. All vacan­
cies upon the board shall be filled by appoint­
ment by the governor for the unexpired term. No
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person shall ever be appointed to membership upon 
such board unless he shall at the time of such appoint­
ment be the holder of a certificate as a certified 
public accountant issued by the state board of 
accountancy.
Sec. 2. The state board of accountancy is hereby 
charged with the responsibility for the adminis­
tration of this act and shall have power to design 
and use a seal, compel the attendance of witnesses, 
administer oaths, take testimony and receive proofs 
concerning all matters within its jurisdiction. It 
shall formulate rules for its guidance, not inconsis­
tent with the provisions of this act, and shall print 
the same for distribution. It shall prescribe a 
standard of professional conduct and formulate 
reasonable rules defining unethical practices for 
persons holding certificates under this act. Every 
person practising as a public accountant or as a cer­
tified public accountant in this state shall be governed 
and controlled by the rules and standards adopted 
by the board.
Sec. 3. The board shall annually elect one of its 
members as chairman and shall select a secretary, 
who must be a member of the board. It shall make 
an annual written report to the governor. It shall 
keep all applications filed, all documents under 
oath, a record of the proceedings and shall maintain 
a registry of the names and addresses of all persons 
applying for, and of those receiving, certificates 
under this act, any of which, or a certified copy 
thereof, shall be prima-facie evidence of all matters 
set forth therein and shall be admissible in evidence 
in all of the courts of this state.
Sec. 4. Three members of the board shall con­
stitute a quorum at any meeting duly called in ac­
cordance with the rules to be adopted by the board. 
The board shall hold a meeting at least twice each 
year, for the purpose of conducting an examination 
of those who have applied for certificates under this 
act. The time for holding such examinations shall 
be fixed by the rules of the board and may be 
changed from time to time, but no such change shall 
be made unless at least ten days’ notice thereof shall 
have been given to all persons who have applications 
pending for certificates. The board may meet, for 
the purpose of holding examinations and conducting 
other business, at such places in the state of Florida 
as may be fixed by the board.
Sec. 5. Any person who is a citizen of the United 
States and a resident of the state of Florida, over the 
age of twenty-one (21) years, of good moral charac­
ter and a graduate of a high school with a four years’ 
course of study, or who has had an equivalent 
education, and who has had not less than three 
years’ experience in the practice of public accounting 
and who shall otherwise meet the qualifications
specified in the rules of said board, shall be entitled 
to take an examination for the purpose of deter­
mining whether or not such person shall be permitted 
to practise in this state as a certified public account­
ant. For the purpose of this section, a resident of 
Florida is defined as one who has resided in this 
state for at least twelve (12) months immediately 
preceding the filing of his application.
Sec. 6. All persons desiring to receive a permit to 
practise as a certified public accountant in this 
state shall file a written application for leave to take 
an examination before the board and such applica­
tion shall be upon a form to be prescribed by the 
board, and shall be signed and sworn to by the ap­
plicant. Each applicant shall remit to the board 
at the time of filing such application, the sum of 
twenty-five ($25.00) dollars, which said sum of 
money shall be retained by, and become the prop­
erty of, the board in the event the applicant is per­
mitted to take the examination. If the application 
to take the examination shall be denied, the said sum 
of money shall be returned to the applicant. All 
moneys received and collected by the board from 
applicants shall be disposed of in the manner pro­
vided by this act for the disposition of other funds 
coming into the hands of said board.
Sec. 7. The board shall conduct examinations 
by the propounding of questions in writing. The 
method of conducting the examination and all 
regulations concerning the same shall be prescribed 
by the board in rules to be adopted in accordance 
with this act. The board shall prescribe by such 
rules methods for grading papers, and shall pre­
scribe what shall constitute a passing grade entitling 
the applicant to a certificate. The examinations 
shall be in “theory of accounts,” “practical 
accountancy,” “auditing,” “commercial law as 
affecting accountancy,” and such other related sub­
jects as shall be specified by the board.
Sec. 8. Each person holding a certificate as a 
certified public accountant or a certificate as a public 
accountant, whether granted under this act or under 
any other act of the legislature of Florida, shall, 
between the first day of January and the 31st day of 
March, in each year, beginning with the year 1932, 
notify the board in writing of his present place of 
residence, the name of any accountant or firm of 
accountants by whom he shall be then employed, or 
the name of any firm of which he shall then be a 
member, and at the time of transmitting such in­
formation he shall pay to the board the sum of ten 
($10.00) dollars as a registration fee. Thereupon, 
the board shall issue to such person a registration 
card showing that such person has duly registered 
and is entitled to practise in the state of Florida as a 
certified public accountant or as a public account- 
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ant, as the case may be. If any person holding a 
certificate as a certified public accountant, or as a 
public accountant shall fail to register and pay the 
fee annually, within the time and in the manner pro­
vided by this act, then a t any time thereafter the 
said board may notify such person by registered 
mail, a t his address shown upon the records of the 
board, requiring such person to register and pay such 
fee within thirty (30) days after the mailing of such 
notice. If such person shall continue to fail to 
register and pay the said fee within the said period 
of thirty (30) days, the board shall enter an order 
suspending the certificate of such person, and there­
upon such person shall no longer be entitled to exer­
cise or enjoy any of the rights or privileges conferred 
by such certificates until he shall have registered 
and paid all delinquent registration fees, as herein 
provided.
Sec. 9. The board may, in its discretion, establish 
such rules and regulations as to the publication of 
lists of persons holding certificates as certified public 
accountants and public accountants, as may in the 
judgment of the board be for the best interests of 
the profession of public accounting in the state of 
Florida.
Sec. 10. Any person who shall receive from the 
board under this act, or who shall have heretofore 
received from the state board of accountancy of this 
state, a certificate to practise as a certified public 
accountant, shall be styled and known as a “certi­
fied public accountant,” and no other person shall as­
sume to use such title or the abbreviation “C. P. A.” 
or any other word, words, letter or figures to in­
dicate that the person using the same is a certified 
public accountant. Any person who has heretofore 
received from the state board of accountancy of this 
state a certificate of authority to practise as a public 
accountant shall be styled and known as a “public 
accountant,” and no other person, except a certified 
public accountant, shall assume to use such designa­
tion to indicate that such person is entitled to prac­
tise as a public accountant in this state. Any per­
son violating any of the provisions of this section 
shall be deemed guilty of a misdemeanor, and upon 
conviction shall be punished by a fine of not more 
than five hundred ($500.00) dollars or imprisonment 
in the county jail for not more than six months, or 
both, in the discretion of the trial court.
Sec. 11. I t  shall be unlawful for any person to 
engage in the practice of public accounting in this 
state as a member of a firm unless he shall be the 
holder of a certificate of authority as a public ac­
countant or a certificate as a certified public ac­
countant. No person shall practise public account­
ing in this state under an assumed name, and no 
certificate as a certified public accountant shall
ever be granted to a corporation. Any person 
violating any of the provisions of this section shall 
be deemed guilty of a misdemeanor and upon convic­
tion thereof shall be punished by a fine of not more 
than five hundred ($500.00) dollars or imprison­
ment in the county jail for not more than six (6) 
months, or both, in the discretion of the trial court.
Sec. 12. The board may, in its discretion, adopt 
rules and regulations providing for the issuance of 
temporary certificates to persons for the purpose of 
enabling such persons to fulfil specific engagements 
or employments, the contracts for which were enter­
ed into beyond the limits of the state of Florida.
No such temporary certificate shall be valid for 
more than ninety (90) days after its issuance, and no 
certificate shall cover more than one engagement, 
and no such certificate shall be issued to any firm 
or co-partnership unless all of the members thereof 
hold certificates as certified public accountants issued 
under the laws of another state and/or certificates 
as chartered accountants issued under the laws of a 
foreign country; and no such temporary certificate 
shall be issued to an individual unless he holds a 
certificate as a certified public accountant issued 
under the laws of another state or country, or a 
certificate as a chartered accountant issued under 
the laws of a foreign country. Each person apply­
ing for a temporary certificate shall pay to the 
board the sum of ten ($10.00) dollars, which shall be 
disposed of as other moneys are required to be dis­
posed of under this act.
Sec. 13. All communications between certified 
public accountants and public accountants and the 
person, firm or corporation for whom such certified 
public accountant or public accountant shall have 
made any audit or other investigation in a profes­
sional capacity, and all information obtained by 
certified public accountants and public accountants 
in their professional capacity concerning the busi­
ness and affairs of clients shall be deemed privileged 
communications in all of the courts of this state, and 
no such certified public accountant or public ac­
countant shall be permitted to testify with respect to 
any of said matters, except with the consent in 
writing of such client or his legal representative.
Sec. 14. No person may practise in this state as a 
certified public accountant or as a public accountant, 
nor hold himself out to the public as being qualified 
to practise public accounting, or any phase or branch 
thereof, in the state of Florida, unless such person 
shall be the holder of a certificate as a certified public 
accountant or as a public accountant then in full force 
and effect under the provisions of this act; any per­
son violating the provisions of this section shall be 
deemed guilty of a misdemeanor, and upon con­
viction thereof shall be punished by a fine of not
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more than five hundred ($500.00) dollars, or by 
imprisonment in the county jail for not more 
than six (6) months, or both, in the discretion of the 
trial court.
Sec. 15. A person, either individually or as a 
member of a firm, or an officer or employee of a 
corporation, shall be deemed to be engaged in prac­
tice of public accounting within the meaning and in­
tent of this act.
(a) Who holds himself out to the public in any 
manner as one who is skilled in the knowledge, 
science and practice of accounting and as qualified 
to render professional services as an accountant for 
compensation; or
(b) Who maintains an office for the transaction of 
business as a public accountant, or who, except as an 
employee of a public accountant practices account­
ing, as distinguished from bookkeeping for more than 
one employer; or
(c) Who offers to receive clients to perform for 
compensation, or who does perform upon behalf of 
clients for compensation, professional services that 
involve or require an audit or verification of financial 
transactions and accounting record; or
(d) Who prepares, signs or certifies for clients 
reports of audits, balance-sheets and other financial, 
accounting and related schedules, exhibits, state­
ments, or reports which are to be used for pub­
lication or for credit purposes or are to be filed with 
a court or other tribunal or governmental agency, or 
used for any other purpose; or
(e) Who in general, or as an incident to such work 
renders professional assistance to clients for compen­
sation in any or all matters relating to accounting 
procedure and the recording, presentation and cer­
tification of financial facts; or
(f) Who prepares for another and/or signs any 
statement, schedule, audit, balance-sheet or other 
document or paper reflecting, or purporting to reflect 
the results of an audit or examination of the finan­
cial records or books of account of such person or 
corporation, which is used, or intended to be used, 
for the purpose of obtaining or soliciting any loan or 
credit.
Sec. 16. It shall be unlawful for any person hold­
ing a certificate as a certified public accountant or a 
certificate of authority as a public accountant to act 
as the representative, agent or manager in the state 
of Florida, in connection with the practice of public 
accounting, of any person not authorized under the 
provisions of this act to practise public accounting 
in this state or of any firm or association of persons, 
unless each member of such firm or association of per­
sons shall be authorized to practise public account­
ing in this state under the provisions of this act; pro­
vided, that any certified public accountant or firm of
certified public accountants residing beyond the 
limits of the state of Florida who is or are now repre­
sented in the state of Florida by a representative, 
agent or manager, shall be permitted to continue to 
be represented in this state by such representative, 
agent or manager, but no new or successor represent­
ative, agent or manager in the state of Florida shall 
be appointed, employed or selected for such certi­
fied public accountant or firm of certified public ac­
countants without the approval in writing of the 
board first being had and obtained.
Sec. 17. Any firm, every member of which is a 
certified public accountant, after registering the 
firm name with the board, may use the designation 
“certified public accountants” in connection with 
the firm name. Any firm, every member and resi­
dent manager of which is either a certified public ac­
countant or a public accountant, after registering 
the firm name with the board, may use the designa­
tion “public accountants” in connection with the 
firm name.
Sec. 18. Any person
(a) Who shall use any other term than certified 
public accountant, or the abbreviation C. P. A. to 
indicate that he is a public accountant with a 
specially granted title; or
(b) Who shall announce by printed or written 
statement that he holds any membership in any 
society, association or organization of professional 
public accountants, unless such society, association 
or organization has been officially recognized by the 
board; or
(c) Who shall, when practising as a member of a 
firm, announce either in writing or by printing, or 
represent verbally, that the firm is practising as 
“certified public accountants,” unless all members 
of the firm are holders of valid and unrevoked cer­
tificates as certified public accountants issued by 
the state board of accountancy of this state; pro­
vided that any person holding a certificate in good 
standing as a certified public accountant or as a pub­
lic accountant granted by the state board of ac­
countancy of this state, when acting as a represen­
tative, partner or manager of an individual or firm, 
properly qualified to practise public accounting 
under the laws of a state, or states, other than 
Florida, may hold out to the public that such indi­
vidual is, and/or that such individuals are, so quali­
fied; or
(d) Who shall attempt to practise public account­
ing under an assumed name, or in the name of a 
corporation; or
(e) Who shall, as a member of the firm, announce 
either in writing or by printing, or represent verbally 
that the firm is practising as “public accountants,” 
unless all members of the firm are holders of cer­
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tificates of authority to practise as public account­
ants and/or certificates as certified public account­
ants within the meaning of this act; provided that 
any person holding a certificate in good standing as a 
certified public accountant or as a public accountant 
granted by the state board of accountancy of this 
state, when acting as a representative, partner or 
manager of an individual or firm, properly qualified 
to practise public accounting under the laws of a 
state or states, other than Florida, may hold out to 
the public that such individual is, and/or that such 
individuals are, so qualified; or
(f) Who shall as an officer of a corporation permit 
it to practise public accounting; or
(g) Who holds himself out to the public as a cer­
tified public accountant, or who assumes to practise 
as a certified public accountant, unless he has re­
ceived and holds a certificate as such from the state 
board of accountancy; or
(h) Who holds himself out to the public as a pub­
lic accountant or who assumes to practise as a public 
accountant unless he has received and holds a certifi­
cate of authority from the state board of account­
ancy; or
(i) Who shall practise, or hold himself out as 
qualified to practise, as a certified public account­
ant or as a public accountant after his certificate has 
been revoked, or during the time that his certificate 
is suspended; or
(j) Who shall practise as an individual or as a 
member of the firm, or who shall permit a firm of 
which he is a member to practise, as a certified public 
accountant or as a public accountant, unless a regis­
tration card has been duly secured for the current 
year in accordance with the provisions of this act; or
(k) Who shall sell, buy, give or obtain an 
alleged certificate as a certified public accountant 
or certificate of authority or a registration card in 
any other manner than as provided for by this act; 
or
(1) Who shall attempt to practise as a certified 
public accountant or as a public accountant under 
guise of a certificate not issued by this board, or un­
der cover of a certificate obtained illegally or fraudu­
lently; or
(m) Who shall knowingly certify to any false or 
fraudulent report, certificate, exhibit, schedule or 
statement; or
(n) Who shall attempt by any subterfuge to 
evade the provisions of this act while practising pub­
lic accounting; or
(o) Who shall, as an individual or as a member of 
a firm or as an officer of a corporation, permit to be 
announced by printed or written statement, or shall 
represent verbally, that any report, certificate, 
exhibit, schedule or statement has been prepared by
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a certified public accountant or by a public ac­
countant when the person who prepared the same 
was not such certified public accountant or pub­
lic accountant, except when such person is the 
employee of a certified public accountant or pub­
lic accountant; or a firm of certified public account­
ants or public accountants, shall be deemed guilty 
of a misdemeanor, and upon conviction thereof shall 
be punished by a fine of not more than five hundred 
($500.00) dollars for each offense or imprisonment in 
the county jail for a period not exceeding six (6) 
months, or by both such fine and imprisonment, in 
the discretion of the trial court.
Sec. 19. All statements, records, schedules and 
memoranda made by a certified public accountant or 
a public accountant, or by the employee or employees 
of a certified public accountant or of a public 
accountant, incident to, or in the course, of profes­
sional service to a client, except the reports submitted 
by such certified public accountant or public account­
ant to the client, shall be and remain the property of 
such certified public accountant or public accountant 
in the absence of an express agreement between the 
certified public accountant or public accountant 
and the client.
Sec. 20. The display of a card sign, advertise­
ment or directory listing, or the issuance of a letter­
head, bearing a peron’s name as a practitioner of 
public accounting shall be prima-facie evidence in 
any hearing or prosecution against such person that 
the person whose name is so carried thereon is re­
sponsible for the same and that he is announcing 
himself thereby to be engaged in the practice of public 
accounting. In any hearing or prosecution under 
this act, the proof of a single act prohibited by law 
shall be sufficient, without proving a general 
course of conduct.
Sec. 21. The board may, in its discretion, issue a 
certificate as a certified public accountant to any 
applicant who holds a valid and unrevoked certifi­
cate as a certified public accountant issued by, or 
under the authority of, another state or political 
subdivision of the United States, or who holds a 
valid and unrevoked certificate as a chartered ac­
countant issued by, or under the authority of, a 
foreign country; provided the applicant has com­
plied with the provisions of this act and the rules of 
the board and (a) the original certificate was se­
cured as the result of an examination which in the 
judgment of the board was the equivalent of the 
standard established by it; or (b) the holder has 
been maintaining an office for the practice of public 
accounting under the authority of such certificate 
for a period of five (5) years: provided that the 
state or country issuing the original certificate 
grants similar privileges to persons holding certifi­
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cates as certified public accountants issued under the 
laws of this state.
Sec. 22. Any certificate to practise as a certified 
public accountant or as a public accountant may be 
revoked and cancelled or suspended for a definite 
period, not to exceed two years, when it shall appear 
to the board:
(a) That such person has been guilty of an act de­
scribed in section 18 of this act; or,
(b) That such person has been convicted of a 
felony; or
(c) That the said certificate was obtained by 
fraud or deceit; or
(d) That such person has been guilty of any 
fraudulent, wrongful or unlawful act while holding 
such certificates; or
(e) That such person was guilty of a fraudulent, 
wrongful or unlawful act prior to the issuance of the 
certificate and of which the board did not have 
knowledge at the time of the issuance of the certifi­
cate; or
(f) That any reason exists which would have justi­
fied the refusal of the certificate in the first instance; 
or
(g) Because of the commission by the holder of a 
certificate of any act which renders him unfit to as­
sociate with the fair and honorable members of the 
accounting profession; or
(h) That such person is a habitual drunkard.
A certificate may be revoked or suspended only 
by the unanimous vote of all members of the 
board for a period not to exceed two years for the 
violation by the holder thereof of any of the rules or 
canons or professional ethics promulgated by the 
board.
No certificate shall be revoked, or the operation 
thereof suspended, until after the board shall have 
had a hearing, at which the person holding such cer­
tificate shall be entitled to be present and to be 
represented by counsel. The board shall prescribe 
rules and regulations for receiving complaints against 
any person holding a certificate issued under this act 
and for the filing of charges against any such person 
by the board itself. When any such complaints or 
charges shall be filed, a copy thereof shall be mailed 
under the direction of the board, by registered mail, 
to the person against whom such complaints or 
charge is made, at the address of such person as 
shown upon the records of the board; and with such 
copy of the charge or complaint there shall be trans­
mitted a notice that a hearing thereon will be had 
before the board at a time and place to be specified, 
not less than thirty (30) days after the mailing of 
such notice. The burden of proof of such charges 
shall rest upon the persons who shall have preferred 
the same, or upon the board, as the case may be. At
the time fixed for such hearing or at any adjourn­
ment which may be granted by the board, the matter 
shall proceed to hearing. The board, in its discre­
tion, may be represented by counsel employed by the 
board. If the complaint or charge shall be sustained, 
the board may enter an order revoking or suspending 
the certificate, as provided by this act, or may cen­
sure the holder of the certificate. If the complaint 
or charge be not sustained, an order shall be entered 
by the board exonerating the holder of the certifi­
cate.
Sec. 23. All moneys collected by the board from 
fees prescribed or authorized to be charged by this 
act shall be received and accounted for by the board 
or by the secretary of the board under its direction. 
Such moneys shall be used to defray administration 
expenses, which shall include the actual traveling ex­
penses of members of the board and the secretary in 
attending official meetings; the salary of the secre­
tary and incidental expenses of administration; 
the cost of taking testimony and procuring the at­
tendance of witnesses before the board or its commit­
tees; office help and clerical help for the chairman of 
the board; costs of all legal procedure taken under 
the provisions of this act for the enforcement thereof. 
All bills shall be audited and approved by the board 
or by a committee of the board appointed for that 
purpose. Should the receipts from such fees exceed 
the expenses aforesaid the balance or overplus shall 
be paid into the state treasury. The board shall 
have the right to retain and hold at all times a sur­
plus in money sufficient in the judgment of the board 
to meet the needs of the board. In no event shall 
any expenses incurred by the board be a charge upon 
the funds of the state. The board shall obtain 
proper and approved collateral security for all bank 
deposits and shall designate a depository for its funds.
Sec. 24. All moneys, records and documents now 
in the hands of the state board of accountancy or any 
member or officer thereof belonging to said board 
shall be, upon the appointment of the board required 
to be appointed by this act, turned over to such new 
board, and shall become the property thereof, and 
such moneys shall be disposed of in the manner 
provided by this act with respect to fees which shall 
hereafter come into the possession of the state board 
of accountancy.
Sec. 25. The provisions of this act shall not be 
construed to invalidate any certificate heretofore 
granted, or registration made, under chapter 
12290, laws of Florida, acts of 1927 or any other law 
of Florida heretofore existing.
Sec. 26. Wherever the term “board” is used in 
this act, it shall be deemed and construed to mean 
the state board of accountancy created under this 
act, unless otherwise specified.
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Wherever the term “certified public accountant” 
is used in this act, it shall be deemed and construed 
to mean a person holding a certificate to practise as a 
certified public accountant issued under this act, or 
any law of the state of Florida heretofore in force and 
effect.
Wherever the term “public accountant” is used in 
this act, it shall be deemed and construed to mean a 
person holding a certificate of authority to practise as 
a public accountant issued under the provisions of 
any law of the state of Florida.
Wherever in this act words importing the mas­
culine gender shall be used, the same shall be applied 
to, and shall include the feminine gender.
Sec. 27. Any honorably discharged war veteran 
who is a citizen of the state of Florida and who in­
curred a disability during military service shall be is­
sued a certificate authorizing him to practise as a 
certified public accountant, provided such war 
veteran has been actively engaged in the profession 
of accounting in his own name, under a trade name 
or in the office of a certified public accountant or in a 
combination of these three connections with the 
profession for a total of five years prior to the pas­
sage of this act and has registered each year since 
1927, and, provided such war veteran make appli­
cation to the state board of accountancy for such 
certificate within six months subsequent to the pas­
sage of this act.
Sec. 28. Any disabled war veteran who was dis­
abled during the period of 1927 and who could not 
register at that time to practise as a public account­
ant as required before December 31, 1927, owing to 
his disability and absence from the state or otherwise 
and who has now regained his health and is desirous 
of engaging in public practice is hereby permitted to 
register as a public accountant.
Sec. 29. A person who has completed a four-year 
course in accountancy at either of the two Florida 
universities then after one year’s work with a regis­
tered accountant’s office they will be entitled to take 
said examination to become a certified public 
accountant.
Sec. 30. The board is hereby authorized to accept 
applications from persons who had the experience 
required by section 3932 of the acts of 1927, but who 
failed to apply within the time limit set by such 
section, and to extend to any such persons whatever 
benefits they should have received had applications 
been properly made, provided such applicants be of 
good moral character.
Sec. 31. All laws or parts of laws in conflict with 
this act are hereby repealed.
Sec. 32. If any section, clause, paragraph or pro­
vision of this act shall be held to be unconstitutional
or otherwise void or inoperative it shall not affect 
the remainder of this act.
Sec. 33. This act shall take effect and be in force 
from and after its passage and approval by the 
governor, or upon becoming a law without such ap­
proval.
Georgia
The Georgia Society of Certified Public 
Accountants has been considering the pos­
sibility of introducing in the current session 
of the legislature a bill to supplant the 
existing accountancy act of the state. 
Early in the spring a committee was ap­
pointed to draft such a bill and to present 
it a t the annual meeting on May 29, 1931.
There apparently was a difference of 
opinion and at the annual meeting two 
drafts were introduced, one of the non- 
restrictive type and one of the two-class 
restrictive type, modeled on the Michigan 
law. No action was taken by the society on 
either bill, but a new committee was ap­
pointed to draft a third measure embodying 
the better features of each of the proposed 
drafts.
The regular session of the Georgia legisla­
ture convened June 24th and is scheduled to 
adjourn sixty days after that date.
A bill designated as house bill No. 66 
was introduced in the Georgia legislature 
late in June, but no action on it had been 
reported when this Bulletin went to press. 
I t  is understood that the bill is not one which 
is sponsored by the Georgia Society of Cer­
tified Public Accountants.
Tennessee
The Tennessee legislature adjourned sine 
die, July 2nd, without taking action on either 
of two accountancy bills which had been 
introduced. One of the bills was sponsored 
by the Tennessee board of accountancy, 
and consisted of amendments to the existing 
act intended to facilitate administration of 
the law and raise the standard of preliminary 
qualifications for the C. P. A. certificate.
A second bill, opposed by accredited ac­
countants of the state, would have author­
ized issuance of C. P. A. certificates without 
examination to persons who had practised 
public accounting four years prior to pas­
sage of the act, or had for that length of time 
been practising as income-tax consultants 
in the state.
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Wisconsin
The Wisconsin legislature adjourned sine 
die, June 27th, without passing any bill to 
regulate the profession of accountancy.
The state society of certified public 
accountants and a group of practitioners 
who did not hold the C. P. A. certificate had 
both introduced bills to regulate public
accountants. The bill proposed by the 
non-certified accountants would have re­
pealed the existing C. P. A. law and pro­
vided for registration of public account­
ants. The Wisconsin Society of Certified 
Public Accountants strenuously opposed 
this measure and pressed its own bill which 
was of the two-class restrictive type.
NEWS OF LOCAL SOCIETIES 
Arkansas Society of Certified Public Indiana Association of Certified Public 
Accountants Accountants
At a meeting of accountants held on June 
19th at Little Rock the Arkansas Society of 
Certified Public Accountants was reorgan­
ized and officers were elected as follows: 
president, E. L. Gaunt; vice-president, 
J. C. Fuller; secretary, F. J. Venner, and 
treasurer, E. S. Reinberger. On July 24th 
the society will hold another meeting at 
which the constitution and by-laws of the 
society originally formed in 1916, will be 
considered with a view to amendment.
California State Society of Certified 
Public Accountants
The following officers and directors were 
elected at a meeting of the California State 
Society of Certified Public Accountants held 
June 13th: president, Walter K. Mitchell; 
vice-presidents, James E. Hammond, Mel­
vin D. Wilson; secretary-treasurer, B. W. 
Bours; directors, E. B. Cassidy, John F. 
Forbes, W. C. Graves, J. K. Gregory, 
H. Edwin Nowell.
District of Columbia Institute Elects 
Officers
The annual meeting of the District of 
Columbia Institute of Certified Public Ac­
countants was held at the United States 
Chamber of Commerce, June 15th, and the 
following officers were elected for the year 
1931-32: president, James B. Grice; 
vice-president, Oscar J. Bernstein; secre- 
tary-treasurer, Wayne Kendrick.
Florida Institute of Accountants
Officers elected by the Florida Institute of 
Accountants a t its annual meeting held June 
19th and 20th are as follows: B. E. James, 
president; John W. Gunby, O. W. Boyd 
and J. B. Asher, vice-presidents; Charles H. 
Goodrich, secretary, and George A. Cas­
satt, treasurer.
The board of directors of the Indiana 
association met in special session June 13th 
and elected as president Harry Boggs, to 
fill the unexpired term of office of the former 
president of the association, who has moved 
to another state. J. Gardner Wilson was 
elected to replace Mr. Boggs as director.
Michigan Association Elects New 
Officers
At the annual meeting of the Michigan 
Association of Certified Public Accountants, 
held a t Detroit, June 18th, the following 
officers and directors were elected for the 
year 1931-32: president, Francis E. Ross; 
vice-president, Ludwig Corfitz Nielsen; sec­
retary, Cornelius J. Lynch; treasurer, Alfred 
W. Wray; auditor, Edgar W. Wheeler; 
directors, William H. Ball, William M. Fer­
guson and William B. Isenberg.
GRAND RA PID S CHA PTER
On June 11th Chester C. Woolridge, 
attorney in the office of the referee in bank­
ruptcy, addressed members of the Grand 
Rapids chapter of the Michigan Association. 
Officers for the current year were elected 
as follows: president, Duncan Rice; vice- 
president, Arnold J. Van Keppel; secre­
tary, Joseph H. Hummel; treasurer, Sey­
mour R. Berkey and auditor, Raymond C. 
Maihofer.
Oregon Society of Certified Public 
Accountants
At a meeting held June 10th the Oregon 
State Society of Certified Public Account­
ants elected Louis D. Kork, president; 
J. W. Hanks, vice-president; H. W. Mc­
Intosh, secretary and J. G. Gillingham, 
treasurer. Directors were elected as fol­
lows: for two years, Louis D. Kork, J. W. 
Hanks, H. W. McIntosh, Conda J. Ham;
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for one year, J. G. Gillingham, E. S. Far­
nand and E. N. Hoff.
Annual Meeting, Pennsylvania In­
stitute of Certified Public Accountants
Following a meeting of council of the 
Pennsylvania Institute of Certified Public 
Accountants on June 24th, the annual 
meeting convened on the morning of the 
25th at Skytop Lodge, Cresco, Pennsyl­
vania. After reports of committees and 
of the chairmen of the three chapters of the 
institute were presented, Charles B. Couch­
man, president of the American Institute of 
Accountants, delivered an address on the 
part played by the national organization 
in the solution of the profession’s problems. 
Palan P. Rossman spoke on the internal or­
ganization of an accountant’s office. Hor­
ace P. Griffith, a member of the state board 
of accountancy, discussed the work of the 
board.
After dinner, which was served in the 
main dining room that evening, a resolution 
was offered to express the appreciation of 
the Pennsylvania Institute for the work of 
George Wilkinson, whose long service to the 
state society, the national accountants’ 
organization and the profession at large 
warranted some particular expression of 
gratitude. Mr. Wilkinson was presented 
with an engrossed copy of the resolution 
and in a few words of thanks he voiced the 
pleasure with which he received it.
At the business session in the morning of 
June 26th the following officers were elected: 
president, Ernest Crowther; vice-presi­
dent, William R. Main; secretary, Robert 
J. Bennett; treasurer, Robert H. Rissinger; 
auditor, Harold A. Kluge.
The following members of council were 
also elected: Will-A. Clader, John Hood, Jr., 
Edwin S. Reno, John K. Mathieson.
The following were elected to the com­
mittee on professional ethics: Frank Wilbur 
Main, chairman, Otto G. Richter, Donald 
M. Russell, Harry Ness, John C. Parry, Jr.
The following were elected members of 
the committee on nominations: Anthony 
T. Contie, chairman, J. M. Cumming,
George Wilkinson, J. N. Aitken, Jr., Hy­
man Schlesinger.
The by-laws of the institute were amended 
by incorporating in them the rules of 
ethics.
Bridge, golf, tennis, swimming and danc­
ing were features of the entertainment 
programme.
HARRISBURG CHAPTER
The annual election of officers of the 
Harrisburg chapter of the Pennsylvania In­
stitute of Certified Public Accountants took 
place at a dinner meeting June 4th. Follow­
ing are the officers elected for the year: 
chairman, Ralph E. Stine; vice-chairman, 
Richard A. Coleman; secretary, A. James 
Eby; treasurer, Charles E. Procasco. A. 
T. Contie, Edward A. Schneider and Clifford 
S. Myers are members of the executive 
committee of the chapter.
South Carolina Accountants to Assist 
State
At a meeting of the South Carolina As­
sociation of Certified Public Accountants, 
held at Spartansburg early in June, a deci­
sion was reached to cooperate with the ways 
and means committee of the general as­
sembly of the state in preparation of a plan 
for equalization of taxes and stabilization 
of state and county finances. The execu­
tive committee of the association was 
authorized to appoint regional committees 
to work out a plan and to report at the 
association’s annual meeting, at which 
it is hoped a definite plan can be adopted 
for submission to the state legislature.
Washington Society of Certified Public 
Accountants
SEATTLE CHAPTER
At a meeting of the Seattle chapter of 
the Washington society held early in June 
the following officers were elected for the 
current year: Emil P. Jarvis, president; 
Louis E. Smith, vice-president; Samuel E. 
Friedman, secretary-treasurer; Charles Stick­
ney, Jr., auditor.
Joseph A. G arrett, Los Angeles, has 
announced the removal of his office to suite 
1200, Title Guarantee building, 411 W est 
Fifth street.
Samuel Gever, Philadelphia, is author of 
an article entitled “I t ’s a great year for 
fundamentals,” which appeared in the June 
edition of Hotel and Club News.
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EMPLOYMENT EXCHANGE
Following are qualifications of applicants 
for positions who may be approached 
through the employment exchange of the 
American Institute of Accountants:
No. 35A—Member, American Institute of Account­
ants; chartered accountant of Ontario, and a 
certified public accountant of Minnesota. Has 
had 18 years’ public accounting experience. De­
sires staff position, preferably of supervisory char­
acter. Salary open. Now residing in Illinois.
No. 42A—Member, American Institute of Account­
ants. Senior accountant with many years’ ex­
perience in public accounting. Salary $4,000.
No. 57A—Member, American Institute of Account­
ants. Age 39. Eight years’ experience in public 
accounting. Is interested in position as senior ac­
countant. Now in Chicago. Salary open.
No. 69A—Associate, American Institute of Account­
ants. Age 52. Twelve years’ public accounting 
experience. Would like position in New York or 
Boston. Salary $3,600.
No. 86A—Member, American Institute of Account­
ants and a certified public accountant. Age 43. 
Wishes position in public practice or private con­
cern. Salary open. Will go anywhere.
No. 154A—Member, American Institute of Account­
ants. Certified public accountant. About 15 
years’ public accounting experience. Would like 
position in New York or Buffalo. Now residing 
in New York. Salary about $5,000.
No. 171A—Member, American Institute of Ac­
countants. Age 33. Has had about seven 
years’ experience in public accounting. Would 
like position in New York. Salary $60 a week.
No. 223A—Associate, American Institute of Ac­
countants. Certified public accountant of Massa­
chusetts. Age 38. Five years’ public accounting 
experience. Desires position in Boston, but will 
consider opening in any city. Salary open.
No. 319A—Member, American Institute of Account­
ants. Age 31. Has had 10 years’ public account­
ing experience. Desires position in New York. 
No objection to travel. Salary $3,600.
No. 343A—Member, American Institute of Account­
ants. Certified public accountant. About 20 
years’ public accounting experience. Wants posi­
tion in eastern part of the United States. Now in 
California. Salary about $5,000.
No. 377A—Member, American Institute of Account­
ants, and a certified public accountant. Age 45, 
with 15 years’ experience with public accounting 
firm and on own account. Salary open. Would 
like position in New York.
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No. 401A—Member, American Institute of Account­
ants. Many years’ experience in public account­
ing. Capable of taking charge of office. Salary 
$4,000.
No. 403A—Member, American Institute of Account­
ants. Approximately 20 years’ public accounting 
experience. Now residing in Chicago. Willing 
to go to any city except Milwaukee. Salary open.
No. 437A—Member, American Institute of Ac­
countants. About thirty years’ experience in 
public accounting. Desires position in New 
York. Salary $350 a month.
No. 430A—Member, American Institute of Ac­
countants. Certified public accountant. Six years’ 
experience with public accountants. Salary open.
No. 439A—Member, American Institute of Ac­
countants. Certified public accountant. Nine­
teen years’ public accounting experience. Desires 
position in New York. Salary open.
No. 61A—Senior accountant. Certified public ac­
countant of New York. Has had about 6 years’ 
experience in public accounting. Wishes position 
in New York. Salary $4,000.
No. 71A—Senior accountant. Age 32. Certified 
public accountant. About 10 years’ public ac­
counting experience. Desires position in New 
York. No objection to travel. Salary open.
No. 131A—Senior accountant. Age 41. Three 
years’ public accounting experience. Has held 
position as comptroller of chain stores. Desires 
position in New York. Salary $4,500. No ob­
jection to travel.
No. 139A—Senior accountant. About 15 years’ ex­
perience in public accounting. Salary $3,600. 
Desires position in New York.
No. 323A—Senior accountant. 40 years of age. 
Eight years’ public accounting experience. Is 
capable of holding responsible position. Salary 
open.
No. 325A—Senior accountant. Age 31. About 
eight years’ public accounting experience. Is 
now residing in Washington, but would be in­
terested in position in any city. Salary open.
No. 418A—Senior accountant. Age 39. Ten years’ 
experience in public accounting. Wishes position 
in New York. Salary $60 a week. No objection 
to travel.
No. 421A—Senior accountant. Certified public 
accountant. Age 32. Over ten years’ experience 
in public accounting. Desires position in New 
York or New England. Salary open.
No. 426A—Senior accountant. Has had about 5 
years’ experience in public accounting. Salary 
open.
Bulletin Supplement
July 15, 1931.
The board of examiners has given consideration to applications for admission to the 
American Institute of Accountants and recommends the election of two applicants for 
membership and four for associateship who have passed the Institute’s examination for
C. P. A. certificates in cooperating states. I t  also recommends the election of three 
applicants for admission as members and four as associates who have passed other exami­
nations acceptable to the board. Three applicants are recommended for advancement to 
membership.
Following is a list of those recommended for election:
For Advancement to Membership:
Charles W. Hatter, Baltimore 
Raymond P. Myer, Racine, Wisconsin 
Joseph N. Tropp, New York
For Admission as Members:
Alfred C. Brombach, Philadelphia 
Marshall G. Knox, Indianapolis 
Charles W. Neumoyer, Easton, Pennsylvania 
Julius J. Rauh, New York 
Fred A. Schlossstein, St. Louis
The council is voting on these names by mail ballot. The applicants do not become 
members (or associates) until declared elected by the president of the Institute. If pro­
test is to be made against the election of any applicant on the list, it should reach the 
offices of the Institute by August 1, 1931.
JOHN L. CAREY, Secretary.
To Members and Associates of the
American Institute of Accountants:
For Admission as Associates:
George H. Bald, Baltimore
Harry Barnett, New York
Buford D. Battle, Shreveport, Louisiana
John G. Coffin, Detroit
Louis S. Goldberg, Sioux City
Louis C. Hawkins, Amarillo, Texas
Charles D. Haynie, Baltimore
Milton Hudders, New York
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Clarence L. Turner, chairman of the 
Philadelphia chapter of the Pennsylvania 
Institute of Certified Public Accountants, 
has provided for release a summary of the 
plans for entertainment of members and 
guests attending the annual meeting of the 
American Institute of Accountants, Septem­
ber 14 to 17, 1931.
Following is the programme of entertain­
ment:
Monday, September 14th
Golf tournament to be held on the 
west course of the Merion Cricket 
club, Merion, Pennsylvania. 
Team competition for Missouri 
Golf Trophy and prizes for low 
individual scores.
1 p.m. Luncheon at the Merion Cricket
club for all those participating in 
the golf tournament.
2 p.m. Tee off for the tournament. Fee of
$5 will be charged each partici­
pant, which will cover greens fee 
and luncheon, but not caddy fee.
Tuesday, September 15th
10 a.m. Tour of John Wanamaker store for 
the ladies. View of Philadelphia 
from the roof, picture galleries, 
Egyptian hall and the great organ, 
which will be played, together with 
the chimes, for the visitors.
12:30 p.m. Luncheon at the hotel.
1 p.m. Motor trip to Valley Forge.
3 p.m. Services in memorial chapel at
Valley Forge.
3:50 p.m. Photograph of group at Valley Forge.
4 p.m. Visit Washington’s headquarters at 
Valley Forge.
4:45 p.m. Return trip to Green Hill Farms.
6 p.m. Dinner at Green Hill Farms.
7:30 p.m. Return trip to hotel.
9 p.m. Card party at hotel for the ladies.
Prizes will be awarded for high 
scores.
Wednesday, September 16th
10 a.m. Motor trip for the ladies to places of 
historical interest. Each group 
will be accompanied by a com­
petent guide who will describe the 
places visited.
The ladies of Philadelphia have organized 
a committee to take charge of entertainment 
of ladies accompanying members or guests 
in attendance at the meeting. The person­
nel of the ladies’ committee is as follows:
Mrs. Gardner W. Kimball, chairman
Mrs. D. Vincent Johnston
Mrs. John F. Kerslake
Mrs. William R. Main
Mrs. John K. Mathieson
Mrs. Edward P. Moxey, Jr.
Mrs. John C. Parry, Jr.
Mrs. Francis Small 
Mrs. Clarence L. Turner 
Mrs. William J. Wilson 
Mrs. John H. Zebley, Jr.
The general committee of the Philadelphia 
chapter appointed to make arrangements 
for entertainment features of the programme 
is composed of the following:
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Edward P. Moxey, Jr., chairman
Clarence L. Turner, ex-officio
Horace P. Griffith
J. Cyril McGarrigle
Joseph M. Pugh
George Wilkinson
William J. Wilson
Michael H. Sigafoos, treasurer
John H. Zebley, Jr., secretary
Messrs. Pugh, Griffith and Wilson are 
acting as a sub-committee in charge of 
arrangements for golf, with Mr. Pugh 
serving as chairman. Mr. Wilkinson has 
undertaken the responsibility for the special 
service at the memorial chapel at Valley 
Forge and Mr. McGarrigle is acting as a 
sub-committee of one in charge of publicity 
and photographs.
Following is the final draft of the formal 
programme, which contains slight altera­
tions of the original draft published in the 
June Bulletin:
Monday, September 14th
10 a.m. Meeting of council.
8 p.m. Meeting of accountancy examiners.
Address: " Endorsement of out-of- 
state C. P. A. certificates,” by 
Walter N. Dean, secretary of the 
New York state board of certified 
public accountant examiners.
Tuesday, September 15th
9:30 a.m. Invocation.
Address of welcome.
Response.
Reports of officers, council and com­
mittees.
10:30 a.m. Address: "Current tendencies in 
accountancy legislation,” by Mau­
rice E. Peloubet, New York, 
chairman of committee on state 
legislation, American Institute of 
Accountants.
11:30 a.m. Address: “Legal phases of profes­
sional regulation,” by Spencer 
Gordon, Washington, D. C., of 
Covington, Burling & Rublee, 
counsel for the Institute.
Discussion.
8 to Address: “Financial aspects of rail-
8:30 p.m. road regulation,” by Emory R.
Johnson, dean of Wharton School, 
University of Pennsylvania.
8:30 to Addresses: “The scope of the small
10 p.m. accounting firm:”
From the point of view of the in­
dividual practitioner, Charles F. 
Rittenhouse, Boston, member of 
council of the American Insti­
tute of Accountants.
From the point of view of the large 
firm, John F. Forbes, San 
Francisco, member of council of 
the American Institute of Ac­
countants.
Discussion.
Wednesday, September 16th
9:30 a.m. Business session.
Election of officers.
11 a.m. Address: “Accountants’ liability at
law,” by Roger S. Baldwin, at­
torney, New York, of Baldwin, 
Hutchins & Todd.
11:30 a.m. Address: “Accountant’s certificate 
in view of present indications of 
his responsibility,” by James Hall, 
New York, member of executive 
committee, American Institute of 
Accountants.
Discussion.
2 p.m. Address: “Difficulties arising in con­
solidated balance-sheets,” by Wal­
ter A. Staub, New York, member 
American Institute of Ac­
countants.
2:45 p.m. Address: “Relations of client and 
accountant,” by F. H. Hurdman, 
New York, past president of the 
American Institute of Ac­
countants.
Discussion.
7:30 p.m. Annual banquet.
Toastmaster, Arthur Berridge, Port­
land, Oregon, member American 
Institute of Accountants.
Address by Dr. Theodore J. Gray­
son, professor of finance, Wharton 
School, University of Pennsyl-
Thursday, September 17th
9:30 a.m. Meeting of council.
The committee on meetings wishes par­
ticularly to point out that the meeting place 
this year affords an opportunity to many 
members to attend an annual meeting of the 
Institute without the necessity of an ex­
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tended trip. For several years an annual 
meeting has not taken place in a city ad­
jacent to New York and the other large 
eastern centers. The committee hopes that 
the great numbers of Institute members 
resident in that section of the country will 
take advantage of the situation.
The Bellevue-Stratford hotel, head­
quarters for the meeting, requests that 
persons planning to attend the meeting 
make room reservations as soon as possible, 
so that desirable accommodations may be 
held for them. In writing the hotel, refer­
ence should be made to the Institute meeting 
in order to take advantage of special rates 
for that occasion.
Nominations for Institute Offices
The report of the committee on nomi­
nations of the American Institute of Ac­
countants has been sent to members, with 
the official call for the annual meeting to 
be held September 15 and 16, 1931, at 
Philadelphia, Pennsylvania.
The report recommends the election of 
the following members to the respective 
offices:
President:
Charles B. Couchman, New York 
Vice-presidents:
George Armistead, Texas 
Will-A. Clader, Pennsylvania 
Treasurer:
Allan Davies, New York 
Council for five years:
Arthur Andersen, Illinois 
Clem W. Collins, Colorado 
Anson Herrick, California 
William M. Lybrand, New York 
Ira B. McGladrey, Iowa 
S. L. G. Sutherland, Massachusetts
A. F. Wagner, Illinois 
Council for two years (to fill vacancy): 
Thomas M. McIntyre, Tennessee 
Auditors:
F. P. Byerly, Pennsylvania 
H. H. Dumbrille, New York
The members of the committee on nomi­
nations, who were unanimous in their 
recommendations, are Walter A. Musgrave, 
Connecticut; Walter Mucklow, Florida; 
Eric A. Camman, New York; John P. 
Dawson, Illinois; Eustace LeMaster, Wash­
ington; W. I. Nicholson, Oklahoma; and 
Sidney W. Peloubet, New Jersey.
American Institute of Accountants' 
Examinations
The board of examiners of the American 
Institute of Accountants will conduct 
written examinations November 12 and 13, 
1931. Applicants who wish to sit for ex­
amination should file applications a t least 
sixty days in advance.
Elections
In the absence of protest the president of 
the Institute on August 1st declared elected 
as members and associates of the Institute 
the following applicants who had been 
recommended by the board of examiners and 
approved by the council:
Advanced to Membership:
Charles W. Hatter, Baltimore 
Raymond P. Myer, Racine, Wisconsin 
Joseph N. Tropp, New York
Admitted as Members:
Alfred C. Brombach, Philadelphia 
Marshall G. Knox, Indianapolis 
Charles W. Neumoyer, Easton, Pennsylvania 
Julius J. Rauh, New York 
Fred A. Schlossstein, St. Louis
Admitted as Associates:
George H. Bald, Baltimore
Harry Barnett, New York
Buford D. Battle, Shreveport, Louisiana
John G. Coffin, Detroit
Louis S. Goldberg, Sioux City
Louis C. Hawkins, Amarillo
Charles D. Haynie, Baltimore
Milton Hudders, New York
Library Acquisitions
During the past month the library of the 
American Institute of Accountants has 
acquired the following publications:
C a st e n h o l z , W il l ia m  B . Solution to the A p­
preciation Problem (with a supplementary article 
entitled, “This thing called depreciation”). La 
Salle Extension University.
H a r t m a n , D e n n is . Practice and Procedure in  
Income-tax Cases (as shown by court, treasury and 
board of tax appeals decisions and intemal-revenue 
rulings). Legal Publishing Society, Inc. (1931).
University of Illinois, College of Commerce. 
Grocery Wholesaling in Illinois from 1900 to 1929. 
Bulletin number 36.
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the services of juniors in the fall it is sug­
gested that they interview applicants at 
once, and if the men are acceptable make 
definite arrangements for their employment 
at a later date. Firms are under no obliga­
tion to employ applicants whom they do not 
approve upon interview.
The Natural Business Year
Information furnished by the American 
Institute of Accountants was included in an 
article on the natural business year pub­
lished in System for the month of August. 
The article reproduces data published in the 
July Bulletin indicating the closing dates of 
concerns in various industries which have 
changed from the calendar to the natural 
year in the past eighteen months. The 
article summarizes arguments in favor of the 
natural year and states that progressive 
business men throughout the country are 
beginning to realize its advantages. Fol­
lowing are excerpts from the discussion:
“A former president of the American Bankers 
Association has said: ‘Altogether regardless of the 
fact that receiving all the statements at one time of 
the year congests the credit department of a bank, 
the desire for the best credit information would 
make us favor permitting business houses to close 
their books at that time of the year when their 
stocks, accounts and obligations have been most 
thoroughly liquidated and when the showing of 
their profits is real. The whole financial structure 
of our country is dependent upon the most accurate 
credit information which can be secured. Next 
to the biggest element, that of character and ability 
of the personnel of any organization, is the need for 
discovering the actual financial condition of the 
organization. I can not conceive how this can be 
arrived at if statements are presented at a time un­
favorable to business, and it might lead to a curtail­
ment of perhaps even necessary credit to any par­
ticular business.’
“From the point of view of the business man there 
seems nothing to lose and everything to gain from 
the adoption of a natural business year. If the 
books for the year are closed from 30 to 60 days after 
the period of greatest business activity, the inven­
tory is then at its lowest level and can be taken with 
greater ease, less expense and with fewer possi­
bilities of error than at any other time. Available at 
that time is the most accurate statement of business 
operation, and the financial position of the firm is 
more readily determinable. Moreover, because of 
the complete picture that is revealed at the end of
Atlanta Memphis
Baltimore Milwaukee
Boston Minneapolis
Buffalo Mobile
Cedar Rapids New Orleans
Charlotte, North Caro­
lina
New York
Norfolk
Chicago Oklahoma City
Cincinnati Philadelphia
Cleveland Pittsburgh
Dallas Portland, Oregon
Dayton Richmond
Denver Rochester
Des Moines St. Louis
Detroit Salt Lake City
Grand Forks, North Da­
kota
San Francisco 
Seattle
Hammond, Indiana Shreveport
Harrisburg Spokane
Houston Syracuse
Indianapolis Tacoma
Jackson, Mississippi Tampa
Kansas City, Missouri Tulsa
Lincoln, Nebraska 
Los Angeles
Utica
Washington, D. C.
Lee, Jay M. Minimizing Taxes. Vernon Law 
Book Company.
M i l le r ,  A ndrew . Practical Cost Accounts Ap­
plicable to Various Industries (with 30 forms and 
graphs). Gee & Co. (1931).
Bureau for Placements
The bureau for placements of the Ameri­
can Institute of Accountants, with which all 
members and associates are familiar, wishes 
to draw attention to the following list of 
cities in which college graduates whose 
applications have been approved by the 
committee desire positions with public 
accounting firms:
While the cities mentioned are the prefer­
ences of applicants, many of the men are 
willing to accept positions in any city.
More than 100 approved applicants, most 
of whom were graduated last June from 
colleges in various parts of the country, are 
now available for employment in account­
ants’ offices.
Applicants registered with the bureau 
have been advised that in all probability 
positions would not be available before the 
fall, and in all cases the applicants have 
agreed to wait. Therefore, if members of 
the Institute believe that they will require
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the seasonal activity, the business man can estimate 
more accurately whether he has been operating con­
servatively or has been over-producing, and whether 
in many other respects the management has been 
wise.. . .
“A survey recently completed by the American 
Institute of Accountants shows that during the 
business depression of 1930 and early 1931 a large 
number of manufacturers and wholesale and retail 
merchants awoke to a realization of the advantages 
of closing their books at the end of the twelve­
month period that marked the natural conclusion of 
a full cycle of their activities, rather than at the end 
of the calendar year, as had been their custom 
previously.
“In a survey of 70 typical accounting firms scat­
tered throughout the country, about 50 per cent. 
reported changes from the calendar to the natural 
business year. One firm said: ‘For the past 
twenty years this firm has been preaching the doc­
trine of the natural business year and trying to con­
vert any new clients who have not departed from 
December 31. When the case is properly presented 
the client sees the advantage to be obtained for his 
general convenience and for more trustworthy com­
parisons.’
“The advantages would benefit bankers. The 
work of credit departments would be distributed 
more evenly; the burden of considering all the 
year’s loans would cease to fall within a compara­
tively short period, and the comparison of industry 
with industry would be simplified. ‘Window 
dressing,’ or the practice of arranging activities 
in order to make the balance-sheet reflect a more 
favorable situation than is natural at December 31, 
would be less prevalent.. . .
“An obstacle to the adoption of the natural fiscal 
year is the belief that the income-tax laws require 
returns to be filed as of December 31 for the calen­
dar year, or that undue complications arise if re­
turns are filed on a fiscal-year basis. Many business 
men do not realize that such a belief is a misconcep­
tion of the present income-tax laws. The fact is 
that all taxpayers are privileged to keep their ac­
counts and to report their income on the basis of a 
fiscal, instead of a calendar, year.
“The procedure necessary to change from the 
calendar year to the natural year is extremely simple.
“To establish the natural closing date, all that is 
necessary is to determine from a study of the 
monthly business just when the business is at its 
lowest ebb as to sales, accounts receivable, inven­
tories, liabilities, and amend the by-laws so that the 
accounting or fiscal year will coincide with the 
natural year. A resolution should be passed by the 
stockholders to effect the change. In the case of
new organizations there is no excuse for the adoption 
of the calendar year unless by some chance the 
natural year happens to coincide with the calendar 
year.
“In the survey of the American Institute of Ac­
countants already referred to, ‘inertia’ was the only 
reason discoverable in many cases for the failure 
of a company to change to a more advantageous plan 
of operation.
“In bringing about a widespread change to ac­
counting on the basis of a natural year, inertia is 
probably the most difficult obstacle to eliminate. 
Nothing much can be done with the man who simply 
refuses to be bothered with changing an established 
custom even when the change would be to his ad­
vantage. The task of convincing him often devolves 
upon the accountant who conducts his audit.
“Naturally those who would rejoice most sincerely 
if business concerns could be converted to the busi­
ness religion of the fiscal year would be the public 
accountants. They are the chief direct sufferers 
under the present prevailing practice. With the 
majority of their clients closing books on December 
31, the accountants experience annually a mad 
rush that taxes their physical and mental strength 
to the utmost. And indirectly the companies suffer 
in the delay in preparation of their statements in­
cident to the physical impossibility of the auditors 
to complete the work promptly.. . .
“Science declares that everyone has a blind spot. 
The natural business year has been the blind spot 
of American business, but there is indication that 
light is dawning.”
The special committee on natural business 
year has obtained several hundred reprints 
of the System article and has mailed them 
to various trade associations under date of 
August 4th, with a covering letter which, 
in part, reads as follows:
“Recent newspapers and magazine articles have 
called attention to the desirability of adoption of a 
natural business year by the various industries. 
The ‘natural year’ of any concern closes with the 
month in which the normal cycle of activity of that 
particular business is completed. Many business 
houses have maintained their accounts on the 
calendar-year basis, probably because the many 
advantages of the natural-year method have only 
recently been generally realized.
“Investigations by the American Institute of 
Accountants have resulted in interesting statistics. 
It has been reported that several organizations in the 
business with which you are concerned have adopted 
a natural year most suitable for their needs.
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“An article in System Magazine (reprint of which 
is enclosed) summarizes the advantages of a natural 
year and points out some of the erroneous argu­
ments advanced against it. The natural business 
year has no relation to the proposed change in the 
calendar year by inclusion of a thirteenth month. 
The natural year consists merely of opening and 
closing books at the most convenient time.
“It is suggested that this subject is worthy 
of consideration by your association. We shall be 
glad to supply further information if you have any 
questions which we can answer, in the hope that 
you will find it practicable to recommend to your 
members a uniform natural year for adoption 
throughout the industry.”
The July Bulletin of the Institute con­
tained a statement by John N. Eaton, chair­
man of the credit practices committee of the 
Robert Morris Associates, explaining how 
bankers benefit by the adoption of a natural 
year by their clients. The July bulletin of 
the Robert Morris Associates published the 
same statement, and quotations from it have 
appeared in several papers, including The 
American Banker.
Annual Meeting Dominion Association 
of Chartered Accountants
The annual meeting of the Dominion 
Association of Chartered Accountants will 
take place at Regina, Saskatchewan, August 
18, 19, 20 and 21, 1931. The Hotel Sas­
katchewan will be headquarters.
Council meetings and an informal recep­
tion to members comprise the programme 
for the first day, August 18th. The open 
session of August 19th will be followed by a 
supper dance, and on August 20th, following 
a final council meeting, a golf tournament 
will be held in the afternoon and the associa­
tion’s annual banquet will take place in the 
evening. On the last day of the meeting a 
motor trip to Qu’ Appelle lakes has been 
planned.
John P. Dawson, Chicago, has been ap­
pointed by the president to represent the 
American Institute of Accountants a t the 
meeting, in response to an official invitation 
of the Dominion Association.
The American Institute of Accountants 
has invited the Dominion Association to send 
representatives to the annual meeting at 
Philadelphia next month, and has been ad­
vised that representatives will probably be 
selected during the sessions at Regina.
Conda J. Ham
Conda J. Ham, of Portland, Oregon, a 
member of the American Institute of Ac­
countants, died on July 21, 1931, after a 
brief illness. Mr. Ham was a certified pub­
lic accountant of Oregon and a director of 
the Oregon State Society of Certified Public 
Accountants. He established an office in 
Portland in 1922 for the practice of public 
accounting, and was in practice on his own 
account at the time of his death.
Manitoba Accountants Hold Meeting
The Institute of Chartered Accountants of 
Manitoba held its forty-fifth annual meeting 
on June 29th a t Lower Fort Garry. Follow­
ing the business meeting the president 
presented certificates of membership to the 
successful candidates in the recent final 
examinations and awarded prizes which 
had been won. Officers of the organization 
were elected for the ensuing year as follows: 
J. Macdonald, president; K. Drennan, vice- 
president, and F. C. Gilbert, secretary.
English Societies Elect Officers
H. L. H. Hill has recently been elected 
president of the Institute of Chartered 
Accountants in England and Wales, and 
Clare Smith has been elected vice-president.
Henry Morgan and E. Cassleton Elliott 
have been re-elected president and vice- 
president, respectively, of the Society of 
Incorporated Accountants and Auditors.
Larger Quarters for Institute of 
Chartered Accountants
Buildings adjoining the hall of the Insti­
tute of Chartered Accountants have recently 
been demolished and an addition to the 
Institute’s building has taken their place. 
The additional construction makes available 
several new rooms which probably will be 
devoted to meetings, examinations and lec­
tures.
Argentina Association of Accountants 
Elects Officers
At the annual meeting of the Colegio de 
Doctores en Ciencias Economicas y Conta- 
dores Publicos Nacionales in Buenos Aires, 
held May 13th, the following officers and
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directors were elected for the current year: 
president, Andrés Ronco; vice-president, 
Cecilio del Valle; secretary, Dr. Eduardo 
Rodrígues Berdier; assistant secretary, Dr. 
Jaime Mateo Pagés; treasurer, Pedro Heri- 
berto González; assistant secretary, Juan
B. Podestá; directors, Carlos C. Beckmann, 
Juan B. Cermesoni, Arturo Etchegoyen, 
Dr. Antonio A. García Morales, Dr. Jose 
Poggi, Mateo D. Vodanovich, Alfredo A. 
Zoppi.
Georgia Accountancy Bill
A two-class accountancy bill introduced in 
the Georgia legislature under the designation 
of house bill No. 66 was tabled in the house 
August 7th. The bill apparently was 
modeled on the Michigan law, providing 
for registration of accountants in practice 
a t the time of passage of the act but thence­
forth limiting registration to holders of 
certified public accountant certificates. No 
unregistered person would have been per­
mitted to practise accountancy.
I t  is understood that the bill was drafted 
by the legislative committee of the Georgia 
State Society of Certified Public Account­
ants. The possibility of amending certain 
provisions so as to allow credit toward pre­
liminary requirements for employment by 
the state as an auditor or as a revenue agent 
was discussed.
Accountants Not Required to Bid 
for School-district Engagements 
in Pennsylvania
Accountants are mentioned among prac­
titioners of professions who are not required 
to submit competitive bids for contracts 
with school districts of Pennsylvania to 
perform services, the value of which depends 
on scientific knowledge and personal skill.
The subject of competitive bidding by 
professional men is discussed in a letter 
from the department of justice to the deputy 
superintendent of public instruction of 
Pennsylvania. The question to which the 
letter replies deals with the necessity of 
competitive bidding for appraisal of school 
property for insurance purposes.
Excerpts from the letter are as follows:
“ . . . .  Property appraisals require knowledge, 
experience and skill in ascertaining and determining 
the value of labor and materials in building con­
structions, construction costs, ascertainment and 
determination of land values as established or
conditioned by location and other circumstances, 
ascertainment and determination of sound values 
and replacement costs, and they likewise involve 
skill in analyzing and stating the component parts 
of appraisal, as well as integrity and known re­
sponsibility. Similar qualifications are requisite 
in the ascertainment and determination of ap­
praisal values of personal property.
“The act of May 18, 1911, P. L. 309, in sections 
617, 706, 707 and 708, as amended, provides for 
competitive bids on construction, etc., contracts 
and purchase of supplies. There are no other 
provisions in the school code relative to awarding 
contracts.
“Statutes requiring competitive bidding have 
been construed not to apply to contracts for services 
which depend for their value on scientific knowledge 
and personal skill, or for supplies of a peculiar 
character, depending for their value upon the 
personal skill of the manufacturer.
“Contracts of the first class have been held to 
include services of accountants, architects, a t­
torneys, engineers, surveyors, supervising engineers, 
stenographers and tax assessors’ assistants; and 
contracts of the second class have been held to in­
clude the purchase of fireworks and patented articles.
“The reasons for these exceptions to the statutory 
rule are stated in II  Dillon on Municipal Corpora­
tions (Fifth Edition), sections 804 and 1203, and 
the cases there cited: Stratton v. Allegheny County, 
245 Pa. 519.
“We are of opinion and advise that contracts 
for appraisals of property are within the class 
excepted because they require scientific knowledge 
and personal skill, whether the contract for such 
appraisal is made with an individual or with a 
corporation incorporated to furnish such service...  ”
Scottish Accountant Honored
The University of Edinburgh has con­
ferred the degree of doctor of laws on the 
Right Honorable Sir Thomas Barnby, 
chartered accountant, Lord Provost of the 
city of Edinburgh.
State Boards of Accountancy
DELAWARE
Governor Buck of Delaware recently re­
appointed Joseph L. Pyle a member of the 
state board of accountancy for a term of 
three years.
OREGON
John Y. Richardson has been appointed 
a member of the state board of accountancy 
of Oregon.
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An act to regulate building and loan 
associations in the state of California was 
approved by the governor May 5, 1931. 
Among the provisions of the law is one which 
requires annual audit of each association by 
public accountants approved by the building 
and loan commissioner.
Article X  authorizes the commissioner to 
establish a uniform fiscal year for all associa­
tions and to prescribe uniform classifica­
tions of accounts. The general method of 
keeping accounts and records and of appor­
tioning profits and losses is outlined in the 
statute. Building and loan associations are 
required to submit full reports of financial 
condition within thirty days following the 
close of the fiscal year. A false statement 
wilfully made in such a report shall be 
perjury, according to the statute. Section 
10.05 of Article X, which deals with the 
annual audit, reads as follows:
“Annual audit by public accountant. Each 
association, at least once in each year, shall cause 
its books and accounts to be audited at its own ex­
pense by a certified or other public accountant or 
firm of certified or other public accountants se­
lected by such association and approved by the com­
missioner, and shall furnish to the commissioner 
annually within ninety days after the end of its 
fiscal year two signed copies of the report of such 
public accountant or accountants showing the 
result of such audit and including a balance-sheet of 
such association at the end of such preceding fiscal 
year and a statement of the income and expenses of 
such association during such preceding fiscal year, 
which balance-sheet and statement of income and 
expenses shall be certified by such public accountant 
or accountants. The commissioner shall have power 
to prescribe the scope of such audit, and to require 
such accountant or accountants to furnish him with 
information additional to that contained in the re­
port of such audit. A copy of each report furnished 
to the commissioner pursuant to this section shall be 
kept at each office of the commissioner, and shall be 
open to examination by any investor of the associa­
tion in question, subject to such reasonable regula­
tions as the commissioner may prescribe. The 
audit required by this section shall be additional 
to, and shall not be in substitution for, the examina­
tion of associations by the commissioner or his 
deputies or examiners required by section 13.06 
of this act.”
The act also authorizes the commissioner
California Building and Loan Act to require distribution of financial state­
ments to investors.
The entire act occupies 77 printed pages.
Virginia Counties to Have Uniform 
Accounting System
The Virginia state auditing committee, 
at a meeting at Richmond, July 19th, 
adopted a resolution empowering the state 
auditor to install a uniform accounting 
system in the treasurer’s office and in the 
counties of Virginia.
T. Coleman Andrews, a certified public 
accountant who was recently called from 
public practice to the office of state auditor, 
has prepared the uniform system of accounts 
which has already been adopted. The 
resolution empowering its installation is as 
follows:
“Resolved, That the state auditor of public 
accounts be and is hereby authorized to employ 
such accountant or accountants as in his judgment 
shall be necessary to the execution of the duties 
of the undersigned committee.
“Resolved, further, that the state comptroller 
be and is hereby directed to pay such sums for the 
services and expenses of the aforesaid accountant 
or accountants as shall be from time to time re­
quested by the state auditor of public accounts, 
acting in his capacity as auditor of the undersigned 
committee.”
Accountants’ Fees in Receivership 
Cases
At recent hearings at Newark, New Jersey, 
in the receivership of Bankshares Corpora­
tion the vice-chancellor declared that com­
pensation to accountants should be based on 
work actually done and should not be 
treated as fees to receiver and counsel. 
Counsel for the receiver had suggested that 
the fees requested by two accounting firms 
which had been employed in the case be 
materially reduced. After listening to ex­
planations of the basis on which the fees had 
been computed, the court allowed the full 
sum asked by each accounting firm.
Cooperation with Bankers
The directors of the Robert Morris Associ­
ates adopted on June 29th a declaration 
expressing appreciation of the service 
rendered by Harvey E. Whitney, as chair­
man of the committee on cooperation with 
public accountants.
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In a personal note attached to a recent 
report of that committee (reprinted in the 
Institute Bulletin for July) Mr. Whitney 
reluctantly stated the necessity of his with­
drawal from office.
The text of the declaration of the directors 
of the Robert Morris Associates is as follows:
“The directors of the Robert Morris Associates, 
in annual meeting assembled, have reluctantly 
accepted the resignation of Harvey E. Whitney 
as chairman of the committee on cooperation with 
public accountants. As we review the years in 
which he has so faithfully served not alone the 
associates as an organization but every individual 
member thereof, we can trace in the results he 
has accomplished an ever-improving relationship 
between accountants and bank credit men, a finer 
understanding of their respective responsibilities 
and a constant bettering of accountancy methods. 
We can not, therefore, let the occasion pass with a 
formal resolution of acceptance, but rather we 
would try to express in these ordinary words the 
sincere appreciation of every member of our organi­
zation, knowing that his real compensation will 
be in the knowledge of a good job well done.”
Philip F. Gray, vice-president of the 
Irving Trust Company, New York, has been 
appointed as Mr. Whitney’s successor as 
chairman of the committee. Chairmen of 
local chapter committees on cooperation with 
accountants will constitute the national 
committee.
Press Advocates State Audit
The Birmingham News for July 26th 
criticizes the legislature for failure in a recent 
bill to authorize a fact-finding commission 
to provide for a thorough audit and survey of 
state affairs by independent certified public 
accountants and business engineers, as 
recommended by the Birmingham chamber 
of commerce, the Alabama bankers’ associa­
tion and a large section of the public.
Audits of Listed Companies
A semi-monthly bulletin of a New York 
brokerage firm quotes from a recent address 
by the president of the New York stock 
exchange a statement referring to inde­
pendent audits. The statement was pub­
lished in the Institute Bulletin for May, 1931.
The brokers’ bulletin, in commenting on 
this statement, lists a schedule of 45 repre­
sentative companies which provide only one 
complete annual report. The statements of 
15 of the companies listed were not certified
by independent auditors. The bulletin says 
that non-appearance of an auditor’s certifi­
cate may be testimony of adequacy of 
company’s internal auditing procedure, or 
reliance on financial and credit strength, but 
on the other hand inference may be drawn 
that management prefers not to disclose too 
much of its affairs for competitive reasons.
Law Practice by Banks
In view of attempts in at least two states 
during recent sessions of the legislatures to 
enact statutes prohibiting the rendering of 
any legal service by persons not admitted to 
the bar, the following editorial from the New  
York Sun may be of interest. Accountants 
have resisted attempts at legislation of this 
kind in so far as it would interfere with their 
normal activities in rendering accounting 
service, particularly in tax matters. The 
text of the editorial is as follows:
“A Chicago bank which, according to the finding 
of the supreme court of Illinois, transacted for 
customers almost every form of legal business 
except the handling of divorce cases, has been 
judged in contempt for engaging in the practice 
of law. The proceeding against the bank was 
brought by the Illinois state bar association and 
the Chicago bar association. Evidence was given 
that the officers of the bank conducted drives for 
new customers and gave prizes to employees for 
procuring persons who employed the bank to draw 
their wills or other legal documents and to name 
the bank as executor or trustee.
“It appeared that the bank handled about 200 
estates annually in the probate court. Through 
its legal department it conducted foreclosure pro­
ceedings. One of its lawyers who received an 
annual salary drafted wills and attended to the 
execution of them. Another handled the legal 
details of real estate transactions by the bank’s 
customers, examining titles, recording deeds and 
mortgages and conducting the negotiations between 
principals. For all these services the bank col­
lected the usual attorney’s fees. It refused to 
produce books showing the sums received for the 
exercise of these various activities. The order of 
the court enjoins the bank from continuing these 
practices.”
The Value of Accountancy
The North Pacific Banker for July, 1931, 
contains an article which describes a recent 
meeting of certified public accountants at 
Portland. The writer states that he was
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impressed by the many complicated and 
important phases of accountancy discussed 
at the meeting and continues, in part:
“Accountancy is not wholly a record-making 
and record-reviewing process, as many believe. 
While records are indispensable, nevertheless the 
accountant goes beyond these records and concerns 
himself more largely with giving as accurate a 
picture of actual business operations as possible. 
This calls for a constant revision of methods and 
analysis of business processes. The accountant, 
therefore, is in reality an advisor to business: his 
services are indispensable in formulating operating 
and financial budgets, and bringing about economy 
and efficiency in the onward march of production 
and distribution.... The accountant occupies as 
intimate a relation to his client as does a doctor 
or lawyer. The accountant expects his client to 
reveal to him all details of his operations. Ob­
viously, these may not all be finally published in 
the form of a statement to the public; nevertheless, 
the accountant insists upon having a clear and 
unobstructed view of the business. The high type 
of accountant will not undertake to serve a client 
on any other basis because he knows that in too 
many cases the accountant’s certificate is desired 
only for publicity purposes to hoodwink bankers 
and investors. But with a relation of complete 
confidence prevailing, outsiders may rely com­
pletely upon the accountant’s findings. Moreover, 
the accountant is better able to furnish that in­
telligent advice on business methods that is a part 
of his obligation.
“About seven states recognize this relation of 
confidence between a client and his accountant 
through statutes which declare such relations 
privileged communications and therefore not to 
be disturbed even by court process.”
Constructive Bank Audits
In reply to an inquiry as to the value to a 
national bank of an examination by a 
certified public accountant the United States 
Investor for July 25th publishes an answer to 
the effect that such an examination could 
benefit any national bank. “ It should give 
a better knowledge as to the soundness of
Announcement has been made that owing 
to the recent death of William Dillon the 
firm of William Dillon & Son, 131 State 
street, Boston, has been dissolved. The 
practice of the firm will be continued by 
Schuyler Dillon under the same firm name 
and at the same address.
the bank and it should be a factor in produc­
ing larger income,” the answer says. “Per­
sonally, we have been tremendously im­
pressed by a report made a few days ago to 
the New York bankers’ convention by its 
own committee on bank costs.”
“They told of a bank whose accounts were 
analyzed for the first time in 1929 and which 
in 1930 had derived the benefits from lessons 
learned in the analysis. The bank had 
$710,000 of capital, surplus and undivided 
profits, $1,865,000 of commercial deposits, 
$2,470,000 of special interest deposits. With 
substantially no change in size and in the 
face of a constantly decreasing rate of 
income on invested funds in 1930, the bank 
increased its net operating profit from $34,- 
030 in 1929, to $79,190 in 1930. This was 
accomplished by better handling of invest­
ments, a better plan for handling small 
notes, a better basis of computing interest on 
special interest accounts, the introduction of 
fair service charges, and the handling of 
items more efficiently in the bookkeeping 
department.
“Of course, it is essential that the ac­
countant making the examination shall have 
had much experience in the examination of 
other banks. An accountant who has ex­
amined industrial concerns or public utility 
companies for the most part can hardly 
suggest ways of increasing the income of the 
bank. On the other hand, an accountant 
who has been examining many banks can 
bring to you his knowledge, not only of 
methods by which other banks are increasing 
their income, but the details by which such 
other departments can be set up in business.”
Accounting for Ice Cream Manufac­
turers
Two booklets entitled “The accounting 
bureau” and “Uniform method of account­
ing” have recently been prepared by the 
accounting bureau of the International 
Association of Ice Cream Manufacturers for 
distribution.
Herbert Hess & Co., New York, have 
announced the removal of their offices to 
80 John street.
Price, Waterhouse & Co. have announced 
the opening of an office at Alterwall 32, 
Hamburg 11, Germany.
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NEWS OF LOCAL SOCIETIES
Arkansas Society of Certified Public 
Accountants
Reorganization of the Arkansas Society of 
Certified Public Accountants, which was 
mentioned in the Bulletin for July, was 
completed at a meeting of the society held 
July 24th. Monthly meetings will be held 
hereafter.
Directors of the society have been elected 
as follows: E. L. Gaunt, H. W. Hennegin, 
F. J. Venner, R. E. Chase and C. H. Kinard. 
An admission committee, composed of R. E. 
Chase, F. L. Eaton and L. B. Croft, and a 
legislation committee, composed of H. W. 
Hennegin, E. S. Reinberger and C. H. 
Kinard, were appointed recently. The con­
stitution and by-laws, which were adopted 
when the organization was formed in 1916, 
were resumed after a few minor amendments 
had been made.
Missouri Society of Certified Public 
Accountants
ST. LOUIS CHAPTER
At the annual meeting of the St. Louis 
chapter of the Missouri Society of Certified 
Public Accountants held May 29, 1931, the 
following officers of the chapter were elected 
for the ensuing year: president, L. J. Muren; 
vice-president, P. W. Murdock; second vice­
president, T. F. Leonard; secretary, C. R. 
English; treasurer, W. A. Helm.
Ohio Society of Certified Public 
Accountants
The fall meeting of the Ohio Society of 
Certified Public Accountants will be held at 
the Miami Valley golf club, Dayton, Septem­
ber 25 and 26, 1931. The tentative pro­
gramme for the meeting includes a golf 
tournament Friday afternoon and Saturday 
morning. For those not interested in the 
sport other entertainment will be planned. 
After a banquet Friday evening and lunch­
eon Saturday afternoon technical sessions 
will be held.
South Bend Accountants Organize 
Association
At a meeting of accountants practising in 
South Bend, Indiana, held June 25th, an 
organization to be known as Professional 
Accountants’ Association was formed. 
Officers and directors were elected as follows: 
president, J. R. Wharton; vice-president, 
Howard L. Chambers; secretary-treasurer, 
Floyd L. Welter; directors, R. B. Agler and 
M. T. Cummings. Membership in the 
association will be open to all accountants 
practising in northern Indiana and southern 
Michigan.
EMPLOYMENT EXCHANGE
Following are qualifications of applicants 
for positions who may be approached 
through the employment exchange of the 
American Institute of Accountants:
No. 42A— Member, American Institute of Account­
ants. Senior accountant with many years’ ex­
perience in public accounting. Salary $4,000. 
No. 57A— Member, American Institute of Account­
ants. Age 39. Eight years’ experience in public 
accounting. Is interested in position as senior ac­
countant. Now in Chicago. Salary open.
No. 69A—Associate, American Institute of Account­
ants. Age 52. Twelve years’ public accounting 
experience. Would like position in New York or 
Boston. Salary $3,600.
No. 86A— Member, American Institute of Account­
ants and a certified public accountant. Age 43. 
Wishes position in public practice or private con­
cern. Salary open. Will go anywhere.
No. 154A— Member, American Institute of Account­
ants. Certified public accountant. About 15 
years’ public accounting experience. Would like 
position in New York or Buffalo. Now residing 
in New York. Salary about $5,000.
No. 171A— Member, American Institute of Ac­
countants. Age 33. Has had about seven 
years’ experience in public accounting. Would 
like position in New York. Salary $60 a week.
No. 223A—Associate, American Institute of Ac­
countants. Certified public accountant of Massa­
chusetts. Age 38. Five years’ public accounting 
experience. Desires position in Boston, but will 
consider opening in any city. Salary open.
No. 330A—Associate, American Institute of Ac­
countants. Certified public accountant. Age 
43, with several years’ experience in public 
accounting. Salary $5,000.
No. 343A— Member, American Institute of Ac­
countants. Certified public accountant. About
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20 years’ public accounting experience. Wants 
position in eastern part of the United States. 
Now in California. Salary about $5,000.
No. 377A— Member, American Institute of Ac­
countants, and a certified public accountant. 
Age 45, with 15 years’ experience with public 
accounting firm and on own account. Salary 
open. Would like position in New York.
No. 401A—Member, American Institute of Account­
ants. Many years’ experience in public account­
ing. Capable of taking charge of office. Salary 
$4,000.
No. 403A— Member, American Institute of Account­
ants. Approximately 20 years’ public accounting 
experience. Now residing in Chicago. Willing 
to go to any city except Milwaukee. Salary open.
No. 428A—Associate, American Institute of Ac­
countants. Several years’ public accounting 
experience. Residing in Iowa. Would prefer 
position in Minneapolis or St. Paul, but is willing 
to go anywhere. Salary open.
No. 430A— Member, American Institute of Ac­
countants. Certified public accountant. Six years’ 
experience with public accountants. Salary open.
No. 437A— Member, American Institute of Ac­
countants. About thirty years’ experience in 
public accounting. Speaks and reads Spanish. 
Residing in New York. Willing to travel. 
Salary $350 a month.
No. 439A— Member, American Institute of Ac­
countants. Certified public accountant. Nine­
teen years’ public accounting experience. Desires 
position in New York. Salary open.
No. 440A—Member, American Institute of Ac­
countants. Certified public accountant. De­
sires partnership in public accounting firm or 
would be interested in industrial management. 
At present residing in New York.
No. 61A— Senior accountant. Certified public ac­
countant of New York. Has had about 6 years’ 
experience in public accounting. Wishes position 
in New York. Salary $4,000.
No. 71A— Senior accountant. Age 32. Certified 
public accountant. About 10 years’ public ac­
counting experience. Desires position in New 
York. No objection to travel. Salary open.
No. 46A—Senior accountant. Twelve years’ public 
accounting experience. Prefers position in New 
York. Salary $40 a week.
No. 139A—Senior accountant. About 15 years’ ex­
perience in public accounting. Salary $3,600. 
Desires position in New York.
No. 253A—Senior accountant. Five years’ public 
accounting experience. Age 37. Residing in 
Tennessee. Desires position in northern city. 
Salary $250 a month.
No. 325A— Senior accountant. Age 31. About 
eight years’ public accounting experience. Is 
now residing in Washington, but would be in­
terested in position in any city. Salary open.
No. 418A— Senior accountant. Age 39. Ten 
years’ experience in public accounting. Wishes 
position in New York. Salary $60 a week. No 
objection to travel.
No. 421A— Senior accountant. Certified public 
accountant. Age 32. Over ten years’ experience 
in public accounting. Desires position in New 
York or New England. Salary open.
HERE AND THERE
A. Bowman has been reappointed a mem­
ber of the committee on commercial law and 
the committee on federal trade commission 
and anti-trust laws of the Merchants’ 
Association of New York.
Wayne Kendrick has been elected 
treasurer of the Rotary club of the city of 
Washington.
Eustace LeMaster delivered an address 
entitled “Analysis of financial statements” 
before a meeting of the Spokane Credit 
Men’s Association held July 3rd.
Walter K. Mitchell, Los Angeles, recently 
prepared a paper on elements of budget 
accounting for small cities, for the use of
the school of citizenship and public ad­
ministration of the University of Southern 
California.
Joseph L. Pyle, of Wilmington, Delaware, 
has been appointed a member of the finance 
committee of the National Society of Sons 
of American Revolution.
Herbert G. Stockwell, Philadelphia, is 
author of a book entitled Where Are the Dead 
Now? which appeared in June.
Leon E. Williams and Harris F. Mires 
announce the formation of a partnership 
under the firm name of Mires & Williams, 
with offices in the American Security build­
ing, Washington, D. C.
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Election of Officers
At the annual meeting of the American 
Institute of Accountants at the Bellevue- 
Stratford hotel, Philadelphia, the following 
officers and members of council were elected 
at the morning session of Wednesday, 
September 16th:
President:
Charles B. Couchman, New York
Vice-presidents:
George Armistead, Texas 
Will-A. Clader, Pennsylvania
Treasurer:
Allan Davies, New York
Council for five years:
Arthur Andersen, Illinois 
Clem W. Collins, Colorado 
Anson Herrick, California 
William M. Lybrand, New York 
Ira B. McGladrey, Iowa 
S. L. G. Sutherland, Massachusetts 
A. F. Wagner, Illinois
Council for two years ( to fill vacancy): 
Thomas M. McIntyre, Tennessee
Auditors:
F. P. Byerly, Pennsylvania 
H. H. Dumbrille, New York.
The following were elected members of the 
committee on nominations for the ensuing 
year:
B y the Council:
James Hall, New York 
Alexander Grant, Illinois
B y  the Institute:
Overton S. Meldrum, Kentucky 
Philip S. Suffern, New York 
Frank C. Taylor, Texas 
C. R. Whitworth, Illinois 
Ernest E. Wooden, Maryland
Proceedings
The first general session opened September 
15th with an invocation delivered by the 
Reverend William L. McCormick.
The Institute was welcomed to the city of 
Philadelphia and the state of Pennsylvania 
by Clarence L. Turner, chairman of the 
Philadelphia chapter of the Pennsylvania 
Institute of Certified Public Accountants, 
and by Ernest Crowther, president of the 
Pennsylvania Institute. Arthur Berridge, 
Portland, Oregon, responded.
The president of the Institute introduced 
Arthur E. Cox, president, and A. H. Carr, 
secretary of the Dominion Association of 
Chartered Accountants.
The president delivered his annual address, 
and reports of the auditors and of the council 
were presented.
M. E. Peloubet, New York, chairman of 
the committee on state legislation, delivered 
an address entitled “Current tendencies 
in accountancy legislation,” in which he
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pointed out that with few exceptions re­
strictive legislation has not advanced far in 
the more thickly populated business centers 
of the country. He expressed the opinion 
that legislation obstructing the interstate 
practice of accountancy would prove in­
jurious to the entire profession and suggested 
that problems of competition should be 
solved by intra-professional regulation 
rather than by law.
Mr. Peloubet was followed by Spencer 
Gordon, of counsel for the American Insti­
tute of Accountants, who spoke on “Legal 
phases of professional regulation.” Mr. 
Gordon summarized the legal arguments for 
and against restrictive legislation as a whole 
and then dealt in considerable detail with 
arguments relating to the validity of laws 
directed against non-residents. His paper 
reflected considerable doubt as to the 
constitutionality of certain statutory pro­
visions similar to types that have been 
proposed in recent years. Discussion on 
the questions raised by Messrs. Peloubet 
and Gordon occupied the remainder of the 
morning session.
At the evening session, commencing at 
8 p.m., Emory R. Johnson, dean of Wharton 
school, University of Pennsylvania, de­
livered an address on financial aspects of 
railroad regulation. Following his paper 
there was discussion of the scope of the 
small accounting firm, led by Charles F. 
Rittenhouse and John F. Forbes, who 
attacked the question from the point of view 
of the small and large firm, respectively.
At the first business session of Wednesday, 
September 16th, election of officers took 
place. Roger S. Baldwin, attorney, of New 
York, delivered an address on accountants’ 
liability. He discussed the questions of 
liability for negligence and for fraud and 
explained what he thought was the responsi­
bility of accountants in view of latest court 
decisions.
James Hall, New York, followed Mr. 
Baldwin with an address on accountants’ 
certificates, in which he presented various 
suggestions for changes in the phraseology 
and form of certificates in view of latest 
indications of the accountant’s legal re­
sponsibility.
Following luncheon, Walter A. Staub 
delivered an address on difficulties in con­
solidated balance-sheets, and F. H. Hurd­
man, past president of the Institute, spoke 
on relations of client and accountant. 
Discussion followed.
The annual banquet occurred at 7:30 p.m., 
on September 17th. Arthur Berridge, of 
Portland, Oregon, acted as toastmaster, and 
Dr. Theodore J. Grayson, of the Wharton 
school of the University of Pennsylvania, 
was the principal speaker. Sir Arthur 
Lowes Dickinson, of London, a charter 
member of the Institute, and Messrs. Cox 
and Carr of the Dominion Association of 
Chartered Accountants, were also called 
upon for brief remarks. Professor J. H. 
Jones, of Leeds, England, spoke on eco­
nomic conditions in his country.
Meeting of Accountancy Examiners
On Monday evening, September 14th, 
prior to the first general session, there was a 
special meeting of accountancy examiners 
under the auspices of the board of examiners 
of the American Institute of Accountants. 
Elmer L. Hatter, chairman of the Institute’s 
board, presided a t the meeting and Walter 
N. Dean, secretary of the New York state 
board of certified public accountant examin­
ers, delivered an address on endorsement 
of C. P. A. certificates. Following discus­
sion of Mr. Dean’s remarks there was con­
sideration of the possibility of gradually 
effecting mutual recognition of C. P. A. 
certificates among the various states.
Meetings of Council
At a meeting of council of the American 
Institute of Accountants Monday morning, 
September 14th, reports of the secretary, 
treasurer, the executive committee, board 
of examiners, the committee on budget and 
finance, the committee on publication, the 
committee on state legislation, the special 
commitee on cooperation with stock ex­
changes and the special committee on natural 
business year were received.
The council approved recommendations 
by the board of examiners for the election 
of applicants for admission to the Institute.
At a meeting of council on Thursday 
morning, September 17th, John L. Carey 
was unanimously elected secretary of the 
Institute for the ensuing year. The follow­
ing were unanimously elected members of 
the executive committee:
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Arthur Andersen, Illinois 
James Hall, New York 
J. E. Sterrett, New York 
Arthur W. Teele, New York 
William H. West, New York 
The following were unanimously elected 
members of the committee on professional 
ethics:
Will-A. Clader, chairman, Pennsylvania 
Frederick B. Andrews, Illinois 
W. B. Franke, New York 
James J. Hastings, New Jersey
S. L. G. Sutherland, Massachusetts 
The following were unanimously elected 
members of the board of examiners for a 
term of three years:
Donald Arthur, New York 
George K. Hyslop, New York 
Francis Small, Pennsylvania
Entertainment
The annual golf tournament of the 
American Institute of Accountants was held 
at the west course a t the Merion Cricket 
club, Monday afternoon, September 14th. 
Individual prizes were awarded and the 
Missouri golf trophy was won by the 
New York state society’s team.
On Tuesday morning, September 15th, 
while the business session was going on, the 
ladies were conducted through the John 
Wanamaker store. They had a bird’s-eye 
view of Philadelphia from the roof, inspected 
the picture galleries and the great hall and 
listened to the great organ and the chimes. 
A luncheon for all those registered at the 
meeting was provided at the Bellevue- 
Stratford by the Philadelphia chapter of the 
Pennsylvania Institute of Certified Public 
Accountants. Following luncheon the mem­
bers and guests were carried by motor bus to 
Valley Forge, where they inspected historical 
landmarks and then proceeded to the Wash­
ington memorial chapel, where a special 
service was conducted. Six men in the 
uniform of the Continental Army preceded 
the procession up the aisle of the chapel, 
carrying the American flag and the banner 
of the state of Pennsylvania.
The entire congregation joined in the 
Lord’s prayer. The Reverend W. Herbert 
Burk, rector and founder of the Washington 
memorial chapel, delivered an address. 
Selections were rendered by the choir of the 
chapel, assisted by several Pennsylvania 
accountants, Robert J. Bennett, James M.
Cumming, T. Edward Ross, Clarence L. 
Turner, R. B. Vollum and George Wilkinson. 
After the services a photograph of the entire 
group was taken in front of the chapel.
The party then drove to Green Hill 
Farms, where a dinner was served by 
courtesy of the Philadelphia chapter. The 
group then returned to the Bellevue- 
Stratford, where a business session was con­
ducted in the evening while a bridge tourna­
ment was held for the ladies.
On Wednesday morning, September 16th, 
the ladies were conducted on a tour of Phila­
delphia, with guides who described places of 
historical interest.
Change in Requirements for 
Admission to the Institute
The board of examiners again wishes to 
draw attention to the amendment of the 
by-laws which raises requirements for ad­
mission to the American Institute of Ac­
countants as an associate. The amendment 
was passed in 1930, and becomes effective 
automatically as of January 1, 1932. The 
practice requirement for admission as an 
associate after that date will be five years, 
instead of four. The board will still allow 
credit for two years’ practice to applicants 
in possession of C. P. A. certificates of 
acceptable standard or to graduates of ac­
counting schools of collegiate grade recog­
nized by the board, but the minimum 
amount of preliminary experience necessary 
will be three years instead of two, as re­
quired in the past.
President to Broadcast Address 
on Accountancy
Charles B. Couchman, president of the 
American Institute of Accountants, will 
deliver an address entitled “Conservative 
accounting an aid to investors” over a 
National Broadcasting Company hook-up 
at 9 p.m., September 23rd. Mr. Couch­
man’s address will be part of the programme 
of the Halsey-Stuart hour of that evening.
Annual Meeting Dominion Association 
of Chartered Accountants
Proceedings of the annual meeting of the 
Dominion Association of Chartered Account­
ants at Regina, Saskatchewan, occupied four 
days, beginning Tuesday, August 18th. 
The first day was devoted to council meet­
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ings, a reception to visiting members and 
registration. At the opening general ses­
sion the deputy mayor of Regina delivered 
an address of welcome and Harvey E. 
Crowell spoke in reply. John P. Dawson, 
representative of the American Institute of 
Accountants, was also asked to make a brief 
response.
At the second business session Mr. Daw­
son was asked to describe to the meeting the 
policies and activities of the American Insti­
tute of Accountants. He discussed the plan 
of cooperation with state boards in examina­
tions, participation in court actions dealing 
with problems of importance to the profes­
sion, efforts to effect adoption of natural 
business years by business concerns, co­
operation with bankers and with stock ex­
changes, efforts to assist accountants in ob­
taining employment and legislative activities.
The association discussed the advantage 
of having uniform provisions in all the 
companies acts with respect to the auditing 
of companies. The possibility of assisting 
publication of accounting and auditing texts 
by Canadian authors was also considered. 
Most of the textbooks used in the profession 
in Canada are written either in England or 
in the United States.
G. C. Rooke, president of the association 
occupied the chair at the business sessions. 
On Thursday, August 20th, the council elec­
ted the following officers for the ensuing 
year: Arthur E. Cox, St. John, New Bruns­
wick, president; Frank M. Harvey, Calgary, 
Alberta, vice-president; A. H. Carr, To­
ronto, secretary-treasurer.
A golf tournament took place on Thursday 
afternoon and on that evening the annual 
banquet occurred, at which Dr. J. T. M. 
Anderson, premier of the province of Sas­
katchewan, was the principal speaker. 
Sightseeing trips, sport and other forms of 
entertainment filled the last day of the 
meeting.
Mr. Cox, president, and A. H. Carr, 
secretary of the Dominion Association were 
delegated to represent the Association at the 
annual meeting of the American Institute of 
Accountants at Philadelphia, September 
14 to 17, 1931.
Pennsylvania Tax Ruling Will 
Not Handicap Accountants
The committee on Pennsylvania corpora­
tion and tax laws of the Pennsylvania Insti­
tute of Certified Public Accountants has 
circulated a report indicating that account­
ants will not be handicapped by a ruling of 
the board of finance and revenue last year 
providing that attorneys only will be per­
mitted to argue legal questions raised in 
petitions before the board. The rule in 
question reads as follows:
“Only an attorney at law who appears as the 
attorney representing any petitioner or other 
applicant in any proceeding before the board, or 
an officer of the petitioner or applicant, shall be 
permitted to argue or discuss any legal question 
or questions raised in any petition or application 
before the Board, at a hearing before said Board.”
The Pennsylvania institute’s committee 
immediately communicated with the board 
and was assured that the new rule would 
not prevent practice before the board as in 
the past by certified public accountants. 
The new limitation is that in an oral hearing 
legal questions may be discussed only by 
attorneys or officers of the petitioning cor­
porations.
As a result of this incident the committee 
considered the broad question involved, and 
in a report to the council of the Pennsylvania 
institute recommended that both the depart­
ment of revenue and the board of finance and 
revenue of Pennsylvania should limit prac­
tice before them to attorneys, certified public 
accountants, or to the taxpayers themselves, 
and that attorneys and certified public ac­
countants be enrolled for practice before 
those departments in a manner similar to 
that followed by the treasury department 
and the United States board of tax appeals. 
Later the committee recommended further 
that for state tax purposes the Common­
wealth of Pennsylvania create an indepen­
dent reviewing board instead of one composed 
of tax officers.
Cost Accounting for Investment 
Bankers
At a meeting of the board of governors of 
the Investment Bankers Association of 
America held at White Sulphur Springs, 
West Virginia, May 11th, a subcommittee 
on cost accounting submitted an exhaustive 
report which was received and placed on 
file. The report contains an outline of 
what the committee believes a suitable 
system of accounts for an investment- 
banking house. The introduction states
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that executive control through cost and 
other accounting reports has not played as 
large a part in the management of invest­
ment banking as should have been the case. 
Investment banking has been largely in­
strumental in the highly developed cost and 
management-control methods widely used 
in manufacturing and commercial enter­
prises, because bankers are reluctant to 
finance enterprises which lack accurate 
accounting data. Investment bankers, how­
ever, have not yet adopted for themselves 
the modern methods prescribed for institu­
tions they have financed.
The committee says that the budget is 
becoming increasingly and deservingly popu­
lar as a tool of management and that the 
efficient use of the budget entails analysis 
of income. The method of control suggested 
by the committee, therefore, analyzes and 
defines sources of income in order that 
expense budgets may be drafted intelli­
gently.
It is the present effort of the committee 
to present reasonable, standard terminology, 
accounting methods and departmental divi­
sions, in the hope that individual invest- 
ment-banking houses will agree upon uni­
form methods in order to permit measure­
ment of individual performance by common 
standards.
The committee divides its report into 
seven sections, the first of which discusses a 
brief form of cost control which will give a 
certain amount of information. Five sup­
plements and an appendix further discuss 
various phases of management control in 
other directions. The committee suggests 
as a means of control that investment-house 
executives should regularly receive reports 
and information which will enable them to 
answer the following questions:
1. What is the present condition of the 
company?
2. Is the company operating profitably?
3. What are the sources of profit and are 
the different classes of business bring­
ing in their proportion of profit?
4. Is each department keeping its over­
head within proper limits?
5. Are the various departments operating 
profitably?
6. How profitable are the various sales­
men?
The committee refrains from detailed ex­
planation of the accounting procedure re­
quired for this purpose, stating that any 
good accountant can furnish this informa­
tion if requested. The committee does sug­
gest forms of balance-sheet, profit-and-loss 
statement, analysis of profits, monthly- 
expense budget, departmental expense sum­
mary, departmental operating summary and 
salesmen’s profit record. This series of re­
ports, it is said, should provide a bird's-eye 
picture of the business as a whole and one 
check on each major department.
The committee recommends that in addi­
tion to consideration of expense control and 
sales control there should be a study of the 
volume and quality of purchases in order to 
determine whether or not profitable adjust­
ments might be made in the buying depart­
ment.
Four-state Meeting of Accountants
Accountants of Arkansas, Louisiana, Ok­
lahoma and Texas are planning to hold a 
regional meeting at Shreveport, Louisiana, 
on November 16 and 17, 1931. The follow­
ing committee of accountants from the four 
states will be in charge of arrangements: 
Thomas A. Williams, chairman, Emile 
Bienvenu, Meyer Botkofsky, L. J. Moret, 
George A. Treadwell and August A. Weg­
mann.
I t  has been planned to have addresses on 
the following subjects: cooperation between 
bankers and accountants, certified state­
ments from the viewpoint of the bank credit 
department and organized cooperation 
among accountants. The general subject of 
state legislation is to be discussed from 
different viewpoints by representatives of 
each of the four states.
Officers of national associations of ac­
countants will probably be invited to attend 
the meeting and to make brief addresses, it 
has been announced. Annual meetings of 
each of the four state societies will be held 
and various entertainment features, includ­
ing a banquet and a golf tournament, are 
being arranged by the committee in charge.
Erratum
Through a clerical error a note in the 
August Bulletin of the Institute referred to 
Sir Thomas Barnby Whitson, of Edinburgh, 
as Sir Thomas Barnby.
5
Bulletin of American Institute of Accountants
Herman Gerdau
Word has just been received of the death 
of Herman Gerdau, of Philadelphia. Mr. 
Gerdau was a charter member of the Insti­
tute and a member of the Institute’s prede­
cessor, the American Association of Public 
Accountants. He was a certified public 
accountant of Pennsylvania. At the time 
of his death, Mr. Gerdau was in practice 
under the firm name of Herman Gerdau & 
Co.
Leon A. Paperno
Leon A. Paperno, a charter member of the 
American Institute of Accountants, died on 
August 1st. Mr. Paperno was a certified 
public accountant of New York and a mem­
ber of the firm of Livingston, Paperno & 
Wachtell.
Conrad Sauer, Jr.
Conrad Sauer, of Birmingham, Alabama, 
an associate of the American Institute of 
Accountants, died on August 9th after an 
illness of seven months. Mr. Sauer was a 
certified public accountant of Alabama and 
had for a number of years been secretary- 
treasurer of the Alabama Society of Certified 
Public Accountants. He was a principal in 
the firm of Conrad Sauer, Jr., & Co.
“Certification” by Public Accountants
An unsigned article in a recent issue of the 
Wall Street Journal discusses certification of 
financial statements by auditors and draws 
the conclusion that it is as unreasonable to 
expect a professional accountant to certify 
his opinion as it would be to expect a lawyer 
to do so. The text of the article in part is 
as follows:
“Litigation may easily lead to the evolution 
of ideas. In the case of the ‘certified public ac­
countant’ litigation has tended to make a public ac­
countant ‘stop, look and listen.’ When, as a ‘C. P. A.’ 
he has made an exhaustive report as to the 
general story told by a corporation’s books of 
account, it has been the custom for him to ‘certify’ 
that his summary is ‘in accordance'  with the books. 
Some litigant finds a mistake of a few dollars or a 
few cents, and disastrously attacks the ‘certi­
fication.’
“Public accountancy is a profession. I t  is an 
evolution from bookkeeping. I t  evolved because 
of the need developed for a superaudit of a book­
keeper’s records by a competent outside and dis­
interested accountant.. . .  In the United States, 
when the first laws were passed to regulate public 
accountancy, the practitioner was described as a 
certified public accountant—abbreviated to C. P. A. 
Hence the term ‘certification’ seems to have crept 
into a wider use, and accountants attem pt to 
‘certify’ to their reports—apparently only because 
they are certified public accountants.
“The profession is beginning to realize that, 
because its activities are ‘certified’ to be within 
the law, it should not necessarily ‘certify’ the 
absolute identity of its figures with all the figures 
on the books of the corporation it has audited.
“When a lawyer is called on for an opinion, 
neither his client nor the public expect him to 
imply his licentiate by asserting that ‘legally I 
opine’ such and so. Why, therefore, should a 
certified public accountant be expected to say ‘I 
certify so and so?’ Both client and the public 
might well be better satisfied if the accountant 
should say: ‘I have examined the records of the 
company, both in the books and elsewhere, and as 
a result I believe that the condition of affairs is 
correctly shown in the accompanying statements.’
“That is all it is humanly possible for him to do, 
in any case.”
Farm Accounting
Thirty-six farmers in Michigan, who 
cooperated in a farm accounting project, 
were visited July 13th, 14th and 15th by an 
agricultural agent and an accounting special­
ist. The accounting specialist performs, 
during the course of a year, the following 
work for the cooperator: checks the books 
in mid-year, summarizes the books at the 
close of the year and makes out a statement 
and recommendations to add to net farm 
income. The work is financed by the col­
lege of agriculture, University of Michigan, 
and is done without cost to the farmer.
Recent newspaper reports indicate that 
the Illinois Agricultural Auditing Associa­
tion, owned and operated by Illinois farm 
organizations and coöperatives, now has a 
membership of 298 member companies sub­
scribing to its auditing service. Audits 
completed during the past month reveal, 
reports say, that the net income of farmers’ 
elevators and coöperative oil companies is 
less than that a year ago. County livestock;
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associations are showing an improvement 
and farm bureaus are on the up grade.
More than 50 new members became 
affiliated with the service during the past 
year, it is reported.
The association has been in existence 7 
years and has completed 1,800 audits since 
its origin.
County Auditors and Treasurers 
Hold Meeting
Representatives of thirty-eight counties in 
Washington met July 30th at a convention 
of county auditors and treasurers held at 
Seattle. The work of the clerk of the board, 
the 1931 session laws and the budget law 
were some of the subjects discussed at the 
meeting.
Accounting Students to Receive 
Scholarship
A contest for a $300 scholarship in the 
Oklahoma School of Accountancy, Law and 
Finance has been inaugurated by the Tulsa
chapter of the Oklahoma Society of Certified 
Public Accountants. Candidates for the 
scholarship will be considered on appearance, 
personality, educational qualifications and 
promise as accountants. Each applicant 
will be required to write a 500 word thesis on 
the subject “The accountancy profession.” 
The accountancy course at the school in­
cludes accountancy, law, finance, economics 
and business administration.
Ohio State Board Awards Certificates
It has been announced that of the 132 
candidates who took the spring examina­
tions of the Ohio state board of accountancy 
17 were awarded certificates.
West Virginia Board Organizes
The West Virginia board of accountancy 
completed its organization at a meeting on 
August 21st, by electing David A. Jayne, 
chairman, and Okey K. Hayslip, secretary. 
Jesse L. Cramer is the third member of the 
board.
NEWS OF LOCAL SOCIETIES
California State Society of Certified 
Public Accountants
LOS ANGELES CHAPTER
A meeting of the Los Angeles chapter of 
the California state society of certified public 
accountants was held at 6:30 p.m., Monday, 
September 14th. Walter K. Mitchell, presi­
dent of the state society, delivered a wel­
coming address to new members of the 
chapter and Harry K. Hill led a discussion 
of “Accounting for receiverships.” Com­
mittees of the chapter which have been ap­
pointed for the current year are as follows:
By-laws:
Oscar Moss, chairman 
Raymond Hails
F. T. Ritter
Membership:
William E. Ware, chairman 
Charles E. Magnus 
George H. Rudd
Legislation:
R. W. E. Cole, chairman 
Walter B. Gibson 
George M. Thompson 
Henry M. Thompson
Meetings:
Harry K. Hill, chairman 
Frederick C. Young 
Joseph D. Savant
Auditing:
James A. Caster, chairman 
Charles A. Dickinson 
R. E. Davis
Complaints:
Arville R. Cooper, chairman 
Leroy L. Fuller 
Lewis A. Carman
SAN FRANCISCO CHAPTER
At a regular meeting of the San Francisco 
chapter held August 31, 1931, fifty-two 
members of the chapter, sixty-six guests of 
members, and twenty-nine members and 
guests of the Robert Morris Associates were 
present. Before presenting the speakers, 
James E. Hammond, president of the 
chapter and chairman of the meeting, made 
a short address covering the development of 
the present cooperation between bankers 
and public accountants. George A. Van 
Smith, president of the San Francisco
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chapter of the Robert Morris Associates, 
delivered an address on the aims and ac­
complishments of that organization. Papers 
on cooperation between credit officer and 
accountant were read by N. L. McLaren, 
speaking from the accountant’s point of 
view, and George W. Schmitz, as a repre­
sentative of the bankers’ organization. 
Anson Herrick delivered an address on 
“What should be included in current assets,” 
and Julian Eisenbach, vice-president of the 
Wells Fargo Bank and Union Trust Co. 
read a paper on the same subject.
Fresno Chapter of California State 
Society Formed
After formal approval by the California 
State Society of Certified Public Account­
ants of an application to form a chapter, 
accountants in Fresno met on June 16th and 
elected the following officers and directors: 
president, George W. Sims; first vice-presi- 
dent, C. Edwin Oyster; second vice-presi­
dent, C. E. Bradford; secretary-treasurer,
G. S. Gilbertson; director, Harry W. Hills. 
Committees on admissions, by-laws and 
entertainment were appointed. The newly 
formed chapter plans to hold weekly lunch­
eons and regular monthly meetings. Plans 
for a regional meeting to be held at Fresno 
about the middle of October are also in 
progress.
Society of Louisiana Certified Public 
Accountants
At the annual meeting of the Society of 
Louisiana Certified Public Accountants, 
held at New Orleans, August 13th, the fol­
lowing elections took place: Archie M. 
Smith, president; G. V. W. Lyman, vice- 
president; George E. Conroy, treasurer. 
George A. Treadwell was elected secretary 
for the eleventh consecutive term. Addi­
tional members of the executive board 
elected were L. E. Schenck, R. J. LeGardeur 
and Darby Sere. The report made to the 
society by its secretary showed among other 
things that the total membership of the or­
ganization is now 91, and that the chapter 
of the society organized at Shreveport re­
cently had elected the following as its 
officers: president, H. M. Snider; vice- 
president, Ralph B. Eglin; treasurer, C. M. 
Pasquier; secretary, B. D. Battle. The 
Louisiana society again this spring presented
to students at Tulane, Loyola and Louisiana 
State universities $50 each to those receiving 
the highest grade in accountancy and $25 
each to runners-up.
Ohio Society of Certified Public 
Accountants
Following the annual banquet of the Ohio 
Society of Certified Public Accountants, to 
be held at the Miami Valley golf club, Sep­
tember 25th, members of the Dayton chap­
ter of the society will present a sketch en­
titled, "Shadows of the profession. ” George
B. Chandler, secretary of the Ohio chamber 
of commerce, will deliver an address en­
titled “The new intangible tax law of Ohio.”
On Saturday, September 26th, J. E. 
Madden will speak on “My observations of 
the accountancy profession,” Martin J. 
Arft will speak on “Coöperation between the 
Ohio society and the state board of ac­
countancy,” and Ralph F. Mateer will de­
liver an address on “The basis of fees for 
accountancy services.” After luncheon on 
that day Walter D. Wall will discuss the 
new intangible-tax law of Ohio from the 
accountant’s viewpoint. Other subjects dis­
cussed will include classification of account­
ancy services, certificates, accountants’ re­
sponsibility, the enlarging field for ac­
countancy services, commercial arbitration, 
accountants as receivers and publicity for 
the profession.
Tennessee Society Directors to Meet
The board of directors of the Tennessee 
Society of Certified Public Accountants will 
hold its next meeting at Memphis, Tennes­
see, during the week of October 5th to 8th. 
The meeting will be held in October instead 
of November 2, 1931, which would be the 
regular meeting date.
West Virginia Society of Accountants 
Holds Annual Meeting
Harry R. Howell, of Charleston, was 
elected president of the West Virginia So­
ciety of certified public accountants at the 
thirteenth annual meeting of the organiza­
tion held at Charleston August 21st. Other 
officers elected were: Edgar Williams, first 
vice-president; J. L. Jennings, second vice- 
president ; David A. Jayne, secretary, and 
Norman S. Fitzhugh, treasurer.
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September 21, 1931.
To Members and Associates of the 
American Institute of Accountants:
At the meeting of council of the American Institute of Accountants at the Bellevue- 
Stratford hotel, Philadelphia, Pennsylvania, September 14th, the recommendation of the 
board of examiners for election of applicants for admission was approved. Credit for hav­
ing passed examinations acceptable to the Institute was accorded 17 applicants, 7 for 
admission as members and 10 as associates. One applicant for admission as member 
and 4 as associates were given credit for having already passed the Institute examina­
tions for a C. P. A. certificate. One applicant for admission as member had passed an 
oral examination. The board recommended the advancement of 2 associates to membership.
The following are the names of those recommended for admission:
These applicants do not become members and associates until declared elected by the 
president. If protest is to be made against the election of any applicant on the list, it 
should reach the offices of the Institute before October 5th.
JOHN L. CAREY, Secretary.
For Advancement to Membership: 
Perry R. Cobb, Meriden, Connecticut 
Louis E. Densmore, Boston
For Admission as Members:
J. N. Aitken, Jr., Philadelphia
John Ballantyne, Philadelphia
Richard J. Fives, New York
George L. C. Hunter, Savannah, Georgia
Frank E. Kohler, Jr., Chicago
J. Cyril McGarrigle, Philadelphia
Joseph Pelej, Chicago
A. J. H. Thistlethwaite, New York
Walter H. Tietze, Philadelphia
Clarence L. Turner, Philadelphia
For Adm ission as Associates:
Melvin V. Anderson, Chicago 
Earle D. Atwater, Chicago 
Willard E. Crim, Chicago 
Marquis G. Eaton, Tulsa, Oklahoma 
Robert G. Ely, Chicago 
Burdette E. Ford, Chicago 
Donald R. Jennings, Chicago 
August L. Knollmuller, Chicago 
Ernest F. Rumpf, Chicago 
Bernard M. Vaughan, Chicago 
Frank M. Walsh, Chicago 
Otis C. Williams, Nashville, Tennessee 
Russell A. Zimmerman, Chicago
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Radio Address by President
Charles B. Couchman, president of the 
American Institute of Accountants, was 
guest speaker on a radio programme of 
Halsey, Stuart & Co., broadcast over a 
coast-to-coast National Broadcasting Com­
pany network, Wednesday evening, Septem­
ber 23rd. His subject was “Conservative 
accounting—a safeguard to investors,” and 
the text of his remarks is in part as follows:
“Many investors in the past have failed to realize 
the importance of accountancy in measuring the 
value of investments. Disastrous events of the last 
few years have brought a realization of this to many 
who previously had given no thought to it. The 
investor is primarily interested in the income he 
may obtain from his investment, and in its permanent 
protection. These depend upon the earnings and 
the financial condition of the organizations whose 
securities he owns. Accountancy is the means used in 
determining both. As a result, farsighted investors 
now understand that they are, of necessity, inter­
ested in the financial statements of organizations in 
whose securities they have invested and in the 
opinions of the accountants who have investigated 
these organizations.
“Reputable investment houses in sponsoring a new 
issue of bonds or stocks for public offering make cer­
tain that the accounting details have been passed 
upon by responsible accountants, just as they make 
certain that the legal details have been similarly 
investigated by able attorneys.
“The past performance of a corporation is of 
interest to the investor in its securities, but this 
alone is not sufficient for intelligent judgment as to 
the value of his investment. He must be informed 
of the periodic earnings and present financial condi­
tion of the corporation and must not disregard the 
opinions regarding these facts as expressed by the 
investigating public accountants.
“Many owners of stock appear to be interested 
only in dividends, and have no regard for the true 
earnings of the corporation. Such an attitude is 
unfortunate for if dividends exceed earnings, a 
weakening of the investment equity is bound to 
follow sooner or later. Such a policy may in time 
wreck the enterprise. Recent years have supplied 
many illustrations of corporations whose manage- 
ments continued to pay unjustified dividends, re­
sulting in unfortunate and unwarranted losses to the 
stockholders.
“Conservative managements realize that it is an 
exceptional corporation which can afford to pay 
dividends equaling the entire net earnings of the 
corporation, just as no prudent individual can afford 
to spend his entire income. Both realize that out of 
the earnings for each year a portion should be re­
served for contingencies and for possible reduction 
of earning power due to constant economic changes. 
For a corporation to reserve too much from divi­
dends is unfair to stockholders. To reserve too little 
jeopardizes the stockholder’s investment. It is 
indeed a wise management which is able to determine 
the golden mean whereby a proper ratio of dividends 
to earnings is established and maintained. The 
opinion of disinterested public accountants on these 
matters is of great value to the investors.
“This opinion has back of it a breadth of viewpoint 
developed through experience in a multitude of 
cases. The profession of accountancy also has built 
up a code of ethics based upon an appreciation of the 
responsibility of the accountant as a disinterested 
advisor. The training of the accountant has enabled 
him to analyze financial situations and to appreciate
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possible effects of conditions tha t might be over­
looked by one who lacks this training.
“One accounting difficulty that may surprise the 
layman lies in the determination of the actual 
amount of the annual earnings of the corporation. 
Many people assume tha t this is an accurate fact, 
established with mathematical precision. If this 
were true, the work of the accountant would be 
simple indeed.
“Many elements are subject to exact determina­
tion, for accountancy is a science; but periodic in­
come is affected by other elements whose effect 
must be estimated. At the end of any year there 
are incompleted activities, the results of which are 
still uncertain, so tha t apportionment of the profits 
on such activities to the proper years can not be 
made with exactness, but is a matter of opinion 
and of convention.
"Certain expenditures may have been made, the 
treatment of which is optional. They may appear 
upon the balance-sheet as an asset of deferred char­
acter, or else they may appear upon the income state­
ment as expenses. Similarly, certain monies may 
have been received or are receivable, which may be 
reflected as income; or the income may be deferred 
until a subsequent period. In many cases the board 
of directors authorizes one treatment or the other. 
In  the absence of such official corporate action, the 
accountant must exercise his judgment. Again, 
the public accountant may disagree with the action 
of the board of directors in certain instances and 
may express that disagreement in the financial 
statements, or in his comments or opinion accom­
panying such statements. Judgment in such mat­
ters must be based upon consideration of many 
principles.
“The rules of accountancy have not been deter­
mined primarily by statutes or other legal enact­
ments but, instead, are based upon proved economic 
principles and the accumulated experience of suc­
cessful business organizations.
“In a complex modem factory there are constant 
expenditures relating to plant and property, the 
effect of which may be to increase asset value, or to 
reduce reserves, or to repair damage or wear, or any 
combination of these. An accurate determination 
of the exact effect might require expensive engineer­
ing investigation of each such expenditure, and even 
then different engineers might have widely differing 
judgments as to the effects. Yet each such expendi­
ture finds its way into the records, and the effects 
must be recorded with as near an approach to ac­
curacy as can reasonably be made.
"The periodic charges to operations because of 
depreciation, obsolescence, depletion and the like,
may be the result of opinions carefully considered, 
but, nevertheless, arbitrary.
“The financial effects of transactions frequently 
must be determined by judgment, skill and expe­
rience—not by mere mechanics. Such calculations 
also involve thorough study and training in that 
particular line, rather than merely the judgment 
ordinarily recognized as essential to business success. 
Many a successful business man, efficient in develop­
ing and executing a great volume of profitable busi­
ness, has misled himself and others and brought un­
warranted troubles to his organization through fail­
ure to understand essential financial facts, or prop­
erly to interpret the results of his operations.
“In many financial organizations there is constant 
warfare between today and tomorrow. Frequently, 
managements are prone to give the benefit of any 
doubt to today, even though tomorrow may suffer 
in consequence. In  the interests of the security 
holders the accountant should act in the capacity 
of an arbiter in such a conflict. He must recognize 
the rights of each contestant and must (so far as is 
possible) settle matters as equitably as can be de­
termined so th a t neither will be penalized a t the 
expense of the other. The corporation which dis­
plays too much favoritism to its current bond and 
stockholders, either through showing too much 
profit for the current year or by paying unjustified 
dividends, frequently sacrifices the interest of the 
permanent investors for the benefit of the current 
speculator who may be in today and out tomorrow.
“One problem tha t affects all commercial life is 
the fluctuating value of the dollar itself. While this 
is not a special problem of the accountant, neverthe­
less he must recognize the fact that his various dis­
plays of financial statements are recorded in dollar 
units and th a t the value of these units varies year 
by year. He realizes therefore tha t during prosper­
ous years, this unit may not have as high a value as 
it has in years of depression. Since the function of 
accountancy tends toward reasonable conservatism, 
he can advise corporations of the desirability, in 
years that show large recorded profits, of setting 
aside reserves to aid in times of lower profits, just 
as the far-sighted individual builds up an invest­
ment reserve for the time of reduced personal earn­
ings. During the year just passed, the value of this 
policy has been shown over and over. Corpora­
tions that have been wise in the building up of 
proper reserves as cushions against depression have 
been much less seriously affected than have organiza­
tions in the same line of activity tha t have been dis­
tributing too large a portion of their recorded profits, 
or have frozen too large a portion of their reserves 
into assets th a t were not available to meet the needs 
of the year. Reserves to which I  refer, and which
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may appear on the books as surplus, in order to be 
most effective when the need arises, must be in some 
form that is readily convertible into cash or credit. . .
“It must not be considered that accountancy is a 
financial panacea. Organizations using the best 
accounting procedures sometimes fail. Nevertheless, 
it is being more widely recognized today that wise 
accounting treatment has a definite tendency to main­
tain permanency of corporate existence and earn­
ings and is therefore of very direct interest to 
security-holders.
“The accounting problems of large corporations 
necessitate the employment on the managerial staff 
of highly skilled accountants. These accountants 
are under the direction of the management, and 
often are not in a position to insist upon conservative 
accounting treatment of financial items if the man­
agement is opposed to such treatment. Business 
men are of necessity fundamentally optimistic with 
regard to the future of the enterprises they control. 
Often, therefore, in all honesty, they display an 
amount of profit applicable to a current year which 
is in excess of the amount that would be indicated 
by conservative, disinterested judgment.
“Partly, to meet the necessity for control over 
such a situation, public accountancy came into exis­
tence, its function being to render independent opin­
ions as to all such elements from the viewpoint of 
disinterested third parties. An important function 
of its activity, therefore, is to offset over-optimistic 
decisions of management with the conservative 
thought of trained men who consider future con­
tingencies and endeavor to prevent the inclusion in 
the net income of one year of amounts properly ap­
plicable to succeeding years.
“The net effect should tend toward stabilization 
of net income so far as that can be accomplished by 
sound opinion with regard to all known elements at 
the time the accountant’s investigation is made. 
This activity of the public accountants tends to 
protect the equity of the investor in not allowing the 
display for one year of an undue amount of income, 
at the expense of the principal invested.
“This function has become so well recognized in 
recent years that over 90 per cent. of the industrial 
securities listed upon the New York Stock Exchange 
—bonds as well as stocks—are issued by corpora­
tions whose accounts are examined by public ac­
countants. It is not too much to expect that within 
a few years, listings in all the leading security ex­
changes of the United States will be limited to the 
securities of corporations whose periodic statements 
of earnings and of condition are supplemented by 
the signed opinions of approved public accountants.”
Secretary’s Report
[A t the meeting of Council of the American 
Institute of Accountants, held at Philadelphia, 
September 14, 1931, it was resolved that the 
annual report of the secretary presented at 
that time be reprinted in the Bulletin of the 
Institute for general information.]
REPORT OF THE SECRETARY
To the Council of the
American Institute of Accountants:
Gentlemen:
The fifteenth anniversary of the American 
Institute of Accountants occurred during 
the past year. Perhaps it affords occasion 
again for a brief summary of progress. A 
catalogue of the specific achievements of the 
Institute would fill many pages, but more 
important is the constructive influence 
which the organization has exercised in 
efforts to solve the profession’s fundamental 
problems.
The development of professional account­
ancy in the United States is a remarkable 
record. Other professions have behind them 
centimes of tradition, precedent and 
achievement. Their progress was an evo­
lution. In America public accounting on a 
scale of any importance is scarcely more 
than thirty years old. In that brief time its 
practitioners have built a new profession.
The task of building necessitated organi­
zation of scattered individual practitioners 
and creation of machinery for exchange of 
thought. A plan of legal recognition of 
accredited practitioners had to be devised 
and effected. Professional examinations 
upon which to base that recognition were 
required. An authoritative code of pro­
fessional conduct and good taste had to be 
established and enforced. Then there were 
many matters of accounting technique and 
professional procedure which needed stand­
ardization. To disseminate thought on all 
these questions, as well as to provide for 
education of future accountants, it was 
necessary to build a professional literature. 
Finally, the education of the public was 
imperative if the potentialities of the new 
profession were to be fully realized.
All these things have been well begun, and 
although the work has been done at top 
speed it has been sound and effective.
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Such a programme could not have been 
carried out without able leadership, efficient 
organization and thorough cooperation. 
Through the American Institute of Account­
ants leadership and organization were pro­
vided. Members of the Institute have been 
foremost in the whole movement.
The haste with which accountancy had 
to be organized to meet the demands of 
society involved a danger of superficiality. 
Accountancy might have been a synthetic 
profession, without traditions or ideals. 
The result has happily been otherwise, 
largely because the Institute through its 
members has labored steadily to encourage 
the spirit of pride, independence and 
responsibility which gives the profession its 
character.
At September 1, 1931, the membership of 
the Institute was 2,182 (1,762 members and 
420 associates). In 1916 there were 1,169 
members and associates.
In 1930-31 there have been 61 accessions, 
26 losses from deaths and 24 resignations. 
Twenty-three members and associates were 
dropped for non-payment of dues. Deaths 
of the following have been reported:
Members
Walter Howard Adams Arthur W. Kenworthy
Everett C. Babcock William C. Kirby
Francis R. Clair J. G. Metz
Thomas B. Dean Horace H. Mitchell
William Dillon Leon A. Paperno
Elial T. Foote Hugh R. Robertson
Walter S. Gee James P. Robertson
Herman Gerdau Conrad Sauer, Jr.
Claude E. Griffis A. Pyott Spence
Conda J. Ham J. I. Trawick
E. D. Hilton A. H. Whan
Joseph P. Kelly DeKay Winans 
Associates
Adolf F. Bauman George Thom Patrick
The latest balance-sheet of the Institute 
shows total assets of $420,570.96, as com­
pared with assets of $11,605.74 in 1916.
The Institute began in a small office, 
manned by the secretary and one assistant. 
It now owns and fully occupies a five-story 
building, and employs a staff of twenty.
The work of the organization embraces 
the publication of books and magazines, the 
conduct of an employment agency, the 
maintenance of a library and the operation 
of a bureau of technical information. In 
1919 there were 1,389 bound books and
magazines and 1,632 unbound books and 
pamphlets in the library. This year’s report 
shows 6,238 bound books and magazines and 
7,158 unbound books and pamphlets.
The Institute provides more than two- 
thirds of the states with a standard of 
examination for the C. P. A. certificate. 
About 1,200 candidates sat for the Institute’s 
examinations last year.
Its committees are furthering the interests 
of the profession by collaborating with 
stock exchanges, bankers and governmental 
agencies, and by studying such problems as 
accounting terminology, bankruptcy re­
form, definition of earned surplus, inter­
national double taxation and the natural 
business year.
The committee on state legislation had 
advised local groups in legislative affairs in 
the past year and its suggestions have been 
frequently followed. The Institute’s model 
accountancy bill has been of great assistance 
to those interested in legislation. The 
committee keeps closely in touch with latest 
tendencies in proposed accountancy laws.
One of the most important functions of 
the Institute is the protection of account­
ancy’s good name. In the past year the 
committee on professional ethics dealt with 
22 inquiries and 32 complaints, four of 
which resulted in trials. Since 1916, it has 
been found necessary to discipline 42 mem­
bers and associates of the Institute, a fact 
which is no cause for gratification, but is an 
evidence of the uncompromising earnestness 
with which the official workers in the In­
stitute have fulfilled their duty.
On two occasions the Institute has ap­
peared in the courts to contend for principles 
most important to the profession.
During the past year the secretary in 
official capacity has attended meetings at 
the following places: Salt Lake City, Spo­
kane, Seattle, Portland, San Francisco, Los 
Angeles, Dallas, Newark, New York, Cleve­
land, Sky Top, Pennsylvania, and Atlantic 
City; and has visited Yale and Harvard 
Universities and Amherst College.
This report is intended only as an indica­
tion of what has been accomplished. An 
exhaustive summary would be impracticable 
at this time. Reports of committees show 
details of the work of the past year.
Respectfully submitted,
Jo h n  L. C a r e y , Secretary. 
New York, Sept. 11, 1931.
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Endorsement of C. P. A. Certificates in 
New York
At a meeting of members of accountancy 
examiners, Monday evening, September 14, 
1931, at the Bellevue-Stratford hotel, Phila­
delphia, in conjunction with the annual 
meeting of the American Institute of 
Accountants, the following address on 
"Recognition of out-of-state C. P. A. cer­
tificates” was delivered by Walter N. Dean, 
secretary of the New York state board of 
certified public accountant examiners:
The subject of endorsement of C. P. A. certificates 
of other states is a broad one which may be dis­
cussed generally from many angles. However, 
conditions are not similar in all states and what may 
be all right in one case may not be satisfactory in 
another. I t  is, therefore, my intention to avoid 
generalities, and confine my remarks to an explana­
tion of what we are doing in New York.
There seems to be a general misunderstanding not 
only outside, but also within New York state, of the 
functions of the New York state board of C. P. A. 
examiners. We are not a board of accountancy 
charged with the administration of the C. P. A. 
law, but are purely a board of examiners whose only 
duty is the examination of applicants under the
C. P. A. law. Incidentally, I may say that this is 
quite sufficient. In the last year, we had to pass 
upon 1,100 applications, prepare two examinations 
and grade approximately 10,000 answer papers.
The C. P. A. law in New York is a part of the 
education law, and all administrative matters are 
handled by the state education department. Under 
the general education law, the regents of the Uni­
versity of the State of New York have very broad 
discretionary powers, and prior to the passage of our 
present law in April, 1929, recognition of C. P. A. 
certificates of other states could be had only upon 
petition to the regents. Consequently, this question 
of endorsement was an entirely new one in 1929 for 
the board of examiners. The law, the regents’ 
rules and the general subject had to be studied before 
action could be taken upon applications. Haste was 
made slowly and no certificates were endorsed until 
more than a year after passage of the act. However, 
during the past year, we have acted upon 187 ap­
plications, of which about 75% were approved. 
These figures do not include the meeting last week, 
a t which the board took action upon all applica­
tions on hand a t that time.
I have been asked frequently how long it takes to 
get endorsement in New York state, and the only 
answer I can give is that nobody knows. If the 
application and supporting data are all in order, and
if the applicant is fortunate enough to have his case 
forwarded promptly by the department, and if it 
arrives just before the date of a meeting a t which 
such cases are taken up, the elapsed time between 
application and endorsement is very short, but under 
less favorable conditions it may take several months. 
However, most of the long delays a t the present time 
are the fault of the applicants in not submitting 
sufficient data or evidence with the application. 
The board meets a t least once a month, except in 
the summer, and usually cleans the slate a t each 
meeting. The board, however, does not grant the 
endorsement, but merely submits its recommenda­
tion to the state education department. Ordinarily, 
this recommendation is followed, and the depart­
ment issues the endorsement quite promptly. Of 
course, this applies only to applications now being 
filed. In the past, a great deal more time was 
needed.
When we first had occasion to take up the matter 
of endorsement, our first act was to read the law. 
The section relating to this subject is No. 1492(a), 
which reads:
“The department may, in its discretion, upon 
recommendation of the board and the submission 
of evidence of professional qualifications as here­
inafter in this section provided, and without ex­
amination, but otherwise subject to the academic 
and professional qualifications mentioned in 
section 1492 of this article, and the rules of the 
regents promulgated thereunder, including the 
payment of a fee to be fixed by the department, 
endorse a certificate of certified public accountant 
issued by the proper authorities of any other state 
or political subdivision of the United States, to 
any citizen or person who has declared his inten­
tion of becoming a citizen thereof, provided that 
the applicant for such endorsement, since receiv­
ing such certificate, has been engaged in the public 
practice of accountancy for three years or more 
in one or more of the states or political sub­
divisions of the United States either on his own 
account or as a member of a co-partnership or 
as an employee of any person engaged in the public 
practice of accountancy, and such applicant is 
actually so engaged a t the time of application 
for endorsement and is in good and regular stand­
ing as a certified public accountant in each state 
or political subdivision of the United States from 
which he has ever received a certificate of certified 
public accountant.”
I t  will be noted that this section of the law requires 
that the applicant for endorsement must have had 
a t least three years’ experience in public accountancy 
after receiving the certificate of the other state.
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However, the law does not say that this experience 
must be in the state which granted the certificate, 
but only that it must be in the United States. Thus, 
a man who has obtained a certificate from a state 
of which he was not a resident, and in which he has 
never practised, is eligible to apply for endorsement 
in New York if he meets the other requirements.
Section 1492(a) further requires that the appli­
cant must actually be engaged in public practice 
a t the time of his application; that he must be in 
good and regular standing in each state from which 
he has ever received a C. P. A. certificate; and that 
he must meet the academic and professional quali­
fications mentioned in section 1492.
The requirements of section 1492 are those which 
must be met by the applicant for a certificate upon 
examination. This section reads:
“The certificate of certified public accountant 
shall be issued, upon application to the depart­
ment and the payment of a fee to be fixed by the 
department, which fee is to accompany the appli­
cation, to any citizen of the United States, or to 
any person who has declared his intention of be­
coming such citizen, who resides within the state 
or has a place for the regular transaction of busi­
ness therein, who is twenty-one years of age or 
over and of good moral character, who submits 
evidence satisfactory to the department of the 
possession of academic and professional qualifica­
tions for the public practice of accountancy and 
who passes the examination required by the 
department.”
Summarized, the requirements of this section 
are:
1. Over twenty-one years of age;
2. Of good moral character;
3. Citizen of the United States or declared 
intention of becoming such citizen;
4. Resides in or has a place for the regular 
transaction of business in the state of New York;
5. Has met the preliminary education require­
ments;
6. Has completed the required professional 
experience;
7. Has passed the examination.
The preliminary education and professional re­
quirements are not specified in the law but are 
covered by regents’ rules. I do not think it is neces­
sary to take up in detail the regents’ rules covering 
the academic and professional requirements. In 
general, they may be summarized as follows:
1. Four years of high school or in lieu of this, 
ten years’ practice of public accountancy com­
pleted before January 1, 1930;
2. Three years of general experience in ac­
countancy;
3. Two years in the office of a C. P. A. or four 
years in the office of a public accountant who is 
qualified by ten years of approved experience;
4. In lieu of the above experience, the general 
practice of public accountancy on his own account 
for a period of a t least ten years prior to January 
1, 1938.
There are other provisos and exceptions, but 
speaking generally, the above are the requirements. 
I t  will be noted that the applicant for endorsement 
must either be a high school graduate or have had 
ten years’ public practice prior to January 1, 1930; 
that he must have had three years’ general experi­
ence and either two years with a C. P. A. or four 
years with a non-C. P. A. or he must have had ten 
years’ practice on his own account. Furthermore, 
as specified in section 1492(a), he must have an 
additional three years of public practice after re­
ceiving his certificate from the other state. Thus, 
the minimum experience requirement is eight years 
and in many cases it is thirteen years.
In considering this professional experience re­
quirement, the board of examiners found it necessary 
to draw a line between public and private account­
ancy and the general attitude of the board on this 
question may be summarized as follows:
A public accountant is one who places his services 
a t the disposal of the public for remuneration, and 
who maintains an office or place a t which his ser­
vices may be engaged, and whose time during the 
ordinary hours of business is not under the control 
of any one individual, firm or corporation. A 
private accountant is one who is employed during 
the ordinary hours of business by some one indi­
vidual, firm or corporation, or by a single group 
of affiliated concerns.
General experience in accountancy may be either 
in public accountancy or private accountancy but 
where the words “public practice” or “public ac­
countancy” are used, the experience must be in 
public accountancy, not private accountancy. The 
practice of public accountancy includes employment 
by a public accountant or firm of public accountants, 
as well as practice on his own account but where the 
words “on his own account” are used in the law or 
regents’ rules, the practice is limited to practice 
under his own name or as a general partner in a firm 
and does not include employment by another 
individual or firm.
I shall not attem pt to discuss the character of 
evidence of professional experience tha t must be 
submitted. I t depends upon the individual case. 
I can only say that we do not accept the applicant’s
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unsupported statement and he must submit evi­
dence that is satisfactory to the board.
The regents’ rules on the subject of endorsement 
relate to all professions but the part with which we 
are concerned reads:
“Except as otherwise provided by law, no 
license or certificate from another state or coun­
try shall be endorsed unless said license or certifi­
cate was earned upon examination or unless said 
license or certificate was a license or certificate 
to practice as a certified public accountant and 
was granted upon a provision of law of such other 
state or country waiving all or any part of the 
usual examination and is not itself an endorse­
ment.”
In other words, New York state does not endorse 
certificates obtained through reciprocity, but en­
dorses only the original certificate which was either 
earned upon examination or obtained under a 
general waiver. It will be noted, however, that this 
rule does not require a written examination but 
merely that the certificate be earned upon examina­
tion. The board of examiners has interpreted this 
to mean the regular examination acceptable to the 
state granting the certificate. In most cases at the 
present time, this is a written examination given 
by the state board, but in earlier years it may have 
been an oral examination or an examination con­
ducted by the American Institute. We have not 
attempted to make a distinction between examina­
tions or pass upon their equivalency. Our attitude 
is that if the examination was acceptable to the 
other state and if the applicant’s record and ex­
perience over a long number of years are satis­
factory, we can safely recommend the endorsement 
of his certificate.
One of the requirements for endorsement in New 
York state which is the subject of more controversy 
than any other, is that of residence or maintenance 
of a place of business in the state. Section 1492(a) 
of the law, which is the section covering endorse­
ment, says nothing about residence or a place of 
business in the state. However, as I have pre­
viously pointed out, this section does not state the 
academic and professional qualifications, but re­
fers back to section 1492, and section 1492 after 
eliminating the clauses relative to other require­
ments, reads:
“The certificate of certified public accountant 
shall be issued. . .to any citizen of the United 
States. . .who resides within the state or has a 
place for the regular transaction of business 
therein. . ."
The law, therefore, requires that the man who 
has met all our requirements, including the
examination, must be a resident or have a place of 
business within the state. We can not issue a 
certificate to a man who has moved out of the state 
after passing the examination. Why, then, should 
the applicant for endorsement be subject to a 
different rule? Certainly, it was never the intention 
of the legislature that New York state would endorse 
all of the C. P. A. certificates that have ever been 
issued by any state or other political subdivision 
of the United States. How can we accept one and 
not all? Even if a way could be found, should we 
do it? Our law is not restrictive. Anyone may 
practise public accounting in New York state. 
When we refuse endorsement, we do not deny the 
right to practise in the state. We only deny the 
applicant the right to hold himself out to be a 
certified public accountant. Is this a real injury to 
the man who only occasionally comes within the 
state in the prosecution of an engagement? I 
would say it is not and if he has enough business 
within the state to really need a New York degree, 
he has enough to warrant the establishment of a 
regular place of business in the state.
I shall be very glad to listen to a full discussion 
of this question and to report it to the board if it 
appears that we have taken the wrong position. 
However, we have held that residence or a place 
for the regular transaction of business is essential. 
A mere mail address or telephone listing is not 
sufficient. The applicant must show to the satis­
faction of the board that business is being regularly 
transacted there. A general partner in a firm having 
an office in New York state is considered to have a 
place of business there, even though he, personally, 
may never come within the state, but an employee 
of the same firm has no place of business in the state 
unless he is employed by the New York office.
In closing, I want to say that we consider pri­
marily the applicant’s professional experience and 
record. As a result, we have added to the roster 
of New York C. P. A.’s, one hundred and fifty 
accountants who, as a group, will compare favor­
ably, both in character and ability, with any sim ilar 
number of C. P. A.’s in our state. We believe the 
addition of these names has increased the public 
esteem for the degree and we hope that, within a 
comparatively short time, all reputable practitioners 
within the state will be able to use the title, certified 
public accountant.
Accountancy Examiners Favor Liberal 
Recognition of C. P. A. Certificates of 
Other States
A resolution advocating liberal policy in 
recognition of C. P. A. certificates of other 
states was adopted at a meeting of account­
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ancy examiners held under the auspices of 
the board of examiners of the American 
Institute of Accountants at Philadelphia, 
September 14, 1931.
Official representatives of about 15 state 
boards of accountancy were present and the 
attendance at the meeting was about 60. 
The resolution reads as follows:
WHEREAS, The practice of public accounting 
will be stimulated and the welfare of the profession 
consequently advanced by liberal policy in recog­
nition of certificates of other states, be it
RESOLVED, That the representatives of state 
accountancy boards here assembled request the 
American Institute of Accountants to suggest the 
adoption by states, in which liberal policy at present 
does not obtain, of provisions which would facilitate 
recognition of C. P. A. certificates of other states 
whose standards are high.
Its adoption followed discussion which 
resulted from an address by Walter N. Dean, 
secretary of the New York state board of 
certified public accountant examiners, out­
lining the policy of the New York board in 
endorsement of certificates of other states, 
which is published elsewhere in this Bulletin.
Service of Auditor in Capacity of 
Director Discussed
In an address entitled “Relation of client 
and accountant,” delivered at the annual 
meeting of the American Institute of 
Accountants, September 14th, F. H. Hurd- 
man, a past president of the Institute, pro­
posed adoption of a resolution to disapprove 
the acceptance by accountants of director­
ships in companies whose accounts they 
audit. After considerable discussion the 
question was referred to the committee on 
professional ethics for consideration, with 
instructions to report at a future time. The 
form of the resolution proposed by Mr. 
Hurdman is as follows:
WHEREAS, The relation between a client in the 
form of a corporation and the auditor for that 
corporation should be one of entire independence, 
and
WHEREAS, It does not appear to be practicable 
for the auditor consistently to hold a dual relation­
ship as auditor and executive of the corporation, 
and
WHEREAS, The public interest and confidence 
will best be preserved by a complete separation of 
these two functions, therefore be it
RESOLVED, That the maintenance of a dual 
relationship as director or officer of a corporation 
while acting as auditor of that corporation is against 
the best interests of the public and the profession 
and tends to destroy that independence of action 
considered essential in the relationship between 
client and auditor.
Change in Date of Annual Meeting
At the general business session of the 
annual meeting of the American Institute of 
Accountants at Philadelphia, September 
16th, it was resolved that the by laws of the 
Institute be amended so that the annual 
meeting would fall on the third Tuesday of 
October each year instead of the third Tues­
day of September. Amendments to the by­
laws must be approved in writing by a 
majority of the members entitled to vote, 
and referendum ballots on this question 
were mailed to the entire membership under 
date of September 28th. A majority of the 
membership having voted in favor of the 
amendment it was declared by the president 
of the Institute effective as of October 13,
1931.
The proposer of the motion expressed the 
belief that the change in date of the annual 
meeting would permit a larger number of 
members and associates to attend the 
sessions because vacation periods would 
have ended and schools would have opened 
by the middle of October. He also pointed 
out that it would be possible for the Institute 
to meet in sections of the country which 
had heretofore been avoided because of 
unfavorable climatic conditions in Sep­
tember. An argument against the proposed 
change was the fact that it might be incon­
venient for university instructors to make 
the trip to Institute meetings at a time after 
the opening of the college term.
Message of Friendship from Canadian 
Accountants at Institute’s Annual 
Meeting
In response to a welcome from the chair­
man at the annual meeting of the American 
Institute of Accountants at Philadelphia, 
September 15th, Arthur E. Cox, president 
of the Dominion Association of Chartered 
Accountants, extended cordial greetings to 
the members of the Institute on behalf of all 
the chartered accountants of Canada. He
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referred to the warm feeling of friendship 
which has existed between the two associa­
tions for many years and expressed his 
pleasure at having the opportunity of a t­
tending the Institute’s annual meeting.
In the course of his remarks Mr. Cox 
pointed out several differences between the 
organization of professional accountants’ 
societies in Canada and the United States. 
In Canada each of the nine provinces has an 
institute of chartered accountants incorpo­
rated under legislative authority. Each 
provincial institute exercises complete con­
trol over the affairs of the profession of 
accountancy in that province. Free recip­
rocal privileges exist among the local in­
stitutes. The first society of chartered 
accountants was that of the province of 
Quebec, incorporated in 1880. The Ontario 
Institute received its charter in 1883. After 
several institutes had come into existence a 
central body, the Dominion Association of 
Chartered Accountants, was established 
under a charter granted by the parliament 
of Canada in 1902.
Since the organization of the Dominion 
Association, Mr. Cox said, provincial so­
cieties have been incorporated in the prov­
inces where none existed at that time. 
Uniform legislation for the regulation of pro­
fessional practice and uniform public acts 
dealing with affairs relating to accounting, 
such as the companies acts, have been sup­
ported by the Dominion Association. It 
also advocates adoption of uniform stand­
ards of examination and membership on the 
part of provincial societies and is laying 
plans for the development of Canadian 
accounting literature.
Mr. Cox said that the experiences of the 
American Institute of Accountants had in 
several respects been helpful to the Do­
minion Association in its programme of 
activity.
Four-state Meeting of Accountants
Plans for the meeting of accountants of 
Arkansas, Louisiana, Oklahoma and Texas, 
which were described in a previous issue of 
this Bulletin, are now definite. Leading 
accountants of the four states will take ac­
tive part in the meeting, which has been 
scheduled for November 16 and 17, 1931 at 
Shreveport, Louisiana, and officers of na­
tional accounting organizations have been 
invited to participate.
Institute Officers Visit Midwest
On Monday evening, September 28th, 
Charles B. Couchman, president of the 
American Institute of Accountants, and 
John L. Carey, secretary, attended a dinner 
meeting of accountants at the Book-Cadillac 
hotel, Detroit, Michigan, arranged by the 
Michigan Association of Certified Public 
Accountants. F. E. Ross, president of the 
Michigan association, acted as toastmaster. 
Mr. Couchman spoke on the technical and 
professional problems of accountancy, and 
the secretary of the Institute described the 
part played by the Institute in the develop­
ment of the profession. The following per­
sons participated in the discussion: F. W. 
Morton, chairman of the Michigan State 
Board of Accountancy, Paul W. Pinkerton, 
W. A. Paton, Thomas H. Evans. Approxi­
mately forty persons were present.
A luncheon meeting of members and 
associates of the Institute was held on 
September 30th at the Milwaukee Athletic 
club, Milwaukee, in honor of the officers of 
the Institute. Following a dinner a t the 
City club that evening the officers were 
guests at the annual meeting of the Wiscon­
sin Society of Certified Public Accountants, 
at which more than ninety members of the 
society and guests were in attendance. 
Fred C. Kellogg, president of the Wisconsin 
society, presided. After the business meet­
ing Mr. Couchman spoke on the progress of 
accountancy and outlined the policies of the 
Institute in its efforts to deal with problems 
of the profession. At the conclusion of his 
address Mr. Carey was introduced.
Following the meeting the officers pro­
ceeded to St. Louis, where they attended a 
dinner meeting of the St. Louis chapter of the 
Missouri Society of Certified Public Account­
ants, October 2nd. Lee J. Muren, president 
of the chapter, withdrew early to fulfill an­
other engagement and relinquished the chair 
to Edwin H. Wagner. After the dinner, which 
was held at the St. Louis Athletic club, Mr. 
Couchman spoke on the progress of the pro­
fession, showing how local and national or­
ganizations could assist in its development. 
Mr. Carey described the activities of the 
Institute. Following the addresses G. A. 
Miles, A. J. Saxer, M. A. Burlinson, William 
Mayors and P. W. Murdock took part in the 
discussion. About sixty-five persons a t­
tended the meeting.
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On October 5th the president and secre­
tary attended a joint meeting of the Kansas 
City chapters of the Missouri Society of 
Certified Public Accountants and the Na­
tional Association of Cost Accountants, at 
which about one hundred persons were 
chapters, presided. Mr. Couchman de­
livered the principal address of the evening, 
on the trend of accountancy. The In­
stitute’s officers also attended a luncheon 
meeting of professional accountants on 
October 6th, at which they both spoke of 
the work of the Institute and its relation to 
the problems of the profession. About 
thirty persons were present.
At the invitation of Walter H. Andersen, 
president of the Illinois Society of Certified 
Public Accountants, the officers attended a 
luncheon as guests of directors of the Illinois 
society at the Midday club, Chicago, 
October 9th. In the evening of that day 
they attended a meeting of the Illinois 
Society at the Congress hotel, at which Mr. 
Andersen presided. Following the dinner 
the president and secretary of the Institute 
delivered addresses. The chairman also 
introduced the following members of the 
Illinois society who are also members of 
council or committees of the Institute: 
Arthur Andersen, F. B. Andrews, R. O. 
Berger, Alexander R. Grant, A. F. Wagner 
and C. R. Whitworth. Approximately two 
hundred persons were present. The at­
tendance was said to be the largest in the 
history of the society.
Change in Requirements for Admis­
sion to the Institute
The board of examiners again wishes to 
draw attention to the amendment of the by­
laws which raises requirements for admission 
to the American Institute of Accountants as 
an associate. The amendment was passed 
in 1930, and becomes effective automatically 
as of January 1, 1932. The practice re­
quirement for admission as an associate 
after that date will be five years, instead of 
four. The board will still allow credit for 
two years’ practice to applicants in pos­
session of C. P. A. certificates of acceptable 
standard or to graduates of accounting 
schools of collegiate grade recognized by the 
board, but the minimum amount of pre­
liminary experience necessary will be three 
years instead of two, as required in the past.
Joseph G. Wyman
Joseph G. Wyman, a member of the 
American Institute of Accountants and of 
the Institute’s predecessor, the American 
Association of Public Accountants, died at 
his home in Scarsdale, New York, on Sep­
tember 24th, after an illness of a year. Mr. 
Wyman was a certified public accountant of 
New York and had practised accounting in 
New York for twenty-eight years.
Elections to Membership in American 
Institute of Accountants
In the absence of protest the president of 
the Institute on October 5th declared elected 
as members and associates of the Institute 
the following applicants who had been 
recommended by the board of examiners and 
approved by the council:
Advanced to Membership:
Perry R. Cobb, Meriden, Connecticut 
Louis E. Densmore, Boston
Admitted as Members:
J. N. Aitken, Jr., Philadelphia
John Ballantyne, Philadelphia
Richard J. Fives, New York
George L. C. Hunter, Savannah, Georgia
Frank E. Kohler, Jr., Chicago
J. Cyril McGarrigle, Philadelphia
Joseph Pelej, Chicago
A. J. H. Thistlethwaite, Mexico City
Walter H. Tietze, Philadelphia
Clarence L. Turner, Philadelphia
Admitted as Associates:
Melvin V. Anderson, Chicago
Earle D. Atwater, Chicago
Willard E. Crim, Chicago
Marquis G. Eaton, Tulsa, Oklahoma
Robert G. Ely, Chicago
Burdette E. Ford, Chicago
Donald R. Jennings, Chicago
August L. Knollmuller, Chicago
Ernest F. Rumpf, Chicago
Bernard M. Vaughan, Chicago
Frank M. Walsh, Chicago
Otis C. Williams, Nashville, Tennessee
Russell A. Zimmerman, Chicago
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The 1931 year-book of the Institute will 
probably be published early in November. 
I t  will contain a list of the officers, members 
of council, board of examiners, auditors, 
committees, past officers and a directory of 
members and associates showing their firm 
affiliations.
The book will also contain a report of the 
proceedings of the annual meeting, minutes 
of council meetings and of the meeting of the 
American Institute of Accountants Founda­
tion; reports of officers, council, board of 
examiners, committees and auditors; per­
sonnel of state boards of accountancy; by­
laws, rules of professional conduct and rules 
of the board of examiners of the Institute.
The book will be sold at $1.50 net, $1.65 
delivered.
Cooperation between Credit Officers 
and Accountants
The obligations of accountants in dealing 
with credit officers of banks were outlined by 
Norman L. McLaren at a joint meeting of 
the San Francisco chapters of the California 
State Society of Certified Public Account­
ants and of the Robert Morris Associates on 
August 31st.
Recent improvements in the technique of 
credit men have been notable, Mr. McLaren 
said. The science of lending has been devel­
oped far beyond the point where “the 
personal equation” is of prime signifi­
cance. However, basic information upon 
which improved methods of analysis may be 
exercised must be supplied by the certified 
public accountant, the speaker continued. 
This information must be trustworthy, that 
is, the financial statements must be correct 
and complete and the auditor’s certificate 
must indicate whether or not his examina­
tion has been limited in any respect.
The speaker illustrated by reference to 
specific cases the responsibility of the ac­
countant to draw attention to such limita­
tions or to unusual circumstances.
“The experienced auditor,” Mr. McLaren 
said, “will take the position that even if his 
client is not a borrower and has no intention 
of securing capital in his business, conditions 
may change and outside interests may rely 
upon his conclusions. Accordingly, prac­
tically all his reports will disclose supple­
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mentary information of a material nature 
that would modify the judgment of the 
public with respect to the bare statement of 
financial condition. There can be no doubt 
that if the auditor assumes that his ex­
aminations are always made for the mutual 
benefit of his client and the public at large, 
he will do better work.”
Full disclosure in his reports of all essential 
information is not the limit to which the 
accountant may cooperate with the credit 
man, however. In many cases, the speaker 
said, the credit man has instructed the 
borrower in detail with respect to specific 
information required. The borrower may 
honestly or deliberately misunderstand the 
instructions and fail to inform the account­
ant of the banker’s requirements. “I t is, 
therefore, highly desirable,” said Mr. Mc­
Laren, “from the viewpoint of both account­
ant and credit officer that with the consent 
of the borrower a conference be arranged 
between them before the engagement com­
mences.” “Such a conference,” he con­
tinued, “frequently will result in economy 
for the client through elimination of un­
necessary detail.”
The speaker referred to cooperation be­
tween committees of the Robert Morris 
Associates and the American Institute of 
Accountants, which have been working on a 
national basis for many years, and expressed 
pleasure a t the recently developed oppor­
tunity of similar discussions of mutual 
problems among local groups of bankers and 
accountants. The San Francisco chapter 
of the Robert Morris Associates has recently 
appointed a committee on cooperation with 
public accountants and the local chapter of 
the California State Society of Certified 
Public Accountants has a similar committee 
to cooperate with bankers.
Ninth Annual Fall Conference of New 
York State Society
The ninth annual fall conference of the 
New York State Society of Certified Public 
Accountants was called for Wednesday, 
October 14th, at the Hotel Pennsylvania, 
New York. The programme for the first 
session was under the direction of the com­
mittee on accounting machinery, of which 
Charles J. Maxcy is chairman. Discussion 
of machine methods of accounting took place 
and an exhibition of accounting machinery 
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was on display throughout the day. The 
afternoon and evening sessions were devoted 
principally to the discussion of classification 
of accountancy services and appropriate 
certificates. John R. Wildman was in 
charge of this part of the programme.
National Association of Cost Account­
ants Chooses Detroit for Meeting 
Place
I t  has been announced that Detroit, 
Michigan, has been selected by the National 
Association of Cost Accountants as the city  
in which its 1932 convention will be held.
Council on Accountancy Appointed in 
New York
The board of regents of New York, under 
authority granted by the state accountancy 
law, has appointed as a council on account­
ancy the following: Charles Hecht, Samuel 
J .  Lasser, Samuel D. Leidesdorf, John T. 
Madden and Robert H. Montgomery. The 
function of the council is to act as a kind 
of liaison committee between the profession 
in New York, and the state authorities 
which administer the law regulating ac­
countancy practice.
Independent Audit of City Accounts 
Urged
In an editorial in the Philadelphia Public 
Ledger for September 29th regarding man­
agement of the city controller’s accounts, 
it is urged that an independent audit of the 
city ’s books be made. “Such an audit,” it 
is said, “should set at rest the constant dis­
putes about the amount of the city ’s debt, 
its borrowing capacity and the excessive 
appropriations demanded for the sinking 
fund.” Mention is made of the particular 
accounts which should be audited and 
possible rearrangement of the handling of 
the accounts, which would benefit the city.
Accountant Appointed Referee
An accountant, Winfred Wright, has been 
appointed referee to inspect the accounts of 
an admitted partnership and report to the
superior court following a hearing on a case 
in a California court. The partners in the 
case claim that there is an amount due to  
each of them from the other and the account­
ant will be called upon to give a professional 
opinion.
Power Commission to Study Utility 
Accounting Methods
The federal power commission is concen­
trating on a study of accounting methods 
used by utilities throughout the country in 
an effort to  formulate a uniform system that  
will be adaptable to both federal and state  
use, according to  an announcement in the 
New York Investment News. Commis­
sioner Draper has been assigned, the an­
nouncement said, to study the rules and 
regulations set down for accounting by state  
regulatory bodies in which projects holding 
power commission licences are operating.
Results of Examinations by English 
Accountants’ Societies
The Institute of Chartered Accountants 
of England and Wales has announced that 
of 501 candidates taking the final examina­
tion last spring 53.69 per cent. passed, of 
706 candidates taking the intermediate ex­
amination 50.14 per cent. passed and of 341 
sitting for the preliminary examination, 
55.71 per cent. passed.
The Society of Incorporated Accountants 
and Auditors has announced the following 
results of its M ay examinations: 53.15 per 
cen t. passed of 365 taking the final examina­
tion, 55.35 per cent. of 495 applicants at the 
intermediate examination and 61.06 per 
cen t. of 226 at the preliminary examination.
Certificates Awarded in Massachusetts
Twenty-seven of the candidates in M assa­
chusetts who sat for the examinations con­
ducted by the state board of accountancy 
M ay 14th and 15th, have been awarded 
certificates, according to announcement just 
received. Four candidates passed all sub­
jects with the exception of law, and one 
passed all subjects but auditing.
E. A. Ashdown & Co., New York, an­
nounce the removal of their offices to 1 East 
Forty-second street.
Emile Bienvenu of New Orleans, Louisi­
ana, announces the removal of his office to 
1837 Canal Bank building.
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NEWS OF LOCAL SOCIETIES
Alabama Society Holds Annual 
Meeting
The annual meeting of the Alabama Society 
of Certified Public Accountants was held 
September 7, 1931, at Reich hotel, Gadsden. 
The morning session of the meeting, which 
was open to the public for the first time, 
included addresses by Emory Q. Hawk, 
professor of economics and business at 
Birmingham-Southern College, on “Inter­
pretative accounting as a basis of business 
policies,” C. H. Knight, professor of account­
ing, University of Alabama, and J. J. 
Scarborough, an accountant of Birming­
ham. Following these addresses a round­
table discussion of general accounting sub­
jects was conducted by William J. Christian. 
There was also discussion of a research 
scholarship which the society is contributing 
to the University of Alabama. At the 
banquet, which was held at noon, J. B. 
Wadsworth was principal speaker. During 
the business session in the afternoon, wives 
of members were entertained at bridge in the 
hotel. During the morning meeting the 
ladies were invited to an informal reception 
at the Gadsden country club.
The following officers were elected: presi­
dent, Carl Jamison; secretary-treasurer, 
J. J. Scarborough, Jr.; chairman of the 
council, J. D. T. Arnold.
George T. Rosson, Otto H. Schultz and 
James E. Dowe were elected to honorary 
life membership in the society.
Mobile Accountants’ Society Meeting
A meeting of the recently organized 
Mobile, Alabama, Accountants’ Society was 
held September 22nd. Officers of the so­
ciety who were elected when the society was 
formed, August 18th, are as follows: presi­
dent, H. E. Palmes; vice-president, W. R. 
Murphy; secretary, H. C. Burton.
California Society of Certified Public 
Accountants
FRESNO CHAPTER
Invitations to attend the first fall meeting 
of the newly organized Fresno chapter of the 
California State Society of Certified Public 
Accountants, to be held October 17th, have 
been issued to the state board of account­
ancy, officers of the state society and to 
members of the Los Angeles and San Fran­
cisco chapters of the state society. Regis­
tration for the meeting will take place at the 
Hotel Californian and the programme 
planned will be carried into effect at the 
Sunnyside country club. Walter K. 
Mitchell, president of the California State 
Society, James E. Hammond, president of 
the San Francisco chapter of the society, 
M. D. Wilson, president of the Los Angeles 
chapter and John F. Forbes, president of the 
state board of accountancy, will be speakers 
at the meeting.
Illinois Society of Certified Public 
Accountants
At the annual meeting of the Illinois 
Society of Certified Public Accountants, 
held at the LaSalle hotel in Chicago, Sep­
tember 8, 1931, the following officers and 
directors were elected for the current year: 
president, W. H. Andersen; vice-president, 
John P. Dawson; secretary-treasurer, 
Homer L. Miller; directors, Hiram T. 
Scovill, Robert E. Payne, E. B. McGuinn 
and George D. Wolf. After the business 
meeting had taken place different phases of 
classification of accountancy services were 
discussed in the following papers: “Classifi­
cation and certification of accountancy ser­
vices,” by David Himmelblau, “ Distinction 
in the proposed classification of accountancy 
services,” by Harry P. Baumann, and “Cer­
tificates,” by William E. Hill.
Maryland Association of Certified 
Public Accountants
Forty-three members of the Maryland 
Association of Certified Public Accountants 
attended a meeting at the Hotel Emerson, 
Baltimore, on September 8th. Mr. Ban­
croft Hill, a consulting engineer, delivered 
an address entitled “The industrial de­
pression in Baltimore,” for the compilation 
of which he had secured data in cooperation 
with the Baltimore Association of Com­
merce.
Massachusetts Society of Certified 
Public Accountants
The first meeting of the 1931-32 season of 
the Massachusetts Society of Certified Pub­
lic Accountants was held Monday evening,
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September 28th, at the Boston Chamber of 
Commerce.
Verification of inventories was discussed 
from different viewpoints by Arthur W. 
Yardley, who led the discussion, N. Cary 
Hayward, Raleigh I. Glynn, Frederick L. 
Patton and Donald L. Trouant. The 
inventory of a shoe concern was selected for 
the discussion and was described in detail 
by those who spoke.
The committee on meetings of the Massa­
chusetts society has outlined tentative 
programmes for the next four meetings, 
which are to occur October 26th, November 
23rd, December 28th and February 22nd, 
respectively. The October meeting will be 
under the auspices of the committee on 
education and it is hoped that an eminent 
educator will be the principal speaker. At 
the November meeting it is planned to invite 
a representative of the Massachusetts board 
of tax appeals to address the members of the 
society. A round-table discussion based on 
questions of accounting practice and pro­
cedure will occupy the time of the December 
meeting and the February session will be 
devoted to a tax conference.
Minnesota Society Elects Officers
At a meeting of the board of trustees of 
the Minnesota Society of Certified Public 
Accountants held recently, the following 
officers of the society were elected for the 
current year: president, Joseph A. Boulay; 
first vice-president, A. M. Calmenson; 
second vice-president, I. Grover; secretary,
A. E. Larsen; treasurer, Emil Kroeger.
Missouri State Society of Certified 
Public Accountants
KANSAS CITY CHAPTER
The Kansas City chapter of the Missouri 
State Society of Certified Public Account­
ants has announced the following pro­
gramme for meetings for the current year: 
October, address, “The present condition of 
the oil industry,” by Glenn Condon of the 
Skelly Oil Company; November, address, 
“The wheat situation and its effect on the 
agricultural industry,” by Frank A. Theis, 
president of the Kansas City board of trade; 
December, address, “ The value of the 
certified public accountant to the invest­
ment banker,” by John A. Prescott, presi­
dent of Prescott-Wright-Snider Company;
January, 1932, joint meeting with Kansas 
City chapter of the National Association of 
Cost Accountants, address, “ The present 
economic situation,” by Professor William A. 
Irwin of Washburn College; April, address, 
“Some special features of railroad account­
ing—comments on the current railroad 
situation,” by L. J. Hensley, comptroller of 
the Kansas City Southern Railway Com­
pany; May, annual meeting of chapter; 
June, annual meeting of state society.
New Jersey State Society Appoints 
Committees
Henry B. Fernald, president of the New 
Jersey State Society of Certified Public 
Accountants, has announced appointment 
of the following committees:
Legislational committee: John A. Conlin, chair­
man, Newark; W. H. Compton, vice-chairman, 
Trenton; H. A. Eppston, Newark; Fred L. Main, 
Montclair; Robert H. Gulliver, Trenton.
Ethics committee: Julius E. Flink, chairman, 
Newark; Charles Mather, vice-chairman, Newark; 
W. H. Bell, Montclair; Charles L. Hughes, Newark; 
Maurice E. Peloubet, South Orange.
Public relations committee: Irving Heyman, 
chairman, Newark; Robert Caruba, vice-chairman, 
Newark; William Margulies, Newark; John A. 
Conlin, Newark; James J. Hastings, Newark; 
James F. Hughes, Jersey City; Frank C. Reilly, 
Newark; Benjamin Bateman, Newark; Edward I. 
Anfindsen, Hoboken.
Membership committee: George H. Kingsley, 
chairman, Englewood; Clyde A. Zukswert, vice- 
chairman, Newark; Robert H. Gulliver, Trenton; 
Harold A. Walburn, Camden; Albert J. Wiley, 
Paterson; Leonard Post, Hoboken.
Lectures and entertainments: William B. Wieg- 
and, chairman, Newark; William H. Bell, vice- 
chairman, Montclair; William D. Cranstoun, New 
York; George Rea, Nutley; James J. Hastings, 
Newark.
Year-book committee: Edward I. Anfindsen, 
chairman, Hoboken; Samuel J. Wortzel, vice- 
chairman, Newark; Frederick Banks, Trenton; 
Charles K. Etherington, Bloomfield; Howard E. 
Jackson, Millburn.
Building and loan accounts: Morris J. Hoenig, 
chairman, Newark; Julius E. Flink, vice-chairman, 
Newark; Charles L. Hughes, Newark; William
F. Ackerson, Newark; George Baker, Newark; 
Samuel R. Cohn, Newark; Theodore Krohn, New­
ark; Robert H. Gulliver, Trenton; Douglas D. 
Besore, Atlantic City.
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Arbitration committee: John J. White, chairman, 
Paterson; Andrew B. Filding, vice-chairman, 
Rock; John J. Morgan, Newark; Leopold Isser­
man, Newark; Hyman Besser, Newark.
Study of state corporation and tax laws in rela­
tion to business: James J. Hastings, chairman, 
Newark; Harold A. Eppston, vice-chairman, New­
ark; Theodore Krohn, Newark; William Surosky, 
Paterson; Leopold Frankel, Paterson; Ralph 
Johns, Newark; Paul K. Owen, Newark.
Natural business year: A. George L. Baines, 
chairman, Hackensack; Edward Schweickhardt, 
vice-chairman, Irvington; Louis A. Simon, Paterson; 
Frederick R. Coyle, Montclair; Samuel Leopold, 
Trenton.
Education committee: William C. Heaton, 
chairman, Elizabeth; Julius E. Flink, Newark; 
Frederick M. Schaeberle, Trenton; Samuel M. 
Sharkey, Trenton; John R. Wildman, Montclair.
Cooperation with bankers and other credit 
grantors: James F. Hughes, chairman, Jersey City; 
Philip S. Suffern, vice-chairman, Plainfield; W. 
Homer Conkling, East Orange; William H. Comp­
ton, Trenton; John A. Conlin, Newark; Percy 
Block, Newark; William C. Heaton, Elizabeth.
Committee on technical studies: Charles E. 
Mather, chairman, Newark; Andrew M. Hauser, 
vice-chairman, Newark; William B. Weinberger, 
Hoboken; Edward I. Anfindsen, Hoboken; Oscar 
Ferger, Montclair; Keith L. Baker, New York.
Classification of accountancy services and cer­
tificates: W. Melville Coursen, chairman, Newark; 
Maurice E. Peloubet, vice-chairman, South Orange; 
Walter A. Staub, Millburn; James F. Hughes; 
A. H. Puder, Newark; John R. Wildman, Montclair;
C. P. King, New York; James F. Welch, Paterson; 
John A. Conlin, Newark.
North Carolina Association Annual 
Meeting
Announcement has been made by the 
North Carolina Association of Certified 
Public Accountants that its twelfth annual 
general meeting will be held at Duke Uni­
versity, Durham, on Thursday, Friday and 
Saturday, October 22nd, 23rd and 24th.
Ohio Society Elects New Officers
Following are officers of the Ohio Society 
of Certified Public Accountants, elected at 
the annual meeting of the society, held
September 25th: president, B. G. Graham; 
vice-president, B. E. Flanders; secretary- 
treasurer, H. W. Cuthbertson. Gordon S. 
Battelle, Herman C. Miller, J. D. Cherring- 
ton and C. H. Wideman were elected direc­
tors of the society.
CINCINNATI CHAPTER
Earl F. Eversman was elected president, 
W. H. Stanley, Jr., vice-president and 
Frederick Fielman, secretary-treasurer, at a 
meeting of the Cincinnati chapter of the 
Ohio Society of Certified Public Accountants 
held September 24th.
COLUMBUS CHAPTER
A dinner meeting of the Columbus chapter 
of the Ohio Society was held September 
30th. Raymond Link, vice-president of the 
BancOhio Corporation, addressed the meet­
ing on “Trends in bankers’ requirements for 
accountants’ reports.”
Virginia Society Elects Officers
Approximately sixty accountants attended 
the fall meeting of the Virginia Society 
of Public Accountants held at the John 
Marshall hotel, Richmond, September 5th. 
Officers and board of directors of the society 
were elected as follows: president, A. Vernon 
Sheffield; vice-president, A. F. Stewart; 
secretary-treasurer, L. E. Watson; board of 
directors, Leslie A. Kimble, Harry N. 
James, J. A. Leach, Jr. and Wythe D. 
Anderson. It was decided to hold the next 
meeting of the society in May or early June 
at the Cavalier hotel at Virginia Beach.
Wisconsin Society of Certified Public 
Accountants
At the annual meeting of the Wisconsin 
Society of Certified Public Accountants, 
held September 30, 1931, at the Athletic 
club, Milwaukee, the following directors 
were elected for the 1931-32 fiscal year: 
Clarence H. Benton, William Charles, J. G. 
Conley, Andrew Peterson, F. S. Staples, 
Fred C. Kellogg, Bernard F. Magruder.
At a meeting of the directors the following 
officers were elected: president, William 
Charles; vice-president, Clarence H. Ben­
ton; secretary-treasurer, J. G. Conley.
Ernest B. Cobb has announced the open­
ing of an office for the practice of public 
accountancy at 50 Church street, New 
York.
The Tax Digest for September, 1931, con­
tained an article entitled “Education and 
business,” by Reynold E. Blight, Los 
Angeles.
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EMPLOYMENT EXCHANGE
Following are qualifications of applicants 
for positions who may be approached 
through the employment exchange of the 
American Institute of Accountants:
No. 42A—Member, American Institute of Account­
ants. Senior accountant with many years’ ex­
perience in public accounting. Salary $4,000. 
No. 57A—Member, American Institute of Account­
ants. Age 39. Eight years’ experience in public 
accounting. Is interested in position as senior 
accountant. Now in Chicago. Salary open. 
No. 69A—Associate, American Institute of Account­
ants. Age 52. Twelve years’ public accounting 
experience. Would like position in New York or 
Boston. Salary $3,600.
No. 154A—Member, American Institute of Account­
ants. Certified public accountant. About 15 
years’ public accounting experience. Would like 
position in New York or Buffalo. Now residing 
in New York. Salary about $5,000.
No. 188A—Member, American Institute of Account­
ants. Certified public accountant. Many years’ 
experience in public accounting and in managerial 
capacities. Residing in New York. Salary open. 
No. 223A—Associate, American Institute of Ac­
countants. Certified public accountant of Massa­
chusetts. Age 38. Five years’ public accounting 
experience. Desires position in Boston, but will 
consider opening in any city. Salary open.
No. 319A—Member, American Institute of Account­
ants. Age 31. Ten years’ public accounting ex­
perience. Resides in New York. Salary $3,600 a 
year.
No. 330A—Associate, American Institute of Ac­
countants. Certified public accountant. Age 
43, with several years’ experience in public 
accounting. Salary open.
No. 377A—Member, American Institute of Ac­
countants, and a certified public accountant. 
Age 45, with 15 years’ experience with public 
accounting firm and on own account. Salary 
open. Would like position in New York.
No. 403A—Member, American Institute of Account­
ants. Approximately 20 years’ public accounting 
experience. Now residing in Chicago. Willing 
to go to any city except Milwaukee. Salary open.
No. 428A—Associate, American Institute of Ac­
countants. Several years’ public accounting 
experience. Residing in Iowa. Would prefer 
position in Minneapolis or St. Paul, but is willing 
to go anywhere. Salary open.
No. 430A—Member, American Institute of Ac­
countants. Certified public accountant. Six years’ 
experience with public accountants. Salary open.
No. 439A—Member, American Institute of Ac­
countants. Certified public accountant. Nine­
teen years’ public accounting experience. Desires 
position in New York. Salary open.
No. 440A—Member, American Institute of Ac­
countants. Certified public accountant. De­
sires partnership in public accounting firm or 
would be interested in industrial management. 
At present residing in New York.
HERE AND THERE
Clinton Collins, Jr., Frank Collins and 
William T. Collins announce the opening of 
an office at 516 Liberal Savings building, 
Cincinnati, for the practice of accountancy, 
under the firm name of Collins and Collins.
Alexander Hunter and Oscar J. Weldon 
announce the consolidation of Alexander 
Hunter & Co. and O. J. Weldon & Co. and 
formation of a partnership under the name 
of Hunter & Weldon, with offices at 149 
Broadway, New York.
Benjamin L. Lathrop announces the open­
ing of an office in the Chenango Valley Bank 
building, Binghamton, New York.
Arthur Young & Co. announce the re­
moval of their Dallas, Texas, office to 611 
Magnolia building.
W. W. Rarity & Co., Los Angeles, an­
nounce the removal of their offices to 926 
Title Guarantee building.
Ernest Reckitt has announced that he 
will resume practice as a certified public 
accountant, and that his office for practice 
will be at 205 West Wacker drive, Chicago.
Rossetter, Cook & Co., a new firm of ac­
countants, has been formed, according to 
announcement made recently by George W. 
Rossetter and Howard B. Cook. New York 
offices of the firm will be a t 20 Exchange 
place.
C. G. Robinson & Co. and Thomas M. 
McIntyre announce the consolidation of 
their offices in the American Trust building, 
Nashville, Tennessee.
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American Institute Examinations
The regular semi-annual examinations of the 
American Institute of Accountants were held 
November 12 and 13, 1931. Twenty-nine 
states cooperated with the Institute in conduct­
ing the examinations. Other states which 
regularly make use of the Institute’s exami­
nation questions did not hold examinations this 
fall. It is estimated that about 700 candidates 
for the certified public accountant certificate sat 
for the Institute’s examinations in cooperating 
states.
President to Speak at Baltimore 
Meeting
Charles B. Couchman, president of the 
American Institute of Accountants, will deliver 
one of the two principal addresses at a joint 
meeting of accountants, credit men, engineers 
and controllers at Baltimore, Maryland, N o­
vember 17th. James W. Gerard, former am­
bassador to Germany, will be the other guest 
speaker. An attendance of 700 is expected. 
Organizations sponsoring the meeting are the 
Maryland Association of Certified Public Ac­
countants, the Maryland Association of Public 
Accountants, the Baltimore Group of Con­
trollers and the Baltimore chapters of the 
Robert Morris Associates, the Society of In­
dustrial Engineers and the National Associa­
tion of Cost Accountants.
American Institute Yearbook
A copy of the year-book of the American In­
stitute of Accountants was mailed to each mem­
ber and associate November 13th. For the first
time the year-book contains a list of members 
and associates showing firm affiliations.
The year-book includes a summary of pro­
ceedings of the annual meeting at Philadelphia, 
September 14th to 17th, reports of officers, 
council and committees, personnel of state ac­
countancy boards, and the by-laws, rules of pro­
fessional conduct and rules of the board of ex­
aminers of the Institute.
Copies are on sale at $1.65 delivered.
Committee Appointments
The president of the American Institute of 
Accountants has nominated some of the Insti­
tute committees for the current year, 1931-
1932, as follows:
C o m m it t e e  o n  A r b it r a t io n :
Joseph H. Gilby, Chairman, Illinois 
Edward P. Moxey, Pennsylvania 
R. G. Rankin, New York 
C o m m itte e  o n  B u d g e t  a n d  F in a n c e :
Eric A . Camman, Chairman, New York 
George Cochrane, New York 
Philip N. Miller, New York 
C o m m itte e  o n  B y-L aw s:
Stanley G. H. Fitch, Chairman, Massachusetts 
John P. Dawson, Illinois 
Joseph M. Pugh, Pennsylvania 
C o m m it te e  o n  E d u c a t io n :
For one year:
J. Hugh Jackson, California
G. V. W. Lyman, Louisiana 
For two years:
John R. Wildman, Chairman, New York 
George E. Bennett, New York 
For three years:
William A. Paton, Michigan
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C o m m it t e e  o n  F ederal  Le g isl a t io n :
Henry B. Fernald, Chairman, New York 
William R. Main, Pennsylvania 
Leon E. Williams, District of Columbia 
C o m m it te e  o n  P u b l i c a t i o n :
John B. Niven, Chairman, New York 
William D. Cranstoun, New York 
John C. Scobie, New York 
C o m m itte e  o n  S t a t e  L e g is la t io n :
M aurice E. P eloubet, Chairman, New Jersey 
M . H . Barnes, G eorg ia  
F. S. Jacobsen, M ontana 
S p e c ia l  C o m m it te e  o n  A c c o u n t in g  P ro c e d u re :  
J . H . Stagg, Chairman, New Y ork  
W illiam  H . Bell, New Y ork  
P. W . R. G lover, New Y ork  
V iv ian  H arcourt, New Y ork  
W a lte r  A . Staub, New Y ork  
S p e c ia l  C o m m it te e  o n  A d m in i s t r a t i o n  o f  E n ­
d o w m e n t :
A rch ibald  Bow m an, Chairman, N e w  Y ork  
W illia m  B. C am pbell, N ew  Y ork  
A rth u r  H . C arter, N ew  Y ork  
A rth u r W . T eele, N ew  Y ork  
A rth u r Y oung, N e w  Y ork  
Spe c ia l  Co m m it t e e  o n  Co o pe r a t io n  w it h  A rbi­
t r a t io n  A sso c ia t io n s :
Lewis Wintermute, Chairman, Ohio 
John F. Kerslake, Pennsylvania 
Harold James Matteson, Minnesota
Spe c ia l  Co m m it t e e  o n  Co o pe r a t io n  w it h  
Ba n k e r s :
Frederick H. Hurdman, Chairman, New York 
William B. Campbell, New York 
George E. Frazer, Illinois 
Norman Loyall McLaren, California 
Charles F. Rittenhouse, Massachusetts 
T. Edward Ross, Pennsylvania 
Edwin H. Wagner, Missouri 
J. S. Williams, New York
Spe c ia l  Co m m it t e e  o n  Co o pe r a t io n  w it h  O t h e r  
O r g a n iz a t io n s :
W. Sanders Davies, Chairman, New York 
Robert O. Berger, Illinois 
Walter A. Musgrave, Connecticut
Spe c ia l  Co m m it t e e  o n  Co o pe r a t io n  w it h  St o c k  
Ex c h a n g e s :
George O. May, Chairman, New York 
Archibald Bowman, New York 
Arthur H. Carter, New York 
Samuel D. Leidesdorf, New York 
William M. Lybrand, New York
S p e c ia l  C o m m it te e  o n  I n t e r n a t i o n a l  D o u b l e 
T a x a t i o n :
H enry  B. F ernald , Chairman, New Y ork  
N o rm an  G. C ham bers, New Y ork  
Joseph  J .  K lein , New Y ork  
S p e c ia l  C o m m it te e  o n  N a t u r a l  B u s in e ss  Y e a r :  
C. O liver W ellin g to n , Chairman, New Y ork  
J . K . M athieson, Pennsylvania 
W illia m  I. N icho lson , J r ., O klahom a 
H enry  M . T hom son, C a lifo rn ia  
S p e c ia l  C o m m it te e  f o r  P l a c e m e n ts :
Warren W. Nissley, Chairman, New York 
Peter S. Barton, Illinois 
Leslie E. Palmer, New York 
Archie M. Peisch, New Hampshire 
Prior Sinclair, New York 
S p e c ia l  C o m m it te e  o n  T e rm in o lo g y :
Robert H. Montgomery, Chairman, New York
Alexander H. Beard, New York
Eric Kohler, Illinois
Walter Mucklow, Florida
Gabriel A. D. Preinreich, New York
Library Acquisitions
The library of the American Institute of 
Accountants has acquired the following books 
during the past month:
Handbook of Administration. American Manage­
ment Association.
P a c e , H. St.C. and B r y a n , C. T. Comprehensive 
Propositions in Accounting. Pace Institute Publishers.
S h u l t z ,  W . J .  American Public Finance Tax­
ation. Prentice Hall.
K e m m e re r , W . W . School Accounting by Ma­
chine Methods. The Author, Houston, Texas.
J a c o b s  J .  and A p p le b o m e , L. Bar Examination 
Questions and Answers. Center Book Company.
B o lo n ,  D. S. and E c k e lb e r r y ,  G. W. Introduc­
tion to Accounting. John Wiley and Sons.
N ew York Chamber o f Commerce to 
Consider Auditor’s Position
The New York state chamber of commerce 
has authorized its president to appoint a special 
committee which will investigate the account­
ing practices of corporations, with particular 
attention to methods of engagement of inde­
pendent auditors. It is said that the commit­
tee will consider the possible desirability of 
recommending that public accountants in 
America be elected by stockholders, as is the 
case in England.
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A sub-committee of the executive committee 
of the chamber recently canvassed the member­
ship for suggestions of subjects to which the 
organization might appropriately give attention. 
An investigation of accounting practices was 
one proposal, and at a meeting on November 
5th the chamber adopted a resolution authoriz­
ing the president to create a committee for the 
purpose.
F ou r-S ta te  M e e tin g  o f  A cco u n ta n ts
On November 16th and 17th accountants of 
Arkansas, Louisiana, Oklahoma and Texas will 
meet at Shreveport, Louisiana, at what is ex­
pected to be one of the largest gatherings of 
accountants in the history of the southwest. 
The societies of certified public accountants in 
the four states have cooperated in making 
arrangements for the meeting. Formal ad­
dresses have been scheduled on the subjects of 
state legislation, cooperation between bankers 
and accountants, and problems of professional 
accountants. At the banquet, which is to be 
held in the evening of November 16th, officers 
of national accounting societies will be invited 
to speak. George Armistead, vice-president of 
the American Institute of Accountants, will be 
among the official guests.
G o l f  at A n n u a l M e e tin g
The committee in charge of golf at the an­
nual meeting of the American Institute of Ac­
countants has submitted the following record 
of scores of participants in the annual tourna­
ment held at the Merion Cricket club Septem­
ber 14th:
Gross Handicap Net
R. F. Going ....................... 85 18 67
D. M. Fillman ...................  87 19 68
J. J. Pugh ........................... 85 15 70
A. Stewart........................... 75 4 71
A. Berridge......................... 98 26 72
F. H. Hurdman .................  84 11 73
G. H. Porter....................... 87 14 73
R. S. Pasley......................... 86 12 74
R. D. Seamans ...................  90 16 74
F. S. Metzler .....................  90 15 75
H. A. Walburn .................  93 18 75
J. M. Pugh ......................... 92 17 75
J. C. McGarrigle ...............  94 18 76
W. A. Milligan .................  98 22 76
E. J. Stegman.....................  92 16 76
K. A. Young .....................  93 17 76
I. G. Bittle ......................... 107 30 77
W. L. Morgan ...................  103 25 78
J. M. Cumming .................  98 19 79
J. J. Hastings ..................... 95 16 79
A. K. Fischer .....................  96 16 80
W. W. Nissley...................  102 22 80
E. H. Griswold .................  97 16 81
D. B. Peter......................... 85 4 81
R. O. Berger....................... 100 19 81
E. D. Schafer ..................... 95 13 82
H. A. Wythes..................... 89 6 83
H. B. Fernald..................... 114 30 84
J. N. Aitken, Jr....................  109 24 85
R. B. Lauder....................... 105 20 85
H. I. Sohner ....................... 107 22 85
H. R. Caffyn....................... 109 24 85
J. D. Cherrington...............  103 18 85
T. E. Ross........................... 100 15 85
C. L. Turner....................... 116 30 86
S. Dearden ......................... 110 24 86
H. J. Matteson...................  110 23 87
E. Crowther ........................ 108 20 88
J. M. Gilchrist ...................  111 23 88
W. R. Lefferts ...................  109 21 88
W. A. Levick ..................... 118 30 88
P. S. Barton ....................... 111 22 89
J. Hood, Jr..........................  119 30 89
G. J. Lehman..................... 101 12 89
H. R. Paige......................... 106 16 90
A. P. Ward......................... 120 30 90
W. Whitfield ..................... 115 25 90
W. J. W ilson.....................  106 16 90
R. A. McShea..................... 115 24 91
H. F. Ravenscroft .............  104 12 92
E. H. Wagner ...................  108 16 92
G. W. Mclver, Jr................  118 25 93
J. H. Zebley ....................... 126 30 96
F. W. Hawley ...................  127 29 98
E. L. Hatter ....................... 129 30 99
H. P. Griffith ...................  125 23 102
F. S. Jacobsen ....................  119 16 103
N ew  Y ork  R etains Missouri G o lf  Trophy  
A four-man team representing the New  
York State Society of Certified Public Account­
ants won the team match for possession of the 
Missouri golf trophy with a gross score of 334. 
The New York players were Andrew Stewart, 
Robert S. Pasley, Frederick H. Hurdman and 
Harold A. Wythes. The Maryland team was 
second with a gross score of 357, and Penn­
sylvania third with 399.
The New York State Society’s team has won 
the cup four times in the seven years during 
which it has been the object of competition. 
M e x ic o ’s P io n e e r  A c c o u n ta n t
The press of Mexico City has reported the 
death on October 24, 1931, of Don Fernando 
Diez Barroso, the first man to obtain a certified 
public accountant certificate of Mexico. He 
was forty-five years old. Senor Barroso was 
recognized as the founder of the Institute of 
Certified Public Accountants of Mexico, which 
had conferred upon him the title of honorary 
president for life. He was a professor at the 
Commercial University, the author of books on
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financial and accounting subjects and a director 
and officer in several prominent industrial and 
financial institutions. A recent honor conferred 
upon him was appointment to the commission 
sent to the United States in 1929 for the pur­
pose of conferring with the international com­
mittee of bankers on the Mexican external debt 
agreement.
Cooperation with Bankers Extended 
to Local Groups
Steps have recently been taken to extend to 
local groups the plan of cooperation between 
accountants and bankers which has been in 
effect for about eight years on a national scale. 
Committees of the American Institute of Ac­
countants and the Robert Morris Associates, the 
national organization of bank credit officers, 
have been exchanging views on various ques­
tions arising from accountants’ statements and 
reports since 1923.
This activity has been so helpful that the 
national officers of the Robert Morris Associates 
have taken steps to create in local chapters of 
the organization similar committees to cooperate 
with the accountants of each vicinity as repre­
sented by the state societies of certified public 
accountants. Announcement has been made 
that local committees of bankers and account­
ants have already been organized in New York, 
Buffalo and Rochester, New York; Chicago, 
Illinois; Denver, Colorado; St. Paul and 
Minneapolis, Minnesota; Kansas City and St. 
Louis, Missouri; Boston, Massachusetts; Phila­
delphia and Pittsburgh, Pennsylvania.
In view of this development the presi­
dent of the American Institute of Accountants 
has increased the membership of the Institute’s 
special committee on cooperation with bankers 
and has appointed members representative of 
the various sections of the country, so that 
there may be means of synchronizing the work 
of the national and local organizations. The 
Institute’s committee for the current year is as 
follows:
Frederick H. Hurdman, Chairman, New  
York
William B. Campbell, New York 
George E. Frazer, Illinois 
Norman Loyall McLaren, California 
Charles F. Rittenhouse, Massachusetts 
T. Edward Ross, Pennsylvania 
Edwin H. Wagner, Missouri 
J. S. Williams, New York.
The chairman has expressed his readiness to 
render whatever assistance the experiences of 
the Institute’s committee may enable him to 
offer to similar committees representing state 
societies.
B a n k e r s  F a l l  M e e t in g  P o s t p o n e d  
The Robert Morris Associates had invited 
the chairman of the Institute’s committee to at­
tend its fall meeting at Old Point Comfort, 
Virginia, October 25 and 26, 1931. A few 
weeks before that date, however, it was found 
necessary to cancel arrangements for the meet­
ing. Formation of the National Credit Cor­
poration, at the suggestion of President Hoover, 
in addition to other circumstances, had led to 
the conclusion that the probable attendance 
would be too small to justify the meeting at 
Old Point Comfort.
It had been planned to devote an entire ses­
sion to questions and answers on matters re­
lated to accountants’ statements and reports.
S e a t t l e  M e e t in g  
Members of the Seattle chapter of the 
Washington Society of Certified Public Ac­
countants held a joint meeting with the local 
chapter of the Robert Morris Associates on Oc­
tober 14, 1931. Discussion was confined to 
audit reports rendered by accountants and was 
led by A. S. Hansen and Pierce C. Davis, who 
spoke for the accountants, and Hugh C. Gru- 
well, A. R. Munger and C. R. Shaw, represent­
ing the bankers.
P h i la d e lp h ia  M e e t in g  
On October 21st a joint meeting of the 
Philadelphia chapters of the Pennsylvania In­
stitute of Certified Public Accountants and of 
the Robert Morris Associates was held at the 
Art club, Philadelphia. Clarence L. Turner, 
chairman of the Philadelphia chapter of the 
accountants’ society, presided. He introduced 
Thomas W. Smith, president of the local chap­
ter of the Robert Morris Associates, John L. 
Carey, secretary of the American Institute of 
Accountants, and Alexander Wall, secretary of 
the Robert Morris Associates. Mr. Wall spoke 
at length on the history of cooperative effort 
on the part of accountants and bankers, and 
at the conclusion of his summary of past 
activities asked several questions dealing with 
accounting theory and practice. Answers were 
offered by William R. Main, chairman of the 
committee on cooperation with bankers of the 
accountants’ chapter. Supplementary discus­
4
Bulletin of American Institute of Accountants
sion from the floor ensued. About 85 account­
ants and bankers were present.
N e w  Y o r k  M e e t in g  
The committee of the Robert Morris Associ­
ates on cooperation with accountants has been 
invited to attend a meeting of the New York 
State Society of Certified Public Accountants, 
on November 16th at the Waldorf-Astoria 
hotel, New York. The programme, which is 
under the direction of Robert H. Montgomery, 
chairman of the society’s committee on co­
operation with bankers, will consist entirely of 
discussion of relations between accountants and 
bankers. The manner of approach will be 
something of an innovation. It has been 
arranged that the accountants will ask questions 
and the bankers will answer them, reversing 
procedure which has been usual in the past.
In the announcement of this meeting the 
following paragraph occurs:
"This will be the first time accountants w ill have 
had a chance to ask searching questions of the 
bankers. Heretofore the bankers have submitted 
many questions relating to accountancy practice and 
procedure, to be answered by accountants. Such 
questions have done much to indicate to the ac­
countants what bankers have been thinking about 
their work and the answers have served to clear up 
many misunderstandings. It is a decided step for­
ward in the matter of cooperation between account­
ants and bankers that our guest committee of bankers 
have thus offered to answer questions put to them 
by accountants regarding the practice and procedure 
of the bankers as such affects the work of the pro­
fessional accountant.”
The Employment Problem in 
Accountancy
According to present indications there will 
be no marked increase in the size of account­
ants’ staffs during the coming winter and spring. 
The American Institute of Accountants has en­
deavored to obtain information for the guid­
ance of accountants registered with the employ­
ment exchange, and replies to inquiries do not 
offer much hope that staffs will be materially 
increased in the near future.
Some of the firms which employ large num­
bers of assistants have found it necessary dur­
ing the past year to reduce their staffs. In such 
cases, if a need for increased staff materializes 
former employees will be called first. Other 
firms, including many of moderate size, have 
made every effort to preserve their permanent
staffs intact, and during recent months have 
been carrying a larger number of assistants than 
volume of practice warranted. These firms feel 
that they are already sufficiently well manned to 
take care of any increased volume of practice 
which may develop during the so-called busy 
season. In the large financial centers it appears 
that there will be a need for a limited number 
of additional staff assistants in the period from 
January 1st to March 15th, but it is not con­
sidered likely, unless general conditions im­
prove, that men engaged for that time will be 
retained after early spring.
It appears that most of the demands for 
temporary assistants will be for men of semi­
senior or junior grade, although a few senior 
accountants will doubtless be required. Men 
lacking experience in professional public ac­
counting practice are not likely to meet success 
in seeking positions with public accountants at 
the present time.
The employment exchange of the American 
Institute of Accountants from time to time re­
ceives requests for permanent assistants, the 
need for whom frequently arises independently 
of current business conditions. Openings of 
this kind usually occur in smaller offices. The 
exchange will be glad to register, without 
charge, experienced accountants who may be 
available for temporary or permanent employ­
ment during the coming months. Many ac­
countants, ranging from the grade of supervis­
ing senior to that of junior staff assistant, are 
registered with the exchange at present.
Accountants’ Chapter Creates 
Employment Exchange
The Los Angeles chapter of the California 
State Society of Certified Public Accountants has 
recently installed, under the supervision of the 
secretary, Joseph A. Garrett, a register of mem­
bers available for employment. Summaries of 
the qualifications of registrants are published, 
without names, for the information of members 
of the chapter.
Classification o f Accountancy Services
After extended consideration of attempts to 
classify accountancy services by various com­
mittees of the American Institute of Account­
ants, the council of the Institute at its meeting 
September 14, 1931, unanimously resolved that 
no classification of services be adopted by the 
Institute at the present time. This decision was 
reached after lengthy discussion at the council
5
Bulletin of American Institute of Accountants
meeting and was accompanied by an order that 
the officers of the Institute report to the mem­
bers the history of the question and the reasons 
which prompted the council’s decision. The 
following statement, prepared in compliance 
with this order, was sent to each member and 
associate of the Institute under date of October 
8, 1931:
(Proposed Classification of Accountancy Services) 
To M e m b e rs  a n d  A s s o c ia te s  o f  t h e  
A m e r ic a n  I n s t i t u t e  o f  A c c o u n t a n t s :  
G e n t l e m e n :
This letter is sent to you by direction of the coun­
cil of the American Institute of Accountants in order 
that all members may be thoroughly informed of the 
subject with which it deals.
Attempts at classification of accountancy services 
have been under consideration by the Institute for 
several years. The first draft of such a document was 
presented by the Institute committee on education in 
response to suggestions from university instructors, 
who believed that an authoritative outline of the 
scope of the public accountant’s functions would be 
of assistance in training students who desired later 
to enter the profession.
It was immediately recognized by many members 
that while such a classification might be intended 
for purposes of educational institutions, it could 
hardly escape the attention of bankers and business 
men, and in fact, as discussion progressed, the pro­
posal’s importance to the professional practitioner as­
sumed prime significance.
It was felt, therefore, that the utmost care should 
be exercised lest the scope of the accountant’s practice 
be too narrowly defined, that disproportionate 
emphasis should not be laid on certain features of 
his work and that the divisions of the various classes 
of work should be those by which the profession as 
a whole would be willing to stand in the future.
Accordingly, the classification was circulated con­
fidentially among the entire membership and hun­
dreds of suggestions and criticisms were received in 
reply. A special committee analyzed the replies and 
after laborious study revised the report and returned 
it to the committee on education, which again re­
viewed it carefully, made some additional suggestions 
and re-submitted it.
In the meantime, state societies of certified public 
accountants had been devoting attention to the same 
question, and it was felt that if a classification were 
adopted it should be one that would be universally 
acceptable. Accordingly, another special committee 
was appointed to endeavor to coordinate the opinions 
of various state societies and those which had been 
proffered by the Institute’s committees.
The report rendered by this committee was further 
studied by the members of council during the annual 
meeting at Philadelphia, and was discussed on the 
floor at a meeting of council on September 17, 1931.
There was wide difference of opinion at first, but 
after extended discussion it was unanimously resolved 
that it would be impracticable and unwise for the 
Institute to issue any classification of accountancy 
services at present.
The chief arguments presented in the discussion 
which led to this decision are briefly as follows:
1. Years of study by various committees have 
failed to develop unanimity on what may be a 
proper classification.
2. The services which public accountants are 
prepared to render are so wide in scope and so 
varied in character that it is as purposeless to at­
tempt to classify them as it would be to classify 
the functions of the physician or the lawyer. Each 
proposed classification of services has emphasized 
certain types of service at the expense of others, 
naturally reflecting the particular experiences of the 
members of the committee which prepared it. It 
is felt that every accounting firm and every indi­
vidual practitioner would prefer a classification 
adapted to the type of practice in which he happens 
to be engaged, and that no standard classification 
would be applicable to all the practitioners in this 
country.
3. An attempt to define different types of audits 
is difficult and perhaps dangerous. Broadly, there 
may be said to be two types, the complete or de­
tailed audit and one which deviates to any extent 
from the complete audit. Efforts to differentiate 
distinct types among the many possibilities of varia­
tion, for specific purposes, from the complete audit 
have been unsatisfactory because they did not re­
flect in true proportions the experience of repre­
sentative practitioners as a whole.
4. Adoption of a classification of services which 
would not be universally accepted by members of 
the Institute would hardly be a substantial con­
tribution to the profession. There has been doubt 
in the minds of some members of the various com­
mittees dealing with this question whether or not 
any particularly substantial purpose would be 
served by the classification.
5. Anything which might tend to standardize 
accounting services or to restrict even in the slight­
est degree the exercise of initiative, judgment and 
original thought by accountancy practitioners would 
be harmful rather than helpful. The exercise of 
judgment based upon experience and integrity is 
chiefly what the accountant has to offer the public.
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In short, it grew out of the discussion in the coun­
cil that the possible advantages of adoption of such 
a classification were not sufficiently tangible and that 
the possible disadvantages were real and numerous.
Accordingly, the council resolved that it would be 
unwise and impracticable for the Institute to adopt 
any classification of accountancy services at the present 
time and that the membership be informed of the 
result of the consideration that has been given to the 
subject.
Yours truly,
C h a r l e s  B . C o u c h m a n ,  President. 
J o h n  L. C a r e y ,  Secretary.
October 8, 1931.
A few weeks after the Institute’s council 
meeting the New York State Society of Certi­
fied Public Accountants, which had likewise 
had the matter under consideration for some 
time, devoted most of an all-day session to dis­
cussion of proposals to classify accountancy 
services. Many speakers presented the argu­
ments for and against adoption of such a 
classification and at the conclusion of the dis­
cussion a majority of the members present 
voted in favor of adopting the latest report 
presented by a committee of the society. It 
was the sense of the meeting, however, that 
in publication of the classification a sub-title 
should be included, indicating that it was not 
necessarily the final word on the subject but was 
subject to future revision. A proposal to adopt 
standard forms of certificates appropriate to 
each type of accounting investigation was also 
discussed at the New York state society meet­
ing, but was referred back to committee for 
further consideration.
At a meeting of directors of the California 
State Society of Certified Public Accountants, 
held on September 5th, a classification of ac­
countancy services, substantially similar to that 
proposed by the New York state society’s com­
mittee was adopted as the official expression of 
opinion of the California society on the same 
subject.
The committee on education of the Massa­
chusetts Society of Certified Public Account­
ants reported at a meeting on September 28th 
that it had given consideration to the question 
of classification and had reached the conclusion 
that it was "not in favor of the proposal to 
classify accounting services and to furnish ap­
propriate certificates”. At a meeting on Octo­
ber 26th the society adopted a resolution that 
the report of the committee on education rel­
ative to the classification of accountancy services 
be accepted and placed on file.
The report of the Massachusetts society’s 
committee, as published in a recent news bulle­
tin, is as follows:
HISTORY
The committee on education of the American In­
stitute of Accountants discussed seven or eight years 
ago the desirability of preparing a comprehensive 
curriculum of accountancy courses which might be 
useful as a guide to accountancy schools. As a basis 
for such a work it was the opinion of some mem­
bers of the committee and some college professors 
that it would be helpful if a general summary of the 
nature of accounting work were made so that a cur­
riculum might be actually founded on professional 
practice.
At the annual meeting of the Institute in 1926 the 
committee on education presented for consideration 
a report including the classification of accountancy 
services. There was considerable discussion. Many 
of the members seemed to think that although the 
classification was ostensibly for the use of accountancy 
schools it would, if published, find its way into the 
hands of clients and might act as a limiting influence 
on the accountant. Many of the men resented what 
they thought might be an attempt to standardize their 
professional services to such an extent that each type 
of examination would be definitely labeled and more 
or less specifically defined.
On the other hand many people were heartily in 
favor of the classification discussed. They thought it 
would be good propaganda for the profession in ad­
dition to being useful to the colleges. They pointed 
out that bankers would welcome such an official 
differentiation between the types of accountancy ex­
aminations and that the classification would be of 
benefit to the profession in integrating general 
standards of practice.
The report in 1926 was not adopted, but was re­
ferred to the executive committee with instructions 
to circulate it throughout the membership with a re­
quest for an expression of opinion. Many replies 
were received in response to the circular, and while 
the majority seemed to be in favor of the classifica­
tion the specific answers and suggestions were so 
varied that it became necessary to appoint another 
committee to analyze and summarize them. Out of 
its consideration of the subject grew the determina­
tion to revise the Federal Reserve Board Bulletin, 
and the revision was subsequently printed by the 
board under the title "Verification of financial state­
ments.”
The classification of accountancy services after re­
7
Bulletin of American Institute of Accountants
vision was referred back to the education committee 
which in turn reviewed it carefully and re-submitted 
it to headquarters.
In the meantime, since the Institute had first circu­
lated the preliminary report among its members dis­
cussion of the same subject arose elsewhere. The 
American Association of University Instructors in ac­
counting and the Robert Morris Associates passed 
resolutions requesting that accounting societies pro­
vide them with a classification of accountancy services.
Accordingly last spring it seemed to the executive 
committee that before any final action could be taken 
it would be well to ascertain the opinions of the 
state societies of certified public accountants and to 
review the reports of those which had already done 
some work in the same direction. Therefore, a new 
special committee was appointed for this purpose.
While the foregoing history might appear super­
fluous at the present time your committee felt that 
because the current activity of those in favor of 
classifying accountancy services is merely a revival 
of an old controversy, it would be well to acquaint 
every one with the facts connected therewith.
OPINIONS OF YOUR COMMITTEE
Part A. The majority of your committee who have 
had experience teaching school see some merit in the 
original proposal. They feel that something specific 
along this line would be of considerable assistance 
to an instructor of accounting and to the various stu­
dents.
It is perhaps significant that in the later discussion 
the original purpose of the classification has already 
become subordinate. It is no longer even proposed 
that the classification, if adopted, be promulaged only 
among colleges and universities, but it is now taken 
for granted that such a document would be placed 
in the hands of bankers and business men generally.
The committee therefore feels that the effect of 
such an official document on the bankers and busi­
ness men is the thing of prime importance to the 
various accounting societies and the direct concern 
of each accountant. In the opinion of the committee 
the effect of this proposal and the extent of its re­
action on our members is an unknown quantity. To 
use the words of a member of the committee "It’s 
loaded with dynamite.”
Any such classification would necessarily be very 
technical and, in our opinion, might be quite easily 
misunderstood or misinterpreted and result in con­
siderable harm and embarrassment to the accountant 
and confusion to the client or banker.
Part B. The committee feels that there should be 
concern among accountants in regard to the form of 
certificate to be used. Any protection or benefits to
attain to the accountant through legal and other au­
thoritative advice should be welcome.
It is the opinion of the committee, however, that 
any such information should be passed along to the 
various accountants through discussions at the so­
ciety meetings or through papers read at such meet­
ings. The committee feels that such a thing as an 
official document giving standard forms of certificates 
might at times cause embarrassment to members of 
the society because of the misunderstanding of the 
reader (the client or banker).
CONCLUSION
The committee is not in favor of the proposal to 
classify accounting services and to furnish appropriate 
certificates.
The same subject was considered at a meet­
ing of the Society of Certified Public Account­
ants of the State of New Jersey on October 
26th. At the conclusion of extended discus­
sion it was resolved to publish a classification 
of services submitted by a committee of the 
society with a description making it clear that 
the document was not necessarily in final form, 
but might be revised at a later time.
Accountancy in India
The Accountant (London) for October 24th, 
contains a draft of rules provided under the 
Indian companies act of 1930, the principal 
object of which is to authorize the maintenance 
of a register of accountants, to state qualifica­
tions required of accountants for enrolment on 
the register and to establish an Indian account­
ancy board.
The tentative rules were published in the 
Gazette of India, Simla, September 5, 1931, 
and embodied the announcement that the draft 
would be taken under official consideration on 
or after November 9th.
Membership in the recognized British 
societies of accountants would be considered as 
the equivalent of qualifications prescribed in 
the rules, according to the preliminary draft.
Accountants who qualify under the new 
rules will be entitled to apply for certificates to 
act as auditors of companies throughout British 
India.
Massachusetts Board o f Accountancy
Charles F. Rittenhouse has been re-appointed 
a member of the Massachusetts board of regis­
tration of certified public accountants, and John 
J. Barry has been appointed to fill the vacancy 
caused by the resignation of D. B. Lewis.
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German Decree Requires Independent 
Audit o f Corporations
A German presidential decree, issued under 
date of September 19, 1931, requires annual 
audit of the accounts of share corporations by 
independent auditors. Statements of accounts 
submitted to stockholders must be certified by 
the independent auditor.
The decree includes regulations outlining re­
quired accounting practices of share corpo­
rations in considerable detail. The form and 
content of balance-sheets, income account and 
consolidated accounts are definitely prescribed.
Independent auditors, under the new pro­
vision, will be elected by the stockholders, al­
though their actual engagement will be by the 
executive officers. If the directors, executive 
officers, or a ten per cent. minority of the stock­
holders raise objection to the auditors chosen, 
the matter will be referred to a court of local 
jurisdiction for adjudication. Auditors will be 
required to render a written report, and their 
certificates must state whether or not all the 
legal requirements have been observed. The 
complete certificate must be reproduced in any 
published presentation of the company’s 
accounts.
Heavy penalties are provided for auditors 
convicted of false representations, culpable 
negligence or violations of confidence.
OBITUARY
Lewis E. Crook
Lewis E. Crook, of Meridian, Mississippi, a 
member of the American Institute of Account­
ants, died suddenly in Jackson, Mississippi, of 
heart failure, October 29th. Mr. Crook was a 
certified public accountant of Louisiana and 
Mississippi. He was the first native Missis- 
sipian to establish an accounting office in the 
state. Mr. Crook had served on the state bank­
ing commission during the eight years of its 
existence.
John J. McKnight
John J. McKnight, a charter member of the 
American Institute of Accountants, and a mem­
ber of the Institute’s predecessor, the American 
Association of Public Accountants, died on 
August 26, 1931. Mr. McKnight was a certi­
fied public accountant of Ohio. For several 
years he had been professor of accounting at 
the University of Oregon, but he had retired
from activity several years ago, and at the time 
of his death was residing at Greeley, Colorado.
Richard F. Evans
Richardson F. Evans, a member of the In­
stitute since 1928, died at his home in Los An­
geles, August 8, 1931. Mr. Evans was a certi­
fied public accountant of California and was 
a member of the staff of Price, Waterhouse & 
Company.
Frank Samuelson
Frank Samuelson, a charter member of the 
American Institute of Accountants, died on 
October 19th after a long illness. Mr. Samuel­
son had been a member of the Institute’s pre­
decessor, the American Association of Public 
Accountants and held a C. P. A. certificate of 
the state of New Jersey. For a number of years 
Mr. Samuelson had held the position of audi­
tor in the Interborough Rapid Transit Com­
pany, New York.
W. M. Abernethy, Jacksonville, Florida, has 
announced the removal of his offices to 428 
St. James building.
Clem W. Collins announces the continuation 
of his public accounting practice under the firm 
name of Collins, Witting & Co., with offices at 
1019 University building, Denver, Colorado.
R. C. Lloyd, New Orleans, has announced 
the removal of his office to 410 Cotton Ex­
change building.
Lybrand, Ross Bros. & Montgomery have an­
nounced the opening of an office in the Second 
National Bank building, Houston, Texas.
Elkin Moses, Edward S. Rittler and M. M. 
Dienes have consolidated their accounting prac­
tices under the firm name of Moses, Rittler & 
Dienes, with offices in the Audubon building, 
New Orleans. Guy V. W. Lyman is associated 
with the new firm in the capacity of consult­
ing accountant.
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NEWS OF LOCAL SOCIETIES
California State Society o f Certified 
Public Accountants
FRESNO CHAPTER 
Formal presentation of a charter to the Fres­
no chapter of the California State Society of 
Certified Public Accountants was made on 
October 17th by Walter K. Mitchell, president 
of the society, at a meeting held at the Sunny­
side country club in Fresno. After an address 
by Mr. Mitchell on the work of the state 
society, a round-table discussion took place, in 
which officers of the state board of accountancy 
and of other chapters of the society participated.
LOS ANGELES CHAPTER 
A regular meeting of the Los Angeles chap­
ter of the California state society was held on 
October 12, 1931, at the Los Angeles Athletic 
club. F. F. Hahn and I. Graham Pattinson, 
past presidents of the chapter, led a discussion 
of the new corporation act in California.
At the November meeting of the chapter, 
held on the second day of the month, the Hon. 
Fletcher Dobyns delivered an address on the 
cause of crime. William Dolge presented the 
John F. Forbes medal, an annual award to a 
candidate achieving distinction in the C. P. A. 
examinations, to Charles C. Coburn.
SAN FRANCISCO CHAPTER 
At a meeting of the San Francisco chapter 
of the society, on October 21, 1931, the follow­
ing subjects were discussed, with particular 
reference to present conditions: accounting 
problems in determining a satisfactory plan for 
reducing labor costs, by Robert Buchanan; ac­
counting for depreciation, and valuation of in­
vestments by corporations for balance-sheet 
purposes, by Andrew F. Sherman; some inter­
esting points on insurance coverage, by 
Theodore A. Rothman; offset of operating 
deficits reducing the par or stated value of 
capital stock, by E. Arnold Sunstrom; account­
ing for contingent liabilities for balance-sheet 
purposes, by Judson E. Krueger.
Association o f Iowa Accountants
At the second annual convention of the As­
sociation of Iowa Accountants, held at Des 
Moines, October 10, 1931, the following 
officers were elected: president, Louis S. Gold­
berg; vice-presidents, Fred J. Peterson, Carl B. 
Myers, E. S. Gage, J. E. Bemis; secretary,
Thomas V. Conway; treasurer, M. E. Brooks.
Subjects discussed at the meeting included 
enforcement of the Iowa accountancy law, pub­
licity for the profession, cooperation with 
bankers and professional ethics. A motion was 
adopted to appropriate funds for publication of 
bulletins by the publicity committee of the as­
sociation.
Ira B. McGladrey gave a synopsis of proceed­
ings at the annual meeting of the American 
Institute of Accountants in September.
Meetings o f Massachusetts State Society
At the first meeting of the Massachusetts 
Society of Certified Public Accountants, for the 
current season, held on September 28th, Homer 
N. Sweet, chairman of the society’s committee 
on Massachusetts certificate of condition, made 
a brief report concerning the work of his com­
mittee. He said that the commissioner of corpo­
rations and taxation, in accordance with the au­
thority granted him by the legislature as a result 
of the United Oil Co. v. Eager Transportation 
Co. case, had requested the cooperation of the 
society, as well as that of groups of lawyers and 
bankers, in designing a new form of certificate. 
The committee of nine fellows of the society, 
which had been appointed for the purpose, 
found it necessary, in view of the large num­
ber of certificates filed each year, to consider 
two essential features: (1) the certificate must 
necessarily be suitable for small corporations 
as well as large, (2) the certificate would be 
open to public inspection and it would, there­
fore, not be desirable to show as much detail 
as would be customary in a statement for 
creditors and bankers. The form finally to be 
adopted, Mr. Sweet said, might be considered 
in the nature of a compromise, in that it will 
require more information than the old, but the 
arrangement of items will not be a perfunctory 
statement.
A meeting of the society held on October 
26th was devoted to work of the society’s com­
mittee on education. Percival F. Brundage, 
president of the society, presided and awarded 
to Dorothy F. Willard the annual gold medal 
for having received the highest grades in 
the May, 1931, examinations for the certified 
public accountant certificate. Honorable men­
tions was given Robert J. Frederici and 
Michael J. Regan for having obtained, respec­
tively, the second and third highest averages.
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After consideration of a report of the com­
mittee on education, opposing a proposed 
classification of accountancy services, it was re­
solved that the report be accepted and placed 
on file.
Charles F. Rittenhouse, chairman of the 
board of registration of certified public account­
ants, described the stages of preparation 
through which an accountant must pass before 
receiving a C. P. A. certificate.
Howard Thomas Lewis, a member of 
faculty of the school of business administra­
tion of Harvard University, spoke on present 
conditions in business. He referred to the ac­
countant’s increased responsibility and oppor­
tunity for service.
Twelfth Annual Meeting o f North 
Carolina Association
The twelfth annual meeting of the North 
Carolina Association of Certified Public Ac­
countants was held at Duke University, Dur­
ham, North Carolina, October 22, 23 and 24,
1931.
New officers elected are George H. Emery, 
president; N. S. Zeigler, vice-president, and T. 
P. Zum Brunnen, secretary-treasurer.
The committees in charge of the programme, 
which consisted of seven members of the asso­
ciation and three members of the faculty of 
Duke University, also members of the associ­
ation, had arranged for the first day a meeting 
of the board of directors of the association in 
the forenoon and a barbecue dinner in the 
evening.
On the second day of the meeting, October 
23rd, the association was welcomed by the 
mayor of Durham and by R. L. Flowers, secre- 
tary-treasurer of the University. After O. N. 
Hutchinson, president of the association, had 
responded to the addresses of welcome, E. J. 
Hamilton, professor of economics at the Uni­
versity, delivered an address on "Economic 
conditions in Europe as a background for pres­
ent American conditions.”
In the afternoon the guests of the University 
witnessed a football game. At dinner H. R. 
Dwire, director of public relations and alumni 
affairs of Duke University, presided as toast­
master. Justin Miller, dean of the law school, 
spoke on the subject of the legal aspects of a 
county in potential receivership.
On October 24th a business meeting of the 
association was held.
The Cincinnati chapter of the Ohio Society 
of Certified Public Accountants has been mak­
ing a study of the so-called "new intangible- 
tax law” of the state. The measure is said to 
be in reality an amendment of the old law, pro­
viding for levy of taxes on intangible property 
at classified rates and for assessment of tangible 
personal property.
Under former methods of taxation in Ohio 
all property, whether real or personal, includ­
ing stocks, bonds, money, etc., was taxed at a 
uniform rate, according to a statement by the 
Cincinnati chapter. The drastic change in 
procedure evoked in the minds of public ac­
countants many perplexing questions on the in­
terpretation of certain provisions of the law 
and the methods by which it would be ad­
ministered. In an effort to settle some of these 
problems the auditor of Hamilton county, 
Robert Heuck, and the assistant county prosecu­
tor, Jack B. Josselson, were invited to attend 
a dinner meeting of the chapter at which a 
series of questions was submitted to them.
A bulletin of the Ohio Society of Certified 
Public Accountants dated November 2, 1931, 
quotes the questions and answers.
The Cincinnati chapter has prepared twelve 
sets of questions and answers dealing with the 
intangible-tax law for publication in Sunday 
editions of a local newspaper.
Oregon State Society o f Certified 
Public Accountants Holds Meeting
A monthly meeting of the Oregon State 
Society of Certified Public Accountants was 
held on October 14th. Arthur Berridge, J. G. 
Gillingham and William Whitfield reported 
on the annual meeting of the American In­
stitute of Accountants at Philadelphia. A re­
port was also received from the chairman of 
the society’s committee on employment.
Philadelphia Accountants Offer 
Aid to Bankers
At a meeting of the Philadelphia chapter of 
the Pennsylvania Institute of Certified Public 
Accountants, October 21st, a resolution was 
adopted offering the chapter’s services in the 
current financial emergency to the secretary of 
banking of Pennsylvania, the clearing house 
committee of Philadelphia, and any other com­
mittee of bankers or business men.
Cincinnati Accountants Study Tax Law
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HERE AND THERE
William J. Robinson, Los Angeles, has re­
moved his offices to 1210 Broadway Arcade 
building.
D. E. Short and O. C. Williams announce 
the formation of a partnership for the practice 
of accounting and auditing under the firm name 
of Short & Williams, with offices at 308 Cotton 
States building, Nashville, Tennessee.
Swanson Ogilvie Co. have announced the 
admission of Harold W. McKenzie to partner­
ship.
John W. Wagner and R. L. Jones announce 
the opening of an office for the general prac­
tice of accounting in the Home Builders build­
ing, Phoenix, Arizona, under the firm name of 
Wagner & Jones.
Paul B. Warner & Co., 41 Maiden Lane, 
New York, have announced a change of firm 
name to McGrath, Doyle and Phair.
Miller Bailey of Kansas City, has recently 
been appointed a member of a committee 
selected by the chamber of commerce to co­
operate with the state auditor in the preparation 
of Missouri income-tax blanks for 1931.
Reynold E. Blight, Los Angeles, addressed 
the annual convention of the California bar 
association in October. Mr. Blight’s public ac­
tivities also include addresses on "Government 
efficiency and accountancy,” before the School 
of Citizenship and Administration of Los An­
geles, on "Trends in accountancy” before the 
University of Southern California, graduation 
addresses delivered at North Hollywood high 
school and the Cummoch schools, and an ad­
dress on what business expects of education be­
fore the National Education Association.
Clifford S. Brison has been elected a mem­
ber of the county committee of the Bronxville, 
New York, post of the American Legion.
E. A. Camman, New York, has been ap­
pointed a member of the advisory board of 
editors of the new "Accountants’ Handbook.”
In an effort to attain greater efficiency in 
the bureau of building and loan supervision 
of the state of Missouri, L. U. Crawford, 
Kansas City, has been assisting the supervisor 
of the bureau in preparing a programme for 
state examinations of building and loan as­
sociations, and preparing forms to be used by 
examiners in making reports.
W. R. Donaldson, New York, addressed a 
joint meeting of chapters of the American In­
stitute of Banking, Connecticut Association of 
Credit Men and National Association of Cost 
Accountants, held at New Haven, September 
22nd, on “Interpretation of financial state­
ments.”
P. W. R. Glover, New York, has been ap­
pointed chairman of the accountants’ division 
of the Emergency Unemployment Relief Com­
mittee.
Elmer L. Hatter, Baltimore, addressed stu­
dents at Strayer-Bryant & Stratton College Sep­
tember 25th on "Accountancy as a profession.”
George P. Jackson, Kansas City, has been 
appointed a member of faculty of the American 
Institute of Banking and will deliver twenty- 
eight lectures on analysis of financial state­
ments.
An article by I. B. McGladrey, Cedar Rapids, 
Iowa, entitled "Helping the accountant” ap­
peared in the October issue of the Journal of 
Calender Reform.
C. I. Smith has been acting as president of 
the Green Bay, Wisconsin, community chest 
budget committee in the preparation of a gen­
eral budget to cover the activities of all agencies 
in the community chest.
Walter A. Staub was recently appointed 
chairman of the buildings and grounds com­
mittee of the Millburn, New Jersey, board of 
education.
F. R. Carnegie Steele, Boston, presided at a 
recent tax conference of The Associated Indus­
tries of New England.
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American Institute o f Accountants 
Annual Meeting, 1932
Kansas City, Missouri, has been selected as 
the place of annual meeting of the American 
Institute of Accountants in 1932.
In accordance with recent amendment of the 
by-laws, the meeting will take place October 
18th and 19th, and will be preceded and fol­
lowed by meetings of council on the 17th and 
20th.
The president of the Institute has appointed 
the following committees on meetings and 
credentials:
Committee on meetings:
David B. Peter, Chairman, Kansas City 
J. D. M. Crockett, Kansas City 
J. Gordon Steele, Kansas City
Committee on credentials:
Edward Fraser, Chairman, Kansas City 
August J. Saxer, St. Louis 
Arthur C. Woods, St. Louis
At the 1931 annual meeting at Philadel­
phia, the members present regarded with favor 
an invitation from the Missouri Society of 
Certified Public Accountants to hold the 1932 
meeting in Missouri. It was suggested, how­
ever, that the weather might be uncomfortable 
in Missouri in September, which the by-laws 
provided as the month in which the meeting 
should take place. An amendment to the by­
laws was proposed to change the meeting date 
to the third Tuesday in October, and it was 
the sense of the members present that the 
October date would be more desirable for 
many reasons. The amendment was approved
at the meeting, but inasmuch as changes in 
the by-laws must be approved in writing by 
a majority of all the members the choice of a 
meeting place was delegated to the executive 
committee pending the vote by mail ballot. 
Subsequently a vast majority of the member­
ship approved the changes in the time of 
meeting and the executive committee accord­
ingly designated Kansas City as the meeting 
place.
American Institute Examinations
Twenty-four days after the date of the ex­
aminations the Institute’s examiners completed 
the grading of papers of candidates at the ses­
sions on November 12th and 13th. Reports 
of the grades were forwarded to cooperating 
state boards on December 9th. Approximate­
ly 525 candidates sat for the November ex­
aminations in the 29 states which took advant­
age of the plan of cooperation this fall. Six 
of the boards which regularly cooperate with 
the Institute did not hold sessions in Novem­
ber. The Institute’s grades showed that about 
12 per cent. of the candidates passed the ex­
amination, 14 per cent. were conditioned in 
one subject and 74 per cent. failed. Com­
parative percentages for the May, 1931, ex­
aminations were respectively 11 per cent., 17 
per cent. and 72 per cent.
Foreign-exchange Losses
The Institute’s special committee on ac­
counting procedure has prepared a report 
dealing with methods of treatment of foreign- 
exchange losses in financial statements of 
American companies owning subsidiaries
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abroad. The president of the Institute be­
lieves that the subject is a timely one and 
that the opinions of the committee might 
be helpful to members of the Institute who 
will be confronted with similar problems in 
the coming months. There has not been time 
for consideration of the report by the council 
or by the executive committee. In releasing 
it at this time, therefore, it must be made clear 
that the report has not been officially adopted 
by the Institute and that the recommendations 
which it contains represent only the personal 
opinions of the members of the committee.
The text of the report is as follows:
"The meetings of the special committee on account­
ing procedure held during the month of November 
have been devoted to the consideration of the ques­
tion of foreign exchange. The committee realizes 
that there is considerable discussion in financial 
circles as to the correct method of stating in forth­
coming accounts of American corporations the con­
solidated results of their business conducted in for­
eign currency, having regard to the numerous and 
severe fluctuations in foreign exchange that have 
occurred during the year. It believes that members 
of the American Institute of Accountants might find 
it helpful to have the underlying principles affecting 
such accounts restated briefly as an aid in answering 
inquiries which undoubtedly will be made to them on 
this question.
B a l a n c e -s h e e t
"Fixed assets should be converted into dollars at 
the rates prevailing when such assets were acquired 
or constructed. Where large units are purchased for 
American dollars the American dollar cost will, of 
course, be used. If, however, the purchase is made 
in some foreign currency then the cost of the fixed 
assets should be the equivalent of the amount of for­
eign currency* in American dollars, at the rates of 
exchange prevailing at the time payment is made. In 
consolidated accounts, the depreciation charged on 
fixed assets should be kept strictly on the American 
dollar cost, even though for purposes of local taxa­
tion it may be impossible to show the full currency 
equivalent on the foreign statements.
"An example of this would be where a plant had 
been erected in France at the cost of Frs. 1,000,000 
when such Frs. 1,000,000 was equivalent to $200,- 
000.00. Assuming an average rate of 6 per cent. 
depreciation of $12,000 should be provided for in
*T h ro u g h o u t th is  m e m o ran d u m  c u rre n cy  is used  in  
th e  sense  of local c u rren cy  as  opposed to  d o lla r  a s ­
se ts  o r  co m m itm en ts .
the consolidated accounts (both balance-sheet and in­
come account), even though there could be taken up 
on the French records only Frs. 60,000, or the equiva­
lent, at the present rate of exchange, or $2,400.00.
"Cash, accounts receivable and other miscellaneous 
current assets should be converted at the rate of ex­
change prevailing on the date of the balance-sheet, 
unless protected by forward exchange contracts.
"Inventory should follow the standard rule of 
market or cost, whichever is lower in dollars. Where 
accounts are to be stated in which the question of 
foreign exchange enters and the inventory is not 
treated as an ordinary current asset and converted 
at the rate of exchange prevailing on the date of the 
balance-sheet, the burden of proof should be on the 
client.
“There are, however, undoubtedly many cases 
where the cost or a portion of the cost of an article 
was incurred when the foreign currency was at a sub­
stantially higher rate of exchange than existed on 
the closing day of the financial period. In many 
cases such an asset could not be replaced for the 
amount in currency at which it appeared in the 
records of the local branch or subsidiary company. 
In some cases the market price in currency would 
undoubtedly have been increased since the fall in ex­
change, and it would be inequitable to treat 'the 
lower of market or cost’ as a mere conversion at the 
closing rate of the currency cost price, where the 
article could now be replaced only at a much higher 
amount in currency. Where the market price obtain­
able in dollars, after deducting a reasonable per­
centage to cover selling and other local expenses, ex­
ceeds the cost price of the article in dollars at the 
rate prevailing as of the date of purchase, such origi­
nal dollar equivalent may be considered as the cost 
price for purposes of inventory.
"Current liabilities payable in foreign currency 
should be converted into dollars at the rate of ex­
change in force on the date of the balance-sheet.
"Long-term liabilities should not be converted at 
the closing rate, but at the rate of exchange pre­
vailing when the liability was actually contracted. 
This is a general rule, but exceptions might exist in 
particular cases: for example, where there are assets 
receivable over a term of years, which are converted 
at the current rate, particularly where such assets 
could be applied to the retirement of such liabilities.
"As a case in point, assume a corporation had a 
series of bonds to be retired in ten equal annual pay­
ments in currency and corresponding receipts from 
assets sold on the deferred-payment system, falling 
due at or about the same time as the payments due
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to the bondholders, then such offsetting items might 
reasonably be carried at the same rate of exchange.
P r o f it -a n d -lo ss  St a t e m e n t
"A loss arising through a fall in foreign exchange 
is a risk incidental to foreign business, and should 
be a charge to operating accounts and not a charge 
to surplus; however, in such a year as the present, 
the item will be a substantial one in many cases and 
may be stated separately in the published accounts of 
a business, if so desired. All businesses engaged in 
foreign trade have what may be considered normal 
exchange differences which would properly be in­
cluded under the ordinary captions. It is probably 
impossible to formulate an absolute general rule to 
cover the determination of the amount of special loss 
on foreign exchange during such financial periods 
as are now closing.
"Where a loss could be considered as occurring to 
a large extent within two or three days through the 
country in which business is being conducted sus­
pending or abandoning the gold standard, a fair 
measure of the loss might be taken by calculating the 
fall in the dollar equivalent on the net current assets 
carried in such depreciated currency, as outlined 
above. In other cases, the special loss may fairly 
be determined by a similar calculation at the end of 
the fiscal period, but in this case an adjustment may 
be desirable if remittances from currency to dollars 
have been markedly below or in excess of the normal 
operations subsequent to such fall in exchange.
"Where a definite loss could not be established, a 
figure based on the average expense which has been 
incurred through exchange during recent periods 
might be considered as a fair charge to usual or 
normal operations, and the remainder of the loss on 
exchange for the entire financial period treated as the 
special loss.
"In cases of foreign branches or subsidiaries, cor­
porations conducting their business in foreign cur­
rencies, (buying, selling and manufacturing) operat­
ing statements should be converted preferably on the 
average rate of exchange applicable to each month, 
where there have been wide fluctuations in exchange 
or if this will involve too much labor on a care­
fully weighted average.
"It will be appreciated that the foregoing is 
nothing more than a brief resume of the generally 
accepted principles pertaining to the treatment of for­
eign exchange as applied to the statements of ac­
counts of American corporations. In practice it will 
be found that absolute definite information will, in 
some cases, be missing, in which case considerable 
care should be used to determine a reasonable aver­
age to be applied.
"On the treatment of foreign exchange in accounts 
many admirable volumes have been published, but 
an excellent brief resume was noted by the committee 
in the paper read by Mr. Cecil S. Ashdown at the 
annual meeting of the Institute held in Chicago, Sep­
tember, 1922, and published the following month on 
page 262, volume XXXIV of The Journal of Ac­
countancy."
Special committee on accounting procedure:
J .  H .  S ta g g ,  Chairman 
W i l l i a m  H . B e l l  
P. W . R. G l o v e r  
V iv i a n  H a r c o u r t  
W a l t e r  A. S t a u b
December 5, 1931.
International Double Taxation
On November 23rd the Institute’s special 
committee on international double taxation 
held a conference to discuss methods of prac­
tical application of the general principles out­
lined in its report of April 25, 1931, (pub­
lished in the Institute Bulletin for June 15, 
1931).
The meeting was attended by Dr. Thomas
C. Adams, of Yale University, who is chair­
man of the international-double-taxation com­
mittee, American section, International Cham­
ber of Commerce; Mitchell B. Carroll, 
formerly of the Treasury Department, who is 
in charge of a world-wide study of inter­
national double taxation by the fiscal committee 
of the League of Nations; Professor R. C. 
Jones, of Yale University; Charles B. Couch­
man, president of the Institute; Henry B. 
Fernald, chairman, and Norman G. Chambers 
and Joseph J. Klein, members of the Insti­
tute’s special committee; Donald Arthur and 
Allan Davies, former members of the com­
mittee, and the secretary of the Institute.
Dr. Adams stated that the general consensus 
of opinion seemed to favor such principles for 
preventing double taxation as those which the 
Institute’s committee had recommended last 
spring, but that it must now be demonstrated 
that the theory could be successfully applied 
in practice to specific problems of the different 
types which have been constantly confronting 
investigators.
The general problem is to find a means of 
avoiding double taxation of the income of 
companies which maintain branches or sub­
sidiaries in two or more countries. The In­
stitute’s committee had recommended an ap­
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proach to the problem on the basis of what 
has become known as "separate accounting.” 
Under this method each branch or subsidiary 
in a separate country would be regarded as an 
independent unit so far as accounting records 
are concerned, and its sales to or purchases 
from affiliated units would be treated in the 
accounts as dealings with independent con­
cerns. Each such unit of a company or group, 
accordingly, would be taxed only in the 
country in which it operated, and only upon 
profits from actual operations of that par­
ticular unit.
It is believed that in theory this plan would 
be acceptable to the fiscal committee of the 
League and to the various nations concerned, 
if its practicability can be demonstrated.
To this end Dr. Adams suggested that the 
Institute’s committee provide data derived from 
actual cases involving problems of taxation of 
international business, illustrating particularly 
various forms of organization and methods of 
operation and accounting now in use for seg- 
gregation or allocation of income and profits 
of separate branches.
It is hoped that through the Institute’s com­
mittee there can be provided a substantial 
number of cases illustrating the general 
classes of problems which will have to be met 
in international taxation, and to do this in 
a manner which will not reveal the identity 
of the particular business organizations con­
cerned. Submitting cases in this manner 
would, of course, involve no commitment of 
any business or trade to a particular method 
as applicable to it, yet the cases may serve to 
show that there are appropriate methods ap­
plicable in various circumstances to give a fair 
and reasonable allocation as between different 
branches or units of an industry.
The material is to be turned over to Pro­
fessor Jones, who has undertaken to assist the 
committee by organizing and assembling the 
data and attempting to formulate whatever 
general conclusions the facts appear to justify. 
His study is expected to bring out some of the 
specific questions which must be met, and it 
may be necessary to seek further case material 
by a general appeal to the members of the 
Institute, or in some other manner.
The results of the work of the Institute’s 
committee are intended to be made available 
in summarized form to appropriate committees 
of the International Chamber of Commerce and
of the League of Nations, particularly in view 
of a report on this subject which the fiscal 
committee of the League of Nations expeas 
to present next spring.
Unless the plan of "separate accounting” is 
to be adopted, the alternative would probably 
be adoption of some more or less arbitrary 
methods of apportionment of earnings among 
branches of the company whose operations are 
conducted in more than one country, or some 
plan of reciprocal exemption among the dif­
ferent nations (such as that provided by the 
so-called Hawley bill introduced in congress 
last year).
Members of the Institute who are interested 
in the subject are invited to submit to the com­
mittee, through the secretary of the Institute, 
any case material involving problems of inter­
national double taxation which may be avail­
able from their own experience.
Natural Business Year
The special committee on natural business 
year of the American Institute of Accountants 
is continuing the efforts launched last year to 
disseminate propaganda on the subject with 
which it is concerned.
During the past fiscal year articles outlining 
the advantages of a natural business year were 
published in magazines and newspapers at the 
instance of the committee. Several hundred 
trade associations were circularized with data 
on the subject and the Robert Morris Asso­
ciates informally recorded approval of the In­
stitute’s efforts.
The committee is now making an attempt 
to bring the matter to the attention of bar as­
sociations in order that lawyers may be aware 
of the desirability of fixing a fiscal year, when 
the original by-laws of a corporation are 
drafted, which will be most suitable for the 
particular needs of the enterprise. To this end 
the committee has prepared an article for sub­
mission to law magazines.
The chairman of the committee has ex­
pressed the opinion that this type of propa­
ganda, while it may be effective in providing 
the foundation for reform, does not produce 
immediate tangible results. It is the hope of 
the committee that its efforts to draw public 
attention to the importance of the natural fis­
cal year will be supplemented by the individual 
efforts of members of the Institute in all parts 
of the country to persuade their own clients 
to change from the calendar year to a natural
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fiscal year when it would be advantageous to 
do so.
The committee will welcome reports from 
individual members dealing with specific cases 
in which reform has been accomplished, since 
data of this kind can be used effectively for 
the information of others concerned with busi­
ness of like character.
President to Address Accountancy 
Instructors
Charles B. Couchman, president of the 
American Institute of Accountants, has ac­
cepted an invitation to deliver an address at 
the annual meeting of the American Associ­
ation of University Instructors in Accounting, 
which will be held at Washington, D. C., 
December 28th and 29th.
Mr. Couchman will discuss the relations be­
tween university training in accountancy and 
the requirements of public accounting practice.
Problems of budgetary control, accounting 
research, law and accounting, and problems of 
accounting instruction will be the general sub­
jects for discussion at the instructors’ meeting. 
Addresses on budgets will be delivered by 
Edwin L. Theiss, F. G. Donner, James L. 
Dohr, Arthur W. Hanson and Howard C. 
Greer. David Himmelblau will act as chair­
man of this session. Accounting research will 
be discussed by John J. Reighard, R. C. 
Rorem, J. B. Taylor, H. J. Ostlund and Roy
B. Kester, with J. Hugh Jackson in the chair. 
Alfred W. Bays will preside at the session de­
voted to the subject "Law and accounting,” and 
the following will speak at this session; E. R. 
Dillavou, Perry Mason, James C. Reed, E. S. 
Wolaver and William Deviny. With A. H. 
Rosenkampff presiding, the following will dis­
cuss problems of accounting instruction: Lloyd 
Morey, Max J. Wasserman, H. C. J. Peisch, 
Joseph C. Myer and A. L. Prickett.
At the annual dinner meeting on December 
28th, the question of changing the name of 
the association will be presented by William 
A. Paton, chairman of the committee on con­
stitution and by-laws. A proposal for a com­
prehensive study of preparation for the ac­
counting profession will be presented by Eric 
L. Kohler, chairman of a committee appointed 
to consider the question.
The annual Beta Alpha Psi award for the 
best book on accountancy published during the 
year will also be announced.
President Addresses Baltimore 
Accountants
Charles B. Couchman, president of the 
American Institute of Accountants, and James 
W. Gerard, former ambassador to Germany, 
were the principal speakers at a dinner 
sponsored by five societies of accountants and 
engineers at Baltimore, November 17th. About 
400 were present.
J. Thomas Lyons, business manager of the 
broadcasting station WCAO, was toastmaster.
The title of Mr. Couchman’s address was 
"Accountancy today”, and he referred to in­
adequate technical knowledge on the part of 
leaders in finance as one cause of over-inflation 
in recent years. He said that accountancy 
might be a means of minimizing violent fluc­
tuations of the price level and of inducing con­
servatism on the part of business leaders. He 
said that members of the profession had a 
grave responsibility to the public which in­
vested its funds in corporate enterprises, and 
that the accountant, who had climbed so 
rapidly to a place of importance in the world 
of affairs, would find an even more prominent 
position in the future.
Mr. Gerard chose the subject "Present 
economic conditions.” He briefly discussed 
national prohibition, abandonment of the gold 
standard in England and of the silver stand­
ard in India, the anti-trust laws, short selling 
in the stock market and other factors to which 
he attributed present economic troubles. Mr. 
Gerard criticized the financial statements of 
some large corporations for their failure to 
give the investor adequate information about 
the company’s affairs and the exact amounts 
of their earnings.
The meeting was sponsored by the Mary­
land Association of Certified Public Account­
ants, the Maryland Association of Public Ac­
countants, the Baltimore Group of Comp­
trollers, the Society of Industrial Engineers and 
the Baltimore chapter of the National Asso­
ciation of Cost Accountants.
Vice-president’s Address at Shreveport 
Meeting
George Armistead of Houston, Texas, vice- 
president of the American Institute of Ac­
countants, represented the Institute at the four- 
state meeting of accountants held at Shreve­
port, Louisiana, November 16th and 17th, 
under the auspices of the state societies of
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certified public accountants of Louisiana, Tex­
as, Arkansas and Oklahoma.
Mr. Armistead spoke of the development of 
accountancy in the southwest, the responsi­
bilities which have accompanied the rise of 
professional accountants to prominence, and 
the ideals and opportunities of the profession. 
The text of his address is, in part, as follows:
"I acknowledge the honor that comes to me to­
night in the invitation to address this fine gathering 
of  members of my profession from the four states 
that comprise the great southwest. Besides being a 
member of the Texas society which participates in 
this meeting, I come to answer 'present’ for the 
American Institute of Accountants; to give you its 
greeting and, in so far as I may in my poor way, 
to pronounce its blessing. Dedicated from its be­
ginning to the creation and maintenance of a recog­
nized profession, aspiring to high standards and high 
morals, exalting duty above privileges, it will be 
enough to say that its flag is still there.
"I was born in Mississippi, reared in Arkansas, 
and have spent my mature years in Texas. The 
ascent has been gradual. Dismissing that, however, 
the point I make is I am an American who stands 
in his local habitat and speaks to his own people.
"Let us consider the region from which this meet­
ing comes together, a region which successively in 
the history of our country held the frontier between 
the Anglo-Saxon and the Latin. Here in this fine 
city we stand near the center of the American south­
west which even within the lives of our fathers’ 
fathers was a wilderness, its trails and rivers incor­
rectly laid down upon maps and rarely traversed by 
travelers.
" . . . .  We are no longer obscure provincials; 
. . . .  we are no longer negligible parts of the 
American industrial and financial structure. It 
has been vouchsafed to us to witness even in our 
day the accomplishment of great things, the coming 
true of dreams and visions. And amidst all this, in 
the fullness of time, the professional accountant has 
found his place and has struck his stride.
"We have much for which we may be congratu­
lated for having thus far advanced along the slope, 
but we have not yet reached the summit—we do not 
as yet walk in the Delectable Mountains. As pro­
fessional men we still bear upon our shoulders the 
pilgrim’s burden. Upon being elected to the presi­
dency of the United States, a certain great man once 
said that if he felt any exultation over having come 
to a great honor he was sobered by the contempla­
tion of the duties that accompanied a great trust. 
Sobered indeed, not to say downcast, should we be
in the contemplation of what is in our hands and 
what lies before us. Our professional responsibili­
ties are peculiar to themselves. Collateral with the 
obligation of technical capacity is the moral one that 
bears upon the soul, and the measure of our work­
manship is not only skill and technique and learn­
ing, but also those inner qualities made manifest in 
the service we perform—honor and truth and a cour­
age that will not waver.
"Here you find me preaching on a worn-out sub­
ject. Who are we that we differ from other men 
who are as much bound as we by the common code 
of morals? Simply this, that we make our living 
from the searching out of the truth necessarily in all 
honor and without fear. We are not privileged to 
go out and practise our profession as men do in the 
fields of trade, more or less intriguing, deluding the 
public, dissembling, reaping where they have not 
sown and taking up where they laid not down. Who 
is there here among us who can not look back a 
little way and recall engagements where he might in 
all sincerity have uttered the words of the Pharisee 
of old and have thanked God he was not as other 
men?
"Do not misunderstand me. I am not gushing 
over the virtues of our profession, nor shall I com­
plain about some of the low-down rascals who are 
in it, neither am I laying down for it an austere 
code of moral conduct. Surely all of us sail our 
crafts between threatening rocks. I simply say that 
in the social economy certain people have to be 
relied upon to be honest—not exclusively the pro­
fessional accountant, but he is one of them. It is 
the doctrine of the square deal, older than the ten 
commandments by a thousand years, a moral fibre 
that has been woven into the fabric of the human 
family from generation to generation, that can not 
be delimited by any code of ethics that was ever 
written. So, among the things sought for in the 
choice of our brethren, is the indispensable element 
of character, a thing that no one ceases to build 
or tear down as long as one lives, a thing the em­
ploying public never fails to recognize as long as 
men walk among men. With acknowledgments to 
Kipling:
'If you can talk with crowds and keep your virtue;
Or walk with kings nor lose the common touch; 
If neither foes nor loving friends can hurt you;
If all men count with you but none too much’.
So much for the moral side of our professional re­
sponsibilities, concerning which we might talk until 
sleep overtakes us.
"Now we may consider the responsibilities which 
rest upon us as technicians in our highly commer­
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cialized country. There can be no question that its 
vastness and its complexity has widened the scope 
of the service we may render, nor can it be doubted 
that now we have an opportunity. We need not 
recount the years during which the accredited prac­
titioner strove for recognition. But let us not fail 
here and now to accord gratitude and honor to those 
men living and gone who did and suffered great 
things for the cause of the accredited accountant. 
Time was when there was but a dim line between 
the technician and the bookkeeper, when the pro­
fession hardly possessed a technical literature, when 
business men and public boards regarded our pres­
ence either as an unavoidable affliction or as an un­
mitigated nuisance. Little by little the public came 
to recognize the value of our service; likewise the 
technical capacity of the practitioner rose; the 
analytical and practical mind displaced that of the 
blunderer and the charlatan. At length we really 
arrived.
"If it may now be said that we practise a system 
of financial jurisprudence, was it ourselves who con­
ceived it and set it up in its present form? Not we 
alone. None will deny that the fundamentals of our 
practice have run through centuries; are as old as 
the common law; and back of that disappears in the 
mists of legend. With that long history we need 
not concern ourselves. The profession originated in 
the needs of developing commerce and this of neces­
sity forced upon the practitioner a knowledge of the 
law of merchants, and after that a further knowledge 
of every law that bore upon the status of accounts. 
Through the years that mark the period of pro­
fessional accountancy commerce and finance went its 
way; new phases appeared and changed methods were 
devised. Business invented its own accounting pro­
cesses, established its own customs, built up within 
the law its recognized rules, and these the profession 
had to deal with as it met them. Wherefore those 
who were in the true sense public accountants were 
not only skillful but were learned men. The pro­
fession followed commercial processes, clarifying 
them and setting them in order—it followed, it did 
not lead. Within the past century the profession 
advanced from the British Isles into North America. 
Americans became professional accountants. Some­
where along this professional pilgrimage there grew 
up out of the mixed conditions of professional ser­
vice something approaching a recognized standard of 
auditing and accounting procedure. Again the needs 
of bankers, merchants and who not, including the 
long suffering public was the impelling force be­
hind the new development, but here the influence of 
the professional accountant made itself felt. Ac­
countants had begun to write books—business had 
begun to read them. Thus the accounting profession 
working imperceptibly through many years helped to 
set up standards of audit procedure recognized at this 
day. And the end is not yet.
"We have good reason for pride in what the pro­
fession has done in the past and is doing at the pres­
ent. It rose when called to the service of the nation 
in the stirring days of the World War just as other 
men called to the colors did not stop to reckon the 
sacrifices. I make bold to say that the presence of 
the accredited profession in the great war activities 
reduced graft and wrongdoing and in a large way 
kept the government accounts out of a hopeless 
tangle. This is not all. Professional accountants did 
a great work for this country in post-war adjust­
ments. These men and many others were silently and 
unobtrusively doers of great things. And thus the 
young man who comes into the profession enjoys a 
heritage of deeds well done in the public service.
“Just a word about public service—the kind to 
which I have referred. It is not the holding of a 
government job. It is a different thing lying close 
at hand for every one of us. Public service is made 
up in the main of the small efforts of a multitude, 
men and women who never expect to realize a 
penny’s worth of pay. Never hesitate nor be in­
different to any work that makes for the good of 
your community or your state. If you are a speaker, 
speak for it; if you are a writer, write; if you are 
neither, give aid with your presence and, as far as 
lies in your power, with your purse. Put away the 
thought of personal gain, and free yourself of the 
betraying garments of self-exploitation. In the end 
you will find that somewhere out of the infinite you 
have received your reward.
"We presently look out upon a distracted country 
and this not only, but a distracted world. America, 
richest of nations, no longer reposes in a splendid 
isolation, and since it has come to pass that we can­
not live alone, we are affected not only with our own 
difficulties, but by the difficulties of others. The ma­
chinery of the American economic structure is slowed 
down, industry languishes and men walk the streets 
without the means of earning their bread. Optimism 
is a great virtue when mixed with a little common 
sense, but we cannot shut our eyes and get rid of 
the picture of human misery that lies before us. The 
great heart of America may, in its blundering way, 
provide clothes and warmth for the shivering and 
food for the hungry. But that will not be enough. 
America shall have to put in a contribution of brains 
before this trouble is settled.
"Think you that you and each of you are not
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challenged at this moment to do your part to give 
steadiness to a floundering ship? We are not going 
to be called to the colors as aforetime, nor sum­
moned to give counsel at the seats of the mighty. 
But each and all of you as men learned in the physio­
logy of the huge national body now stretched upon 
a bed of pain and with knowledge of the financial 
distemper which besets it, may do your part, in your 
own surroundings and among your own people. 
Your duty does not consist of shouting a remedy 
from the house tops. Cooperation, counsel, dispell­
ing the illusions of wild financing that still beset 
our clients and friends, disparaging speculation, 
urging confidence and banishing fear, adopting the 
philosophy of the Hebrew apostle: 'this light affilic- 
tion, which is but for a moment, worketh for us a 
far more exceeding and eternal weight of glory’.
"Who is better qualified than we to render this in­
valuable service? Here is our opportunity.”
Stock Exchange Urges Quarterly 
Earnings Statements
The president of the New York Stock Ex­
change has written corporations whose securi­
ties are listed to request the publication of 
quarterly earnings statements. The exchange 
sympathizes with the growing public demand 
for more frequent publicity about affairs of 
companies whose securities are listed, the letter 
says, and has endeavored for some time to 
induce the publication of quarterly statements 
of earnings. Many corporations have already 
entered into an agreement with the exchange 
to publish statements of this kind.
Some companies, however, have objected 
that the seasonal nature of their businesses is 
apt to make quarterly reports misleading. The 
recent letter points that this objection might 
be overcome by comparative statements show­
ing that the results of the same periods in 
previous years or by publication of reports for 
twelve months ending on the last day of each 
quarter.
Corporations which have not already agreed 
to publish quarterly statements are urgently re­
quested to do so in the president’s letter.
Investment Bankers Recommend 
Accounting Standards
The report of the industrial-securities com­
mittee of the Investment Bankers Association 
of America, which J. Augustus Barnard as 
chairman submitted at the annual meeting of 
the association ended November 11, 1931,
recommends standardization of industrial ac­
counting. The report suggests that such items 
as inventory values and definitions of current 
accounts and the bases of obsolescence and de­
preciation might be uniform, and that the ac­
countant’s certificate might indicate whether or 
not approved methods had been followed.
Following are excerpts from the report of 
particular interest to accountants:
"In practically all of the reports made by the in­
dustrial securities committee of our association, the 
question of management has been constantly and 
emphatically stressed, but never has there been a time 
when this has been more important and investment 
bankers would do well to look to their contracts 
with companies for which they have issued securities 
in the past, and see to it that the managers are living 
up to their covenants. And, furthermore, this oppor­
tunity should be used to determine additional 
covenants for future use covering situations that had 
not heretofore been provided against. For example, 
can a standardization of industrial accounting be 
fostered by cooperation with the American Institute 
of Accountants so that standards and definitions as 
to inventory values, excluding supply items, etc., 
rigid definitions of current accounts, standards of 
obsolescence and depreciation in line with the 
present rapid advance in methods of production 
be set up, and the certification state that the figures 
are based upon such a method? We would recom­
mend the adoption of some such plan.
B u y in g  O w n  C o m m o n  St o c k
"Certain corporations which procured additonal 
capital a few years ago and now find themselves with 
what might be termed more surplus than business, 
have endeavored to retire all or part of their senior 
securities. Thus, certain bond issues are being called 
in advance of maturity, or being bought up in antici­
pation of sinking-fund requirements, as are certain 
preferred stocks. The advisability or wisdom of a 
company buying its own common stock has been 
under much discussion in the past year. Some au­
thorities have levelled severe criticism against such 
action, though many others have been found to de­
fend that policy.
"While the investment in one’s own debts, such as 
the retirement of bonds or even preferred stocks may 
be regarded as most advisable, certain authorities take 
the position that it is more advantageous to a com­
pany to buy and cancel considerable portions of its 
common shares, especially in a low market, and leave 
outstanding the fixed income-bearing securities even 
though they rank first. There may be some merit in
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this attitude when consideration is given to the 
enormous expansion of the common-stock equity in 
the period just prior to the 1929 panic. But, houses 
of origin should consider well their responsibility 
and try to prevent any weakening of senior securities 
by reason of the retirement of any junior issues. We 
have heard much comment on the dilution of earn­
ings on account of the enormous increases in common 
stock capital; perhaps the reverse action in reducing 
the amount of outstanding shares, through purchase, 
may have considerable merit where it is proper; but 
that—the determination of what is proper—is the 
crux of the whole matter, and it would be a wise 
management who could forecast the future to such 
an extent that they could undertake this action, and 
particularly where they might have outstanding prior 
obligations even though not yet due.
"In this regard your committee recommends that 
new issues be protected by strong covenants safe­
guarding the senior securities in the order of 
seniority, against reduction at the base of the capital
structure........................
C ir c u l a r s  b y  M e m b e r s
"One of the functions of the chairman of this 
committee is to examine circulars of members sent to 
him by the headquarters in Chicago, and to report 
thereto any faults that he may deem subject to ad­
verse criticism.
"There were several features of a praiseworthy 
nature, and it might be instructive to emphasize them. 
For instance, in a circular on one industrial concern 
of international scope, the last annual report was 
more than a year old, but many notes and comments 
were appended explaining certain transactions and 
changes that had taken place in the company’s bal­
ance-sheet since the date of the one published. It 
seems to your committee that such a procedure might 
well be followed in cases where a balance-sheet or 
annual report was even more recent—although still 
a trifle out of date.
"One other favorable exposition in regard to bal- 
ance-sheets was most enlightening, as follows: In 
the item of 'fixed assets’ so many concerns would 
have 'real estate, buildings, machinery and equipment 
less depreciation,’ all lumped and only one set of 
figures to represent them. Whereas, in a very few 
circulars, there was one set of figures for land, an­
other for building, a third for machinery, etc., and a 
fourth for depreciation; it has been suggested that 
each one of the three leading items above might 
have the amount of depreciation shown in separate 
figures but in any event the example cited is cer­
tainly a more intelligent way of publishing a com­
pany’s position.”
A rkansas
The first joint meeting of accountants and 
bankers of Arkansas was held October 29th 
at Little Rock. The meeting was arranged by 
the Arkansas Society of Certified Public Ac­
countants and the bankers presented to mem­
bers of the society their views on the balance- 
sheet, with particular emphasis upon inven­
tories and accounts and notes receivable. At a 
meeting on December 11th the accountants 
answered the questions of the bankers, and also 
discussed other items on the balance-sheet.
The meetings with bankers are the first 
steps in a general campaign of education which 
has been undertaken by the Arkansas society.
N ew  Y ork
A discussion of practices of bankers as they 
affect the work of the public accountant 
featured a meeting of the New York State 
Society of Certified Public Accountants, at 
which members of the Robert Morris Associ­
ates were guests, November 16th. More than 
30 queries were received by the committee of 
the New York state society which had charge 
of the meeting. One accountant asked to 
what extent bankers are interested in financial 
budgets of borrowers; another asked the views 
of the bankers concerning the proposal that 
legislation be enacted making it obligatory on 
corporation stockholders to elect auditors who 
shall be responsible only to the stockholders. 
Several accountants asked to what extent state­
ments are held in confidence by bankers.
Examinations o f Insurance Companie
An outline of procedure in examinations of 
insurance companies was presented by H. P. 
Dunham, insurance commissioner of the state 
of Connecticut, at the national convention of 
insurance commissioners held at Portland, Ore­
gon, September 14-17, 1931. Mr. Dunham’s 
paper and discussion which followed it are 
printed in a supplement to the United States 
Daily of October 5, 1931.
The address describes the history of state 
regulation of insurance companies in the 
United States, the necessity of examinations of 
companies for the protection of the public, the 
concept of convention examinations, costs of 
examinations and recommended procedure.
The speaker referred to the Federal Reserve 
Board Bulletin Verification of financial state­
ments as a standard outline of audit procedure,
Accountants and Bankers
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but offered supplementary information about 
major problems in the examination of an in­
surance company. He referred to certain acts 
of the management which should be verified, 
phases of the company’s accounting methods 
which require particular investigation, special 
points in consideration of ledger assets, non­
ledger assets and liabilities, and significant as­
pects of the company’s treatment of policy­
holders.
Mr. Dunham also gave a brief description 
of the qualifications which an examiner of an 
insurance company should possess. Extended 
discussion followed his address.
Four-State Meeting o f Accountants
The four-state meeting of accountants, held 
at Shreveport, Louisiana, November 16th and 
17th, was attended by about 80 accountants 
and guests.
After an invocation by Dr. M. E. Dodd of 
Shreveport, a welcome to the city was extended 
by John McW. Ford, commissioner of finance 
of the city, and W. M. Aikman, president of 
the Texas Society of Certified Public Account­
ants, respon4ed for the accountants.
George W. Treadwell was unanimously 
elected secretary of the meeting.
Emile Bienvenu, of Louisiana, read a paper 
entitled "The Louisiana regulatory law,” the 
first of four papers on state legislation; H. C. 
Hammonds, Oklahoma, discussed the account­
ant’s place under state legislation; and C. H. 
Kinard, Arkansas, read a paper on professional 
prerequisites to the attainment of state certifi­
cates. Open discussion followed.
An address on cooperation between bankers 
and accountants was delivered at the afternoon 
session by R. B. McPherson, vice-president of 
the First National Bank of Shreveport. The 
general meeting then adjourned in order to 
give the individual state societies an oppor­
tunity to hold sessions.
At a banquet in the evening of November 
16th, addresses were delivered by George 
Armistead, vice-president of the American In­
stitute of Accountants, whose remarks are pub­
lished elsewhere in this Bulletin, and by Henry 
W. Miller and D. W . Springer, president and 
secretary, respectively, of the American Society 
of Certified Public Accountants.
The second day’s session was called to order 
by W. M. Aikman, of Texas. R. J. LeGardeur 
of Louisiana presented a paper on organized
cooperation among accountants, which was fol­
lowed by discussion. The meeting resolved 
that a committee be appointed to work out 
plans for the propagation of the cooperative 
spirit in the four states and for a continuance 
of annual meetings with the idea of leading up 
eventually to an annual congress of all southern 
societies of certified public accountants. Okla­
homa accountants formally extended an invi­
tation to hold the 1932 meeting at Oklahoma 
city, and a committee was appointed to give 
consideration to the invitation.
After presentation of officers of the four 
state societies and adoption of a resolution of 
thanks to the committee on arrangements, the 
meeting adjourned.
Tax Ruling on Earned-income Credit
General counsel’s memorandum 9716 sup­
ports mimeograph 3802 and the decision of 
the board of tax appeals in the Yalden case, 
holding that a partner of an accounting firm 
may regard his income as compensation for 
personal services even though profits result in 
part from the labors of assistants. Following 
is the memorandum of the general counsel:
An opinion is requested whether solicitor’s memo­
randum 4088 should be revoked or modified, in view 
of mimeograph 3802 and the decision of the board 
of tax appeals in the case of Percy A. Yalden.
In solicitor’s memorandum 4088 the position was 
taken that profits resulting from the labors of assis­
tants in an accounting partnership were not to be re­
garded as compensation received for personal services 
actually rendered by the partners, and hence did not 
constitute earned income within the meaning of sec­
tion 209 of the revenue act of 1924, where it ap­
peared that the work of the assistants was subject 
only to a perfunctory approval by the partners. The 
same position was taken in mimeograph 3471 (C. B. 
V.-2, 16).
In mimeograph 3802 the following language ap­
pears:
"It was not intended to deny the taxpayer the right 
to consider the entire amount received as professional 
fees as earned income if the taxpayer is engaged in 
a professional occupation, such as a doctor or a 
lawyer, even though the taxpayer employs assistants 
who perform part or all of the services, provided the 
clients or patients are those of the taxpayer and look 
to the taxpayer as the responsible person in connec­
tion with the services performed.
"This mimeograph will also apply to income re­
ceived as professional fees from a professional
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partnership, even though the partnership employs as­
sistants who work on a salary basis, provided the 
clients or patients are those of some active member 
of the partnership and look to some active member 
of the partnership as responsible for the services per­
formed. . . .
"Mimeograph 3471 is amended in so far as it is 
inconsistent with this mimeograph.”
In the Yalden case the board of tax appeals had 
for consideration the question whether for 1925 the 
earned-income credit of an accountant who employed 
assistants should be computed on an amount up to 
$20,000, or whether it should be limited to the in­
come attributable solely and entirely to his personal 
efforts without the assistance of others, subject to the 
statutory minimum of $5,000. In deciding that the 
accountant was entitled to have his earned-income 
credit computed on an amount up to $20,000, the 
board cited both solicitor’s memorandum 4088 and 
mimeograph 3802. After indicating that mimeo­
graph 3802 was apparently promulgated to correct 
the practice of the bureau with respect to the de­
termination of earned income on professional fees, 
the board quoted the mimeograph in its entirety. 
This decision of the board was acquiesced in by the 
commissioner.
It is evident that the provisions of mimeograph 
3802 are much broader than the provisions of solici­
tor’s memorandum 4088. It is also evident that the 
board of tax appeals considered mimeograph 3802 
as tantamount to a revocation or modification of 
solicitor’s memorandum 4088, and that the commis­
sioner has acquiesced in the board’s decision upon 
the same theory. Under these circumstances it is 
the opinion of this office that the provisions of solici­
tor’s memorandum 4088, in so far as they are in 
conflict with mimeograph 3802, should no longer be 
followed. Accordingly, solicitor’s memorandum 4088 
is revoked in so far as it is in conflict with mimeo­
graph 3802.
Michigan Board o f Accountancy
The governor of Michigan recently ap­
pointed Norval A. Hawkins of Detroit as a 
member of the state board of accountancy.
R. I. Fletcher, Poughkeepsie, New York, 
addressed the accounting section of the Ameri­
can Bar Association at a meeting held at At­
lantic City, October 15th, on "The stores con­
trol and accounting methods of a public- 
utility company.”
William N . Bartels
William N. Bartels, a member of the 
American Institute of Accountants, died 
November 7, 1931, at the age of 58. He was 
admitted to the Institute in 1923 and held a 
certified public accountant certificate of Mary­
land. At the time of his death Mr. Bartels 
was a partner of the public accounting firm of 
Bartels & Spamer of Baltimore.
Northern Ohio Chapter o f Institute 
Elects Officers
The northern Ohio chapter of the American 
Institute of Accountants held its annual meet­
ing on October 19, 1931, and elected F. C. 
Brubaker, Floyd Chilton, W. P. Moonan, Karl 
K. Morris and Lewis Wintermute as a board 
of directors for the current year. The board 
subsequently elected the following officers: 
president, Floyd Chilton; vice-president, Karl 
K. Morris; secretary-treasurer, Lewis Winter- 
mute.
Following the business session Howard E. 
Murray read a paper analyzing thoroughly the 
new Ohio property-tax laws. General discus­
sion followed presentation of the paper.
Forty-two members of the chapter attended 
the meeting.
Accountants Appointed to 
Public Offices
William Lewis McGee, certified public ac­
countant of Pennsylvania, has been appointed 
assistant secretary of banking of the state. 
Mr. McGee has supervision over banking in­
stitutions of the commonwealth which have 
failed during the recent upheavel of financial 
institutions and have been placed under the 
direction of the secretary of banking for 
liquidation.
George K. Watson, Philadelphia, has been 
appointed by the governor of Pennsylvania to 
act as receiver of two suburban banks. Mr. 
Watson is a certified public accountant of 
Pennsylvania.
Eustace LeMaster has been elected trustee 
and secretary of the board of trustees of the 
Spokane, Washington, social-service bureau, 
and has served as chairman of a committee to 
prepare the budget of the bureau and present 
it to the community welfare federation.
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NEWS OF LOCAL SOCIETIES
Connecticut Society o f Certified 
Public Accountants
The Connecticut Society of Certified Public 
Accountants held its annual fall meeting at 
New Haven in the afternoon and evening of 
December 2nd. A proposed classification of 
accountancy services was discussed at the after­
noon session and the evening meeting was de­
voted to a consideration of the way in which 
security dealers should respond to question­
naires issued by the bank commissioner of 
Connecticut.
Illinois Society o f Certified Public 
Accountants
At a meeting of the Illinois Society of Cer­
tified Public Accountants on December 10th, 
Dr. Walter Lichtenstein, executive secretary of 
the First National bank of Chicago spoke on 
"The international financial situation.” H. C. 
Hawes, chairman of the meetings committee, 
was in charge of the arrangements.
Massachusetts Society o f Certified 
Public Accountants
At a dinner meeting of the Massachusetts 
Society of Certified Public Accountants held 
Monday, November 23rd, Alexander Holmes, 
chairman of the Massachusetts board of tax 
appeals, was the principal speaker. Mr. 
Holmes spoke on policies and experiences of 
the board since its inception a year ago. He 
advised the accountants to bear in mind the 
necessity for filing petitions within the time 
limit allowed and the desirability of accom­
panying the petition with a statement of facts. 
Other members of the board also made brief 
remarks.
A hearing of the legislation committee of 
the society was held on November 25th and 
two forms of certificates, one for corporation 
and one for bank examinations, were adopted 
for submission by the society to the commis­
sioner of banks.
Michigan Accountants’ Conference
The seventh annual conference of Michigan 
accountants, sponsored by the Michigan Asso­
ciation of Certified Public Accountants and the 
Michigan Society of Public Accountants, was 
held November 19, 1931, at Detroit. The 
accountants were welcomed to the city by
Frank Murphy, mayor of Detroit, and at the 
morning session heard addresses by L. Dudley 
Stafford, district manager of the American Ap­
praisal Company, on "Depreciation, appreci­
ation or both,” and Professor David A. Him- 
melblau of Northwestern University on "Cur­
rent thoughts for accountants’ certificates.” At 
the afternoon session forum discussion fol­
lowed addresses by Walker D. Hines, former 
director of the United States Railroad Admin­
istration, on "The effect of proposed railroad 
consolidations” and by L. P. Alford, vice- 
president of the Ronald Press Company, on 
"The accountant’s place in management.” 
Paul W. Pinkerton acted as toastmaster at the 
banquet in the evening and an address on a 
non-technical subject was delivered by Anne 
Campbell.
Mississippi Society Elects Officers
At a meeting of the Mississippi Society of 
Certified Public Accountants, held November 
16th, the following officers were elected for 
the current year: Roy C. Brown, president;
C. E. Powell, vice-president; Stewart J. 
Parker, secretary, and Glenn M. Goodman, 
treasurer.
Missouri Society Cooperates with 
Tax Officers
A committee of the Missouri Society of 
Certified Public Accountants has been cooper­
ating with the state auditor of Missouri in 
preparation of forms for state income-tax re­
turns and the promulgation of regulations 
under the present state law.
The president of the society states that the 
Missouri law contains several ambiguous and 
difficult provisions, the interpretations of which 
have caused some difficulty to the state officers. 
The accountants have been able to perform a 
constructive service in assisting the auditor and 
his staff, who have welcomed the aid which 
the society’s committee offered.
Richard S. Wyler is chairman of the com­
mittee and the other members are Francis 
Brodie, Milton H. Carter, O. R. Abel, F. C. 
Belser, W. Mayors and L. W. Tracy.
The committee on publicity, of which A. J. 
Saxer is chairman, has recommended to the 
directors that the society publish a quarterly 
bulletin, similar to those published by other 
state societies of certified public accountants.
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International Affairs Discussed at 
N ew  York State Society Dinner
International finance and economics were 
discussed at the annual dinner of the New 
York State Society of Certified Public Ac­
countants, December 7th, by George P. Auld, 
former accountant-general of the reparations 
commission, and Geoffrey Parsons, chief edi­
torial writer of the New York Herald-Tribune. 
The dinner, which marked the thirty-fifth an­
niversary of the New York state society, was 
served in the grand ballroom of the new Wal­
dorf-Astoria hotel. About 450 people were 
present. Among the guests of honor were the 
Hon. Seabury C. Mastick, state senator, the 
Hon. Paul J. McCauley, assistant attorney- 
general of New York, the Hon. Thomas M. 
Lynch, president of the state tax commission, 
the Hon. William Bondy and the Hon. 
James Byrne, regents of the University of the 
State of New York, representatives of the 
bureau of internal revenue, educators and 
officers of associations of credit men and of 
accountants, including the president and secre­
tary of the American Institute.
Arthur H. Carter, president of the New 
York state society, acted as toastmaster.
Both Mr. Auld and Mr. Parsons contended 
that German reparations must be cancelled or 
modified. Mr. Auld said that it is economical­
ly possible for Germany to pay the reparations 
debt but that it would not be the part of wis­
dom for the United States, to which the bulk 
of reparations payment is ultimately destined, 
to insist upon extraction of the war indemnity. 
He said that the total annual payments on ac­
count of interallied debts to this country is 
negligible in comparison with the national in­
come and that a burden which might stifle 
Germany’s industry or aggravate ill will would 
in the end cause American losses for which 
debt payments could not compensate.
Mr. Parsons chose as the title of his address, 
"Forces that transcend economics,” and he 
based his argument on emotional factors which 
he said are more likely to govern in inter­
national affairs than the scientific principles of 
economics. He said that German reparations 
were arbitrarily fixed upon impulse of emotion­
al forces, that their payment is resisted largely 
on account of the indignation of the German 
people and that abstract justice can not con­
trol the sentiments which motivate human be­
ings. In his opinion, the continued insistence
upon payments which are a severe burden to 
the German people and which they consider an 
exasperating indignity would be unwise, if not 
impossible.
Musical entertainment was provided at in­
tervals throughout the evening. The chair­
man of the committee on arrangements for the 
dinner was Maurice E. Peloubet.
Ohio Society o f Certified Public 
Accountants
C i n c i n n a t i  C h a p t e r  
The Cincinnati chapter of the Ohio Society 
of Certified Public Accountants met November 
17th at the Hotel Metropole. New members 
of the chapter were welcomed and plans were 
discussed for the distribution of a register of 
Ohio certified public accountants to be pub­
lished by the Ohio state board of accountancy.
Oklahoma Society Elections
At the annual meeting of the Oklahoma 
Society of Certified Public Accountants, held 
in conjunction with the four-state meeting of 
accountants at Shreveport, November 16th and 
17th, the following officers were elected for 
the current year: president, W. J. Law; secre­
tary, Dwight Williams; treasurer, Paul W. 
Fitzkee; trustees, W. I. Nicholson, Jr., M. C. 
Fox, George H. Abbott, Charles A. Wright, 
Albert W. Cory, Burney R. Clack, M. B. 
Stewart, Ross T. Warner, Paul W. Fitzkee and 
Dwight Williams. Presidents of chapters are 
vice-presidents of the society.
O klahom a City Chapter  
M. B. Stewart has been elected president of 
the Oklahoma City chapter of the Oklahoma 
Society of Certified Public Accountants; Tom 
Carey has been elected vice-president, and 
Albert W. Cory, secretary-treasurer.
T u l s a  C h a p t e r  
At the election of officers of the Tulsa 
chapter Ross T. Warner was named president;
E. A. Clark, vice-president; Valdine Baker, 
secretary, and M. G. Eaton, treasurer.
Pennsylvania Institute o f Certified 
Public Accountants
P h i la d e l p h i a  C h a p t e r  
The Philadelphia chapter of the Pennsyl­
vania Institute of Certified Public Accountants 
recently inaugurated the practice of meeting at
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weekly luncheons. Half-hour discussions of 
topics of current interest are a feature of these 
gatherings.
The first meeting was addressed by William 
Lewis McGee, assistant secretary of banking 
for Pennsylvania, who discussed the method of 
liquidating insolvent banks. At the second 
luncheon meeting Frank S. Glendening dis­
cussed the subject of use-and-occupancy insur­
ance. At a recent luncheon meeting the time 
was devoted to round-table discussion of ques­
tions raised at a joint meeting with the Robert 
Morris Associates.
A regular monthly meeting of the Philadel­
phia Chapter took place on November 16th. 
Walter A. Staub, of New York, spoke on de­
preciation of appreciated value.
P it t s b u r g h  C h a p t e r
A dinner meeting of the Pittsburgh Chapter 
of the Pennsylvania Institute of Certified Pub­
lic Accountants was held on December 2nd. 
The principal address of the evening, on prob­
lems of the budget and municipal finance, was 
delivered by William A. Magee, former mayor 
of the city.
Election o f Officers o f Texas Society
Forrest Mathis was elected president of the 
Texas Society of Certified Public Accountants 
at a meeting held at Shreveport, Louisiana, 
November 16th. W. F. Carter, Jr., was elected 
vice-president, and H. T. Nelson, secretary- 
treasurer. The following directors were 
chosen: J. G. Bixler, E. R. Burnett, Ben F. 
Davis, J. E. Hutchinson, Jr., G. H. Morris, A. 
V. Seay and Clinton E. Smith.
Robert Douglas & Co., Boston, announce 
the removal of their offices to 1 Federal street.
Announcement has been made that Ira S. 
Harris has become associated with C. G. 
Morgan, Jr. & Co., of Dallas, Texas.
Haskins & Sells, New York, announce that 
Percy R. Everett has been admitted to partner­
ship in the firm.
Lamb & Byers, Cincinnati, announce the re­
moval of their offices to the First National 
Bank building.
C. Weis & Co., New Orleans, have moved 
their offices to 927 Hibernia Bank building.
Washington Accountants Represented 
in Drafting o f Corporation Law
The president of the state bar association of 
Washington has appointed a committee of at­
torneys to draft a new corporation bill which 
may be presented at the next session of the 
Washington legislature. The Washington So­
ciety of Certified Public Accountants offered 
its assistance to the committee, which invited 
the society to participate in the work. James 
M. McConahey has been appointed by the ac­
countants’ society as a committee of one to sit 
with the bar association’s committee. Mr. Mc­
Conahey is a member of the bar association, as 
well as the society of certified public account­
ants.
Wisconsin Society Meeting
A regular monthly meeting of the Wiscon­
sin Society of Certified Public Accountants was 
held on December 7th. D. W. Reynolds, in- 
ternal-revenue agent in charge at Milwaukee, 
discussed depreciation from the standpoint of 
federal income taxation and H. A. Sinclair 
spoke on the same subject from the point of 
view of the public accountant. Andrew Peter­
son read a paper entitled "Inventory valua­
tion,” which was followed by general discus­
sion.
A special committee has arranged a luncheon 
club, which meets on the first and third Thurs­
day of each month.
Scholefield, Wells & Co., of Ogden and Salt 
Lake City, Utah, announce a change in the firm 
name to Scholefield, Wells & Baxter, which in- 
volves no change in personnel of the firm.
Scovell, Wellington & Co. announce the re­
moval of their Syracuse office to 224 Harrison 
street.
Dwight Williams announces the removal of 
his office to 811 First National Bank building.
Thomas W. Byrnes, New York, spoke on 
stock-exchange practice and the stock-exchange 
questionnaire before the accounting seminar of 
Columbia University on October 20th and 
October 27th respectively.
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EMPLOYMENT EXCHANGE
Following are qualifications of applicants 
for positions who may be approached through 
the employment exchange of the American In­
stitute of Accountants:
No. 39A—Member, American Institute of Account­
ants. Certified public accountant. Many years’ 
experience in public accounting. Would prefer 
position in New York. Salary $5,000.
No. 42A—Member, American Institute of Account­
ants. Senior accountant with many years’ experi­
ence in public accounting. Salary $4,000.
No. 57A—Member, American Institute of Account­
ants. Age 39. Eight years’ experience in public 
accounting. Is interested in position as senior ac­
countant. Now in Chicago. Salary open.
No. 171A—Member, American Institute of Account­
ants. Six years’ public accounting experience. 
Age 32. Salary $60 a week.
No. 188A—Member, American Institute of Account­
ants. Certified public accountant. Many years’ 
experience in public accounting and in managerial 
capacities. Residing in New York. Salary open.
No. 319A—Member, American Institute of Account­
ants. Age 31. Ten years’ public accounting ex­
perience. Resides in New York. Salary $3,600 a 
year.
No. 338A—Member, American Institute of Account­
ants, and a certified public accountant. Has had 
13 years' experience in public accounting. Desires 
position in New York at a salary of $3,600 
annually.
No. 377A—Member, American Institute of Account­
ants, and a certified public accountant. Age 45, 
with 15 years’ experience with public accounting 
firm and on own account. Salary open. Would 
like position in New York.
No. 430A—Member, American Institute of Account­
ants. Certified public accountant. Six years’ ex­
perience with public accountants. Salary open.
No. 439A—Member, American Institute of Account­
ants. Certified public accountant. Nineteen years’ 
public accounting experience. Desires position in 
New York. Salary open.
No. 69A—Associate, American Institute of Account­
ants. Age 52. Twelve years’ public accounting 
experience. Would like position in New York or 
Boston. Salary $3,600.
No. 223A—Associate, American Institute of Account­
ants. Certified public accountant of Massachu­
setts. Age 38. Five years’ public accounting ex­
perience. Desires position in Boston, but will con­
sider opening in any city. Salary open.
No. 330A—Associate, American Institute of Account­
ants. Certified public accountant. Age 43, with 
several years’ experience in public accounting. 
Salary open.
No. 428A—Associate, American Institute of Account­
ants. Several years’ public accounting experience. 
Residing in Iowa. Would prefer position in 
Minneapolis or St. Paul, but is willing to go any­
where. Salary open.
No. 446A—Associate, American Institute of Account­
ants and certified public accountant. Has had over 
8 years’ experience in public accounting. Desires 
position in Boston. Salary $4,000.
No. 495A—Associate, American Institute of Ac­
countants. Certified public accountant. Several 
years’ public accounting experience. Salary open.
No. 61A—Senior accountant. Certified public ac­
countant of New York. Has had about 6 years’ 
experience in public accounting. Wishes position 
in New York. Salary $4,000.
No. 64A—Senior accountant. Sixteen years’ public 
accounting experience. Wishes position in New 
York. Salary $75 a week. No objection to travel.
No. 74A—Senior accountant with several years’ pub­
lic accounting experience. Age 32. Salary $75 a 
week.
No. 141A—Senior accountant. Age 48. Certified 
public accountant. About 15 years’ experience in 
public accounting. Salary open.
No. 176A—Senior accountant. Thiry-nine years of 
age. Eight years’ experience in public accounting. 
Will accept position anywhere. Salary open.
No. 253A—Senior accountant. Five years’ public ac­
counting experience. Age 37. Residing in Ten­
nessee. Desires position in northern city. Salary 
$250 a month.
No. 427A—Senior accountant. Age 36, with 13 
years’ experience in public accounting. Desires 
position in New York. No objection to travel. 
Salary $5,200.
No. 465A—Senior accountant with 9 years’ experi- 
ence in public accounting. Wishes position in 
New York. Salary $3,000 a year.
No. 472A—Senior accountant. Age 39. Chartered 
accountant. Ten years’ public accounting experi­
ence. Prefers position with private corporation. 
Resides in New York. Salary open.
No. 476A—Senior accountant. Age 25. College 
graduate. Certified public accountant. Three and 
one-half years’ public accounting experience. 
Residing in New York. Salary $3,000 a year.
No. 480A—Senior accountant. Certified public ac­
countant. Over 6 years’ public accounting experi­
ence. Salary open.
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Reynold Blight, Los Angeles, addressed the 
Los Angeles high school on Armistice Day, 
and on December 2nd he spoke on Efficient 
office procedures before the Los Angeles 
Kiwanis club. Mr. Blight also addressed the 
Hollywood bar association, December 8th, on 
professional ethics.
Elsa Doetsch, of Roland Park, Maryland, 
delivered an address before the vocational- 
guidance division of the department of educa­
tion of Baltimore City, entitled "Choosing ac­
countancy as a profession.”
On October 15th Walter A. Levy delivered 
an address on New York state’s new inheri­
tance law over radio station WNYC.
Louis S. Goldberg, Sioux City, has been ap­
pointed by the governor of Iowa as a member 
of a committee of four to coordinate the audit 
of twenty institutions in Iowa. Mr. Goldberg 
recently addressed a meeting of the Retail As­
sociation of Credit Men, held in Sioux City, 
on the gold standard.
T. J. Hargadon has recently been appointed 
comptroller of the city of Clayton, Missouri, 
and has been instructed to prepare the budget 
for 1932.
David Himmelblau, Chicago, delivered an 
address entitled "Depreciation a matter of 
policy” before the annual meeting of the So­
ciety of Industrial Engineers held at Pittsburgh 
October 16th. Mr. Himmelblau has been 
serving as a director of the citizens’ association 
of Chicago.
On November 19th, Myron A. Finke, New 
York, delivered an address, over radio station 
WNYC, entitled "Changes in federal and state 
income taxes.”
Clyde A. Morwood, Springfield, Missouri, 
has been appointed chairman of a committee 
to modernize the accounting system of Greene 
county officers.
O. W. Schleeter, of Charleston, addressed 
a meeting of the Orangeburg, South Carolina, 
Rotary club, September 22nd, on the public ac­
countant’s place in the community.
Louis E. Schotz, Paterson, New Jersey, 
served as chairman of the finance committee of 
the silk institute in conjunction with the re­
cent silk exposition and convention.
At a meeting of the officers and members 
of the organized reserves, of the Third Corps 
Headquarters, United States Army, held at 
Baltimore, Louis C. Schulte, of Baltimore, 
spoke on the general activities of the public 
accountant and his place in the modern busi­
ness world.
Clifford I. Smith, Green Bay, delivered an 
address entitled "Commercial workers from the 
employer’s viewpoint,” before the commercial 
teachers’ section of the Wisconsin State 
Teachers’ Association at a meeting held in 
Milwaukee, November 16th.
J. Bryan Stephenson, of Albuquerque, spoke 
on accountancy as a vocation before students 
of the University of New Mexico on Novem­
ber 27th. Mr. Stephenson was recently elected 
first vice-commander of Hugh A. Carlisle Post 
No. 13 of the American Legion.
Herbert M. Temple, presided at a meeting 
of the St. Paul and Minneapolis chapter of the 
American Inter-professional Institute, in ob­
servance of Armistice Day.
George A. Treadwell has been appointed a 
member of the special committee on model 
traffic ordinance of the New Orleans Chamber 
of Commerce.
Clarence L. Turner, Philadelphia, was re­
cently elected vice-chairman of the accountants' 
division of the united campaign and chairman 
of the accountants’ division of the American 
Red Cross enrollment.
Raymond D. Willard, of Boston, has been 
re-elected for the eleventh consecutive term as 
president of the Concord cooperative bank, 
Concord, Massachusetts.
Dwight Williams read an analysis of a pro­
posed Oklahoma income-tax law before a meet­
ing of the Oklahoma tax research council at 
Oklahoma City on November 2nd.
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